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Britain to sell off 
two navy yards 
* in economy drive 

The UK government plans to sell navy dockyards 
at Devon port and Rosyth to the private sector 
by 1998 as part of a drive for defence savings. 
Defence secretary Malcolm Riflcind said tenders 
would be invited early next year. He also confirmed 
the government was abandoning plans for an 
air-launched nuclear missile for the Royal Air 
Force. Page 16; Background, Page 8 

Reform on Tokyo agenda: Japan's lower 
bouse of parliament began debate on government 
plans to end political corruption through legisla- 
tion. Page 16; First-half surplus at record, Page 
6; Workers at a loose end. Page 6 

^ US-UK link under pressure: The British 
government admitted its relationship with the 
US had come under severe strain following Presi- 
dent Bill Clinton’s public criticism of the west’s 
handling of the Bosnian crisis. Page 8 

George Michael s t art s Sony court fight 

Pop singer George 
Michael, 30, left, started 
an action against Sony 
Music UK in the High 
Court, London, to have 
SHUT ' i '¥* 1 his 1988 contract with 

tiK Japanese record 

company declared 
un enforceable. He 
claims the deal could 
C . 11111 another 15 years 

JSB '© - / j§ I M B and “fetter” his develop- 
xmM&rJWUgv ment as a singer. Page 8 

Uruguay Round wanting: Gatt chief Peter 

^0 Sutherland warned the US and European Commu- 
nity that their failure last week to make progress 

on tariff cuts had put the Uruguay Round of global 
trade talks in jeopardy. Page 5; France urged 
to seek third world support on Gatt, Page 16 

Groupe Bull, lossmaking French computer 

group, is to receive a FPrTbn ($l.23bn) capital 
injection and to lose its chairman Bernard Pache. 
Page 17; Background. Page IS; Lex. Page 16 

Romo alert over security: President Oscar 
Luigi Scalfaro held a top-level meeting of security 

officials on possible links between the intelligence 
services and attempts to destabilise Italian democ- 
racy. Plage 3 

Open borders delay: Ministers of nine 

European Community nations agreed to delay 
removal of systematic passport checks until Febru- 
ary 1, mainly because of problems with a police 
computer. Page 2 

Trafalgar flagging: The share price of UK . 
construction and engineering group Trafalgar 
House fell llfcp to close at 85p after It announced 
ija * plans to raise up to £4Q0m ($6Q0m) in a rights 
w issue and gave a profits warning. Page 17; Lex, 

Page 16 

'Financial disaster* lean German local 
government leaders protested in Bonn at govern- 
ment savings plans which they say are driving 
towns and cities to financial disaster. 

Page 3 

Primeriea, US financial services group which 
announced an agreed bid for the Insurer Travelers 
last month, reported a 57 per cent rise in third-quar- 
ter profits to $25S-7m. Page 17 

ftowe, a leading German food retailer, is behind 
a move to open 40 discount food stores in south-east 
England, stepping up the continental European 
assault on the British market. Page 17 

. Kashmir militants threaten action: Kashmiri 
-/-political groups threatened to hold demonstrations 
' on Friday, the Moslem holy day, unless the siege 
of the Hazrat Bal Moslem shrine in Srinagar is 
lifted. Page 7 

Tokyo seeks end to nuclear waste: Japan 
is to demand that Russia immediately stop pumping 
nuclear waste into the Sea of Japan. Page 6 

BPs video revenue hope: British 
Telecommunications, former state-owned communi- 
cations company, could generate about £2hn (S3 bn) 
extra revenue a year by 2000 from video-on-demand 
services, says a company memorandum. Page 8 

Fort Knox shootings: A gunman, thought 
to be a retired serviceman, shot dead a man and 
two women and wounded two other people at 
Fort Knox, the US Army base that bouses the 
country's gold reserves. 

Fellini In coma: Italian film director Federico 
# Fellini. 73. was in a coma in a Rome hospital 
after suffering heart and respiratory failure. 
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Euro Disney prepares to shed 950 staff 
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By ABce Rawsthom hi Paris 

EURO DISNEY, the financially 
troubled leisure group, plans to 
cut 950 of the 11.100 jobs at 
EuroDisneyland, its lavish theme 
park near Paris, as part of a cor- 
porate restructuring plan. 

The proposed job cuts form 
part of Euro Disney’s increas- 
ingly desperate efforts to haul 
Itself out of the red. The group, 
which has been badly affected by 
the European recession and 
adverse currency changes, has 
asked Walt Disney, its US parent 
company, for a guarantee of 


financial support while it tries to 
restructure its finances. 

Euro Disney has already made 
substantial job cuts since Euro- 
Disneyland opened in April 1992. 
The number of employees peaked 
at 19,000 in summer 1992, but had 
fallen to 16,000 by this summer. 
Most of the cuts involved sea- 
sonal staff on short-term 
contracts, whereas the latest 
round will dramatically reduce 
the number of full-time employ- 
ees. 

Yesterday's rationalisation 
package, which will mainly affect 
Euro Disney’s administrative 


staff rather than the operational 
workforce at the park and hotels, 
is the result or a comprehensive 
review of the group's corporate 
structure. 

Euro Disney, which is expected 
next month to disclose a net loss 
of about FFrlAbn ($315m) tor the 
year to September 30, plans to 
merge the management of the 
theme park and the hotels, which 
have previously been run sepa- 
rately. It will also forge closer 
links between the marketing and 
sales operations of the Euro Dis- 
neyland complex. 

The group will on Friday pres- 


ent the fob cut proposals to its 
trade unions for approval. Under 
French law, any job losses must 
be sanctioned by a complex legal 
procedure which, Euro Disney 
estimated, would take around 
three months. 

In the meantime Euro Disney 
is continuing negotiations with 
Walt Disney, the US leisure and 
entertainment group which is its 
49 per cent shareholder, over the 
terms of its restructuring. 

Euro Disney, which is threat- 
ened by serious cashflow prob- 
lems as business slows down dur- 
ing the slack winter season, 


needs an injection of capital to 
reduce its debts and to stabilise 
its finances. 

Euro Disney declined to com- 
ment on the progress of the nego- 
tiations. However, the final 
restructuring package, which it 
initially hoped to complete by the 
first half of next year, could 
include a rights issue and possi- 
bly an additional injection of cap- 
ital from Wait Disney. 

Last week Euro Disney cut 
off-peak prices at its cheapest 
hotels. 

London stocks. Page 27 


Former president vows to resume contr ol ‘by all possible means’ 

Georgian rebels make gains 


By John Uoyd in Tbilisi 

FORCES fighting for the return 
to power of the former Georgian 
president Zviad Gamsakhurdia 
have swept to within 20 kilo- 
metres of the city of Kutaisi the 
country's second city, with a pop- 
ulation of 300.000. 

It is the last centre In western 

Georgia still in the hands of the 
Georgian government headed by 

Mr Eduard Shevardnadze. 

Mr Shevardnadze said In a 
broadcast yesterday: “Our army 

has practically disintegrated.” 

His senior ministers have been 

negotiating with Russian offi- 
cials. and unconfirmed reports 

say Russia has agreed to supply 

advanced military technology to 
defend Kutaisi, including heavy 

artillery. 

* In an Interview with the Finan- 
cial Times at bis hase in Zugdidi 
in the west of the country, Mr 
Gauaakhurdia.said: “This con T 
Diet will be settled and Georgia 
will be cleansed of them (Mr 
Shevardnadze's supporters V 
Mr Gamsakhurdia, deposed in 
a coup in January 1992. said he 
would resume his “lawful presi- 
dency" by “all possible means”. 

Early on Sunday morning, 
after it became dear that a rapid 
military assault was succeeding, 
Mr Loti Kobalia, Mr Gamsakh In- 
dia's military commander, stood 
on the balcony of the building 
occupied by the former president 
and spurred his supporters to 
frenzied cheering as he shouted: 
“Victory is ours . . . soon we will 
be in Kutaisi.” 

Mr Gamsakhurdia, who has 
been in Georgia for one month 
after nearly two years' exile in 
the north Caucasian Russian 
republic of Chechnya, ruled 
out negotiations with Mr 
Shevardnadze or any of bis asso- 
ciates. 

He said Mr Jaba Josseliani, 
leader of the Mekbedrioni group 
or irregular forces and in effect 
Georgia's chief of staff, was “a 
four times convicted crimi- 
nal ... he mil make an agree- 
ment and break it at once”. 

Mr Gamsakhurdia, Georgia's 



Eduard Shevardnadze at a meeting of intellectuals yesterday. In a broadcast he said the Georgian army had 'practically disintegrated' 


Page 2 

■ Russian businessmen seek 
best buy ahead of elections 

first democratically elected presi- 
dent and a har dlin e nationalist, 
denies that be is prosecuting a 
civil war. “You must not call it a 
civil war, it is a fight against 
criminal gangs." 

The surge from Mr Gamsakhur- 
dia's forces on Sunday enveloped 
the rail junction of Samtredla 
and the town of Khoni after a few 
boors of resistance from the scat- 
tered defenders. Their advance of 
some 25km towards Kutaisi dem- 
onstrates the weakness of the 
Georgian forces. 


The former president's refusal 
to negotiate and the higher 
morale of his forces - estimated 
at around 10,000 - dooms the 
5.5m strong state to deeper and 
longer civil war. 

Already, Mr Vladislav Ardzi- 
knba, leader of the Abkhazian 
separatists, has said that his 
republic will be an independent 
state on the same footing as 
Georgia and Russia and has set 
its borders between the rivers 
Psou in the north and In gun in 
the south. 

The wars in the country, of 
which the conflict between Mr 
Gamsakhurdia and Mr Shevard- 
nadze is the latest, are devastat- 
ing the former Soviet republic. 

More than 200.000 refugees 
from Abkhazia alone are throng- 


ing the cities, dependent cm pub- 
lic aid and foreign assistance. 
Industry is barely working, 
unemployment is reckoned at 
50 per cent and the Georgian 
coupon is wildly hyper- 
inflating. 

Mr Shevardnadze has already 
asked Russia for membership of 


the Commonwealth of Indepen- 
dent states - on terms which his 
own advisers admit are humiliat- 
ing. Mr Tengiz Sigua, a former 
prime minister under both Mr 
Shevardnadze and Mr Gamsak- 
hurdia, said: “Russia made Geor- 
gia kneel and then pulled it into 
the OS.” 


Morgan 
Guaranty 
lowers 
prime rate 
to 5.5% 


By BffichaeJ Prowse 
in Washington 

MORGAN GUARANTY Trust of 
New York yesterday lowered its 
prime lending rate from 6.0 per 
cent to 5.5 per cent, the first cut 
in prime rate by a large US bank 
since July last year. 

Harris Trust and Savings Bank 
also cut its prime rate to 5.5 per 
cent, but large money centre 
banks yesterday showed no 
immediate sign of following Mor- 
gan Guaranty's lead. 

Yesterday's moves followed a 
quarter-point cut in prime rate 
to 5.75 per cent in mid Septem- 
ber by several small regional 
banks. 

The prime rate serves as a peg 
for loans to small companies, 
which account for about a fifth 
of business borrowing, and for 
some consumer loans and mort- 
gages. A general decline in the 
prime would provide a modest 
stimulus for the economy. 

However, the prime matters 

less than in previous decades 

because borrowing costs for 
most large companies and for 
many home mortgages are deter- 
mined by money market rates. 

Yesterday’s cuts in prime rate 

do not reflect expectations of an 
easing of monetary policy by the 
Federal Reserve: Morgan Guar- 
anty economists expect the next 
move in official short-term rates 

to be up rather than down. 

They were I n stead an attempt 
to bring the prime rate closer to 

the federal funds rate, which has 
been 3 per cent for more than a 
year. 

The spread between the prime 
rate and the fad funds rate - at 
which banks borrow from each 

otfier - has risen from about 1.20 

per cent in 1989 to 3 per cent or 

more in the past year, an excep- 
tionally high level by historical 
standards. In past business 
cycles, spreads have rarely 
exceeded l .5-2.0 per cent 

The widening or the spread 
was initially justified by the par- 
lous state of bank finances at the 
end of the 1980s. 

But in the past 18 months, 
bank profitability has Improved 
sharply. The average return on 


Continued on Page 16 


Rhdne Poulenc and Elf will 
be next for state sell-off 


This announcement appears as a matter of record only 

MANAGEMENT BUY-OUT 


LINCWASTE LIMITED 
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By John Ridding in Paris 

RHONE POULENC. France’s 
flagship chemicals group, will be 
the next company sold as part of 
the government's ambitious pri- 
vatisation programme, the 
French economy ministry said 
yesterday. The sale is expected 
within the next few weeks, 
depending on market conditions. 

The announcement ended spec- 
ulation that the government 
would capitalise on the success- 
ful privatisation of Banque Nat- 
ionals de Paris to bring forward 
the sale of its 50 per cent stake in 
Elf-Aquitaine, the oil group. The 
privatisation of Elf would raise 
about FFrSObn ($8.83bn) com- 
pared with the FFri5bn forecast 
from the sale of the government's 
43 per cent stake in Rhone Poul- 
enc. . , . 

Elf, which will be the third 
company privatised as part of the 
government's plan to sell 21 pub- 
lic sector companies, is exported 


to be sold early next year. 

Mr Edmond Alphandfcry, the 
economy minister, said that 
Rhone Poulenc was better pre- 
pared than Elf for privatisation. 
It is also regarded as an easier 
operation, after the partial priva- 
tisation of the group last January 
when the state sold 10 per cent of 
the company’s shares. 

The structure of the privatisa- 
tion is expected to be similar to 
that of BNP, with separate 
tranches for individual and insti- 
tutional investors with a claw- 
back for the former category in 
the case of oversubscription. The 
government and Rhdne Poulenc 
will also create a core of stable 
shareholders, which is expected 
to represent between 25 per cent 
and 35 per cent of the company's 
capital after privatisation. 

Mr Jean- Rene Fourtou. Rhdne 
Poulenc's chairman, is confident 
of a successful privatisation, 
given the experience of the share 
sale earlier this year, which was 


CONTENTS 


oversubscribed, and the strong 
investor demand shown by BNP’s 
sale. 

Industry observers in Paris 
also said they expected a smooth 
sale. “The sharp rise in BNP’s 
share price yesterday will have 
whetted the appetite of individ- 
ual investors,” one analyst said. 
He said that shares in Rhone 
Poulenc were also likely to be 
attractively priced to maintain 
the momentum of the privatisa- 
tion programme. 

Like BNP, however. Rhdne 
Poulenc Is currently suffering 
from difficult markets. First-half 
results announced last month 
showed net profits fell by about 
11 per cent to FFrl.sTbn, 
reflecting depressed conditions in 
the bulk chemicals and fibres 
markets. The company’s health- 
care operations have been 
depressed by healthcare reforms 
in Germany and Italy. 

BNP shares suspended, Page 17 
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Serbs again 
warned of 
Nato strikes 


MR Warren Christopher, the 
US secretary of state, has again 
warned the Serbian president, 
Mr Slobodan Milosevic, of pos- 
sible Nato air strikes to halt 
any Serb effort to strangle the 
Bosnian capital, Sarajevo, the 
State Department said yester- 
day. Reuter reports from 
Washington. 

The department's spokes- 
man, Mr Mike McCurry, said 
the Serbs had been warned of 
the “consequences of that 
strangulation". Asked what 
those consequences were, he 
referred to a Nato communique 
in August that warned of possi- 
ble air strikes against Serbian 
guns. 

In Sarajevo yesterday. 
United Nations officials com- 
plained that organised Moslem 
disturbances were disrupting 
their operations in central Bos- 
nia and negotiated for the 
return of two stolen armoured 
vehicles. 

The Bosnian capital was hit 
by renewed shelling and fight- 
ing between tbe three warring 
sides in the civil war was 
reported across the republic. 

Peacekeepers in central Bos- 
nia said women and children 
in Moslem-controlled Zenica 
blocked a UN convoy and 
looted fuel from a peacekeep- 
ing patrol in what UN sources 
called a systematic effort to 
disrupt their operations. 

"We believe we are looking 
at organised civil distur- 
bances." said a UN source in 
Vitez. about 12km from Zenica. 
where the incident took place. 
"Clearly someone wishes to 
make a point We’re trying to 
find out what that point is." 

The UN convoy aborted its 
mission and returned to a 
warehouse after about 150 
women and children blocked 
its route out of Zenica. A simi- 
lar crowd surrounded and 
looted a UN Land Rover and 
trailer in the early afternoon, 
stealing nine containers of 
fuel. 

The UN said an “uncontrol- 
led" Bosnian army unit held 
up two armoured personnel 
carriers carrying nine UN sol- 


diers outside Sarajevo over the 
weekend. They let the soldiers 
go after a few hours but kept 
the APCs and other equipment. 

General Francis Briquemont, 
commander of UN troops in 
Bosnia, met Bosnian army 
commander General Rasim 
Delic yesterday to complain 
and demand the return of the 
vehicles. 

International mediators try- 
ing to come up with a peaceful 
solution to the war were work- 
ing on a new “global 
approach", Mr Boutros Boutros 
Ghali, UN secretary- general, 
said. Mr Boutros Ghali told the 
French daily Le Monde he met 
the UN mediator, Mr Thorvald 
Stoltenberg, on October 9 to 
discuss all options in case a 
peace plan for Bosnia failed 
and the situation deteriorated 
in Croatia and Serbia. 

“We worked on the idea of a 
global approach and a new 
international conference fol- 
lowing the London confer- 
ence," he said, referring to a 
meeting in London last Novem- 
ber which gave Mr Stoltenberg 
and Lord Owen their negotia- 
ting mandate. 

Diplomats said last week a 
global approach would be 
based on the premise that the 
west might have a greater 
chance of extricating itself 
from the Yugoslav quagmire if 
it tried to solve all the region's 
problems together rather than 
tackling them piecemeaL 
The UN leader said the plan 
to diride Bosnia into three eth- 
nic mini-states was not dead. 
“No, nothing is buried,” he 
said. “We must be very flexi- 
ble. very pragmatic. Suppose 
that tomorrow the parties in 
ex-Yugoslavia suddenly come 
to agreement. One can never 
know." 

But there was no sign of any 
such agreement 
Moslems, who have declared 
autonomy in the north-west 
Bosnia's BiJbac enclave, yester- 
day claimed that government 
forces launched an attack on 
Kudici. a village 25km south of 
the rebel stronghold of Velika 
Kladusa. 


Walesa names rural leader as PM 


By Christopher Bobinsld 
in Warsaw 

POLAND'S President Lech 
Walesa yesterday asked Mr 
Waldemar Pawlak, the 34-year- 
old leader of the Polish Peas- 
ant party (PSL), to form the 
next government following the 
resignation of Ms Hanna Such- 
ocka, the outgoing prime 
minister. 

The decision follows parlia- 
mentary elections on Septem- 
ber 19, when the party won 15 
per cent of the vote and the 
post-communist Left Demo- 
cratic Alliance (SLD), its coali- 
tion partner, won 20 per cent 
Together the two parties con- 
trol 303 seats in the 460- 
member parliament. 

Mrs Suchocka's government 
will continue in a caretaker 
role until Mr Pawlak forms a 
cabinet and it is confirmed by 
parliament 

Mr Pawlak is expected to 
complete negotiations with the 
Alliance on the make-up of the 
next cabinet and to present the 


results to parliament's next 
session on October 21. He will 
then seek parliamentary 
approval for his nomination. 

President Walesa has a con- 
stitutional right to oversee the 
posts of minister of interior, 
defence and foreign affairs and 
is thought to have won assur- 
ances in the weeks since the 
election that his candidates 
will be nominated in these 
ministries. These are thought 
to include Mr Andrzej Ole- 
chowski, a former finance min- 
ister as foreign minis ter, and 
Mr Andrzej MilczanowsM, the 
incumbent as interior minister. 

For the rest, the PSL wants 
to have one of its members 
controlling one of the govern- 
ment's economic posts, which 
include finance, trade and 
industry, foreign trade or pri- 
vatisation, leaving the SID 
with the rest Mr Walesa had 
expressed doubts about Mr 
Pawlak’s ability to govern with 
what the president sees as an 
unbalanced and unstable par- 
liament 



l 

Polish prime minister-designate Waldemar Pawlak leaving his meeting with President Walesa 


The imminence of elections prompts a scramble to line up party support 


Russian alliances form ahead of polls 


By Leyta Boulton and Gillian 
Tett In Moscow 

RUSSIA'S politicians are 
scrambling for allian ces aiipad 
of Decembers parliamentary 
elections whose outcome will 
be determined by access to the 
media, support from business, 
and the heavy hand of the gov- 
ernment 

Reformers in the Russian 
government, members of 
which are allowed to run for 
parliament while preserving 
ministerial posts, have already 
produced two competing alli- 
ances through which they 
hope to produce a reform- 
minded parliament 

The bulk of the cabinet has 
swung its weight behind Rus- 
sia’s Choice, led by Mr Yegor 
Gaidar, the first deputy prime 
minister responsible for the 
economy. He is promising 
more radical reform. 

But two young deputy prime 
ministers associated with the 
reforms of the past two years 
- Mr Sergei Shakhrai, respon- 
sible for regional issues, and 
Mr Alexander Shokhin, who 


looks after foreign economic 
relations - have broken away 
to form a Russian Party of 
Unity and Agreement They 
are advocating more gradual 
market reform and greater 
autonomy for Russia's restless 
regions. 

There is little to distinguish 
this party’s aims from a third 
alliance being organised by Mr 
Grigory Yavlinsky, the promi- 
nent economist who wants to 
become Russia’s next presi- 
dent The main difference is 
the latter’s independence from 
the government 

Another independent group, 
which is closer to the radical 
economic platform of Russia’s 
Choice, has been established 
by Mr Konstantin Borovoi, a 
prominent entrepreneur and 
founder of the Economic Free- 
dom Party. Bnt be has refused 
to join Russia's Choice, 
describing it as “a criminal 
restoration of tbe idea of a rul- 
ing party like tbe communist 
party once was”. 

Most Russian businessmen, 
who are the main source of 
independent finance for this 


campaign, are still busy shop- 
ping around for their best buy, 
with some inclined to support 
several groups, just to be on 
the safe side. 

As an aide to Mr Shakhrai 
puts it: “There is a sort of 
competition now between busi- 
nesses to give money to par- 
ties. Many are helping all the 
democratic parties, hoping 
they will get someone of their 
calling elected.” 

Still unclear are the plans of 
the leaders of the so-called 
“centre”, who have been 
tainted by their past alliance 
with former Vice-President 
Alexander RutskoL They are 
well-known figures such as Mr 
Yuri Skokov, former chief of 
the Russian Security Council, 
and Mr Arkady Volsky, head 
of an important industrialists 
onion. Mr Volsky is today 
expected to announce an alli- 
ance with radicals such as Mr 
Anatoly Sobchak, mayor of St 
Petersburg, and Mr Gavriil 
Popov, Moscow’s ex-mayor. 

One such alliance of odd 
bed-fellows was formed only 
yesterday, uniting Mr Victor 


AireiTMhiift, who Head* a Rus- 
sian Christian democratic 
movement, and Mr Valery Zor- 
kin. who was forced to resign 
as head of Russia's the const!- 
com*. 

A key test of tbe elections’ 
legitimacy will be access to 
forces associated with the old 
parliament so that they are 
not driven underground and 
the new state duma's legiti- 
macy is recognised by alL 

The acknowledged leader of 
what Is left of the C ommu nist 
movement is Mr Gennady Ziu- 
ganov, a moderate who was 
not involved in parliament’s 
armed uprising. His Russian 
Communist party is expected 
to team up with the Russian 
Workers party, headed by Mr 
Roy Medvedev, a once-dissi- 
dent Communist historian, 
and the Agrarian party, which 
has the support of Russia’s 
powerful state farm lobby. 

The main leader of the hard- 
line nationalist movement is 
Mr Sage! Baburin, who unlike 
many colleagues who 
remained in the White House 
until the bitter end. has not 


been arrested and has every 
intention of running for par- 
liament 

The main handicap of the 
Communists and hardline 
nationalists - as illustrated by 
the banning of a Baburin news 
conference by a compliant 
International Press Club - will 
be limited access to the media. 

The government has already 
closed the television pro- 
gramme 600 Seconds and hard- 
line newspapers for instigat- 
ing violence and 
anti-Semitism. It is taking 
control of other media, in par- 
ticular local newspapers and 
television once controlled by 
parliament and the local coun- 
cils sympathetic to Mr Ruslan 
Khasbulatov, the jailed former 
parliamentary speaker. 

Mr Mikhail Poltoranin, Pres- 
ident Yeltsin’s aide for the 
media, announced plans at the 
weekend to switch 2,400 local 
newspapers financed by the 
councils to “democratic” 
forces - a euphemism which 
can only mean local adminis- 
trations controlled by Mr Yelt- 
sin. 


on ending 
passport 
checks 

By David Buchan in Paris 

MINISTERS of the nine 
European Community signato- 
ries to the Schengen free travel 
pact yesterday agreed to delay 
removing systematic passport 
checks until February i. 
chiefly because of technical 
problems with a giant police 
computer. 

Mr Alain Lamassoure, 
France's EC affairs minister, 
who chaired the meeting iu 
Paris, played down the two- 
month delay from the Decem- 
ber 1 deadline which the 
Schengen signatories set ear- 
lier this year for ending rou- 
tine controls on people travel- 
ling between their countries. 
“February 1 is virtually tomor- 
row, and there is nothing to 
stop preparatory measures 
c om in g into effect on Decem- 
ber L,” he said. 

But the minister admitted 
that internal French problems 
over political asylum were 
another cause for delay. One of 
the Schengen arrangements , 
provides that as a general 
rule, asylum-seekers can only 
apply for refuge in one state. 

France's top court ruled in - 
August that this infringed asy- 
lum rights enshrined in the 
constitution. However, the 
president and prime minister 
agreed on a compromise which 
has yet to be put in place. 

France, Germany and the 
Benelux countries signed the 
agreement in 1SX), and Italy, 
Spain, Portugal and Greece 
have subsequently signed. 

Romanian race *• 
violence fears 

Amnesty International, the 
H uman rights organisation, has 
asked the Romanian govern- 
ment to investigate reports 
that local police participated in 
an outburst of racial violence 
which left four dead in the eth- 
nically-mixed province of Tran- 
sylvania last month, writes, 
Virginia Marsh la Bucharest 
Amnesty says it has received 
one report that 45 armed 
policemen stood aside while 
two gipsy brothers were beaten 
to death by a crowd. 
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Airline executives won't buy 
an aircraft from a company 
with a shorter life expectancy 
than the aircraft. 



It’s the damdest thing. 

Airline execu- 
tives, who 
invest millions 
of dollars in 
aircraft, like to 
feel that your company's 
going to be around for a 
while. And when the ques- 
tion comes up, we like to 
answer it by pointing to our 
new MD-90. This is the 
aircraft with the lowest 
noise and emission rating in 
its class. In the world. An 
aircraft built to 
meet 

and exceed environmental 
demands for years to come. 
And that means twenty- 
five years from now, this 
aircraft will still be a smart, 
tough, viable competitor. 
Just like its creator. 



MCDOW/VEL L DOOOLAS 

Performance Ahuiv and Beyond. 




Why don't 
you think 


facilities 

management 


about it 


Information technology, in all its guises, 
requires a considerable amount of experience and 
expertise for it to be managed properly. But is it 
really something you should handle on your own? 
Is it detracting from your core business? Where do 
you rum for professional support? 

In helping blue chip companies address these 
questions we have gained a considerable 
reputation for providing support across the board. 
From small networking projects to largescale 
outsourcing contracts. 

We cover everything from initial consultation 
to final implementation and beyond. We can even 
take over the management of your existing set-up. 
Basically if you are thinking IT you should think 
P&P. 

The benefits to any company are far reaching. 
Not least is the ability to concentrate on the 
business in hand. 

Which is always worth thinking about. 



Pl&IP 

making 
it happen 


For more information contact Nldc Melvin 

Todd Hall Hoad. Hasllngden. Rossendale. Lancashire S84 SHU. Td 0706 2177M 
Pr.no* Coon Business Centre, 1 1 Wapping Lane. London El 9DA. Td 071 488 0808 
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Italian leader 


Ciller means business on state asset sales 


'acts over 
state security 


Turkey’s PM has staked a lot on privatisation, writes John Murray Brown 



By Robert Graham in Rome 

PRESIDENT Oscar Luigi 
Scalfaro took the unprece- 
dented step last night of call- 
hag a special meeting of minis- 
ters and senior officials 
responsible for Italian state 
P security to clarify the role of 
the intelligence services in a 
series of ill-explained incidents 
dating back to the 1970s. 

His initiative highlights his 
concern about a spate of recent 
reports linking the intelligence 
services with attempts to 
destabilise I talian democracy. 

Some of these reports, if 
true, would confirm the long- 
held suspicion that some secu- 
rity services members have 
been linked to organised crime. 

Other reports appear 
designed to mislead and con- 
tain a w hiff of farce. The 
^ self-proclaimed former mis - 
™ tress of General Franco Monti- 
cone, head of Italy’s rapid 
intervention force, has talked 
oF dissident members of the 
military preparing a coup for 
next spring. She also claims to 
have met three months ago Mr 
Gianni Nardi, a well-known 
neo-fascist killed in a car crash 
in Majorca 17 years ago. 

Apart from the prime minis- 
ter, those called to the meeting 
included the defence, interior 
and finance ministers, the 
head of the joint chiefs of staff, 
leaders of the three services, 
plus the heads of the police, 
the carabinieri, and of domes- 
tic and military intelligence. 

Mr Scalfaro was expected to 
. issue a strong call to order and 
for a speedy clean-up of the 


intelligence services. He was 
also likely to warn the milit ary 
to stay out of politics following 
the controversy caused by a 
senior general this month 
attacking those who backed 
the populist Lombard t«ig in» 

The government promised a 
shake-up of domestic intelli- 
gence in May following car 
bombings in Rome and Flor- 
ence. Then, the Interior Minis- 
try suspected organised crime 
and some members of the intel- 
ligence services were responsi- 
ble. This suspicion was 
repeated after car bombs in 
Rome and Milan on July 28 
and when the telephones failed 
mysteriously in the prime min- 
ister’s office for' three hours. 

But the shake-up has been 
slow in the face of the evi- 
dence. Last December, Mr 
Bruno Contrada, the number 
three in domestic intelligence, 
was arrested and char ged with 
colluding with the Mafia. Alle- 
gations of links with organised 
crime were made against Gen- 
eral Francesco Delfino, a key 
figure in the carabinieri. 

Within the past six months 
at least 14 senior members of 
the domestic intelligence ser- 
vice bave been arrested on 
charges of diverting L14bn 
(£5.8m) to their private use. 
Then last week, Mr Augusto 
Maria Cittani. the agency's 
head, was arrested for alleg- 
edly ordering the planting of 
explosives on a train. 

Earlier this month the 
Defence Ministry announced 
the retirement of some 300 of 
the 1,500 officials in military 
intelligence. 


T HE success or failure of 
Mrs Tansn Ciller’s 
promise to drive down 
inflation and stabilise the 
Turkish economy hinges in 
targe part on the prime minis- 
ter's radical privatisation 
plans. 

With her True Path party 
(DYP) facing a leadership con- 
gress next month and with 
nationwide municipal elections 
in March, she is badly in need 
of some quick results. 

Little has happened since 
privatisation was first set in 
motion in the mid-1980s, when 
minority stakes were sold in 
several state enterprises. Mrs 
Ciller's government wants to 
speed up the sale of the large 
state corporations and to sell 
majority holdings. 

Strong economic growth, and 
a decisive political lead on the 
issue, is raising hopes that 
Turkey may now be about to 
address the problems of a state 
sector that comprises some 240 
companies and absorbs about 
30 per cent of Turkey's fixed 
capital investment 
Mrs QUler, an academic econ- 
omist who entered parliament 
in 1991, is staking her political 
reputation. on scaling back the 
state sector. This, she believes, 
is the only way to curb Tur- 
key’s 70 per cent inflation, the 
issue on which the next elec- 
tion is certain to be fought. 

The relaunch of the privati- 
sation programme reflects 
mounting budget worries, but 
also concern that Turkey could 
lose out if a spate of asset sales 
across Europe soaks up inter- 
national investor demand. 

Mrs Ciller has still to con- 
vince her coalition partners, 
the Social Democratic Popu- 
lists (SHP), some of whom still 
appear attached to the statist 
mwinmir. pr inciples OD which 
their party was founded. But 


as long as her public support 
continues, her advisers believe 
privatisation could acquire an 
unstoppable momentum, if she 
can just pull off one or two big 
sales in the next few months. 

The broad objective is to 
reduce the burden on the bud- 
get, free up government 
resources, promote new effici- 
ences in the economy and give 
a leg-up to the capital markets. 
Turkey is pursuing a twin 
track strategy: the immediate 
sale of some of the better state 
concerns such as telecommuni- 
cations and the petrol sector, 
and the introduction of the 
legal and social infrastructure 
necessary for disposing of big 
loss-makers such as file Zon- 


guldak coal mining corpora- 
tion. 

After relying largely on 
homegrown advice, Ankara is 
turning to foreign expertise. 
The World Rank, which sent a 
privatisation team to Turkey 
in August, is considering finan- 
cial assistance for the creation 
of a social safety net, without 
which the large job losses asso- 
ciated with privatisation would 
be politically difficult 

Mrs Ciller has warned of clo- 
sures and redundancies. But 
given the current growth rate 
- gross national product rose 
by 12 per cent in the second 
quarter compared with the 
same period last year - Turkey 
should be able to absorb the 


job losses. 

Not everything is going her 
way. however. She faces union 
opposition because of feared 
unemployment and resistance 
from the industrial ministries 
for whom continued control 
over state companies is an 
important lever of patronage. 

Her opponents already daim 
one scalp. Special decree pow- 
ers granted to government in 
June and which have been 
used to bypass parliament on 
key economic legislation, have 
been overruled by the constitu- 
tional court 

The ruling is not itself retro- 
active, and therefore should 
not affect the decree splitting 
up the PTT postal and telecom- 


munications monopoly to allow 
the more profitable telecoms 
arm to be sold. However it 
could slow reform. 

In addition to tplwnmmimi - 
cations, the state assets on 
offer include oil refining and 
distribution, steel, and trade 
and hanking- operations. Many 
of the companies are consid- 
ered eminently saleable. The 
Eregli works on the Black Sea 
must be one of the few steel 
operations in Europe reporting 
Increased profits. 

The telecoms enterprise is 
making healthy profits, and is 
described by an industry 
observer as “one of the best 
prospects of any privatised 
telecoms company in Europe”. 


Mrs Qiller has also split off 
the banking arms of both Eti- 
bank, the minerals conglomer- 
ate, and Sumerbank, the retail 
and textile giant The liabilities 
of Sumerbank's 46 h anking 
branches have been taken over 
by the state-owned Halk Bank; 
shares in its retail outlets are 
being distributed to employees. 

The appointment of foreign 
consultants underlines the 
urgency being given to the pro- 
gramme. Iifthman Brothers of 
the US and J Henry Schroder 
Wagg of the UK, in partnership 
with two local banks, are sell- 
ing the government stake in 
Tolas, the local Fiat car assem- 
bler, in what would be the big- 
gest ever international offering 
by a Turkish company. 

Separately, talks are continu- 
ing to appoint advisers on the 
two principal privatisations - 
that of the PIT, and of the 
Tupras oil refinery, which is to 
be sold together with Petrol 
Ofisi, the retail and distribu- 
tion operations. 

The planned sale of 20 per 
cent of the telephone monopoly 
is expected to realise close to 
$2bn (£l.3bn). For the petro- 
leum sector, offers have been 
submitted from eight bank 
groups, including Samuel 
Montagu, Chase Manhattan, 
and Klein wort Benson. Brokers 
say the government is looking 
at the sale of two refineries 
and the PO retail outlets. How- 
ever, officials say there is 
unlikely to be much interest in 
a portfolio holding unless the 
buyer has control over brands 
and assets. 

Ultimately, with other coun- 
tries also unveiling privatisa- 
tion plans, it is not just Tur- 
key’s disgruntled politicians 
Mrs Qiller has to convince. She 
most also assure foreign banks 
that this time Turkey means 
business on privatisation. 


Bon n savings face cities 
with ‘financial disaster’ 


By Quentin Peel in Bonn 

MORE than 1,000 mayors, lord 
mayors and council leaders 
from towns and cities through- 
out Germany descended on 
Bonn yesterday to protest at 
government savings plans, 
which they claim are driving 
them to financial disaster. 

They warned of drastic cuts 
in spending on libraries, youth 
and sports clubs and theatres. 
Ahich German citizens have 
r oome to take for granted. 

The representatives of more 
than 7,000 towns and cities, 
with a combined population of 
more than 50m, called on the 
government to rethink its 
plans for cuts in social spend- 
ing, which will transfer costs 
of up to DMBbn (£2.4bn) a year 
by 1996 on to local budgets. 


Mr Norbert Burger, lord 
mayor of Cologne, and presi- 
dent of the standing conference 
of German municipal authori- 
ties, charged the government 
with precipitating the “finan- 
cial collapse” of many towns 
and cities. 

Plans to cut unemployment 
pay and reduce the duration of 
benefits would Inevitably force 
more people on to the base 
provisions of social assistance, 
paid for by the local councils, 
he said. The only way to 
finance this would be by cuts 
in all other municipal services. 

He accused Chancellor Hel- 
mut Kohl of refusing to listen 
to their plight, in spite of 
repeated efforts to seek a com- 
promise. “Jt is our duty to tell 
you loudly and clearly: this is 
not the way to behave, Mr 


Chancellor.” Mr Burger 
declared to a storm of 
applause. 

Mr Kohl was seeking to 
Involve city councils in special 
programmes to counter vio- 
lence and racism among young 
people, while was forcing coun- 
cils to lower spending on youth 
clubs and culture, he said. 

At the heart of the spending 
crisis is the simultaneous pres- 
sure of riring unemployment 
and the switch of public spend- 
ing priorities from western 
Germany to the new states in 
the east • 

From the government's side, 
there was barely a sign of 
movement. Mr Horst Waf- 
fenschmidt, state secretary in 
the interior ministry, was ada- 
mant that all must cut back in 
the current spending squeeze. 


Germany rebuts criticism 
of its waste recycling laws 


4 > 

By Alison Maitland 


FT 


GERMANY yesterday defended 
its controversial waste recycl- 
ing legislation, calling criticism 
from other EC states 
“one-sided”. Strict German 
recycling laws have been 
ittacked for producing more waste packaging 
ban the country can process, resulting in large 

sports of waste paper and plastic. 

Britain, France, Ireland, Italy, Luxembourg, 
he Netherlands and Spain have all complained 
hat their young recycling industries are being 
o overwhelmed by subsidised German exports 
hat domestic waste no longer has an outlet. 
Mr Clemens Stroetmann. state secretary m 
he German Environment Ministry, told an ft 
inference in London on international P^fkag- 
ng and the environment that the criticism 
ailed to take account of imports of raw maten- 
Js into Germany. The country ^ 

6m tonnes of paper a year, of winch more than 


8m tonnes were imported. “It is almost impossi- 
ble to ensure the environmentally-sound dis- 
posal of used paper levels in Germany using 
our own national capacity alone.” 

He denied that the export of valuable waste 
raw material was subsidised, either by munici- 
pal authorities or by the financially troubled 
national recycling scheme, DSD. 

“Valuable raw materials are collected in a 
system financed tor ordinary citizens, either in 
the form of refuse charges to the municipal 
authorities or in the prices of the products they 
buy, which of coarse also reflect the costs iff 
the green dot {the DSD system]. This financing; 
however, is for actual services, the setting-up 
and operation of collection systems,” he said. 

The recycling scheme came under attack 
from Mr David Veitcb. vice-president of public 
affairs for Procter & Gamble Europe, who said 
waste packaging legislation “leads all too eas- 
ily to net extra cost”, as was tire case with DSD. 
New national packaging legislation risked 
■mdning the benefits of the single market 
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LIKE YOU 
WERE 



NOKIA 

Connecting People 


NOKIA 

lOll 


Digital mobile telephone 
technology has now been bom. 

The Nokia 1011 digital hand 
portable telephone raises voice 
quality to new heights. Carry the 
sound of home by your heart. 
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Hungary’s privatisation falters after flying start 
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By Nick Clegg 


H UNGARY’S economy, 
partially liberated by a 
series of pre-1989 
reforms, leapt from the era of 
command economics with a 
significant headstart over its 
post-co mmunis t neighbours. 
As Poland's fragile government 
coalitions repeatedly collapsed 
and as the “velvet divorce” 
sundered Czechoslovakia in 
two, the manner of Hungary’s 
move to democratic govern- 
ment also confirmed its stable 
political credentials. Foreign 
investors have given their 
stamp of approval by devoting 
to Hungary around a half of 
the total investment which has 
flowed into central and eastern 
Europe since the collapse of 
the Berlin Wall. 

The government, believing 
that the foreign bounty would 
continue, came to depend on 
foreign capital in its privatisa- 
tion strategy. Last year alone, 
almost 60 per cent of privatisa- 
tion revenues came from 
abroad. Suggestions that Hun- 
gary may need to follow a Pol- 
ish or Czech style Mass Privati- 
sation Programme, where 
ownership is distributed 
directly to citizens at little 
charge by way of coupons or 
vouchers, were consistently 
dismissed as irrelevant to the 
needs of Hungary’s developed 
economy, and unnecessary in 
its open and cosmopolitan 
culture. 

Now. however, it seems as if 
this virtuous cycle of domestic 
stability and foreign support 
may be faltering seriously. As 
the remaining top-rank compa- 
nies are snapped up and inves- 
tors are drawn to the size of 
neighbouring markets - 
Poland alone has four times as 
many consumers - and to the 
comparatively low-risk privati- 
sations taking place in western 
countries such as France and 
Italy, the pace of continued for- 
eign investment is flattening 
out, in spite of expected heavy 
inflows for telecommunication 
privatisation. Voices are 
already being raised in disillu- 
sion. “Our dream has been dis- 
appointed." says Andras Giday 
of the Institute of Privatisation 
Studies in Budapest. “The 
promise of foreign investment 
has not been fulfilled." 

At the same time, changes in 
the domestic political scene 
have led to an increasingly 
chaotic approach to privatisa- 


tion, confusing both domestic 
and foreign investors and 
threatening the pace of contin- 
ued reform. The governing cen- 
tre-right coalition has split, the 
opposition Socialist party and 
Young Democrats are streak- 
ing ahead in opinion polls and 
the government, perceived as 
inept and even corrupt by the 
electorate, is facing probable 
defeat in next year’s elections. 

The government, pandering 
to a perceived hostility to for- 
eign ownership amongst the 
electorate, has launched a vol- 
ley of new privatisation initia- 
tives designed to increase 
domestic ownership. Lajos 
Csepi. bead of the State Prop- 
erty Agency, the government 
body responsible for privatisa- 
tion, has taken to publicly 
stressing the SPA's commit- 
ment to the creation of a broad 
property-owning middle class. 
“Over the last year our agenda 
has been dominated by the 
need to accelerate the process 
and to increase Hungarian par- 
ticipation." says Erszebet 
Lukacs, a director at the SPA. 

The new initiatives, how- 
ever, designed for domestic 
political consumption rather 
than as part of a serious strat- 
egy of mass privatisation, are 
too small to provide a signifi- 
cant boost to the pace of priva- 
tisation. The government's 
goal to privatise half of all 
state holdings by the begin- 
ning of the year now looks uto- 
pian. According to the State 
Property Agency itself, no 
more than 15-20 per cent has 
passed into private hands. 
Some estimates predict that by 
1995 companies representing 
around 30-40 per cent of GDP 
will still be in majority govern- 
ment hands. 

Foreign investment, despite 
the new rhetoric, is still 
regarded as the main motor of 
privatisation. But if foreign 
investment flows are set to flail, 
how will acceleration be 
achieved? For how long will 
Hungary be able to resist the 
move towards a bolder domes- 
tic approach, perhaps emulat- 
ing the Polish and Czech mass 
distribution schemes? Signifi- 
cantly, Poland’s new left of 
centre coalition government 
has confirmed its determina- 
tion to press ahead with the 
foreign-managed Polish 
scheme. 

The Hungarian government's 
policy changes have come in 
various forms: 
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The Budapest Stock Exchange has failed to engage the small investor in significant numbers 


Nicholas Clegg was the winner of the 1993 David 
Thomas Prize set up in memory of David 
Thomas, a Financial Times journalist killed on 
assignment in Kuwait in 1991. This article is part 
of his research, undertaken with the prize money, 
into the way in which Hungary has tackled 
economic reform since leaping from the commu- 
nist era of command economics. 


• State participation. One of 
the most significant occurred 
towards the end of last year 
when a State Asset Manage- 
ment Company (AVRT), with 
control over 162 strategic com- 
panies in sectors such as 
energy and telecommunica- 
tions, was formed. The ratio- 
nale was that these companies, 
crucial to the national interest, 
should be properly restruc- 
tured with continued state par- 
ticipation. The move was also 
widely regarded as a palliative 
to the supposed popular fear of 
foreign domination. “It 
marked,” according to Erwin 
Elchmann, an American-Hun- 
garian lawyer with Shearman 
and Sterling in Budapest “a 
significant move in favour of 
Hungarian ownership." 

• Concessions. Hungarian 
investors have been bom- 
barded with new concessions 
to entice them into ownership. 
Government subsidised loans 
are on offer, FtlOObn (£678m) of 


tradeable compensation cou- 
pons will have been distributed 
by the end of the year to those 
who lost property under the 
communists, and Hungarian 
managers are able to buy com- 
panies by way of a “leasing” 
arrangement over a period of 
10 years. 

• Voucher schemes. Last 
week the government 
announced its plan to offer 
state shareholdings worth 
FtlOObn in 70 companies to 
small investors on concession- 
ary terms in an effort to 
broaden share ownership and 
speed privatisation. It hopes to 
launch the programme during 
the first half of next year, with 
help from the UK Know-How 
Fund. The scheme, devised by 
Schraders, the UK investment 
bank, allows payment to be 
spread over five years and 
requires no security beyond 
the purchased shares them- 
selves. Shares will only become 
tradeable once the credit is 
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Ecosys - 

the office -printer that costs both you 
and the environment less. 


Every- 
body 
knows 
that standard printer car- 
tridges frequently need 
replacing. True, it's waste- 
ful, costly and damaging 
to the environment, but 
offices need printers and 
most printers cause waste. 
And for every day that 
people use standard print- 
ers, that waste becomes 
more of a problem. Unless 


we do something about it. 

The new Ecosys range 
of office printers offers 
one solution. Unlike other 
printers, its key compo- 
nents are designed to last 

the printer's lifetime, 
cutting parts replacement 
down to a minimum. This 
unique advantage, made 
possible by Kyocera's ex- 
pertise in long-life ceramic 
technology, translates into 
a dramatic reduction in 


costly disposal. Costly to 
the environment and to 
your pocket. Plus it can 
print continually on recy- 
cled paper, something 
that most normal printers 
can't do. 

As an investment, 
therefore, the Ecosys is not 
only an economical choice 
(with operating costs of up 
to 2 h> less than those of a 
conventional printer), it's 
also an ecological one. 


Ecosys from Kyocera. 
The one office printer that 
fulfils both your economi- 
cal and ecological concerns. 
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paid back. The schemes to date 
have failed to engage Hungar- 
ians in significant numbers in 
part because of their negligible 
size. Compensation notes can 
only be issued to a limit oF 
Ftom per person and the Small 
Investor Shareholder Pro- 
gramme will cover barely 0.75 
per cent of the companies in 
state hands. 

Most compensation note 
holders are old and come from 
rural areas and tend to seD the 
notes for cash. The take-up of 
subsidised credits has been dis- 
appointing and has forced the 
government to improve lend- 
ing conditions dramatically. 

The Small Investor Share- 
holder Programme will need to 
overcome this reticence if it is 
to succeed. Government sur- 
veys indicate that up to lm 
workers mi ght participate if it 
includes good companies and 
offers generous purchase 
terms. But Mihaly Csako, a 
sociologist and trade union 
activist, says: “Workers will 
think it is not worth buying 
second-hand Hungarian compa- 
nies offered to them through a 
government scheme.” Coupon 
holders will be required to 
gamble, guessing whether the 
dividends of newly privatised 
companies will provide enough 
to repay the initial government 
loan. 

Meanwhile, foreign inves- 
tors. once assured af a warm 


welcome, are left guessing: “It 
is no longer good enough for a 
foreign investor to put money 
and expertise down on the 
table” says Eiciunann. 
“There’s now more politics to 
deal with." In the govern- 
ment’s 1992 privatisation 
guidelines it was stipulated 
that a Hungarian bidder 
“most" be preferred if the offer 
is an exact match of its foreign 
rivaL 

There have already been 
cases where foreign bidders 
have lost to .smaller Hungarian 
competitor. The multinational 
giant United Distillers, despite 
all expectations, for instance, 
lost the Hungarian liquor com- 
pany Buff? to Zwack, a diminu- 
tive Hungarian rivaL 

The government has even 
launched a “review” of some of 
the early unregulated privati- 
sations. “This is dang erou s and 
unnecessary,” says Miklos 
Szanyi of the Institute for 
World Economy. “It sends out 
entirely the wrong signal to 
foreign investors, that we're 
going backwards.” Partly to 
counter this impression the 
govern m ent earlier this month 
set up an investment promo- 
tion agency. 

Reasons for the govern- 
ment’s assumption that there 
is domestic anxiety about for- 
eign commercial interests are 
not diffic ult to find. Before the 
establishment of the State 
Property Agency in 1990 the 
process of selling state assets 
was largely uncontrolled and 
abuses soon appeared. Foreign 
investors have been accused of 
cynically buying into Hungary 
to close down local competi- 
tion. There have even been two 
cases where foreign owners, 
alleged to be corrupt, were 
rejected by Hungarian work- 
ers: Yet, in developing the qua- 
si-populist privatisation initia- 
tives, the government may be 
making inaccurate assump- 
tions about public opinion. 
However negatively foreign 
investors are portrayed, the 
evidence that Hungarians are 
keen to reject foreign interests 
car assum e the responsibilities 
of ownership themselves is 
unclear. 

Opinion polls on privatisa- 
tion yield complex, even con- 
tradictory, results. Median, a 
leading Hungarian Indepen- 
dent opinion poll company, 
recently conducted a confiden- 
tial survey for the Alliance of 
Free Democrats, an opposition 


party, about public attitudes 
towards economic reforms. 
With a steady three-way split 
between those who think that 
privatisation should be acc eier* 
aied, slowed or halted, it shows 
that attitudes towards privati- 
sation are ambiguous and 
highlights the reticence behind 
file patchy domestic response 

to the government's new 

initiatives. 

As for organised opposition 
to foreign ownership, it is non- 
existent. “All the big trade 
iminns are either uninterested 
in privatisation or they sup- 
port them as part of necessary 
reforms,” says Csako. “Hostil- 
ity to privatisation is basically 
absent because it is still an 
abstraction for most workers.” 

What has changed roost in 
the public's opinion, says 
Endre Harm, the director of 
Median, Is the attitude towards 
growing wealth differentials 
and corruption. "It is a typical 
reaction in times of transi- 
tion,” says Hann. “The egali- 
tarian ethic is the strongest 
surviving value ftom the com- 
munist era. People feel very 
insecure about the changes 
and increasingly resent the 
new wealth and corruption 
though they still want the ben- 
efits of a consumer society.” 

In a country in which cor- 
ruption has long been associ- 
ated with the state, and in 
which a suspicious hostility to 
the new-found wealth of the ex- 
Communist manag erial class is 
acute, it is the perceived gov- 
ernment mismanagement of 
the process that is the focus of 
attention. 


T he government, how- 
ever. has moved at a 
glacial pace to avoid 
suspicions of political collu- 
sion. The power of government 
patronage to positions on the 
boards of privatised companies 
with reduced state holdings 
continues unchanged. The con- 
troversy earlier this year about 
the way in which a defector 
from the Free Alliance opposi- 
tion to the government was 
rewarded with a position on 
the board of a privatised carpet 
factory in Sopron is typical. 
The secretive workings of the 
SPA have not helped either. 
Unsurprisingly, opposition 
MPs are quick to hi g hli g ht a 
lack of transparency. “We need 
to make the rules of the game 
clear,” says Balint Magyar, a 
leading opposition MP. 


Far from rejuvenating the 
privatisation process, govern- 
ment policy seems to be lead- 
ing to confusion among foreign 
investors, suspicion among 
domestic investors and a fail- 
ure to address the real sources 
of popular discontent such as 
political patronage. It has also 
done little to acceteate the pri- 
vatisation process. As the Hun- 
garian economy sours - GDP 
could foil by as much as 3 per 
cent this year, inflation is still 
over 20 per cent, the budget 
deficit is 6^ per cent o f GDP - 
the need for clarity is urgent: 

A bolder and more schematic 
approach, however, is not con- 
templated even by* govern- 
ment’s critics. The liberal 
opposition parties, the Alliance 
of Free Democrats and the Fed- 
eration of Young Democrats, 
hope to accelerate the process 
through the expansion of exist- 
ing domestic schemes and by 
way of further foreign invest- 
ment. The Socialists, leading 
strongly in opinion polls, sim- 
ply stress the need to fo cus on 
restructuring prior to privati- 
sation. 

A Mass Privatisation Pro- 
gramme is still regarded as a ] 
crude attempt at “popular capi- 
talism". "It doesn't address the 
central problem of ownership, 
control over management ami 
it doesn't bring in new capi- 
tal,” says Szanyi, voicing a 
familiar refrain. The Czech 
experience, in which privatised 
assets have been concentrated 
in the hands of investment 
funds promising to buy vouch- 
ers from Czech citizens up to 
10 times their nominal value, is 
regarded with deep scepticism. 

The uncertainties and risks 
involved in Mass Privatisation 
Programmes certainly warrant 


some caution. There is clearly^ 
no guarantee that a robust 


no guarantee that a robusf 
property-owning class can be 
successfully forged in the 
absence of substantial domes- 
tic capital resources. 

However, as credit-starved 
companies languish in state 
control, as foreign investment 
flows decline and as domestic 
political tensions rise, Hungary 
may find itself obliged to join 
its neighbours in launching 
some form of Mass Privatisa- 
tion Programme. Giving a 
stake to each individual could 
cut through the reticence of 
the Hungarian population 
about privatisation and offer a 
rrol choice between domestic 
and foreign ownership. 
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W all St firms agree contributions ban 


By Patrick Harverson 
In New York 

STREETS biggest 
investment banking and wco- 
ribes brokerage firms have 
agrwd to stop making political 
contributions to US govern- 
ment officials and election can- 
didate who could award them 
contracts to underwrite issues 
of local government securities 
The voluntary ban. which 
nas earned the support of the 
Securities and Exchange Com- 


Self-imposed step will have impact on future local elections 


mission, the financial industry 
watchdog, was due to be offi- 
cially unveiled at the SEC in 
Washington yesterday after- 
noon. 

Wall Street firms have been 
considering ending political 
contributions related to the 
municipal bond business for 
more than a year, but publicity 
surrounding several recent 
political scandals involving 


politicians and Wall Street 
underwriters (including two 
linked to election races cur- 
rently being fought) is thought 
to have forced the firms to 
reach an early agreement on a 
self-imposed ban. 

Although no criminal action 
has been taken over any of the 
recent scandals, they only 
reinforced the assumption 
among many voters that some 


Wall Street firms may have 
been making financial contri- 
butions to local politicians in 
return for hundreds of millions 
of dollars worth of bond under- 
writing business. 

The ban will have a consider- 
able impact on future local 
elections across the US, 
because securities and invest- 
ment banking firms have tradi- 
tionally been among the big- 


gest financial backers of city 
and state po liticians campaign- 
ing for public office. 

Among the firms said to 
have agreed on the ban are 
Merrill Lynch, Goldman fohhs 
and Smith Barney Shearson. 
Mr Frank Zarb, vice-chairman 
of Primerica, the diversified 
financial services group which 
owns Smith Barney, is 
reported to have played the 


pivotal role in drawing up the 
agreement 

While the ban agreed cm by 
Wall Street will be voluntary, 
it should soon be backed by a 
new Federal regulation pro- 
posed by the Municipal Securi- 
ties Rulemaking Board which 
will bar political contributions 
made with the aim of winning 
underwriting business. 

The new regulation, is expec- 
ted to be approved by the SEC 
and come Into effect either 
Later this year or in early 1991 


Dole in move 
over US troops 


Foreigners and Haitians flee 
amid rumours of invasion 


By Jurafc Martin in Washington 

FOR the second time in a week 
the Clinton ariwii^ istratit y n was 
yesterday gearing itself to beat 
back congressional attempts to 
dictate where and when it may 
use US troops overseas. 

On Sunday, Senator Bob 
Dole, the Republican leader, 
said he would submit a bill 
preventing the administration 
from using force in Haiti 
unless the president certified 
that vital US national security 
interests were involved. 

Yesterday, Mr Warren Chris- 
topher, secretary of state, 
warned that passage of the pro- 
posed Dole amendment, which 
would be tagged on to the cur- 
rent defence appropriations 
bill, would be “a very serious 
setback for the US". 

“Any provision which pre- 
conditions the ability of the 
president to use the armed 
forces is offensive to the consti- 
tution,” he said. 

Mr Dole had helped the 
administration last week 
defeat an amendment limiting 
US military operations in 
Somalia. On Sunday morning, 
prior to the TV interview in 
which he disclosed his pro- 
posal, he called President BUI 
Clinton for a lengthy discus- 
sion, which prompted the sena- 
tor to revise an existing legisla- 
tive draft. 

The senator, in his TV inter- 
view, seemed particularly exer- 
cised at the prospect of US 
lives being lost to reinstate Mr 
Jean-Bertrand Aristide, the 
ousted Haitian president. “I 
think he* has a lot of shortcom- 
ings,” Mr Dole said. 


He doubted that Haiti was 
ready tor democracy or that Mr 
Aristide, on the basis of his 
eight months in office, was a 
democrat. In both cases his 
judgment tallies with that of 
other government depart- 
ments, though last week Mr 
Clinton stoutly defended Mr 
Aristide's record in exile. 

Some members of the admin- 
istration were inclined to sug- 
gest that Mr Dole was acting 
with his own political future in 
mind. Last week several proto- 
candidates for the 1996 Repub- 
lican nomination burst forth 
with indictments of the admin- 
istration's foreign policy at pre- 
cisely the moment that Mr 
Dole was actively engaged in 
sustaining it on Somalia. 


By Canute James In Kingston 

THOUSANDS of foreigners 
living in Port-au-Prince, Haiti’s 
capital, gathered at its interna- 
tional airport yesterday in an 
effort to flee the country fol- 
lowing the broadcast of a state- 
ment by supporters of the mili- 
tary government that all white 
foreigners should leave imme- 
diately. 

An attempt by the military 
government, through another 
broadcast yesterday, to retract 
the command appeared only to 
have added to the growing 
panic and tension. 

Meanwhile, Haitians are 
leaving the capital for the 
countryside in the wake of 
rumours that a foreign mili- 
tary invasion is imminent as 


part of international efforts to 
restore Mr Jean-Bertrand Aris- 
tide as president 

Clashes between factions 
supporting Mr Aristide and 
those backing the military gov- 
ernment, which baa refused to 
step down, claimed 16 lives 
over the weekend, and 
appeared likely to continue 
yesterday as Mr Aristide’s sup- 
porters organised three days of 
mourning for Mr Guy MaJary, 
the justice minister who was 
assassinated on Thursday. 

Diplomats said Haitians were 
convinced that foreign troops 
would land in a matter of days 
unless the military rulers left 
office and made way for Mr 
Aristide to return. 


warships from the US and Can- 
ada took up positions off 
Haiti’s coast to enforce an 
international economic 
embargo aimed at forcing Gen 
Raoul Cedras, the military 
leader, and other officers to 
step down in accordance with 
an agreement reached with Mr 
Aristide In early July. Gen 
Cedras and Lt Col Michel Fran- 
cois, the police chief, have said 
they will not leave office. 

The effectiveness of earlier 
attempts at an embargo have 
been frustrated by hectic trad- 
ing across the border between 
Haiti and the Dominican 
Republic, which share the 
island of Hispaniola. The 
Dominican government has 
said it will reinforce military 
patrols at the border, but busi- 
nessmen in Santo Domingo, 
the capital, said yesterday that 
this might not be enough to 
prevent some soldiers and 
other smugglers from selling 
petrol and other essentials to 

the Haitians 

Supporters of Mr Aristide 
say factions in the military 
have plotted the murder of sev- 
eral prominent Haitians, 
inclu ding Aristide supporters 
and members of the civilian 
government, to frustrate fur- 
ther the return of Mr Aristide. 

The claim gained currency 
following the murder last 
month of Mr Antoine Izmery, a 
businessman and supporter of 
Mr Aristide, and that of Mr j 
Malary last week. 

Likely targets of the cam- 
paign are reported to be Mr 
Robert Malval, the prime min- 
ister, and Mr Evans Paul, the 
mayor of Port-au-Prince and a 
supporter of Mr Aristide. 


LA beating 
trial goes 
back to 
jury room 

THE JURY in the trial of two 
black men accused in the 
beating of a white track driver 
unexpectedly said yesterday 
it had resumed deliberations, 
agencies report from Los 
Angeles. 

The jury said at the weekend 
it had reached verdicts on 
some charges stemming from 
the attack on trucker Reginald 
Denny during last year’s Los 
Angeles riots but was 
deadlocked on others and 
further deliberations would 
be pointless. 

Superior Court Judge John 
Ouderfeirk had said he would 
take partial verdicts from the 
racially mixed jury at 
yesterday’s hearing rimless 
something unusual happens 
or 1 receive some kind of 
communication from the 

jury". 

On tiie streets, police 
stepped up patrols as a 
precaution against violence 
in the wake or the expected 
verdicts, though officials said 
they did not expect trouble. 
“We’re heavily deployed," said 
Lt John Donkin. “But I want 
to stress that we are very 
optimistic we are not going 
to have any problems today.” 

The alert was modest 
compared with the one in 
place in April, as the federal 
trial of four white policemen 
accused of violating black 
motorist Rodney King’s civil 
rights neared its end. There 
was no trouble when two of 
the officers were convicted 
and the other two acquitted. 


The fears of an invasion 
heightened at the weekend as 



Haitians trying to flee Port-au-Prince crowd on to a truck heading for the countryside, at a bus 
station in the capital _ ouccMd pmn 


US environment 
plan due today 


By George Graham 
in Washington 

PRESIDENT Bill Clinton is 
expected to announce today his 
plan for cutting US emissions 
of greenhouse gases to meet its 
pledge under the Rio de 
Janeiro treaty on global cli- 
mate change. 

The plan relies mainly on 
voluntary measures intended 
to encourage the use of more 
energy-efficient cars, lights and 
other equipment, this would 
reduce the burning of fossil 
fuels and so cut emissions or 
carbon dioxide, the principal 
greenhouse gas. 

Employers which provide 
parking to employees would be 
required to make an equivalent 
cash payment to those who use 
other forms of transport, with 
the goal of encouraging people 
not to commute by car and cut- 
ting more than 8m tons of car- 
bon dioxide emissions. 

Mr Clinton’s plan also relies 
heavily on reinforcing sinks 
such as forests that absorb 
greenhouse gases, by preserv- 
ing forests and planting trees. 


This step is estimated to cut 
another 8m tons of emissions. 

None of the measures would 
cut emissions by nearly as 
much as Mr Clinton’s earlier 
proposal for an energy tax, 
which was abandoned in the 
face of opposition from sena- 
tors from oil-producing states. 

In announcing the proposals, 
Mr Clinton is following up a 
promise he made this year to 
commit the US to the target of 
reining its emissions or green- 
house gases back to their 1990 
level by the year 2000. 

The US alone accounted for 
around 21 per cent of the 
world’s entire emissions of 
greenhouse gases. It produced 
1.31 bn tons of carbon dioxide 
in 1990, a figure projected to 
rise over the 1990s without 
restraining measures by 100m 
tons. 

Environmental groups yes- 
terday were reluctant to criti- 
cise Mr Clinton's plan, which 
they said was substantially 
more specific than the propos- 
als made by former President 
George Bush, but hoped for 
improvements over time. 


Brazil’s Congress 
in corruption row 


By Angus Foster In S3o Paulo 

BRAZIL’S Congress b as been 
hit by allegations of corruption 
which could impede work now 
under way on an important 
constitutional review and 
which could further undermine 
the body's credibility ahead of 
next year’s elections. 

The allegations were made 
by a former government offi- 
cial, Mr Jos§ Carlos Alves dos 
Santos, who was responsible 

for the annual budget under 
former presidents Jo$6 Sarney 
and Fernando Collor. 

Mr Collor resigned last year 
because of unrelated corrup- 
tion charges. 

According to Mr Santos, 
more than 20 members of Con- 
gress. as well as acting and for- 
mer government ministers, 
were involved in the corrup- 
tion scheme, which channelled 
“foes” from construction pro- 
jects to members in return for 


having the projects cleared in 
the annual budget. 

Mr Santos, who was arrested 
last week after police found 
forged banknotes at his home 
and cocaine in an aircraft he 
had used, claims he received 
$l.2m for his role in the 
scheme. 

It is not clear Mr Santos can 
prove his allegations that pay- 
ments were made to members, 
who include three acting state 
governors and a friend and 
close adviser to President Ita- 
mar Franco. Several have said 
they will sue Mr Santos, whom 
they describe as “unreliable’' 
since he is also the chieT sus- 
pect in his wife's murder inves- 
tigation. 

Nevertheless, the allegations 
have rocked Congress and fol- 
low accusations that “transfer 
fees" were paid to members 
who switched allegiance to a 
small political party earlier 
this month. 
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Tokyo rejects November 1 deadline 

‘US ultimatum over 


EC doubts 
on two-tier 
services 


Japan building bids 


By Michiyo Nakamoto In Tokyo 
and Nancy Dunne 
In W a shingt o n 

THE US will impose sanctions 
on Japan on November l 
unless Tokyo agrees to open its 
construction market to bids 
from foreign companies, 
according to US officials in 
Tokyo. 

Feelers have been received, 
indicating that the Japanese 
might have further proposals 
during the overall "frame- 
work" talks in Tokyo this 
week. However, anything less 
than a deathbed conversion is 
unlikely to be unacceptable. 

The US and Japan have tor 
seven years been at odds over 
US demands that Japan open 
its construction market further 
to foreign companies and 
increase transparency in its 
bidding system. After all the 
grandly trumpeted agreements, 
US companies have achieved 
only a 0.07 per cent share of 
the Japanese public sector con- 
struction and design market 
and 0.003 per cent share of the 
private sector market. 

The US set an initial dead- 
line for Japan to meet its 
demands in opening the con- 
struction market in July, 
which was extended to Novem- 
ber 1 by the US Trade Repre- 
sentative. 

The US has Indicated that 
unless an agreement between 
the two sides is in place on 
November 1, barring mterven- 
by President Bill Clinton, 


sanctions covering all govern- 
ment procurement that is not 
covered by the General Agree- 
ment on Tariffs and Trade 
would automatically go into 
effect. 

How many projects and sales 
this covers has not yet been 
determined, but it is expected 
to be modest. 

In June the US indicated 
that it was looking to Japan to 
f ulfil four principles in opening 
up its construction market an 
open and competitive bidding 
system, application of such a 
system in all big projects above 
a certain level, greater enforce- 
ment of anti-monopoly laws, 
and the enhancement of 
annual data collection to 
assess progress made. 

Mr Kozo Igarashi. Japan’s 
construction minister, has 
recently indicated his determi- 
nation to try to solve the con- 
struction row before the 
November l deadline, bnt so 
far a Japanese proposal to 
reform its bidding process has 
not been received very well by 
the US. 

The Japanese authorities are 
offering to introduce a condi- 
tional open bidding system 
which would allow companies 
ranked as “A-class" by the 

Construction Ministry to bid in 
certain projects. 

The proposal has not gone 
over well with the US, in part 
because as for as the ministry 
is concerned no foreign com- 
pany has ever been “A” 
ranked, according to a senior 


US official. “This whole prob- 
lem sounds a Jot like a 
Catch-22,” the official 
remarked. 

The Japanese proposal also 
includes a disqualification pro- 
cess but no guarantee that 
companies would be told in 
advance of how they weight be 
disqualified, the official said. 
Washington believes that as 
Tokyo has wide discretion 
about who can bid, there will 
be considerable room for dis- 
crimination. 

Meanwhile, Japanese offi- 
cials continue to refuse to 
accept the deadline, which 
they claim was set by the US 
without warning and although 
the formal deadline for US 
sanctions is test approaching, 
no talks have been arranged so 
far between the two sides. 

"The deadline was 
announced out of the blue,” 
protested a Japanese Construc- 
tion Ministry official dealing 
with the negotiations. “No 
country is going to change its 
own domestic way of doing 
things because it is being 
threatened with sanctions by 
another country." 

In Washington, officials scoff 
at the suggestion that the US Is 
rushing the process. They have 
folly expected US-Japan trade 
relations to worsen before they 
improve. They are poised to 
take a tough stand here and 
elsewhere both to show Tokyo 
they mean business and to 
send the same message to a 
restive Congress. 


British machine tool hopes 


Jrew Baxter 

BRITISH machine tool 
ry is hoping to increpe 
torts to the US following 
essful trade mission for 
itomotive and related 
ries, such as construe- 
[uipment 

ozen senior executives 
»mpanies such as Gen- 
otors, Caterpillar, Deere 
ma have just completed 
t touring UK machine 


tool factories. The mission was 
organised by the UK’s Machine 
Tool Technologies Association, 
with financial support from the 
Department of Trade and 

^EnSsing exports to the US, 
the world’s third biggest con- 
sumer of machine tools, is par- 
ticularly important for the 
British machine tool industry. 
Last year the US regained from 
Germany its position as the 
UK’s biggest single export mar- 


ket for machine tools, with 
equipment worth £5Q.8m 
(576.7m) sold there. 

This year the German mar- 
ket has continued to fell while 
the US is recovering, albeit 
slowly, as customers in manu- 
facturing industry become 
more confident about buying 
capital equipment 

Imports accounted for 
approximately 45 per cent of 
the S3.9bn US market last 
year. 


proposal 

By David Dodwoll, World Trade 
Editor, in Brussels 

EUROPEAN Community trade 
negotiators yesterday 
expressed concern over a con- 
troversial US Uruguay Round 
proposal to deny Japan and 
developing countries the bene- 
fits of liberalisation of the US 
banking mid insurance sector. 

They have warned the pro- 
posal could unravel other 
countries’ commitments to 
open up thetr service sectors 
to international competition, 
and jeopardise completion of 
the round by the of 

December 15. 

The proposal, discussed in 
Brussels yesterday by Mr Law- 
rence Summers, US Treasury 
undersecretary, daring an 
early morning meeting with 
Sir Leon Brittan, EC trade 
commissioner, would involve 
giving all countries open 
access to the US financial ser- 
vices sector as lt now stands, 
bnt reserving to industrial 
countries - minus Japan - the 
benefits that would come from 
farther liberalisation of the US 
financial services market. 

Most significantly, this 
would exclude Japan and 
other developing countries 
from setting up universal 
banking operations in the US 
if and when the Glass Steagal 
Act, limiting banking licences 
to a single state, is reformed. 

The US is considering tins 
two-tier approach to trading 
partners oat of frustration at 
the reluctance of Japan, South 
Korea and the Asean nations 
of Singapore, Thailand, Indon- 
esia, the Philippines and Mal- 
aysia to open their banking, 
insurance and stock market 
sectors to international compe- 
tition. 

Gatt estimates that commer- 
cial services affected by finan- 
cial services liberalisation 
amounts to $12,000bn. The US 
proposal is seen by trading 
partners as contentious in par- 
ticular because it apparently 
shows the US is unwilling to 
abandon bilateral leverage 
against trading partners when 
Uruguay Round negotiations 
aim to win wider support for 
multilateral settlement of 
trade disputes. 


Balladur seeks consensus on Gatt 


By David Buchan In Paris and 
Lionel Barber in Brussels 

BAR Edouard Balladur, the French prime 
minister, yesterday saw the complete spec- 
trum of French political, farm, industry 
and show business leaders in seeking a 
consensus for his negotiating position in 
the Gatt trade talks. 

After conceding on television on Sunday 
night that Gatt was “a trap for his govern- 
ment", offering it only the alternative 
between an international or a domestic 
crisis, Mr Balladur called a succession of 
leaders and opinion-formers into his office, 
the Matign on- 

Over the weekend Mr Jacques Defers, 
president of the European Commission, 
made a rare public intervention in the 
Gatt debate, warning France of the risks of 
isolating itself over form trade. 

to. a French, television interview he said 


France was "inventing its own Maginot 
Line” - a reference to the elaborate but 
ultimately ineffective line of defences built 
against the Germans during the two world 
wars. 

Aides said yesterday Mr Defers was wor- 
ried by the escalating rhetoric in France. 
One sign oF the “malaise” in the Gatt 
debate was the way in which a report in 
favour of free trade drawn up Mr Patrick 
Devedjian, the moderate RPR Gaullist dep- 
uty, was simply killed in committee. 

Mr Delors’s criticism of the French gov- 
ernment's position was balanced by sharp 
words for the US, which he said had failed 
to follow through on commitments on 
market access made last July in Tokyo. 

Most important, and for the moment 
predictably, he won a pledge of "complete 
support” from the leader of his own RPR 
Gaullist party, Mr Jacques Chirac. A possi- 
ble tussle between the two men for the 


presidency in 1995 could turn on the farm 
vote, which Mr Chirac has always courted 
assiduously. Mr Val&ry Giscard d’Estaing. 
leader of the other government coalition 
party, the UDF, is due to see Mr Balladur 
later today. 

Mr Balladur got only an ambiguous 
promise from Mr Michel Rocard, leader of 
the Socialists, the main opposition party, 
that he would remain “vigilant'’ in watch- 
ing out for French interests. 

While the Communists said they could 
not support Mr Balladur “for the 
moment”, because he was not being tough 
enough, and the Greens pushed for a 
strong French stance in Gatt, the prime 
minister found some backing from Mr 
Jean-Marie Le Pen, the right-wing nation- 
alist, who said he was ready to participate 
in “the broad national consensus " that Mr 
Balladur is seeking in the run-up to the 
December 15 deadline for the Gatt talks. 


Failure on tariff cuts imperils trade talks, says Sutherland 


Gatt chief 
warns on 
Uruguay 
Round 

By Frances Williams In Geneva 

MR Peter Sutherland, 
director-general of the General 
Agreement on Tariffs and 
Trade, yesterday warned the 
US and the European Commu- 
nity that their failure last week 
to make progress on tariff 
reductions had put the Uru- 
guay Round of global trade 
talks In jeopardy. 

“The simple fact is that we 
need a breakthrough now.” he 
said. Without this "in the com- 
ing days” it would be virtually 
impossible to conclude the 
multilateral negotiations on 
improving market access for 
farm and industrial goods by 
the agreed date of November 
15. 

A successful conclusion to 
the talks on lowering tariffs 
and other trade barriers to 
imported goods is seen as 
essential to securing agree- 
ment on controversial aspects 
of the Uruguay Round draft 
rules package, Including form 
trade reform, before the 
December 15 deadline. 

Mr Sutherland called for 
"new and urgent moves” by 
the US and EC to "demonstrate 
leadership” on market access 



Canadian special envoy W illiam McKnlght deft), Australian trade minister peter Cook and Gatt 
director-genera] Peter Sutherland during a break at the Cairns Group meeting in Geneva ap 


and said that if their negotia- 
tors could not make rapid prog- 
ress then ministers of the Quad 
nations - the US, EC, Japan 
and Canada - should meet “to 
thrash out a deal before it Is 
too late". 

The EC’s new tariff offer, 
due to be tabled soon, has 
already been criticised by 
Washington as not going for 
enough, while EC negotiators 
say the US has not sufficiently 
cut peak tariffs on textiles. 

Meanwhile, ministers from 


the 14-strong Cairns Group of 
agricultural exporting coun- 
tries ended a meeting In 
Geneva with a warning that a 
substantial market access 
package was essential if the 
group was to accept the Blair 
House accord on farm subsi- 
dies negotiated by the US and 
EC last year. 

Mr Peter Cook, trade minis- 
ter of Australia, which chairs 
the group, said at a news con- 
ference that if French-led EC 
pressure produced a weakened 


Blair House deal “the chances 
of acceptance would be zero”. 
Cairns countries have not 
endorsed the bilateral accord, 
which they regard as a lamen- 
table dilution of the earlier 
draft Gatt agreement on form 
trade reform. 

Mr Cook, who. will go to 
Paris, Bonn and Brussels this 
week, made a vigorous though 
veiled attack on France, saying 
that querying the December 15 
deadline sabotaged the negotia- 
ting process. 



Sri Lanka 
to speed up 
reforms 


By Richard Cowper 
in Colombo 

SRI LANKA is expected to 
announce a reform package 
aimed at further liberalising 
the economy and measures to 
tighten monetary policy to 
combat rising inflation. 

In the budget, due to be 
announced early next month, 
the government is set to 
announce a speeding-up of pri- 
vatisation. a further reduction 
in import tariffs and a cut in 
the basic rate of income tax of 
up to 10 percentage points 
from the current rate of 45 per 
cent. 

According to a senior gov- 
ernment finance official the 
top rate of import tariffs will 
probably be cut from 50 per 
cent to around 40 per cent, 
with most tariffs cut by 10 
points across the board. 

Mr D B Wijetunga, the new- 
ly-appointed president and also 
the country's finance minister, 
has described inflation as tbe 
“monster” terrorising the 
country's economy and has 
given finance officials the task 
of cutting inflation from about 
12 per cent to single digits by 
next year. 

The budget therefore is 
expected to be an austere one 
with an attempt to reduce the 
deficit from about 8 per cent of 
gross domestic product this 
year to 7 per cent next. A 
strengthening of tax collection 
and an increase in indirect tax- 
ation. coupled with expendi- 
ture cuts and more precise tar- 
geting of welfare spending, is 
expected. In addition a number 
of measures. Including the pos- 
sible retirement of outstanding 
debt, is likely to be 
announced to soak up surplus 
liquidity. 

On privatisation, the govern- 
ment is considering a more 
radical approach to the private 
management of the country’s 
plantations, private roads, a 
bui Id-opera te-transfer power 
project and the partial privati- 
sation of the telecommunica- 
tions sector. 

The budget, due to be 



Wijetunga: fighting inflation 

announced on November 12. 
comes at a time when the Sri 
Lankan economy is growing 
fast, but still faces structural 
problems. 

A strong recovery in agricul- 
ture, notably tea and rubber, 
after a severe drought hit out- 
put last year has joined with a 
9 per cent real growth in indus- 
trial production to put the 
country on course for an over- 
all growth rate of over 5 per 
cent in 1993. 

The country’s balance of pay- 
ments, however, is experienc- 
ing mixed fortunes with a 
sharp deterioration in the bal- 
ance of trade. Exports grew 33 
per cent in the first half of 1993 
to SLR6L.8bn (Sl-Sdbn), com- 
pared with the same period 
last year but imports grew 
even faster at 35 per cent to 
SLR955bn. The country’s trade 
deficit soared 38 per cent to 
SLR34.2bn. 

The decline in the trade bal- 
ance helped to increase the 
current account deficit from 
SLR12.Sbn in the first six 
months of last year to 
SLRi7.5bn in the first half of 
1993. However, a sharp net 
increase in capital inflows aris- 
ing from a more liberal invest- 
ment environment and 
increases in foreign aid saw a 
surplus on the overall balance 
of payments of SLR9.8bn, up 
from SLR3.9bn in tbe first half 
of 1992. 


We’re in 
New York 
before the 
Americans. 



Singapore Airlines' exclusive MEGATOP 747s fly daily non-stop 
from Europe to New York. Our 4 flights from Frankfurt and 3 flights 
from Amsterdam* arrive before any other airline and in good time 
for lunch. And on the way you'll enjoy inflight service even 
other airlines calk about. SlflGAPORE AIRUFIES 
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Extra days off leave workers 


By Michlyo Nakamoto in Tokyo 

MR BENICHI ETO, president 
of the Federation of Nippon 
Steel Workers’ Unions, contem- 
plates the prospect of two extra 
days off from work each month 
and looks troubled. “With two 
extra days off from work, what 
would people do? I don’t know 
how people will use their 
time." he says. 

Mr Eto’s concern follows last 
week's request from the 
world's largest steel company 
to its workers to accept 
reduced working hours of 
about two days a month from 
next month as an emergency 
measure to tide the company 
over a difficult trading envi- 
ronment. 

“We Japanese are not good 
at using our free time. If it had 
been In the old days when we 
only had Sundays off. it proba- 


bly would have been all right. 
But with two days on top of 
the eight to 10 days people 
already take off each month, 
they will say they have too 
many days off,” Mr Eto adds. 

He is preparing to bow to the 
management request, even 
though it would mean a cut in 
pay for all Nippon Steel 
employees, including manag- 
ers. “This is a very rare case." 

The unions' contract with 
the company allows the intro- 
duction of emergency holidays 
on condition the company pays 
85 per cent of the basic salary 
of those affected. 

Nippon Steel’s unions had 
been prepared for such as 
eventuality. “The last time the 
company introduced such a 
measure was during the previ- 
ous rise of the yen (in the mid- 
1980s). But since the economic 
situation today is worse than 


before, we thought that this 
might happen." 

For the 43,000 members of 
Nippon Steel's labour unions, 
there is little choice but to 
accept the company’s request 
The union leaders and their 
43,000 members know that, in 
addition to three years of eco- 
nomic slowdown, the industry 
is under pressure from the 
recent sharp appreciation of 
the yen, which has made Japa- 
nese steel far less competitive 
than that of overseas rivals. 

But it is not jnst the 
steel industry which is suffer- 
ing from the recession and the 
yen’s strength. Every Japanese 
manufacturing industry that 
competes internationally is 
under pressure, making it 
hard to resort to job transfers 
to subsidiaries and other 
industries, one of the first 
measures Japanese companies 


turn to in times of trouble. 

Already l3jG00 cf the unions’ 
members have been trans- 
ferred io several hundred dif- 
ferent companies, some of 
which are completely unre- 
lated to Nippon Steel, which is 
bearing the cost of m a kin g up 
the difference in pay and other 
social benefits. 

Union members also know 
their choice is between main- 
taining work, at reduced pay. 
or feeing redundancies for the 
first time. 

“We are agreeing to the 
emergency holidays because 
the most important thing is to 

maintain employment,” Mr Eto 

says. If the choice is between 
reduced working days and 
reduced pay or redundancies, 
he has no doubt “the company, 
the labour union and individu- 
als all need to make sacrifi c es 
to m ginh!j in employment" 


at a loose end 


He feels that, as parts of an 
industry leader, both the 
unions and management of 
Nippon Steel have a responsi- 
bility to choose to keep 
employment intact as a sign to 
the rest of Japanese industry- 
other steel companies are con- 
sidering si milar measures. 

“If Nippon Steel makes 
redundancies, it would not be 
just a matter affecting employ- 
ees of Nippon Steel: it would 
affect the whole of the Japa- 
nese labour system," he notes. 

Nippon Steel’s unions are 
not blaming management for 
what is happening, since they 
recognise that the problem 
they fees is mostly to do with 
the sharp rise of the yen. 

Past experience may not be 
enough to overcome the indus- 
try’s difficulties, but Mr Eto is 
confident that if the situation 
worsens, the company can be 


expected to take some unusual 
measures before it sheds 
employees. 

“There is nothing stopping a 
company from borrowing 
monev to maintain employ- 
ment." he says. “When we 
have seen that tbe company 
has used up all its assets and is 
still unable to deal with the 
situation, we will have to pro- 
pare ourselves for the worst" 

For the time being, the one 
request from the unions to 
management is to ensure that 
the programme of reduced, 
working days is introduced 
equally among employees and 
that no exceptions are allowed. 

As for Mr Eto himself, he 
will have to accept the salary 
cut but will probably not be 
able actually to take time off. 
“For union officials, the worse 
the recession becomes, the 
busier we are." he says. 


Russia urged 
to call halt to 
dumping of 
nuclear waste 


THE JAPANESE government will demand 
that Russia stop pumping nuclear waste 
into the Sea of Japan immediately, it said 
yesterday, adding it had received no 
advance warning from Moscow of the 
operation, Reuter reports from Tokyo. 

“We had been asking them to stop such 
operations from last year," Science and 
Technology Minister Satsuki Eda told par- 
liament. Prime Minister Morihiro Hoso- 
kawa said the government would lodge a 
protest, pending further checks. 

Tokyo might use part of a planned 
$lO0m (£6&2m) grant in aid to Russia to 
help build facilities to dispose of nuclear 
waste. Mr Hideaki Ktimano, Vice-Minister 
of International Trade and Industry, told a 
news conference. 

The $100m aid grant, included In a 
$1.82bn Russian aid package Japan 
pledged in April, is designed to help dis- 
mantle Russia’s nuclear weaponry. 

The two sides agreed to set up a commit- 
tee to decide how to use the cash when 
Russian. President Boris Yeltsin visited 
Japan last week. They also signed an 
agreement on the problem of nuclear 
dumping. The pact called for a joint inves- 
tigation of radiation levels in the Sea of 
Japan. 

The environmental group Greenpeace 
raised the alarm on Sunday after watching 
a Russian navy vessel pour liquid waste 
directly into the Sea of Japan off the Mari- 



Japan’s surplus 
at record $60bn 


A police officer watches a protester outside Tokyo’s Russian embassy 


Attco&sC Press 


time Province in the Siberian Far East 
despite a global moratorium. 

Gillian Tett adds from Moscow: Russian 
officials said yesterday they would press 
ahead with their dumping operation in 
spite of the strong Japanese protests. 

Mr Nikolai Ribelsky, deputy environ- 


ment minister, defended the dumping and dards. 


said the liquid radioactive material was 
bang transferred between tankers in the 
second phase of an operation that started 
over toe weekend. 

He insisted the quantity already 
dumped, some 900 cubic metres of waste, 
did not break accepted international stan- 


% WBJIam Dawkins In Tokyo 

JAPAN’S efforts to curb its 
politically troublesome trade 
surplus brought little result in 
toe first six months of the fis- 
cal year, when the balance wid- 
ened to a record SGO.OTbn. The 
balance, for the six months to 
the end of September, is the 
highest for a six-month period 
and 15.2 per cent more than 
the surplus in the first half of 
last year, according to a pre- 
liminary finance ministry 
report yesterday. 

This is entirely due to the 
Japanese currency’s rise in 
value against the dollar, since 
the surplus for the first six 
months actually declined by 
per cent in yen terms. Nev- 
ertheless, the record dollar sur- 
plus is likely to add to strains 
in talks between toe US and 
Tokyo on improving access for 
foreign companies to several 
Japanese market sectors. 

Within the total, the surplus 
last month rose by 5.4 per cent 
year-on-year to $l2.73bn, the 
33rd month in a row in which 
it has increased. In yen terms, 
however, the trade surplus 
declined in September for the 
second month in a row, to 
Yl,330bn ($l2,547m). down 112 
per cent on September 1992. 


In an encouraging sign for 
an improvement in previously 
sluggish Japanese consump- 
tion, imports last month rose 
by 6.4 per cent to S2Q.79bn, 
spread across most sectors; 
W ithin this, imports of machin- 
ery grew 20.6 per cent, food 4 
per cent and textiles 13.9 per 
cent, though imports of fuel 
fell 12.3 per cent. 

Import demand should 
increase, thanks to the impact 
of the government s economic 
stimulation packages, finance 
ministry officials predicted. 
The September imports rise 
brings the total for the six 
months to §121 “bn. or 5 per» 
cent more than the sa ir.flfc 
period last year. Exports rose . 
fester by S.2 per cert over the 
same period to $15L77bn. 

However, the outlook for 
domestic demand is uncertain, 
the Ministry of International 
Trade and Industry warned. 
Industrial production in 
August fell a revised 1.2 per 
cent from the previous month, 
against its original estimate cf 
a 0.7 per cent fell, Miti said. 

Output would continue to be 
sluggish because of the uncer- 
tainty of demand and the slow- 
ness with which companies are 
expected to be able to reduce 
inventories. 
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U DIVIDEND DECLARATION 

The directors have declared dividend No 108 as a final dividend in respert 


of ih* year coded 30 September 13M as follows 

Amount (South Afnc-in currency) 

130 cents per share 

Last day 10 register lor dividend (and tor changes 
of addrese or dividend instructions) 

13 November 

Regisier of members closed from 
to (industvc) 

1 3 November 

J1 November 

Shar-xs irade «at -dividend in Johannesburg 
and London 

IS November 

Currency conversion dace for sterling payments 
to shareholders paid from London 

25 November 

Dividend warrants pooled 

9 Decombet 

Payment date of dividend 

10 December 

Rato ol non-ccskkmt shareholders' tax 

15 per cent 

Holders of share warrants to bearer are notified that the dividend is pa yablo 
on oc after Friday. 10 December 199 J upon presentation of coupon No 1 12 

The full condibors of payment of this dividend may be inspected at or 
obtained from the offices of iho share transfer socroiaruss in Johannesburg 
or the offices of the United Kingdom registrars transfer and paying agents 
in Beckenham. Kant 


By order of Ihc- board 
Baodcoal Services limited 
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CONTRACTS & TENDERS 



giKUROVA ELEKTRIK 


01 . 

02 . 

03. 

04. 

05. 

06. 

07. 

08. 


09. Intermediate Substation 

10. Powerhouse - Grounding 

11. Dam Area - MV Substation 

12. Dam Area - Low Voltage A.C. Station Service 

13. Dam Area - D.C. Station Service 

1 4. Dam Area - Control Equipment 

15. Dam Area - Grounding 

16. Telephone and Transmission System. 


BERKE DAM AND HYDROELECTRIC POWER PLANT PROJECT 

ELECTRICAL EQUIPMENT 

PROCUREMENT NOTICE 

15 5^52? ^ LEKT ^1?. A ’®‘ < CEAS >> has receded a loan from the WORLD BANK towards the cost of BERKE Dam 
antimydroetertnc Povwsr plant Project, and part of the proceeds of this loan will be applied to eligible payments under the 
Contract No.4 for the "Electrical EquipmenP for which this advertisement is issued. payments under the 

T^ UKUR OVA ELEKTRIK A.S. now invites sealed bids, from eligible Bidders, for the design, manufacture shoo assembly 
00^^ pSf^' ^ & commission ^ « ° f °P«a.io n ’ personnel, and 

Powerhouse - Generator MV Equipment 
Powerhouse - MV Continuous End. Type Iso. - Phase Bus. 

Powerhouse - MV Substation 
Powerhouse - Station Service Transformers 
Powerhouse - 380 V A.C. Station Service 
Powerhouse - D.C. and A.C. Safety Station Services 
Powerhouse - Control Equipment 
154 kV Power Cables 

' -P" ' to - sappers tan engine source 

* Sha " be SU0CeSSfU ' “ mp,660n ar 31 ^ ■" «*■ **"- «** the test 15 yearn 

3) 170 kV ^ hi gher voltage ,eve, out of which. a. 

b) ,or ten <10) power plants each 31 ,east 20 ** <«. , n 

C) fcr ten <10 > •— — - 'east 20 MVA installed capacity . 

Interested eligible Bidders may obtain further information from and inspect the Bidding Document a. the office oh 
CUKUROVA ELEKTRIK AS. Phnna , 

SEYHAN BARAJI, PK 239 * 322 * 235 06 81 (4 lines) 

01 322 ADANA - TURKTYE Tetefax (322)235 02 57 

Telex: 62735 CEAS -TR 

oX’su^m^^ 

wrrortbte currency and^UlS te ddl^dmhe T®" amount in a free!/ 

Brds win be opened in the presence of those time 00 16. i2£: 

SSST 16 ' 1993 " - *" 

- w* r™i^~ «■** * * **> 

PW^i^BBton of their financial, technical and produdton eapabilitte^Tft^kjs of documerts *_ 

the conditions required in the bidding documents for the eligSKyof the Bidder or thLSfhw 8 *?? 1 ? who ^ ^ comply with 
£?***£ dyr** 5 rejected. The decision by CM In 001 ,n with 

receK/ed ' shaii be final and the announcing of these shall be done by^EAS. and signing of the 

award StaOf* ^ rei«t all bids, at any time prtor to 
triform the affected Bidders) of the grounds^ SS S7 "" 10 1,16 ®<**r(s)’or !%£*£ £ 

Any delay in mail or offer by telephone, telegram, telex or telefax shall not be accepted. 
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Bhutto 
# set to 
return 
as PM 

By Favfian Bokhan 
«n Islamabad 

MS Benazir Bhutto was last 
nigh* almost certain to return 
as Pakistan's prime minis ter in 
today’s parliamentary vote, 
with her Pakistan People’s 
Party (PPP) expected to build a 
coalition with smaller parties 
9 in the National Assembly, the 
lower house of parliament 

Sunday's victory for Mr 
Yusuf Raza Gillani of the PPP, 
for the position of Speaker, had 
already confirmed Ms Bhutto’s 
lead over Mr Nawaz Sharif, her 
arch-rival. The PPP is also 
expected to form governments 
In at least two oF Pakistan’s 
four provinces (Sindh and 
Baluchistan), while Mr Sharif s 
Pakistan Moslem League 
fPML) appears to be Iwatfing in 
the North-West Frontier Prov- 
ince. 

However, the two sides are 
M still engaged in a tough fight 
. for the province of Punjab, the 
country’s largest and wealthi- 
est province. Members of the 
provincial legislatures are due 
to elect their governments 
tomorrow. 

Ms Bhutto’s latest victory 
has effectively ended her three- 
year stint as leader of the oppo- 
sition, since her government’s 
dismissal in August 1990 on 
charges of corruption. She feels 
vindicated because none of the 
charges laid against her or Mr 
Asif Ali Zardari, her husband, 
has been proved. 

However, her return still 
needs to be consolidated 
through the formation of a sta- 
ble government which can 
resist opposition pressure. 
Although Mr Sharif is out of 
power, that has not curtailed 
his ability to build up his 
ranks by winning over mem- 
bers of smaller parties allied to 
Ms Bhutto. 

One of Ms Bhutto’s most 
important challenges will be to 
carry forward the recent nego- 
tiations with the International 
Monetary Fund. 

Pakistan is seeking up to 
$1.2bn (£790m) under the 
extended structural adjust- 
ment facility and extended 
finance facility over the next 
three years. 

Her aides have already said' 
Pakistan's economic direction, 
will remain unchanged, with 
emphasis on privatisation and 
deregulation of the public sec- 
tor. But it is still not dear if 
sensitive measures such as a 
jgt wealth tax on powerful feudal 
^landlords, which were intro- 
duced by Mr Moeen Quresbi, 
the interim prime minister, 
can be retained, with most of 
the newly-elected members 
representing the rich farmers’ 
lobby. 


Mass protests threatened unless Indian army lifts shrine siege 

Kashmir militants raise the stakes 


By Stefan Wagstyl in Srinagar 
and Shiraz SfcBwa in 
New Delhi 

KASHMIRI political groups 
yesterday threatened to call 
mass demonstrations on Fri- 
day. the Moslem holy day, 
unless the siege of the holiest 
Moslem shrine in the troubled 
state of Kashmir is lifted. 

About 10,000 troops and 
police have surrounded the 
white marble Hazrat Bal shrine 
in Srinagar, the Kashmiri capi- 
tal, since Friday when they 
trapped militants inside the 
building after a tip-off that 
they were planning to remove 
a relic (a strand of hair said to 
be the Prophet Mohammed's) 
and blame the government for 
its disappearance. 

The SO separatist insurgents 
inside the shrine have threat- 
ened to blow it up if negotia- 
tions with the authorities foil 

Around 100 pilgrims are also 
Inside the shrine. 

The militants have 
demanded the removal of the 
army cordon, safe passage for 
themselves and the handing 
over of the holy relic to Mos- 
lem clergy. 

The government in New 
Delhi, campaigning for the cru- 
cial state elections in Novem- 
ber, is particularly keen to 
resolve the deadlock peace- 
fully. 

"One false move and we will 
have a crisis on our hands,” 
said a senior official in the 
prime minister's office. The 
militants, who are unlikely to 
cause any real harm to the 
shrine because it would only 
alienate them from the public, 
are holding out in the hope 
that the government will 
attack them and destroy the 
building. Inflaming religious 
passions. 



Indian troops take cover in a ruined building overlooking the Srinagar shrine 


Embarrassed that the inci- 
dent has brought the four-year- 
old Kashmiri crisis into the 
glare of the international com- 
munity, the government is pre- 
pared to accept foreign media- 
tion. 

India has been particularly 
defensive about allegations 
from foreign governments and 
human rights organisations 
that human rights are being 
violated by the army in Kash- 
mir. The government has 
blamed Pakistan for funding 


Kenya to merge 
exchange rates 


By Leslie Crawford in Nairobi 

KENYA is to rationalise its 
dual exchange rate system 
today by floating the official 
rate of the shilling to the level 
of the" free- market rate. 
Finance Minister Musalla 
Mudavadi said yesterday. 

The measure will lead to a 
small devaluation of the offi- 
cial shilling, which Is used in 
central government purchases 
and debt-service payments. 

At the start of business yes- 
terday the official exchange 
rate was 67.6 shillings to the 
dollar and the inter-bank com- 
mercial rate was 6&85 s h i llin g s 
- a gap of less than 2 per cent. 
Import bills and most private 


sector transactions are settled 
at the inter-bank rate. 

International Monetary Fund 
and World Bank officials, cur- 
rently reviewing Kenya's eco- 
nomic progress in Nairobi had 
recommended the merger as a 
step towards the abolition of 
currency controls. 

Mr Mudavadi said the flota- 
tion would encourage export- 
ers, who must remit half of 
their foreign earnings to the 
central bank, which reim- 
burses them in local currency 
at the official rate of 
exchange. 

The flotation is the latest of 
several liberalisation measures 
which have included three 
devaluations since December. 


Native rights will apply to 
farm leases, says Keating 


By NUdd Taft 
in Sydney and agencies 

■-vf 

MR Paul Keating, the 
Australian prime minister, yes- 
terday delivered a blow to the 
nation's farmers when he 
hinted that proposed native 
land rights legislation would 
allow claims against land held 
under pastoral leases. 

The government had previ- 
ously indicated that only min- 
ing leases would tail to extin- 
guish native title, which, in 
turn, could “co-exist" with the 
mining lease and revive once 
the latter expired. 

During parliamentary ques- 
tion time yesterday. Mr Keat- 
ing said he expected only 
- about 11 pastoral leases Issued 
between the implementation of 
the 1975 Racial Discrimination 
Act and 1993 to be affected by 
the government's legislation. 

But he said native title 
cl a imant s could make claims 
under common law on all of 


the thousands of pastoral 
leases issued before 1975. 

The government has been 
battling to draw up a system 
for deciding Aborigine Land 
claims, in the wake of a High 
Court decision last year. This 
ruling, known as the “Mabo" 
decision, threw out the notion 
that Australia was essentially 
unoccupied before European 
settlement, and suggested the 
Aborigine claims could be 
valid where there had been 
close and continuing associa- 
tion with the land in question. 

The National Fanners’ Fed- 
eration campaigned strongly 
for a ban on native title rights 
on ali pastoral leases. Aborigi- 
nal groups, by contrast, argued 
that pastoral leases should be 
among the leases , which did 
not extinguish native title 
rights. 

Mr Keating said yesterday 
the legislation would allow 
states to validate all pastoral 
leases without the lessees hav- 


ing to disprove the existence of 
residual native title. Holders or 
pastoral leases on land covered 
by native title would have pri- 
macy. with no question of co- 
ownership. 

“The only question then at 
issue is whether in validating 
these leases, we should go so 
for as to extinguish native title 
completely and forever, or 
whether we should leave the 
relationship between lease 
rights and native title to the 
common law," he said. 

Under the envisaged legisla- 
tion, native title claimants 
would still be able to claim 
residual rights through claims 
In the courts. 

Mr Keating added he 
believed such cases had little 
chance. The Australian cabinet 
was meeting to discuss the 
draft “Mabo" legislation yester- 
day, and there have been sug- 
gestions it could be presented 
to parliament in a matter of 
weeks. 
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and supporting the separatist 
mov emen t in Kashmir, and has 
also accused Pakistan for being 
directly responsible for the 
occupation of the mosque. 

Srinagar was tense but 
mostly quiet yesterday with a 
military curfew enforced In the 
centre of the city and the rest 
affected by a protest strike 
called by the militants. 

Mr Abdul Ghani Lone, repre- 
sentative of the All Party Free- 
dom Conference, an umbrella 
organisation of separatist polit- 


ical groups, blamed the govern- 
ment for starting the siege. He 
said that if the crisis was not 
resolved by 3pm today he and 
other political leaders would 
break the curfew and march 
towards the mosque. He called 
on all Kashmiris to start 
marches on Friday if the siege 
is not ended. 

However, residents said they 
doubted if demonstrations 
would be large, given the scale 
of the security forces present 
Kashmir is mostly support the 


AwiMnw 

militants' goal of greater 
autonomy. 

General B C Joshi, chief of 
the Indian army, said yester- 
day that the operation against 
the militants in Hazrat Bal 
would continue until they sur- 
rendered. 

But he ruled out the use of 
force unless the army was pro- 
voked unduly by the militants. 

The strategy of the opera- 
tion, Gen Joshi said, was to 
“tire them out and break their 
wilL” 


Palestinians 

secure $ 600 m 
aid package 


By Julian Ozanne In Jerusalem 

INTERNATIONAL donors 
have agreed a $600m aid pack- 
age in grants and loans for the 
occupied territories for 1994, 
according to Mr Avraham Sho- 
chat, Israel’s finance minis ter. 

The sum is part of a five year 
SL5bn external financing pro- 
gramme, agreed in Washington 
this month, for the interim 
period of Palestinian self-rule 
in the occupied Gaza Strip and 
West Bank. 

Mr Shochat said the incom- 
ing Palestinian authority 
might be able to draw money 
from the budget before 1994 to 
assist in tbe creation of a Pal- 
estinian police force. A sub- 
stantial part of the budget 
would also be allocated to 
spending on education, health 
and social services by a Pales- 
tinian authority which will 
take over from the Israeli mili- 
tary-run administration when 
the Israelis withdraw from the 
Gaza Strip and Jericho by 
April 13. 

An international steering 
committee will meet in Paris 
on November 5 to hammer out 
details of disbursing the aid. 
The committee is expected to 
be chaired by Norway and 
assisted by the World Bank, 
which is carrying out extensive 
research on the needs of the 
occupied territories and the 
possible mechanisms of dis- 
bursement Two crucial prob- 
lems facing International 
donors are the lack of a Pales- 
tinian Implementing authority 
and the question of who will 
sign for loans to a Palestinian 
administration, which will not 


be recognised as a government 

Mr Shochat said that Israel, 
winch is contributing $25m of 
aid and $50m of political insur- 
ance or guarantees to Israeli 
Investors over five years, was 
concerned about the possible 
shortfall of taxation revenues 
in the early days of a Palestin- 
ian authority and was stress- 
ing the importance of meeting 
recurrent expenditures cur- 
rently paid for from tax reve- 
nues collected by Israel in the 
territories and subventions 
from the Israeli treasury. 

"To enable the population, in 
the territories to support the 
peace agreement they must see 
something change from the 
economic point of view in 
investments, job creation and 
standard of living,” Mr Sho- 
chat said. 

The minister said the 
steering committee would try 
to avoid approving projects 
which did not directly serve 
the pressing economic needs of 
the territories and would press 
governments to provide insur- 
ance cover to private compa- 
nies which would have to be 
the engine of growth. 

A separate Palestinian-Israeli 
ministerial economic commit- 
tee would also meet soon, Mr 
Shochat said, to discuss the 
broader issues of macro-eco- 
nomic policy between the two 
sides such as migrant labour, 
harmonisation of taxation and 
currency. 

Mr Shochat said multilateral 
agencies such as the World 
Bank and the European Devel- 
opment Bank would be the key 
implementing agencies of 
infrastructure projects. 
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Major seeks to heal ‘special relationship’ 


Britain in brief 


By Philip Stephens, 

Political Editor 

THE BRITISH government 
acknowledged yesterday the severe 
strains placed on its relationship with 
US by the transatlantic dispute over 
the West's handling of the Bosnian 
crisis. 

The admission, which followed 
President Bill Clinton's public criti- 
cism of Britain and Prance, came 
amid fears the row over the embargo 
on arms sales to the former Yugoslav 
province will sour the forthcoming 
Mato summit. 


President Clinton's comments, in an 
interview with the Washington Post 
also brought a call from Lady 
Thatcher, the former prime minister, 
for both sides to patch up the relation' 
ship to ensure the stability of the 
Western alliance. 

The Anglo-American relationship 
had done more for the defence of free- 
dom than any other alliance in the 
world, she said. 

Mr Manfred Wotner. Mato secretary 
general, echoed Lady Thatcher’s 
words, saying "finger pointing" 
between the allies served no purpose. 
France said the policy being carried 


out in former Yugoslavia had been 
formulated with the agreement of 
Washington. 

Despite obvious irritation at Presi- 
dent Clinton's criticism of Mr John 
Major, the prime minister’s office 
sought to play down suggestions that 
the dispute had damaged irreparably 
the socalled special relationship. 

Officials said that Mr Major’s warn- 
ing to President Clinton that he could 
not “sustain" his government if the 
US insisted on lifting the arms 
embargo on the former Yugoslav 
province was a statement of the obvi- 
ous. 


In his interview President Clinton 
said the United Nations had erred in 
applying an arms embargo to Bosnia, 
as it gave the Serbs a major advan- 
tage. he said. He added: “I had the 
feeling that the British and French 
felt it was far more important to avoid 
lifting the arms embargo than to save 
the country.” 

Downing Street did not hing to dis- 
guise the fundamental nature of the 
disagreement, even though Britain 
has technically not ruled out acceding 
eventually to removal of the arms 
embargo. But amid clear embarrass- 
ment at the President's decision to 


revive public! y the differences. British 
officials sought to emphasise that 
Bosnia was the exception rather than 
the rule in transatlantic relations. 

Elsewhere in Whitehall, however, 
there was palpable concern that the 
prenfa issue :hre2iens to sour Presi- 
dent Clinton's first visit to Europe for 
the planned Sato summit in January. 
The summit was int e nded to set a 
new framework for transatlantic secu- 
rity relations following ratification fay 
the European Community of the 
Maastricht treaty and President Clin- 
ton's announcement of further US 
troop withdrawals from Europe. 


Alarm 
call over 
Britain’s 
time 


PUTTING clocks forward one 
hour in summer and winter, to 
bring in Britain in line with 
much of continental Europe, 
would cut down on road 
deaths and save more than 
£200m in health service costs, 
an independent report claimed 
yesterday. 

Dr Mayer Hillman of the 
Policy Studies Institute in 
London said there is now an 
unarguable case for not alter- 
ing Britain's clocks by one 
hour next Sunday. 

He said yesterday: “The hap- 
piness of nearly everyone in 
the population can be 
enhanced at minimal overall 
disadvantage to anyone, sim- 
ply by a majority of MPs cast- 
ing their vote in favour of 
adjusting our clock times." 

Dr Hillman argued that busi- 
ness would benefit from com- 
ing into line with Continental 
time zones. 

Tourism could be £Lbn bet- 
ter off and travel and commu- 
nications throughout Europe 
would be improved if all the 
EC countries, apart from 
Greece and Ireland, adopted 
the same time zone. 

His report. Time for Change, 
is supported by an NOP poll in 
which 59 per cent of respon- 
dents were in favour of switch- 
ing to Central European time, 
with darker mornings and 
lighter evenings to provide 
more leisure time. 

Dr Hillman also claimed 
that crime would be cat 
because opportunistic offences 
normally carried ont under 
cover of darkness do not hap- 
pen in the morning. 

The report said savings on 
electricity bills for lighting 
would be more than £250m 
and generating costs would be 
reduced because of the lower- 
ing of demand in the after- 
noons. 

Dr Hillman concluded.: 
“Many of the grounds cited by 
the minority opposed to the 
change are weak or ill- 
founded.” 

He argued: “A common ten- 
dency has been to highlight 
the problems for people in 
locations of extreme latitude 
and longitude, and in situa- 
tions occurring in the depths 
of winter.” 

He said that the government 
in 1971 had discontinued a 
three year experiment, keep- 
ing clocks an hour ahead of of 
Greenwich Mean Time in win- 
ter as well as summer. 

Abandoning the project may 
have caused 20,000 deaths or 
injuries, said Dr Hillman. 

The country is paying a high 
price for the "understandable" 
dislike of starting winter days 
with an additional hour in the 
dark, he added. 


Singer throws legal spotlight on Sony 


By Michael Skapinker, Leisure 
Industries Correspondent 

MR Justice Jonathan Parker is 
not the sort of judge who asks: 
“Who is George Michael?” 

The singer sat before him in 
the High Court in London yes- 
terday. listening to his counsel 
argue that his contract with 
recording company Sony 
should be declared unenforce- 
able. 

Mr Mark Cran. QC. George 
Michael's lawyer, came up 
with enough pop icons to 
stump a dozen judges, but Mr 
Justice Parker nodded know- 
ingly. Madonna, Elton John - 
he knew them all. 

Mr Cran said the singer’s 
last few years have not been 
easy. Firstly, his contract has 
not made him as rich as some 
people think. 

In the five years to the end 
of 1992. George Michael’s gross 
profits were a mere £7.35m. 
Sony’s gross profits for the 
same period were £52. 43m. 

The singer’s profits were cal- 
culated after he had met 
recording costs himself, as 
required by his contract, but 
before he had paid his accoun- 
tants, or - Mr Cran expressed 
some regret - his lawyers. 

George Michael had four bar- 
risters representing him, 
including two QCs. The other 


was Mr Jeremy Lever. QC, who 
had come to argue that the 
Sony contract was in breach of 
European competition law and 
should be declared void. Time 
ran out before his turn came. 

Mr Cran’s job was to argue 
that the contract represented 
an unreasonable restraint of 
trade. Its duration was particu- 
larly onerous. 

Although it ends, in theory, 
in 2003, Mr Cran argued that it 
could continue for longer, as 
George Michael would be liable 
for damages if he had not 
delivered the six albums still 
required by the contract 

An additional injustice was 
that Sony could reject albums 
if it was dissatisfied with their 
contents. George Michael bad 
decided he wanted to be a seri- 
ous musician rather than a sex 
symbol. Sony had not given 
him sufficient support. 

His fans did, though. 
Dewy-eyed, they sat in the pub- 
lic gallery - one in a seriously 
low-cut blouse - ready to 
endure hours of argument for 
their favourite serious musi- 
cian. Most did not budge as Mr 
Cran explained the workings of 
withholding tax. 

The few who left paused to 
bestow upon their idol a look 
or tender solicitude. As well 
they might; the case is likely to 
continue for 12 weeks. 






George Michael arrives at coart in London yesterday to begin the legal challenge over his contract 


BT projects £2bn video-on-demand income 


By Andrew Adonis 

BRITISH Telecommunications, 
the former state-owned com- 
munications company, could 
generate extra revenue of 
around £2bn a year by the end 
of the decade from video-on- 
demand services across its tele- 
phone network, according to a 
company memorandum. 

That would yield it profits of 
around £600m, assuming a sub- 
scriber base of around 8m. 
each of whom would pay about 


£250 a year at today's prices. 

The memorandum 
obtained by the FT’s Telecom 
Markets newsletter - is further 
evidence of BTs determination 
to enter toe home entertain- 
ment market, despite a govern- 
ment ban on it entering this 
field until at least 2001. 

Last week’s $22bn takeover 
of Tele-Communications Inc, 
the largest American cable TV 
company, by Bell Atlantic, the 
US regional telephone group, 
will strengthen BTs resolve, as 


the biggest indication yet that 
the telecommunications, cable, 
and entertainment industries 
are converging. 

BT argues that video-on- 
demand is not covered by toe 
existing prohibition. If - as 
seems likely - its board 
decides to go ahead with a 
pilot project, it will face a 
protracted legal and regulatory 
battle, particularly with cable 
companies (mostly US owned) 
building combined phone and 
cable TV networks. 


The Independent Television 
Commission does not believe 
that BT needs a special broad- 
casting licence to offer video- 
on-demand. But Oftel, the regu- 
latory authority, will have to 
clarify the terms of BT's 
licence. It has still not been 
approached by the company. 

BT projections of the size of 
the home entertainment mar- 
ket are more ambitious than 
those of most City analysts. 
They appear to represent the 
views of those in the company 


lobbying hardest for a video- 
on-demand service. 

There is also doubt as to the 
technical capcitv of the BT net- 
work to provide a video-on- 
demand service. It plansto test 
its capability next year. 

Digitally compressed signals 
will go through the telephone 
wire at the same rime as the 
spoken word, with decoders to 
translate them into pictures. If 
trials succeed, a pilot project 
will cover about 25,000 homes 
by the spring of 1995. 


| Amoco to 
| expand in 
North Sea 

! The liberalisation of the 
British gas market has per- 
suaded Amoco, the US oil com- 
pany with extensive North Sea 
operations, to embark on a 
£160m investment programme 
to expand gas production in 
the southern North Sea. 

The company said the new 
investment would extend the 
life of the Indefatigable Field, 
which lies 60 miles off the 
East Anglian coast It would 
pica be used to open up four 
smaller gas fields in the same 
area. Amoco said the expan- 
sion was only made possible 
because British Gas was will- 
ing to re-negotiate the original 
depletion contract, 

Rechem faces 
court claim 

Toxic fumes emitted by a 
chemical incinerator operated 
by Rechem International, the 
waste disposal company, 
caused the deaths of almost 300 
cows In Scotland, It was 
claime d in the High Court in 
London. 

A Scottish fanner and his 
wife, who are seeking £750,000 
compensation from Rechem. 
allp g in g negligence in its use of 
its former plant at Bonny- 
bridge, Stirlingshire, claimed 
the cows died or had to be put 
down after developing symp- 
toms that did not respond to 
normal treatment. 

Rechem, which currently 
operates waste disposal plants 
in southern England and 
Wales, strongly contests the 
claim and denies any link 
between the operations of its 
former plant in Scotland and 
the alleged complaints suffered 
by the cows. The case Is expec- 
ted to last six months. 

Claim frauds 
total £558m 

Mr Peter LUley, social security 
secretary, told MPs that record 
“fraud savings” of £558m were 
made last year. He said the 
Department of Social Security 
caught over 270.000 people 
“cheating” the system. 

Mr Lilley suggested that doc- 
tors would be likely to wel- 
come new procedures to deter- 
mine eligibility for invalidity 
benefit 


While m» decision bad yet 
been taken about the introduc- 
tion of “an objective medical 
test” he had been encouraged 
by the progress made so far iJUrf 
* informal discussions wlttT 
medical experts 

Rebel threat 
over rail 

Ruling Conservative party 
rebel MPs yesterday warned 
the government not to try and 
reverse a House of Lords 
amendment giving 8 & a 
greater rote in bidding far new 
franchises during the privatisa- J 
tion of the railways. 

Ministers are now consider- . > 
ing how to respond to theJjW 
threat of a rank-and-file rebel- ^ \ 
lion when the draft legislation i 
returns to the Commons by 
early November. i 

They fear that up to 15 back- 
benchers may vote against an 
attempt to overrule the upper 
chamber's amendment allow- 
ing BR to bid for rail fran- 
chises. 

Windfarm plan ; 

for Scotland 

ScottishPower is seeking 
ning permission to build 
9.5MW windfarm near Largs } 

on the west coast of Scotland. t 

The £10m plant will have 
about 20 windmills. The gov- 
e mine nt has set the two Scot- 
tish electricity companies a 
target of building 30-40 MW of 
new generating capacity using 
renewable resources by 
November 1994. 


Press ‘to blame 5 
on democracy 

Mr Jack Straw, the opposition 
Labour party’s environment 
spokesman, said the pres® 
shared a large part of the 
blame for the increasing 
of confidence in democracy. 

He argued that a decline in 
newspaper reporting of parlia- 
mentary debates had weakened 
the public's understanding oS 
democratic government While 
accepting that parliament 
could be more “user friendly", 
he criticised papers for under- 
playing the importance of poli- 
tics. 

One in 20 are 
‘teleworkers’ 

An estimated one in twenty of 
Britain's employers are using 
so-called “teleworkers” 
employees who work from 
home - according to a report 
published by the Department 
of Employment. A further Jm 
per cent of employers 
they expect to adopt the sys- 
tem in the future. 


Welsh agency chief quits 
after MPs’ critical report 


Fresh fears of slowing recovery 


By Roland Ad burg ham, Wales 
and West Correspondent 

THE CHIEF EXECUTIVE of 
the Welsh Development 
Agency resigned last night on 
the eve of the government's 
response to a critical report 
about the agency by the public 
accounts committee of MPs. 

Mr Philip Head had been 
chief executive of the govern- 
ment-funded agency since Jan- 
uary 1991. His resignation is 
one of a number of manage- 
ment changes expected to be 
announced today. 

The PAC report, into the 


WDA's accounts for 1991-92 and 
published in July, questioned 
the accountability of the 
agency and said poor manage- 
ment practices had developed 
both in personnel matters and 
financial controL Standards 
had fallen “well below” what 
parliament had a right to 
expect. The MPs called on the 
Treasury and Welsh Office to 
take urgent steps to ensure the 
problems were not repeated. 

The report led to the WDA’s 
new chairman. Mr David Rowe- 
Beddoe, setting up an internal 
inquiry under Sir John Caines, 
formerly permanent secretary 


at the Department for Educa- 
tion. The findings of his 
inquiry are due to be published 
today, and the response of Mr 
John Redwood, the Welsh sec- 
retary, is also expected. 

Mr Rowe-Beddoa, a business- 
man from the private sector 
who took over as chairman 
from Dr Gwyn Jones, will 
detail the measures being 
taken by the WDA board in 
light of the PAC report and the 
Caines inquiry. It is likely that 
the management structure will 
be revamped and some senior 
executives, in addition to Mr 
Head, are seen as vulnerable. 


1 By Peter Norman, 

Economics Editor 

FEARS that Britain's recovery 
may be losing steam on a 
broad front have been given 
new impetus by a cautious 
report on retail trading from 
the Confederation of British 
Industry today and a gloomy 
Gallup survey, indicating a 
weakening of consumer confi- 
dence. 

In its latest monthly survey 
of distributive trades, the CBI 
reported that retail sales rose 
In the year to September, but 
the growth was slower than in 
the preceding three months 
and disappointed traders’ 
expectations. 

Gallup said yesterday its lat- 


est consumer confidence sur- 
vey. conducted in the first 12 
days of this month on behalf of 
the European Commission, 
found “a severe decline” in the 
public’s assessment of Britain’s 
economic performance and 
increased pessimism “on 
almost every economic indica- 
tor". 

Together the two surveys 
suggest that Britain's recovery 
could be faltering in the high 
street as well as in the nation’s 
factories and cast doubt on the 
underlying strength of UK con- 
sumer demand. 

Following last week’s figures 
showing falling manufacturing 
output and rising inflation dur- 
ing the summer, the surveys 
have added to the bad news in 


Pollution ‘threat’ RAF faces end to V-bomber saga 


the in-tray of Mr Kenneth 
Clarke, the chancellor, as he 
prepares his first Budget on 
November 30. 

Official figures yesterday 
showed that Mr Clarke's bud- 
getary problems are as intrac- 
table as even Britain's public 
sector borrowing requirement 
(PSBR) i ncreased to £5.88bn in 
September from £4.01bn in Sep- 
tember last year. 

With a budget deficit of 
£24 ^bn in the first six months 
of the current financ ial year, 
there was little to support toe 
view of some City commenta- 
tors that the PSBR in 1993-94 
would be significantly below 
the £50bn forecast by the gov- 
ernment in March 

The CBI said that last 


month’s slower growth in 
retail sales was offset by a 
strong growth in wholesale 
turnover and growth of sales 
in line with expectations in the 
motor trade. The report said all 
three groups expected further 
year-on-year growth in sales 
this month. 

However, Mr Nigel White 
taker, the chairman of tBar 
CBTs distributive trades panel 
noted that retailers* expecta- 
tions have been over-optimistic 
In five of the past six months. 

More about the state of 
domestic UK demand will be 
disclosed in tomorrow's official 
figures for UK retail sales last 
mont h and Friday’s provisional 
estimate of third quarter gross 
domestic product. 


to bank lending 


By John Gapper, 

Banking Editor 

BRITISH BANKS warned 
yesterday that lending to some 
industries could be cut off or 
severely restricted if they were 
forced to bear financial respon- 
sibility for pollution by compa- 
nies that borrow from them. 

The British Bankers Associa- 
tion called for the uncertainty 
over legal liability for pollution 
to be resolved quickly, but said 
it would be counter-productive 
for banks to bear financial 
responsibility lor polluting 
companies. 

Sir Nicholas Goodison, the 
association’s president, said it 
would be "intolerable” for 
banks to bear the multi-billion 
pound costs of cleaning pol- 
luted industrial sites in cases 
where they had taken posses- 
sion of a company's assets. 

The association's call fol- 
lowed a speech last week by 
Mr Tim Yeo, the British envi- 
ronment minister, in which he 
said that public funds could 
not bear the costs of environ- 
mental clean-ups in all cases 
where a company is unable to 
foot the bilL 

Mr Yeo told the association 
that hanks could not avoid 


financial liability for pollution 
in all cases. He said that liabil- 
ity "should follow responsibil- 
ity - possibly even to hankers 
under some circumstances”. 

The association said yester- 
day that there was already evi- 
dence in the US of banks refus- 
ing loans to companies in 
environmentally risky indus- 
tries such as chemical-making 
because of toe potential for lia- 
bility. 

Mr Mike P umme l!, the head 
of Barclays' environmental 
risk management unit, said 
that environmental liability 
was a particular concern 
because banks could face an 

unlimited potential risk even if 
they lent a small amount 

The European Commission 
has issued a green paper on 
environmental liability, and 
the UK government is carrying 
out a review oF legal liability 
for polluted land which is 
expected to lead to legal clarifi- 
cation. 

Banks have been concerned 
that aspects of US law on lia- 
bility could be adopted in 
Europe. In one case, a bank 
was held to be liable for pollu- 
tion costs If it had the capacity 
to influence management by 
virtue of having lent money. 


T HE UK government’s 
decision yesterday to 
abandon plans for a new 
air-launched nuclear missile 
means that the Royal Air 
Force stands to lose the 
nuclear role it has maintained 
since V-bombers went into ser- 
vice with Britain’s first atomic 
weapons 40 years ago. 

The project has been dis- 
cussed, on and off, for six 
years. But Britain's experience 
in the field of nuclear missiles 
for aircraft is an accident- 
ridden saga going back much 
longer. 

The first plan was a glide- 
bomb called the Blue Boar, 
with a 25-nautical-mile range. 
It was abandoned in 1954 in 

favour of a longer-range cruise 
missile. Blue Steel, which 

eventually went into service in 
two versions. 

But plans were afoot to 
replace the V-bombers alto- 
gether with an indigenous bal- 
listic missile. Blue Streak. 

In I960, when Blue Streak 
was judged unviable and 
scrapped, the Conservative 
government plumped for a US- 
designed air-launched missile. 
SkybolL But two years later 
this project was scrapped, too, 
this time by the US. 

The result of this was 
Britain’s agreement to buy 
submarine-launched Polaris 
ballistic missiles from the US. 


David White on the series of 
setbacks which have dogged 
Britain’s airborne nuclear role 
since the Blue Boar of the 1950s 


tipped with British warheads. 
But toe RAF kept its nuclear 
mission. 

Its current WE 177 gravity 
bomb - the RAF is believed to 
have about 100 left - has been 
in service even longer than 
Polaris. The new “stand-off” 
weapon - known in official jar- 
gon as a Tasm or tactical air- 
to-surface missile - was mean t 
to replace it at the end of the 
decade. Instead, Britain’s low- 
flying Tornadoes will have 
WE177 bombs until well after 
the year 2000, and no stand-off 
missile. 

In toe cold war the rationale 
behind a stand-off weapon was 
that it would give aircraft a 
better chance of both reaching 
their targets in the Soviet 
Union and returning because it 
allows pilots to stand off, or 
rather stand back, from their 
target. 

Three-way talks with the US 
and France, each a potential 
partner, began in 1988. A deci- 
sion was expected toe follow- 
ing year. 

Politically, the prospect of a 


breakthrough in Anglo-French 
collaboration bore particular 
significance, as a symbol of 
much closer defence ties. 

But Britain clearly preferred 
the US option, in the form of 
the SRAM-T, a nuclear version 
of Boeing's Short-Range Attack 
Missile. Then history repeated 
itself, when President George 
Bush terminated that pro- 
gramme in 1991. 

This left another US option 
based on the SLAT, or Super- 
sonic Low- Altitude Target, 
made by Martin Marietta, as 
well as Aerospatiale's ASLP, a 
planned longer-range counter- 
part to the ASMP cruise mis- 
sile in service with the French 
air force. 

More recently, Britain was 
looking at ways of reducing 
the cost of the missile pro- 
gramme, generally estimated 
at £2bn-£3bn, by lowering its 
original ambitions for a 400- 
mile range. 

Now that the cold war is 
passing, the importance 
attached to nuclear weapons 
has been greatly reduced. Nato 


armies, including Britain’s, 
have given up all their 
short-range nuclear arms in 
Europe. Britain and the US 
have also reduced their aircraft 
bombs. But the UK has not 
dropped the principle of field- 
ing “sub-strategic” as well as 
strategic weapons. 

The idea is to stop a poten- 
tial adversary - such as a 
“rogue” country with a newly- 
made bomb — from gambling 
on toe calculation that nobody 
would contemplate using toe 
full force of strategic arms 
against it. 

But the government has 
accepted the navy’s arg umen ts 
that it can fulfil both the stra- 
tegic and sub-strategic roles 
with the Trident, the replace- 
ment for Polaris due to enter 
UK service in 1995. The US-sup- 
plied missiles, instead of carry- i 
ing up to eight nuclear war- 
heads, could be equipped with 
a single warhead. 

One advantage of this argu- 
ment is that the UK warhead 
for Trident has been fully 
tested. Britain cannot do any 
more tests as long as the US 
keeps up its moratorium, 
which may become permanent 
under a global test-ban treaty. 

In any event as one defence 
official admitted: “There would 
not be much support for any 
new nuclear weapon just at the 
moment.” 


Record damages ! 
against Montagu^ 



By John Mason 
and Andrew Jack 

SAMUEL MONTAGU, the 
merchant bank, was ordered 
yesterday to pay record dam- 
ages of £i?2m to the creditors 
of British & Commonwealth 
Holdings, the cofiapsed finan- 
cial services group, after one of 
toe lengthiest pieces of litiga- 
tion In City history. 

Quadrex, a Delaware corpo- 
ration controlled by Mr Gary 
Klesch, which employed Sam- 
uel Montagu as its advisers, 
was also ordered to pay dam- 
ages of £l0m to B&C. 

Samuel Montagu could be 
ordered to pay a further £8m in 
December plus legal costs of 
about £lOm arising from the 
litigation which began more 
than five years ago. 

Mr Justice Gatehouse ruled 
yesterday on damages to be 
paid to the creditors of B&C, 
which entered administration 
m June 1990. He had ruled in 
May 1991 that both Quadrex. 
and Samuel Montagu were lia- 
ble to pay damages to B&C. 

Samuel Montagu said yester- 
day “We were surprised at the 
Lability Judgment and we are 
very surprised at the quantum. 
We will be appealing. We 


believe we are being pursued 
as the deep pocket." 

The bank had put into court 
£ 15m , without admitting liabil- 
ity, which it had thought 
would be enough to reach a 
fair set tlemen t 

The dispute arose over 
B&C's 1987 takeover of Mercan- 
tile House Holdings. This 
relied on an agreement that 
Quadrex would then buy Mer- 
cantile’s wholesale broking 
division. However, after the 
bid, Quadrex did not have the 
money to make the purchase, 
which led to B&C making a 
damages claim for breach of 
contract 

B&C also sued Samuel Mont- 
agu for negligent mistatement 
over assurances given to B&Ql 
by its then manag in g director 
and current deputy chairman, 
Mr Ian McIntosh. The judge 
ruled that Mr McIntosh know- 
ingfy and negligently took a 
risk in assuring B&C that 
Quadrex had the funds to 
make the purchase when the 
money was not available. 

Mr Peter Phillips , of -accoun- 
tants Buckler Phillips, on 
behalf of the B&C administra- 
tors in the trial, said the award, 
woold represent llp-l$p in the 
pound for B&C creators. 
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TECHNOLOGY 


New 

office 


suite 


T oday’s introduction or a new 
jersion of Microsoft's 
w all-in-one” suite of business 
applications, Microsoft Office, 
reflects a significant shift in the 
sa i e ana use of personal computer 
software. 


Microsoft Office combines the 
US company’s popular Microsoft 
Word for Windows word processor 
Excel spreadsheet, PowerPoint ’ 
business presentation graphics 
system and Mail electronic mail 
software in one package. The Office 
packa ge will include improved 
versions of these applications and 
offer more “Integration" features 
that allow information to be moved 
between applications. 

Microsoft Office Vs a new 
approach to selling PC applications 
in “suites*. Similarly, Lotus 
Development offers SmartSnUe 
- combining its Lotus 1-2-3 
spreadsheet. Ami Pro 
word-processor, Freelance Graphics 
business presentation program 
and caMaii electronic mail 
software. Borland International 
offers a Borland Office package, 
including Borland's Qoattro Pro 
spreadsheet and its Paradox 
database and WordPerfect’s 
WordPerfect for Windows. 

For users, these “office” products 
are a way to buy a set of 
applications for up to a quarter 
of the cost of buying individual 
applications packages- However, 
there are also other benefits. 
Microsoft Office users can use a 
function from one application 
while working in another. 

Users can also benefit from the 
increasingly consistent design of 
applications incorporated in suites. 
Menu items are largely common 
across all the applications in a 
single office suite. The popularity 
of these “suites" of programs is 
growing. Microsoft makes more 
than half its US applications sales 
in the form of Microsoft Office (for 
the Apple Macintosh and Microsoft 
Windows). In the UK, Microsoft 
Office accounts for about 70 per 
cent of its applications revenues. 

For manufacturers, office-suite 
products may mean slower revenue 
growth bat they can boost sales 
of parts of the suite that might 
not otherwise be as successful - 
while tying users to a single 
software company's vision of bow 
applications should work together. 


Geof Wheelwright 



Dubbed the aristocrat of pips, the hybrid Manor Metatan can produce up to 14 p&ets per fitter 

Going the 
whole hog 

Britain’s pig breeders have created a lean animal which 
is the envy of the world, writes Deborah Hargreaves 


T he humble bacon rasher 
may not look like a hi-tech 
industrial product, but the 
drive to provide the con- 
sumer with leaner cuts of pork has 
spawned a highly sophisticated pig- 
breeding technology in which 
Britain leads the world. 

Today’s pigs are no longer the 
fatty cmderellas of the meat busi- 
ness, but are as lean as chickens. 
They are quicker to grow th an their 
ancestors and produce more piglets. 
Future generations could be made 
resistant to many fetal at 

birth by manipulating their genes 

m vitro. 

Gillian Shephard, agriculture 
minister, recently praised B ritain ’s 
pig breeders for “revolutio nising ” 
the kind of animal produced in 
response to consumer fteir^nri, 

"In the past 20 years, we’ve 
reduced the backfat levels on our 
pigs by half and improved the feed 
conversion rate by 30 per cent," 
says Stephen Curtis, m anag ing 
director for production at the 
National Pig Development Com- 
pany. The feed conversion rate is 
the efficiency with which a pig con- 
verts its food intake into weight 
gain. 

’The UK is a forerunner in all 
aspects of pig technology worldwide 
and we’re seen as a source of the 
most advanced genetic breeding 
stock,” says Tony Walker, senior 
pig consultant at Adas, the govern- 
ment’s farm advisory service. 

Leading pig breeding companies 
in the UK export their animals 
across the globe and five companies 
have developed link* with tending 
breeders in the large US market in 
recent years. 

NPD and other pig breeders have 
produced a generation of svelte pigs 
by using rigorous systems of cross- 
breeding where only top animals 
are selected for reproduction. The 
process is monitored and recorded 
on computer, creating a database of 
pig information stretching across 
the generations. 

This information not only helps 
to create leaner pigs, but also 
improves farmers’ profit margins 
since they can cut food supplies as 
hybrid pigs become more efficient 
at gaining weight. In a further 
attempt to improve margins, breed- 
ers have also been looking at 
increasing the number of piglets 
bom to sows each year. 

NPD hit the headlines a year ago 
with the launch of a new hybrid, 
the Manor Meishan pig. The pure- 
bred Meishan - a phenomenally 
ugly breed of nhinpgp pig - has 
strong motherly instincts, produc- 
ing more piglets than its western 
counterparts with more teats and 
milk, nurturing them well to 
maturity. But its meat is extremely 
fatty. 

When crossed with NPD’s sleeker, 
slimmer offspring, it produces a, 
lean pig. Dubbed the "aristocrat of 


pigs” by American buyers, the 
Manor Meishan produces 14 piglets 
per litter compared with 11 to 12 for 
a conventional British breed. 

NPD carefully records the num- 
ber of piglets boro to each mother. 
It incorporates this information, 
ainnp with data on weight gain and 
muscle formation, into an index set- 
ting estimated breeding values for 
each pig. This index is used to rank 
each pig so that only the top five to 
20 per cent are used for breeding. 

More than 22,000 pigs are tested 
by NPD every year - the company 
records their weight gain over SO 
days and measures their muscle 
growth with ultrasonic scanners. 

The plethora of information on 
every pig that passes through 
NPD’s unite extends to breeding 
animals that are sent overseas. In 
this way. the UK management can 
advise franchisees as for afield as 
the Philippines and South Africa on 
which pigs to use for breeding. 

The technological monitoring pro- 
cess is accompanied by traditional 
stockman skills where fanners 
assess the strength of a pig’s legs. 


for example. “1 can see all the fig- 
ures on screen and say ‘that pig 
grows wonderfully*, but the quality 
controller might point out that its 
legs are too fragile, " says Sam 
Haste. NPD’s geneticist. 

NPD is trying to institutionalise 
the stockman’s intuition by adring 
them to give a score to the pigs’ 
physical attributes such as strong 
legs. These can be recorded on com- 
puter and incorporated into the 
ranking process. 

One way of stepping up the moni- 
toring process is with a new system 
of electronic ear tags which NPD is 
considering introducing this year. 
These register a pig’s number on 
the computer when it passes 
through wei g hin g scales. Farmers 
can pick up the pig’s number with 
an electronic wand, tapping addi- 
tional information on that pig into a 
hand-held computer. These details 
can follow the animal through the 
slaughterhouse to the supermarket 
shelf allowing the consumer access 
to a variety of information about 
the way the pig was raised. 

Pig breeders are also taking their 


first steps into the science fiction 
world of molecular genetics, with 
DNA testing for stress genes that 
can cause pigs to die young. EC pig 
breeders are supporting a project to 
plot a map of the pig’s genes. UK 
companies have also started a joint 
initiative to sponsor research into 
how the information on genes can 
be applied - for example, they want 
to isolate the series of genes respon- 
sible for reproduction. 

This will allow breeders to 
increase litter size - Curtis says he 
has bred a Meishan superpig capa- 
ble of producing 40 piglets a year, 
against a national average or 
roughly 2L “It would take us about 
10 years to get to a point where we 
are producing 40 pigs a year at a 
commercial level, but with gene 
mapping we can probably do it in 
three," he says. 

But this development may be 
delayed by pressure from animal 
welfare groups for less intensive 
fanning methods. While consumers 
are eager to eat more lean meat, 
they want to be sure it comes from 
a happy pig. 


Technically Speaking 

Long on vision, 
short on substance 

By Michiyo Nakamoto 


M THS Japan 
Electronics Show. 
255(DC0t which has just 
taken place in the 
^3Q ljL-B>-approprlately 
H ■■futuristic sur- 
” roundings of 
Makuhari Messe, the exhibition 
centre on the outskirts of Tokyo, 
should have been a perfect occa- 
sion for Japan’s consumer elec- 
tronics makers to let the world 
know that despite taking a beating 
for the past three and a half years, 
they are back on their feet 
Instead, the show seemed to 
confirm suspicions that the indus- 
try is still some way away from 
living up to its vision of a grand 
new world of electronics that 
Would add an extra Himerurinn to 
the role these gadgets play in our 
everyday lives. 

It is true that Sony was there 
with its flashy new MiniDisc play- 
ers in all shapes and sizes, com- 
peting for attention with various 
models of digital compact cassette 
player. 

Matsushita proudly displayed a 
TV set that is much thinner than 
conventional sets, while Pioneer 
sought to take karaoke entertain- 
ment to new heights. 

But when it came to bright 
ideas for innovative uses of elec- 
tronics, the show was long on 
vision but still somewhat short on 
substance. 

Take three-dimensional dis- 
plays. for example - one of the 
features of the show which 
attracted long queues. Sanyo and 
Toshiba both displayed three- 
dimensional, high-definition pro- 
jection systems. 

The attraction of 

thrpg- diwipnsinnnl film sho uld be 

irresistible, given that the indus- 
try has (itried to develop this 
since the 1950s. 

Technically, even the Sanyo sys- 
tem, which requires special 
glasses, provides fairly impressive 
three-dimensional video. Sanyo 
has also developed a system with 
NHK, the public broadcasting cor- 
poration, which does not require 
glasses, although it would require 
special broadcasts. 

Sanyo says its system still needs 
work, but it would like to develop 
a system for home entertainment. 
Toshiba explains that as soon as 


2000, TV viewers could be watch- 
ing three-dimensional pro- 
grammes either in packaged form 
or on one of the substantial num- 
ber of satellite channels that are 
expected to be operating by then. 

The question is, given the fail- 
ure of high-definition TV to take 
off in its current form, is there 
room, even 10 years from now, for 
another entertainment format that 
would require special programmes 
to be produced for broadcasts or 
video? 

Another promising highlight of 
the show was digital video, which 
takes visual media into the digital 
age. Here, the immediate benefits 
are more obvious, in that digital 
video will allow films and enter- 
tainment footage to be recorded 
on an easy-to-use compact disc 
that allows random access. But 
again, video Him? requires the cre- 
ation of a new library of entertain- 
ment software which competes 
with the countless video footage 
that already exists, not only in the 
studios but in video rental shops 
worldwide. 

The Electronics Show was also 
an occasion for companies to 
exhibit their personal computing 
and communicating tools, from 
Sharp’s Expert Pad Personal Digi- 
tal Assistant, which was co-devel- 
oped with Apple Computer, to 
Tosh iba’s Personal Information 
Tool. XTEND. 

As for as these much-heralded 
personal devices go. the technol- 
ogy has some way to develop. Nei- 
ther Sharp’s nor Toshiba's handy 
gadgets on display were very good 
at recognising handwriting. 
Unless these tools can do more 
than replace a personal organiser, 
it would be hard to justify the 
considerable trouble of learning 
how to use them. 

The Electronics Show left the 
impression of an industry with 
bright ideas but still needs to do a 
lot of work in making those ideas 
a reality for the consumer. 

Without the right software 
available, not only to the techni- 
cally attuned but to the ordinary 
consumer, and without the neces- 
sary infrastructure in place to 
deliver that software, it is difficult 
to escape an uneasy feeling that 
the message has been left behind 
by the messenger. 




* 








e iw HT CORPORATION 


“During the week I design pumps and mixers 



that protect rivers and lakes from pollution. 



irr AvronorivE 


Hjaimar Fries ha s a passion for canoeing and for the past 28 
years he's been giving bad to his favourite sport as an inventor 
and designer ai ffT PlygL 

TIT flygt, part of ITT Fluid Tfechnology, is the originator 
and largest manufacturer of heavy duty submersible pumps and 
mixers. But ids just one of eight diverse businesses that make 


up today’s ITT Corporation, This, along with pur investment In 
Alcatel Alstbom, mal us a global, US. $22 j 0 billion enter- 
prise employing over 100,000 people around the world. In fact, 
one out of three nT employees lives and works in Europe. And 
whether It’s ITT Automotive, ITT Defense and Electronics, or ITT 
Vbrid Directories, these companies and ad of our businesses 


share a common goat 'll improve the quality of life. Because 
irt not just how you make a living that’s important, it’s how 
you live. Just ask Hjalraar Fries, for more information about 
ITT phone us on: 322 643 1449. Or 
write la ITT Europe, Ave Louise, 

480 B-I05Q. Brussels, Belgium- 
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Farm traders slip 
on butter oil case 



EUROPEAN 

COURT 


The European 
Court of Justice 
has confirmed 
that agricultural 
traders cannot 
escape the com- 
mercial risks 
inherent in 
exporting to com- 

maud economies 

such as the for- 
mer Soviet Union. 

The ECJ made its ruling in 
answer to questions raised by the 
English Commercial Court in the 
course of proceedings brought by 
An Bord Baine and Inter-Agra 
against the Intervention Board for 
Agricultural Produce. 

Inter-Agra had contracted to sell 

15.000 tonnes of butter oil to Pro- 
din to rg. a trading organisation in 
the former Soviet Union. It was a 
condition of the contract that the 
butter oil conformed with the 
Soviet standards applicable to but- 
ter for conversion into butter oil. 

An Bord Baine, in turn, had con- 
tracted with Inter-Agra to supply 
butter for export to Prodintorg 
and to lodge the tendering secu- 
rity required by EC rules. Accord- 
ingly, it successfully tendered for 

11.000 tonnes of salted butter held 
by the Intervention Board for 
Agricultural Produce. 

Its tender was accompanied by a 
written undertaking that the but- 
ter would be exported to the USSR 
after being processed into butter 
oil. At that time the butter satis- 
fied Soviet standards which had 
been in force for 30 years. 

However, the Soviet authorities 
changed the quality requirements 
for imported butter oil. It was 
impossible for acceptable butter 
oil to be produced from the butter 
which had been the subject of the 
tender. The change in quality 
requirements was not published 
or communicated to the tender 
party or intending exporter. 

The ECJ held that the concept 
of force majeure must be inter- 
preted by reference to the legal 
context In question as it does not 
have the same scope in the differ- 
ent fields of Community law. 

!n the context of EC agricultural 
regulations, the nature of the pub- 
lic- law relationships between trad- 
ers and the national administra- 
tion. as well as the aims of the 
regulations in question, must be 
taken into account 
Accordingly, the ECJ confirmed 
previous rulings that the concept 


of force majeure w as not limited to 
absolute impossibility but had to 
be understood in the sense of 
abnormal and unforeseeable cir- 
cumstances, outside the control of 
the trader concerned: the conse- 
quences of this, in spite of the 
exercise of all due care, could not 
have been avoided except at the 
cost of excessive sacrifice. 

The ECJ said that although the 
amendment of Soviet law was a 
circumstance outside the control 
of the trader concerned, it consti- 
tuted a usual commercial risk in 
commercial transactions with an 
org anisa tion of a command econ- 
omy. It was not an abnormal and 
unforeseeable event. A prudent 
trader could take precautions. 

0124192: An Bord Baine Cooper- 
ative Ltd and Compagme Inter -A 
gra SA v Intervention Board for 
Agricultural Produce. ECJ 6CH. 13 
October 1993. 

Japanese distribution companies 
and dumping calculations 
The ECJ has rejected an attempt 
to overturn its previous approval 
of the European Commission's 
approach to calculating the 
domestic selling price of Japanese 
companies which distribute their 
products in Japan through local 
sales subsidiaries. 

The ECJ has confirmed that the 
Commission is right to use the 
sale price charged by the subsid- 
iary to the first independent cus- 
tomer rather than the price at 
which the sales companies buy 
from the manufacturing division 
since they belong to the same cor- 
poration. 

Matsushita challenged the 26.3 
per cent definitive anti-dumping 
duty imposed since January 1990 
by the EC on exports of its CD 
players from Japan. It argued that 
the sales from its manufacturing 
division to its sales subsidiaries 
were sales in the ordinary course 
of trade and should be used by the 
Commission for the purpose of 
determining if dumping existed. 

The ECJ agreed with the Com- 
mission that the only sales in the 
ordinary course of trade were the 
sales by the subsidiaries since 
they formed a single economic 
unit with the rest of the Matsush- 
ita group. 

C-104190: Matsushita Electric 
Industrial Co Ltd v Council, ECJ 
BCH, 13 October 1993. 

BRICE COURT CHAMBERS, 
BRUSSELS 


T here is a commercial cur- 
rently running on US tele- 
vision that says a lot about 
American public opinion of 
lawyers. The advertisement, for a 
well-known brand of beer, features 
two good ol' boys in a bar fantasis- 
ing about a rodeo in which the cow- 
boys rope lawyers instead of cattle 
- a bell goes and out of the pen 
comes not a steer but Herman, a 
17-stone tax attorney. 

In normal times you would expect 
American lawyers to laugh it off. 
But these are not normal times for 
the US legal profession. Not only is 
the public standing of lawyers at an 
all-time low. in recent years they 
have increasingly found themselves 
the target of multi-million dollar 
legal actions, following the failure 
of financial institutions to which 
they acted as advisers. 

To accountants, these actions 
have become all too familiar on 
both sides of the Atlantic. This 
week in the UK, for example, the 
a dminis trators of Polly Peck, the 
failed f ruit-t o-el ectronics group, will 
issue a writ against the company's 
auditor, Stoy Hayward, in an 
attempt to recover up to £370m 
allegedly siphoned off by the fugi- 
tive former chairman, Mr Asil 
Nadir. 

But for lawyers, being made the 
systematic target of actions for 
damages for alleged professional 
negligence is a new experience. 

Many of the claims against law- 
yers in the US have arisen out of 
the recent savings and loans (build- 
ing societies) crisis. Unable to 
recover much from more than 700 
savings and loans institutions and 
hundreds of banks which have been 
closed by federal regulators over 
the last four years, federal agencies 
and investors have looked increas- 
ingly to lawyers and accountants as 
a source of compensatory damages. 

Among the failed societies, Lin- 
coln Savings & Loan stands out as 
the source of more claims against 
lawyers and accountants than any 
other institution. Altogether, six 
law firms, partners of two other law 
firms and three leading accounting 
firms faced claims based on their 
work for Lincoln and its parent, 
American Continental Corp. 

The failure of Lincoln prompted 
civil claims by bondholders of ACC 
and two federal agencies, the Reso- 
lution Trust Corporation and the 
Office of Thrift Supervision (OT5). 
So far $338na has been recovered 
from the professional advisers - 
roughly 9180m from the lawyers 
and Sl55m from the accountants. 

According to Mr Harris Wein- 
stein. of US lawyers Covington & 
Burling, the claims against the law- 
yers in the Lincoln case were simi- 
lar to those in many of the other 
cases growing out of the US savings 
and loan crisis. 

There were allegations of conflict 
of interest, such as that lawyers had 


Tied up in claims 
for damages 

US lawyers are concerned at the growing trend to sue 
them when financial institutions fail, says Robert Rice 


inappropriately represented the par- 
ent, subsidiary and affiliate, when 
their interests clearly differed. 
There were allegations that the law- 
yers proceeded improperly in the 
face of evidence of intended illegal 
conduct by the client. And there 
were allegations that lawyers 
ignored their knowledge of the facts 
in writing legal opinions. 

In addition, Mr Weinstein told the 
International Bar Association meet- 
ing in New Orleans last week, the 
OTS actions against Kaye, Scholer 
and James Fleischer underlined 
that lawyers can also be held 
responsible for a client's failure to 
disclose information to its primary 
federal regulator. 

Why, if all these allegations are 
true, are lawyers in general so wor- 
ried and complaining so loudly 
about the treatment of a handful of 
their colleagues, whose professional 
behaviour appears to have been 
below the required standard? 

The lawyers' first concern is that 
the savings and loan litigation has 
shifted the goalposts ol attomey/ch- 

ent privilege. 

In the action brought against law 
firm Jones, Day in Arizona, asser- 
tions by the firm that it could not 
be held liable for merely advising 
its client were rejected by Judge 
Bilby. 

The line between maintaining a 
client's confidence and violating the 
federal securities laws was clearer 
than Jones, Day thought An attor- 
ney should withdraw when he 
knows a client is engaged in a 

In reality, it is often 
not obvious that 
the lawyers' advice 
will facilitate the 
client's deception 

course of conduct designed to 
deceive others, and where it is obvi- 
ous that the attorney's compliant 
legal advice may be a substantial 
factor in permitting the deception 
to continue, the judge said. 

But as lawyers point out. Judge 
Bilby’s analysis of the correct 
course of professional conduct 
assumes that a lawyer knows that a 
client is engaged in deceit and that 


Expensive suits 

i arising out of the Urcobi Savings & Loan case 
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it is obvious that the attorney’s 
advice wifi facilitate the illegal 
scheme. In reality, however, it is 
often difficult for lawyers to know 
when a client is engaged in fraud, 
and far from obvious that their 
legal advice will facilitate the decep- 
tion. 

And how far should the lawyers 
go? Should they simply withdraw, 
or should they inform the regula- 
tors when they suspect a client may 
be planning onmuthing illegal? 

Lawyers say such a change in the 
attorney/client relationship would 
inevitably lead to defensive lawyer- 
ing, rather as medical negligence 
actions in the US have led to defen- 
sive medicine. Deals that would 
have been legal will not be done. 
Shareholders who could have expec- 
ted to profit from those deals will 
suffer. 

The second concern of the law- 
yers is shared by the accountants. It 
is that the prospect of expensive 
awards of damages, coupled with 
the laws of joint and several liabil- 
ity which allow any successful 
plaintiff to sue any one of the defen- 
dants found to have acted wrong- 
fully for the entire amount of the 


judgment, will make it impossible 
to obtain sufficient professional 
indemnity insurance cover. 

If professionals continue to be 
seen by plaintiff’s lawyers as “deep 
pockets” offering the best prospect 
of compensatory damages for their 
clients, then some large law and 
accountancy firms could face ruin. 

Fears along these lines were 
expressed in New Orleans by Mr 

If professionals 
continue to be seen 
as ‘deep pockets’, 
some large firms 
could face ruin 

Tim Lawrence, the partner respon- 
sible for professional indemnity 
insurance arrangements for accoun- 
tants Coopers & Ly brand. Accoun- 
tants inevitably made mistakes and 
errors of judgment from time to 
time, he said. They could find them- 
selves as auditors of a company 
that turned out to have been run by 
crooks. But they did not proceed on 
the assumption that everyone they 


were dealing with was dishonest. 
Yet, when in good faith te’ 
found they were inadvertently 
involved in a den of thieves, they 
wen? often accused of fraud, gross 
negligence and of betas 3 Rocke- 
teer-Influenced and Corrupt Organi- 
sation (RICO). He asked whether 
the plaintiff's lawyers really 
believed that, or whether they were 
simply prepared to adopt the lejfal 
device best calculated to mammi® 
the damages recoverable by their 
clients, and their own contingent 
fees. 

Mr Lawrence also wondered 
where the morality lay in allowing 
claimants to recover far more than 
they had lost The concept of triple 
and punitive damages in the C5 
could leave shareholders in a failed 
company better off than they might 
have been if the company had been 
successful 

A nd where was the fairness 
in the laws of joint and 
several liability that 
allowed Coopers recently 
to find itself the primary target for 
a claim where, he said, on any con- 
cept of equity, no one could have 
attributed more than 10 per cent of 
the fault to the accountants. 

Mr Lawrence called for urgent 
reform of the law of joint and sev- 
eral liability so that the amount a 
professional person had to bear had 
some relation to his or her propor- 
tionate responsibility for the loss 
suffered. 

Already it was impassible to 
insure a big accounting firm for a 
sum adequate to cover the risks it 
faced, he said. U something was not 
done, “people of the right quality 
will no longer be prepared to 
attempt the task of auditing the 
financial statements of any com- 
pany with less than an AAA [credit] 
rating. The crooks will then have 
unfettered opportunity to bamboo- 
zle the third-rate auditors that 
remain." 

It is difficult to judge the signifi- 
cance of the current claims for dam- 
ages facing accountants and law- 
yers in the US. Some believe that it 
is a temporary phenomenon. Mr A 
A Sommer, a partner of US law firm 
Morgan Lewis & Bockius and for- 
mer commissioner at the Securities 
and Exchange Commission, believes 
lawyers’ present problem is tied to 
the savings and loans crisis, and 
that it is just a one-off matter. 

Others disagree, however. Mr Mel 
Weiss, a New York plaintiff's attor- 
ney. believes it is right to target 
professionals who fail in their pro- 
fessional duty. And he also warned 
that what America had experienced 
today the rest of the world would 
experience tomorrow. “You're going 
to see what we have here exported 
internationally,” he predicted. 

Soon it might not be only Ameri- 
can lawyers being roped in televi- 
sion advertisements. 









Soon, AkoteJ GSM will oBow you to cross 

Europe with complete freedom. 

Who, better than Alcatel, the world leader 
in communications systems, can provide such a 
perfect combination of unlimited mobility and 
technical know-how ? 

Our expertise in software and networks. 



Took of the European traveller. 


plus our uncompromising quality standarcls 
from development to production guarantee 
outstanding product reliability. 

With the new GSM, the Global System 
for Mobile communications, Alcatel offers a 
complete range of products, from network 
infrastructures to a complete family of 


portable and handheld terminals. 

Alcatel GSM. Were not only efiminating 
borders. Were bringing people together. 


Alcatel, number one woddwide in communi- 
cations systems. 
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MANAGEMENT: THE GROWING BUSINESS 


D ee Swift recalls the cus- 
tomer who towed his car- 
avan into the company 
. car park and scratched 

parking. When asked 

016 Stonier 

j° ember 01 compa- 

S s hi ®^ l ha i > Parsed his carawm 

X b ^^ wouWnotha ™e“‘ 

Some might have regarded this 
response as bare-faced cheek Swift, 
marketing manager of Harringtons 
Caravan & Leisure World, took it as 
a compliment to her company's pol- 
icy of customer care. 

Even if raising people's expecta- 
tions can sometimes rebound. Swift 
believes that going out of your way 
fc^treat your customers well pays 

Harringtons, a family-owned busi- 
ness based in the Delamere Forest, 
Cheshire, has expanded and 
remained pro Stable throughout the 
recession. It made sales of £9.tm in 
1992/93 and. expects a further Elm 
increase in the current year. 

According to the business text 
books it should be no surprise that 
a small Arm takes good care of its 
customers. In theory the small busi- 
ness is closer to its customer than 
the large company, is very service- 
conscious and innovative, com- 
ments David Kirby, professor of 
entrepreneurship at Din- ham Uni- 
versity Business School 
"In reality, though, this is not 
always the case,” he told a London 
Chamber of Commerce seminar last 
week Small businesses can be just 
as remote from their customers as 
large. 

Among the attributes of the “win- 
ning company" identified by the US 
management guru Tom peters are: 
a willingness to flatter its custom- 


Companies that put the client first have much to gain , 
reports Charles Batchelor 

Keeping the 
customer happy 



ers; a consciousness of the impor- 
tance of service and a high degree 
of responsiveness to what the mar- 
ket wants. 

Customer service can start with 
the obvious. Michael Pritchard, 
owner and managing director of the 
Spar Foodhruer, a supermarket in 
Treherbert, a village in the Rhon- 
dda Valley in south Wales, puts a 
great deal of effort into reducing the 
waiting time at his check-outs. 

Pritchard claims an average 
waiting time of 2% to three minutes 
and a maximum of five minutes, 
compared with much longer delays 
at his larger rivals. Staff are 
switched from r efilling shelves to 
the check-outs when queues start to 
build up. 

Pritchard says he puts an empha- 
sis on customer service because his 
is a small supermarket in competi- 
tion with much larger stores owned 
by the big chains. The Spar Foodli- 
ner has a turnover of £1.6m and 
employs 28 people. 

But the innovative business 
owner can take customer care to 
considerable lengths. Pritchard 


runs a bus service up the valley 
every Wednesday to bring In cus- 
tomers without cars. This was an 
idea borrowed from the larger 
supermarket chains but Pritchard’s 
service for handicapped customers 
is probably unique. 

Not only is the store designed to 
allow wheelchair access, Pritchard's 
staff will make up orders for disa- 
bled customers and accompany 
them round the aisles if necessary. 
Some other local stores positively 
discourage the handicapped,, says 
Pritchard. 

Harringtons Caravan puts a lot of 
effort Into fostering long-term rela- 
tionships with its customers. It 
offers a free replacement caravan 
far up to four weeks if a customer’s 
caravan Is damaged in an accident, 
an instructional video with every 
caravan purchase and a 24-hour 
telephone helpline. Caravan interest 
afternoons are held on the last 
Wednesday of each month, attract- 
ing up to 100 people, while a news- 
letter goes out three times a year to 
20,000 people on its mailing list 

But the all-important first impres- 


sion that a customer receives will 
depend on how he or she is treated 
by the staff. Harringtons Caravan 
expects its 110 employees, from 
managing director to caravan 
cleaner, to greet customers with a 
smile and a “good morning” or 
"good afternoon”. 

John Maddison, owner of a gar- 
den centre in Chester-le-Street, 
County Durham, until he sold it last 
November, says he insisted on an 
“eyes up” policy. Staff weeding beds 
or sweeping the floor were required 
to look up and greet customers. 

But ensuring your staff make cus- 
tomers feel welcome is only the out- 
ward manifestation of an approach 
that must be grounded in a well 
thought out policy on customer 
care. This should start with 
research, or at least observation, of 
what customers want. 

Harringtons Caravan set up its 
own subsidiary to carry out 
research into its sector of the mar- 
ket in 1935. The company now holds 
regular lunchtime meetings with 
small groups of customers to ask 
them their views of the company 


and the caravan industry. But a 
weakness of this method is that peo- 
ple are reluctant to be critical. 

Maddison used a variety of 
approaches to stay dose to his cus- 
tomers, including surveys carried 
out by business school students. 
But he also practised “management 
by drinking cups of coffee”. Selected 
customers would be offered a 


voucher guaranteeing a free cup of 
coffee in the garden centre's coffee 
bar. Maddison would then chat to 
them while they relaxed. 

Establishing an effective policy 
on customer care requires a profes- 
sional approach to training and 
motivating staff. Maddison says he 
always made sure that his most 
junior employee - the boy or girl 


sweeping the floor and hence the 
person most likely to be asked by 
customers - knew from day one 
where the check-out, the coffee bar 
and the toilets were. 

Harringtons Caravan trains its 
staff on the technical aspects of car- 
avans but also puts a lot of effort 
into career appraisals, seminars and 
an annual “think tank” for each 
department to discuss ideas. 

Training people to be welcoming 
and friendly is difficult and compa- 
nies depend more on recruiting the 
right sort of people at the outset 
Spar Foodliner has a low turnover 
of staff which means they can be 
“brought into the family way of 
doing business”, says Pritchard. 

The benefits of these efforts 
should come in loyal customers 
who, over the years, will spend 
large sums with the company. 
Existing customers are far easier 
and cheaper to reach than new ones 
while satisfied customers will pro- 
mote a company for free. Dissatisf- 
ied customers, in contrast, talk to 
far more people. 

B ut what does it cost? Many 
small companies appear 
vague about the cost of their 
customer care programmes, 
although Pritchard accepts that his 
policies mean his staff achieve a 
lower productivity than the larger 
supermarket chains. Tr aining is 
also expensive, but is essential in 
many businesses for reasons other 
than customer care. 

Building a reputation for cus- 
tomer care takas time and commit- 
ment “Customer care is not just a 
gloss,” says Kirby. “It goes right to 
the heart of the business.” It can 
also provide an invaluable edge in 
increasingly competitive markets. 


A chance to influence the Budget 


B udgets are not only an 
occasion for the 
government to set the 
outlines of its economic 
policy; they are also an opportunity 
to modify the mass of detailed 
legislation which affects business. 

Small firms, with their limited 
financial and managerial resources, 
are sensitive to this detail and keen 
to influence its drafting. The 
organisations representing them 
have therefore jumped at the 
opportunity of two Budgets in one 
year to put their case. 

At this stage in the UK’s halting 
recovery from recession, the 
legislation which affects the ability 
of small firms to raise finance have 
taken on a particular prominence. 
With the banks still nursing 
sizeable losses on their 
small-business investments and 
the venture capital industry facing 
its own cash shortage, alternative 
sources of finance are important 
The main areas of concern far 
the business lobbyists are: 

• A replacement for the Business 


Expansion Scheme which will be 
wound op at the end of this year. 
For all its limitations, the BBS 
channelled additional equity 
finan ce to small businesses and 
they are keen to find an 
alternative. 

As the Confederation of British 
Industry points out, the tax system 
treats equity investment in 
unquoted companies less 
favourably than other Investments. 
It suggests two alternatives; 
up-front tax relief for personal 
income invested in business assets 
on the lines of relief applied to 
private pension scheme 
co n trib u tions; or relief on the 
returns from direct investment 
in a business in the same way as 
dividends and capital gains from 
shares included in a personal 
equity plan (PEP). These reliefs 
would only be available on 


investments In unquoted 
companies with shareholders’ 
funds of less than ggm. 

An alternative suggestion from 
the British Venture Capital 
Association is far a broadening 
of the scope of PEP tax rebels to 
include investments in unquoted 
companies. Since the sums required 
would be considerably larger than 
the amounts at present covered 
by PEP relief, individuals should 
be eligible far relief on amounts 
of iq) to £50,000 a year. Companies 
specialising in asset growth and 
Involved in areas such as property 
and wines would be excluded. 

• The cost of raising equity 
finance. At present companies may 
claim tax relief on the costs 
associated with raising debt 
finance but not on the costs of 
issuing equity. Extending relief 
to equity would be useful for (he 


small company planning a stock 
market flotation, suggests the City 
Group for Smaller Companies. 
Cisco was set up to find a 
replacement for the Unlisted 
Securities Market, which is 
threatened with closure. The idea 
of relief for the cost of raising 
equity has also won the support 
of the Institute of Directors. 

• Capital gains tax. The 
equalisation of capital gains tax 
and the top rate of income tax at 
40 per emit have given an added 
Importance to a fax which has 
always loomed large for the 
entrepreneur. Calls for the 
complete exemption of capital 
gains from tax have come from 
the British Chambers of Commerce, 
which want a five-year cut-off, and 
the British Venture Capital 
Association, which seeks a 
two-year deadline. 


The Federation of Small 
Businesses wants flexibility in 
Urn treatment of capital losses and 
gains while the Institute of 
Directors wants businesses to be 
able to carry losses back for three 
years. Unused exemptions should 
be eligible to be carried forward 
without time limit 
A further easing of the rollover 
relief introduced in the March 
budget is sought by Cisco and the 
CBL Cisco wants relief to be 
extended to gains which are 
reinvested in small quoted 
companies (as well as unquoted 
businesses) while the CB1 wants 
relief extended to capital gains 
made from any source, provided 
they are reinvested in unquoted 
companies. 

• Value added tax. In theory VAT 
should be a neutral tax for 
everyone In business until the 


goods reach the final consumer. 

In practice, businesses have been 
hit by the traditional method of 
settling VAT. requiring the tax 
to be paid regardless of whether 
the client has paid his bill. This 
System penalises the snpplier and 
gives an unfair cash flow 
advantage to the slow payer, claims 
the Federation of Small Businesses. 

The federation and British 
Chambers of Commerce want an 
extension of cash accounting, 
which does not require VAT to 
be settled until the customer has 
made payment Smaller companies 
may already opt for cash 
accounting but the federation 
wants all VAT payments to be 
made on a cash basis. The 
chambers want the size of a 
company eligible to cash account 
raised from £350,000 of sales to 
£2m. 


• Capital allowances. The era 
of 100 per cent first-year 
allowances, abolished by the 
government in 1984, is now a 
memory, but some of the lobbyists 
hope for a return to a more 
generous regime. 

Hoping to take advantage of the 
temporary easing of the allowances 
regime in 1992, the CBI and the 
chambers of commerce are calling 
for further concessions. Hie CBI 
wants companies to be able to 
write off up to £200,000 of spending 
on plant and machinery in the first 
year or 40 per cent of their total 
spend, whichever is the greater. 

Hie chambers want the 40 per cent 
firct-year allowance extended to 
the hard-hit retailing sector. 

The size of the Budget deficit 
means Chancellor of the Exchequer 
Kenneth Clarice has little room 
for manoeuvre. Small firms believe 
some concessions are needed if 
they are to play a full part In the 
recovery. 

CB 


BUSINESS OPPORTUNITIES 

HEADERS ARE FBXO l wrN PH? TO SEEK APPROPRIATE PBOFESSIOMAL BEFORE ENTERING INTO PO HI gT M ENTS 


BUSINESSES WANTED 


BUSINESS SERVICES 



Grampian 

Dcr'inMAiArniiMrn 


REGIONAL 


■'1 

Grampian's Going Places 


INVESTMENT OPPORTUNITY FOR SALE 
Ground Lease of City Centre Offices at 
20-25 UNION TERRACE and 8-14 NORTH SILVER STREET, ABERDEEN 



65 000 ft 2 of modern office space 54,500 ft 2 of which are behind an impressive 
listed granite facade. Let to major international oil service company on a 125 year 
ground lease with rent reviews geared to market rents. 

Current ground rent received - £182^35. 

For further details contact (0224) 664260 


POLAND. 

■stem owned Polish construction project management and construction 

it consultancy. ... ■ 

is very successful company is working throughout Polood for several 

rc-Chip western companies. 

mover in 1993 will be about USS500.000. Secured turnover for 1994 
-ady stands at USS875.000 with aniidpaied turnover expected to exceed 
S l million- Snbslaniial repeat business, 
mere wish to continue expansion via merger or sale. 

Ml enquiries i* confidence u> Bor *””* rn "* 

One Somkmark Bridge. London SE l 9HL 


t (FSQ, INC. 
a ITS. Virgin Islands Corporation 

i in which It or aa affiliate 
l to 

U.S- manufactured aircraft, lo be 


UTMEDIA investments plc 

armed to invest in multimedia rides primarily forth* 
maikeL Private and corporate investors are invited 10 

prospectus U>: 

Multimedia investments PLC . , 

. yguey House, SovUe Street East, SkeffML Sd 7UQ. 

Teh (0742) - 722272 Fax: (0742) - 725718 



FINAL FRONTIER (FSQ, INC. 
eh OTCO Si ’Utoaiaa, Inc. 

3 Kronprindam Gade 
PX>. Box 8560 

Quutotte Amalie, SL Thomas 
U-S. Virgin Islands 00601 -SOSO 


the masters 
gambling syndicate 


A private * exclusive gambling 
organisation 

require 18 atom members for me 
current National Hunt season. 

The syndicate Has the sole aim of 
muling each ta&nixr at b** 
£40,000 profit per amnuo- 
joining fisc fufly refundable if profit *> j 

not m«ic in Ur first month- 


i ok ru.n>i:i.Mi> .'i 


EXPORT LEASING (FSQ, INC. 

■ US. Virgin Islands Corporation 
is available to arrange leasing 
tnnsactions in which it or an affiliate 
would act as lessor, with respect to 
UJS. meauftetorod aircraft, w be 
wed outside the United Smas. 

H intoteated, pleme ixmtiio the 
company at: 

\ EXPOST LEASING (FSQ, INC 
eft CTtCO St. Thomas. Inc 
S KJonprirefeu* Ondc 
P.O.BoxB»0 

Charfotte Amalie, Sl Tbonws 

US.' 


DEVELOPMENT SITE 
SOUTH DEVON 

DETAILED CONSENT FOR: 
45/S0 BED NURSING HOME 
or 

27 SHELTERED UNITS 

nayjoo 

Write Box B 1836, Financial Times, 

I One Southwark Bridge, London SE 1 9HL 



Franchisee with 
MAJOR FAST 
FOOD OUTLET 

. looking to re-finance existing 
funding K500. Business 
valuation of existing operation. 
£1.6 million. Also requires 
funding far expansion. 

Write Boa BL849, Punmcfad Times, 
One Soulhwiifc Bridge, LondoeSE I 9HL 


COLCHESTER, 

ESSEX. 

Former acuta hospital, ideal for 
Residential Care Home/ 
Nursing Home. 29,000 sq. ft 
on 1.8 acre ste near Town 
Centre. Offers invited. 

Whybrow Riches & Dodds 
(0206)577667. 


'TURNAROUND 1 AND 
'STARTUPS* 

are our prime business Interest. 
Our task Is to achieve ihe 
corporate goals of client 
oompantos and hi some instances 
on a contingent fee agreement 

Write Box B1840, RnancM Times. 
One Southwark Bridge, 
London SE1 9HL 


AUTHORS 

Your book published ail 
subjects including, memoirs, 
religion, poetry, childrens 
stories and fiction. New 
Authors Wekxxna. 

The AdelpN Press, (Dept46T), 
4/8 Effie Road, 

London SW8 1TD 


INVESTORS/ 

LICENSEES 

sought for development of 
Malignant Melanoma (Wole 1 
skin cancer) screening device. 

n interested please apply to 
Box B1B43, Financial Times, 
One Southwark Bridge, 
London SE1 9HL 


INVESTOR/S REQUIRED 

Rapidly growing London bused 
nuriwtieg/poblifatioa company with 
Bfoe Chip dicat KM requires £ 100.000 
(or parts thereof) lo complete launch. 
Serious replies only. 

Reply to: Box BI852, Kaurid Times. 
OneSoutbvuX Bridge. Loadou SBI 9HL 


Property Investment 

New shop and office development, 
Cnraiborougb. E. Sussex, 
luvtsmum opportunity producing 
J3 1,000 per &wwre plus. 

Put let with possible extra £9,000. 
£325400 

Write to Bat B 1345, Fvnuetcl rates. 
One Savdtorurk Bridge, Izmdou SE 1 9HL 


CHANNEL ISLANDS 
Offshore Company Fonnntioo 
and Administration. Also Liberia. 
Panama A HV1 etc Total offshore 
facilities and services, 
for details rad ippotatmeat write 
Cm Trim LbL Betmou House. 
MBdnwiUPld. St Ifclk*, Jersey, CL 
TYH: 0534 78774. fox QS34 35401 
Tlx 4192227 COFORM C 



Businesses 

Wanted 


Wb act on behalf of a publishing and 
communkrat ions company which is 
backed by venture capital and has 
substantial funds available for invest- 
ment. They are keen fo acquire: 

■ business to business and specialist 
consumer magazine titles 
u exhibitions and conferences 
m information service companies 
All enquiries will be handled in complete 
confidence. 

Phase send your response to Alan Wallis. 
Ernst & Kjuq& Socket House, t Lambeth Palace 
Road. London SEI 7EU. Facsimih: 071-261 1073. 

=U Ernst&Young 

Urfxx*«-tf by ltH> iMHtkorp of Ctnrtrmi Aneottotaatf. fa Ingtratf 
Mtf MM » carry on knrxuwCMt taMm* 


PRIVATE /PUBLIC 


PROPERTY TRADING COMPANY 
REQUIRED 

WITH O R WITHOUT TAX LOSSES. 

Please reply to Box B1842, 

Financial Times, One Southwark Bridge, London SE1 9LIL 


EXPERIENCE!) DyTKEPRENEUR 
with proven Mack record, 
technical background, very 
skilled trader, seeks 
Profitable Business 
in any field fa majority or total 
takeover. Up to £l0m turnover. 
Could lead management buyout 
and provide majority equity 
funding. 

Write lo: Box No. 8 1778, Ffaundal 
Times, One Southwark Bridge, 
London SE1 9HL. 


MERCHANT 
BANK. 

We arc looking to acquire fa our 

client: 

1 A small fully licensed 
Merchant Bank in the UK or 
any other recognised territory. 

2 A trade finance and procurement 
company with infrastructure in 
UK. 

Please fax details to: 

(UK)08l-767703l 
Dean Barrat 
Certified Accountants 


FUND 

MANAGEMENT 

Successful independent Asset 
Manager, Chartered Accountant, 
with over IS years experience 
in major institutions, good 
performance and excellent 
connections, wishes 
to acquire established fund 
management business. 

Repfy hr strkt confidents to 
Box BI79S, Fintatdd Times, Out 
SomArnw* Bridge, London SEl 9HL 


REGINA 

INDUSTRIES 

situated on the A34 North of 
Newcastle under Lyme on a 
modern industrial estate is 
looking for a company to build 
and run on Regina's freehold 
land a kindcrgarten/creche. 

Apply. 

Tel: 0782 565646 
Fax: 0782565610 


MAN-SKI 

CONSULTANTS 

Anglo- Polish consultancy 
offering expertise in the Polish 
market and language. Experience 
in engineering, building, 
manufacturing and distributing 
sectors. Your enquiry invited. 

Teh 081 673 2431 or 071 586 2393 
Fax: 061 <573 3887 or 071 584 2392 


Senior Swfes Lawyer 

and MBA (Wharton) 

Btpartoncod legal and tsnkwn counsel 
focused on long term rebutonehfo vntfi 
cSents; International scope: Discreet, 
poreonal and otootenc Contacts 
Research, inwstlptoon and nvuSuaeon lor 
theburfneae of yaw Interest; Negotiations. 
Formation and a dmm ls tnteun a I 
companies; Tax consuMng; Financial 
outfits: Loan organisation. 

Crd to corftfence to OM1 602 2240 

or tax 004181 681 » 22 


f JAPAN & SE AS1a\ 

CO NSULTA NCY 
ttndmgitififllarft toflet into new areas? 
UR1 (Your Eye) car help you ktorafly 
markets & undertake research, 
especially In Real Estate, Tradtog 
and Media. 


_ Hr Weddle -DH1 
V Telrtax +81 


Global Business 
Trouble Shooter 

Realise & Alleviate. 
Discretion ensured. 

PO Box 109 
8118 Plaffiiausen 
(Zurich) Switzerland 


Dynamic A.CA. 

Forma CFO ol multiple US 
corporations. US resident, looking for 
contract assignments to assist UK 
companies with financial management 
anil other projects in ihc US. 

Call MJM on 
214-661-5968 (USA) 


YOUR MAILING ADDRESS (n London. 
Parts. Berlin, Frankfurt. Madrid and 70 
other lop locations worldwide. Call 
Magus on 071 872 5600 

HARLEY STREET BUSINESS CENTRE. 
FUty MBvfcod often, business address, 
boardroom, £* secretarial p»ua (reo 

Ktophono and message tnkfng fa further 
1637 8605. 


YOUR OFFICE M LONDON From 70p a day. 
AccomfTel Ans/Tbt/Fex/Ma* Box ete. Office 
Bax. Tat 0T1 436 0788 Fac 07! 5803729 


YOUR OFFSHORE ADDRESS. Mamin 
Business Bureau. Me Of Men. Tel: {0834} 
672411 FtDC 676385 



CON TRACTS A TENDERS 

Banking and Cash 
Management Services 


The Home Office is conducting a review of its banking and 
cash management services. The scope of the exercise includes: 
central payments and receipts, local banking facilities, 
sponsorship of BACS processing, cosh management and 
Passport Agency receipts. The Home Office has some 360 
establishments in England and Wales and is also represented in 
Scotland and Northern Ireland. 

A notice has recently been placed in the Official Journal of the 
European Communities. Proposals are sought from institutions 
lawfully able to provide banking services in the UK. The 
proposed contract term is five years or three years plus options 
for two further 12 monlh extensions from summer 1994. 
Institutions interested in tendering should have regard to the 
Notice in the Official Journal and respond by 8 November 
1993. 

Further information can be obtained from: Mr G D Laing, 
Home Office, Room 920 A, 50 Queen Anne's Gate, London, 
SW 1 H 9AT. Tel: 071 273 3695. Fax: 071 273 2954. 



Appear in the 
Financial Times on Tuesdays, Fridays and Saturdays, 
For further information or to advertise 
in this section please contact 
Karl Loynlon on 071 873 4780 or 
Melanie Miles on 071 873 3308 
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FINANCIAL 


TIMES TUESDAY OCTOBER 19 1993 


PEOPLE 


McKinnon’s new job 


Sir James McKinnon, former 
director-general of the gas 
industry watchdog Ofgas, has 
become chairman of Ionica, the 
Cambridge-based telecommuni- 
cations company. 

The appointment is a coup 
for Ionica, which is building a 
national telecoms network to 
rival BT and Mercury, using 
radio technolop. Ionica Is 
looking to McKinnon to give 
some edge to its strategic plan- 
ning. Fresh from his battles to 
breathe competitive air into 
the gas market, McKinnon 
says he is “keenly interested to 
participate In the growth of 
competition in other markets”. 

In telecoms, competition is 
growing so quickly that Ionica 
may have difficulty finding a 
niche. Despite its confidence 
that fixed radio links will offer 
a cheaper means of communi- 
cation than cable or cellular 
systems, the company is more 
than a year away from offering 
a service, and it will come on 
stream only after a third 
national operator - Energis - 



has been launched on to the 
UK's telecoms market Mean- 
while, at the local level, cable 
companies - mostly US-owned 
- are rapidly seducing custom- 
ers from BT with all-in tele- 
phone/cable TV packages. 

At any rate, McKinnon could 
not hope for a broader- based 
company. Its shareholders 
include Yorkshire Electricity, 
Telecom Finland. Robert Flem- 
ing Investment Trust and 
Kingston Communications, the 
Hull telephone company. 


Non-executive 

directors 

Richard Hooper, a consultant 
in media and telecommunica- 
tions, mil next month join the 
board of MAI, the television, 
advertising and financial ser- 
vices group 20 years after bis 
first involvement with the 
company. 

From 1973-77 Hooper was 
managing director of Mills & 
Allen Communications, part of 
Mills & Allen, which eventu- 
ally metamo rphosed into MAL 
It was during his early stint at 
Mills & Allen Communications 
that Hooper met the present 
chairman of MAI, Lord HoHIck, 
the Labour Peer. 

Since then Hooper, a former 
BBC trainee and Open Univer- 
sity producer, has been direc- 
tor of Prestel, chief executive 
of value added systems and 
services at British Telecom and 
founding managing director of 
Super Channel 

Hooper's experience of televi- 
sion should come in useful at 
MAI, which holds the majority 
stake in Meridian Broadcast- 


ing, the ITV franchise-holder 
for the south of England. Lord 
HotiJck is also interested in the 
possibility of bidding for the 
Channel 5 franchise if a 
national channel is advertised. 

Hooper, 54, replaces Sir Gra- 
ham Day who retires from the 
board having been a non-exec- 
utive director since 1988. 

■ Sir Idris Pearce, chairman 
of English Industrial Estates 
and a former managing 
partner of Richard Ellis, at 
DUSCO (UK). 

■ Per Rlsberg, president of 
Saab-Scania Combitech, at 
PEEK. • 

■ Patrick Noble has resigned 
from BERRY BIRCH & 

NOBLE. 

■ Michael Andrews, a director 
of Bluebird Toys, Credit 
Lyonnais Capital Markets, 
Michael Page Group and 
McLeod Russell Holdings, and 
Peter Ford, formerly a director 
Of P&O, at HAMBRO 
COUNTRYWIDE. 

■ Monro Sutherland, senior 
vice president and cfo of Cairn 
Energy USA, at CAIRN 
ENERGY. 


■ TAYLOR WOODROW has 
appointed Nick Godfrey to the 
new post of group financial 
controller as part of its 
strategy to strengthen 

finan cial controls and 
reporting from its subsidiaries 
to head office. 

Godfrey. 35. is a chartered 
accountant who Joined the 
construction and property 
group in 1983. The 
appointment is immediate, and 
represents promotion for 
Godfrey, who will continue 
reporting to David Green, 


Gavin Laird, the canny general 
secretary of the AEEU engi- 
neering and electrical union, is 
extending his interests to 
buses. 

Laird has been appointed a 
non-executive director of the 
company being formed by bus 
workers to acquire a part of 
the biggest of the seven 
English metropolitan passen- 
ger transport companies. The 
splitting and sale of GM Buses 
into two businesses, each of 
which is to be sold, is one of 
the biggest bus privatisations 
attempted so Car. 

Laird, who is leading the bid 
for GM Buses North, says that 
trade unionists and employees 
would prefer the service to 
remain in public ownership. 


group finance director. 

■ John Woollatt, formerly md 
of Lex Nissan, bas been 
appointed sales director of 
HYUNDAI CARS (UK), the 
joint venture between Lex 
Service and the ZM Group. 

■ Bob Warbey, formerly 
director of operations, has been 
appointed director of business 
development for MGM 
CINEMAS (UK). 

■ John Green, md of the 
ANGLIAN WATER subsidiary 
Engineering and Business 



But, if privatisation were 
forced upon them, then 
employees would rather be the 
new owners. 

Each of the employees 
involved in making the bid is 


Systems, has been appointed 
to the main board. 

■ Graeme Alexander, formerly 
joint md, has been appointed 
chief executive of DEVRO 
INTERNATIONAL, following 
the retirement of Frank de 
Angel i who led the mbo from 
Johnson & Johnson. 

■ Nik Hrstic, formerly 
logistics development 
controller at Coca Cola & 
Schweppes Beverages, has 
been appointed mdo f DSL, 
part of the TIBBETT & 
BRITTEN GROUP. 


committing a minimum of 
£1.000. Laird says that if the 
bid is successful the company 
would be driven by one pri- 
mary objective: to provide the 
travelling public of Greater 
Manchester “with an efficient 
cost-effective service second to 
none”. 

Alan Westwell, GM Boses 
chief executive and managing 
director who has worked 
together with union represen- 
tatives as a team In formula- 
ting the bid says he is 
“delighted to have Gavin on 
board. His credibility, support 
and guidance gives us enor- 
mous strength”. If the bid is 
successful, Westwell would 
become md of GM Buses North 
and Laird chairman. 



Alan Gorml; (above), chief 
executive of Trafalgar House, 
is to take over from Sir John 
Cockney as chairman of Royal 
Insurance. Sir John, who will 
retire in August 1994 after 
nine years as chairman, first 
teamed up with Gormly in the 
early 1980s when the two were 
chairman and chief executive 
respectively of John Brown, 
the construction company. 
Gormly, 55, a chartered 
accountant, is described by 
Royal insiders as a ‘mats and 
bolts industrialist with an 
in-depth knowledge of interna- 
tional trading operations". His 
appointment reflects inten- 
tions to meld Insurance exper- 
tise with broader Industrial 
and managerial skills. Gormly 
will give op his post as chief 
executive of TH but will 
remain on the board as a non- 
executive director. 


Laird takes a seat on the bus 


BUSINESSES FOR SALE 


AUCTION HOUSE bas ad In North Waal 
England, Established 1076. A viable 
proposition with good prospects. Positive 
growth In sates end Income during last 3 
years. Canted Bax B1847. Fhtendsl Tones. 
Ons Southward Bridge. London SE1 9HL 
for further Petals. 

B & A magazine advertises 
businesses tor sate and ajctwi of assets. 
Tel: 071 -Ma-tlM Free 071-708-3464 


OFFICE EQUIPMENT 


PRUDENTIAL 

MOVES W1 OFFICES 


SELL OFF OF FOLLOWING ITEMS: 

Lucas & Flexiform Deski ng 
Giroflex Seating, Storage Cabinets, 
Filers, Conference Tables and Chairs, 
Divider Screens, Workstations. 



For Sale By Tender uniesapmvtouey sow 

On the hstrucflon of Itie Official Uquidatcx 

Rory O'Ferrcd. Oekstte & Touche House. Eatitart ferroce. DuWn 2. 

Sun Laboratories Ireland Lfmifed.Cfn Receteershtp and in UquidotiorO 
THE SINGlf UNE DOUBl£ INDEX 

AEROSOL UNE wim exxel and sbvo capanuty and 

ADDflUNAL FfiJJNG eOUVMBff 

Closing dale for receipt of renders: Friday lh Nov 1993 ert I2JD0 Noon 
Nate: As and from the 1st November our nunbers wS change to 

TeE 6686444 Far: 6686922 

Viewing: Strictly by appointment wtth Safe Seflng Agents 

FERGUS SLATTERY Edvard RoshLon 

32 Nassau Stmot, Outilln 2 Tot OIO-3S3- N4792266 Fax; 010-353-1^799016 
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BUILDING AND DOMESTIC 
DEVELOPMENT COMPANY NORTH WEST ENGLAND 
FOR SALE DUE TO RETIREMENT 


4- Established approaching 50 years 

♦ Strong trading position maintained 

♦ Tremendous scope for expansion 

♦ Budding turnover circa £3m 

♦ Developments approximately 10 uims pur year 
Genuine enquiries only - no lime wasters 

Applications only considered by letter, marked private and confidential lu: 


FOR SALE - FRANCE 

Electronic Assembly 
Light engineering 
Trading 
PLC - Non Core 
£3m Turnover - near Paris 
Principals only 

Wrin to Box BIS46. Financial Times, 
One Sooliwait Bridge, London SE1 9HL 


Phone: 081 549 9339 


COMPANY 

NOTICES 


CANADIAN PACIFIC LIMITED 
tlntamraudinCiiiiwtai 

ONTARIO & QUEBEC RAILWAY COMPANY 
9 FER CUNT DEBENTURE STOCK 
t PERCENT CPMMQJLSIPCK 
In prrparalion For ibe pa? mom of lbs bail- 
yearly Inlerc* pjjabk on December I next, , 
Ihe ilc bem ure slock transfer books will be 
deoed at 3 Jfl pm on November 1 and wffl he 
ns-epened on December 2. 

Tie half-yearly ielefeo on lie omnaon stock 
will be paid on December I 10 tnldcra of 
record on November I. I 

DR Kean 

Deputy Secretary 

62*5 Trafalgar Square. London WC2N SDY 
Goober 13. IWJ 


BUSINESSES 
FOR SALE 


PIZZA PIZZA PIZZA 

New Pizzeria dine In/delivery. 
Tower Bridge, Long lease 
taking £7,500 per week. 
Potential £17,000 per week 
attractive price. 

Write io Bon 01844. financial Terro, 
.One Sou thwart Bridge. London SEl 9HL 


All Advertisement 
bookings are accepted 
subject to our current 
Terms and Conditions, 
copies of which are 
available by writing to: 

The Advertising 
Production Director 
The Financial Times 
One Southwark Bridge 
London SEl 9HL 
Teh 071 873 3223 
Fax: 071 873 3064 


ATTENTION ! 

Banks, Corporations, Securities 
Dealers Finance and Building 
Societies etc. 

^ WANTED! 

All Computers. Workstations. VDU : s 
Networking. Dealing Hoorn 
Equipment and other peripherals. 

NEW, USED AND SURPLUS 

Coll Barr/, Cliff, Ian ct Nigel 

Surplus Solutions 

TEL 031 330 4199 FAX. 081 330 4333 


PUBLIC 

NOTICES 


TmJRmSHKOLIQ 
FELLOWSHIP 
BELL C LOSE, 

WEST END ROAD. RUtSLIP 

(The Infantile Paralyse Fetlgwihip, 
registered as a duruy in accordance with 
ilk: Nsliutal Anbon: Aa (9*8) 

As required by the Regulations eoverolng 
Perm in. (he Fellowship announces ihej 
result of the Street Collection held in fa 
Metropolitan Police area and City of 
London on 17th July and 3rd September 

,003 respectively tetottows- 

Mfl mpnlitan Mm sm 

Income 1&4WJ0 

Ltea&tpemq _ 497.24 
Net remit f l7.X32.40 

Off nfljmkm 

I untie 4,215.0b 

lew Expenses 221,41 
NelrwnU 

The British Polio Fellowship record* it* 
earnest giaiitulc to Ihe member* of fa 
public tor their pcoeroos .support sod Its 
| appreciation hi all culleciun who nude this 
voluntary effort possible. 


Robert A. Fletcher BA 

Fletchers, Solid tors, 162 Lord Street, Southport PR9 OQA 


MANUFACTURING BUSINESS 
SERVKWGTKERETAL'TIIADE 
for sale i 

Turnover £2_Sm. Based in Ute 
South East Profitable contracts. 
Largely blue chip customers. 
Skilled workforce. 

Further enquiries to: 

Stephen EL Lynn, Chartered Accountant 
S Warren Yard. Wolvenon Mill 
Milton Keynes MKI2 5NW 


SCAFFOLDING COMPANY 
FOR SALE 

A well-established company 
with annual turnover of f lJ5m 
is available due to impending 
retirement of principal 
shareholder. 
Principals only write to: 

Bax BI838. Financial Timex, 

One Southward Bridge. London SEl 9HL 


COMPUTER NETWORKING 
MADRffi, SPAIN - FOR SALE 
EstahftrftfflJ subsMlanr of U.K. parent 
Gtaal potential In a sector growing 30% 
pw annan. System Integra te * raseting 
market leading network procSjcte. 
Technical and Project Management 
stia ngtte. AflreptesInronfictencB to: 

Bex Bi 311 Financial Times. Or» 
Southwark Bridge, London SEl 9NL 


FOR SALE 

Retailer of automotive glass, fluto 
electrics and related products. 
Sales £570,000 p.a., split equally 
between trade and retail. 
Profitable. Located Thames Valley. 

Write to Sox B1&39, Financial Times, 
One SoctftwarV Bridge. London SEl 9HL 


RECBVERSHIPSAIQUIDATION - PINK 
PAGES - Trio weekly guide to every 
Insolvent company. Direct contact with 
Liquidalgrs/Recelvcrs. Fully Indexed 
according to company type. Frog 
sample copy - Tel: 102731 626681. W Hra 


ALBA COPPER 
ALLOYS LIMITED 
IN RKCKIVKRMIIP 
The Joint Receiver, offer fur 
hIc m a gainp uoneem the 
bosincM) and jml-is of din Non 
FenMDi Slcxiholilmg Company. 

Principal fealurex include: 

• Established customer hjse 
throughout Seek land 

• Extensive Stocks 

• Increasing turnover in 
excess of £60.000 per 
month 

• Leased Premises 

• located in Central Bell uf 
Scotland 

For luihcr infrcmaiiun contact: 
N 1 McNeill. CA 

BD0 Binder Hamlyn 
168 Wesl George Street 
Glasgow C2 2TT 
Telephone No. 041 248 3761 
Fa* No: 041 332 54r»7 

IBDO ^ 

lW®St Liwoori 

IHAAftYN Srraunaiiiu 

A*4hare«i by sw imtBute ct 
Charwed taaurtws oi Saunnd to 
cany out m«in«ii| busman 


FOR SALE 

n Omo of fashion and mule shops in 
ragae I Czech rcpobln.1 (Retail M d 
wholesale) 

2) Auiofidoq in Pnne 

3) Clfl shops in Holland iGla« and 

«y stall 

AD in A1 teaman. The best unnunund* 
in Central Entopc and Holland. All 
bunmcMTs arc very well established on 
local nuikei. 

Contact: La Roberto, 

Karel Dr'contansiraai 9 |_ 
RuUenlam (Ilolbnjj 
Fa*. 3 1- 10-4 1 2 . 1904 


BUSINESSES FOR SALE 



Nursing Home 

TIk Joint LPA RNdvm. Edward Blackwell and 
Peter Copp ot'Sroy Hayward offer for ,3 ^ L *- 

DRIMOLEAGUH NURSING HOME, 
DUKES RIDE, 

CROWTHORNE, BERKSHIRE 

♦ Freehold property 

♦ Registered for 24 pariencs rising to 2‘> upon 
application. 17 singles, 6 doubles 

♦ Turnover for year to 30 April 1992 J .£38 1,914 

♦ Owners/ Managers i bedroom modem bungalow 
in grounds 


CIIKISTI[,&.C» 


Please contact: Paul Btn+brd, Chrisrie 6t Co, 2 't ork Street. 
London WIA HJP.TeL- 071 486 4231. Ref- 5/ IftOh 

STOY HAYWARD \ 

Accountants and Business Advisers A member of Horwath InremacionjI 

Authorised by nclu “‘ ,,J " 

(be Institute of uiticvi 

Chartered Accountants 

in England and Wales Vtey nvtunrJ iu 

ro cutv on investment business FSi-ST BSSTu 

74 South Scect. Reading. Berta, KOI 4RA. Tel: 0734 5H54«>. fax U734 567^3 


DRY SKI CENTRE 

The Receivers offer for sale on a going concent basis the 
bndoesi and assets or Bedcton Alp Sid Centre Limited. 

• Prestigious dry ski slope - 209 metre 

• Nursery slope facilities 

• Alpine lodge 

• Long term lease 

• Docklands dereiapment area 

For farther details please cootact- 

Robert Matmiewicx _ __ __ — ^ 

B DO Binder Hamlyn, IkIji J 

296 Derby Road, I 

Nottmgbam NG7 1NQ I BINDER 

Tel: 0602 415312 | HAMLYN 

Fax 0602 410193 * - " 

Chartered Accountants 

Authonsed ty tke Institute a{ Chartered Accountants in England 
and Htts la any on buesuttnt business 




Humberts Leisure 


Sussex 

Pul bo rough 2 miles, Worthing 10 miles, Horsham 10 miles 

West diUtmgton Golf Club 

Established summer 1988, now 
reaching mature trading situation 

• 18 holes, full length course • 9 holes, par 3 course 
• 13 bay driving range and practice area 
• Clubhouse approximately 4,OOOsq.ft 
• Machinery compound 
• Approximately 110 acres in all 

dor sale 

Offers invited for the freehold 
as a going concern 

Rcf:NCH 

25 Grosvenor Street, London W1X 9FE 

071-629 6700 


HOTELS & LEISURE 


Humberts Leisure 


Hampshire 

Pete n> field town centre: about I mile London: ribotit 52 miles 

Petersfield Golf Club 

The nujor part of <ui established golf course on the 
edge of the town of Peters fie Id 

1 1 holes nf Rolf • Itetachul period cottage (external fabric .sound) 

1 Large new m.ichincry More .mil compound • I'fanning consent for 
.1 new clubhouse • In all approximately 50 acres 

For sale by private treaty 

Ref. TEM 79375*91 

25 Grosvenor Street, London W1X 9FE 

071-629 6700 


HOTELS & LEISURE 


WILLIAM 


HILLARY 


' SOUTH EAST ENGLAND 

FOR SALE FREEHOLD 

EXISTING RESORT 
HOTEL COMPLEX 

36 HOLES OF GOLF 

SUBSTANTIAL HEALTH & SPORTS FACILITIES 
20 APARTMENTS 

OFFERS IN THE REGION OF £4.5 MILLION 

WJUIAM HUARY 1BSURE & H01HS 
123 CANNON STREET, LONDON EC4N 5AX 

TEL: 071 623 3233 FAX: 071 929 0681 


LEISURE AND HOTELS 



TatadaSmil 


Kent 


wig wHuueraai vmeyara with an inim atk 

Tenterden Vineyard 


AboatW acre* 126 ta) For 

Winery with one million 
litres processing and 
85,000 litres tank rapacity 
Modem bond store 
Cold store e Office block 



Magangoaceni 

Visitor and fiinctwn 
facilities * About 20 
acres (8 ha) of mature 

# 



Unique Home Improvement 
and Building Product 

A company well established In the field of specific Home Improvement and 
roperty Projection a seeking a Buyer for its Manufacturing, Distribution 
□nd Contracting Operations. Southern England based. Very attractive Gross 
Mnigjns. Potential for £6-Sm T/O with £3.4m OP. 

Write to Box It 1850, Financial Tima, 

One Southwark Bridge, London SEl 9HL 


electrical 

AND MECHANICAL 
ENGINEERS 

The business and assets for sale as 
a going concern 

■ 

■ Electrical insttMion conlractore wtfi a turnover of £1.75 m2Tion. 

■ Estate 

■ Plant, i 

■ BS5750 approval for Rewind Division. 

■ SMfed workforce of 140. 

For further Information, contact the 
Joint Administrative Receivers 
Ken Jones or Andrew Menzies of Robson Rhodes 




ROBSON RHODES 


Centre City Tower. 7 Hill Street, Birmingham B5 4UU. 
Telephone: 021-643 1936. Fax: 021-643 4993 

Authorised by the Institute of Chartered Accountants in England and 
Wales to cany on investment business. 


JAMESFIELD 
RACING STABLES 

The Joint Administrative Receivers offer for sole the long 
leasehold of the above modem training estab&hment. 

■ Located at Newmarket. 

■ Accommodation for owners, trdnera, visitors and 
stable tads. 

■ 45 loose boxes with traditional yards. 

■ Large covered Indoor ride. 

■ Covered equine swimming pool. 

For further information please contact 
Vivian Bafrstow or NeA Cooper 

ROBSON RHODES 

Chartered Accountants 


RSM 

International 


1 86 City Rood. London EC IV 2NU 
Telephone: 071-8652128 Telex: 885734 Fcoc 071-253 4629 

Aulhofad by Ihe Mltute of Chanorad Aocounta* In EriQiond and whm to 
cany an kwaAwil bwinM* 


Humberts Leisure 


Northamptonshire 

Davcntry: about 5 miles Northampton: about 7 miles 
Junction 16 of the Ml.- about 5 miles 

fkrthingstone Hotel 
& Golf Course 

A well established and profitable golf 
course opened in 1974 



18 hole golf course • Clubhouse • 16 bedroom hotel 
• Managers bungalow • Maintenance shed 
• Circa. 670 members 

For sale as a going concern 
Offers invited 

25 Grosvenor Street, London W1X 9FE 

071-629 67Q0 


HOTELS H LEISURE 


FOR SALE 

MOTOR DEALERSHIP 

Oar dfeat vUk » to concentrate on eon activities and offers for 
Mtea tan 8 wtaMisfced mala dealenhip of a votaae car fraachfae. 

Key features are; 

• Prestigious HreefcoM site Ea Central England. 

■ Modem service and bodygfa op farilities. 

• Anamtl tamover of ipproxteiatclj’ £10m. 

Interested parties, principals only, shonJd apply in writing Ur. 
Joseph MhUm 

BDO Binder Hamlyn I D 

20 Old Bailey lUUv/ 

London EC 4 M 7BH (BINDER 

TeL 071 489 9000 I HAMLYN 

97 1 14896060 L n #WILTW 

Chartered Accountants 

AathmUtd by the InttiM* of Chartered AatnabaU in England 
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Fun with 

The Bard 

Pete- Whelan Is one of the best 
contemporary British play- 
wrighte. If his work has a 
fault. It is that he is a bit lone 
on research and short oq fun. 

w Bright 

^Ba^Oesign about politics 
m the Potteries, and School of 
Mght abont the politics of 
Chnstopber Marlowe. In short 
he is a trifle earnest. 

Tills has now been rectified 
in a glorious new entertain* 
# mentcalled Shakespeare Court- 
try. The erudition remains, but 
tiwre is champagne to go with 
it- The piece is a wonderful 
mixture of pure wit and sheer 
corn. 

Shakespeare country is what 
it is: Stratford-upon-Avon on 
Midsummer night. The R SC is 
actually playing the Dream, 
tickets changing hands for fab- 
nlous prices on the black mar- 
ket The actors playing Oberon 
and Titaota are about to get 
married in real life. Visitors 
arrive from Germany, the US 
and Japan, all of them admir- 
ers of the Bard. Everyone goes 
off to the woods and much the 
same happens as In Shake- 
speare's play: confusion all 
round, except that here the 
agent is not a fairy potion, but 
a Japanese “friendly tablet" 
taken in coffee. 

The scholars among them 
specialise in esoteric subjects 
like Shakespeare’s foot 
fetishes. The American rfaimq 
to be a direct Shakespeare 
descendant through an illegiti- 
mate line. He has discovered a 
play called Love's Labour’s 
Wtrnne, (the famous elusive 
text if it ever existed), but 
.thrown it away because Shake- 
‘Wspeare would never have 
spelled “wonne” like that The 
g* Japanese phones his company 
" in Tokyo in his excitement 
abont the effects of the tablet 
A British army sergeant turns 
up to evict them for their 
cavorting on what has become 
the property of the Ministry of 
Defence. He, too, turns out to 
be a Shakespeare lover. All 
ends happily, of course, just 
like the Dream. 

Shakespeare text is cleverly 
woven throughout the play, 
but there is the voice and 
sheer ftm of Whelan as well. 
Who can resist this line? “It's 
not the policemen getting 
younger, it’s the King- Lears 
getting younger, that makes 
me feel old.” There is a lovely 
scene when the tablets get 
mixed up and the elderly Ger- 
man man falls for the young 
Japanese male. And who 
would have guessed that you 
4m could turn Shakespeare’s son- 
net “Shall I compare thee to a 
summer’s day?" into a song 
and sing it all the way 
through, country and western 
style? It could be a hit; cer- 
tainly it has very good words. 

The whole evening is a 
delight. The occasion is the 
second Biexmal sponsored by 
British Telecom under which 
the same play is performed at 
the same time in about 50 
amateur theatres around the 
country. I saw it as the admi- 
rable Questors in Ealing, 
where the part of the English 
academic is played by Whe- 
_ Ian’s wife Ffrangcorn. There 
& are still a few performances to 
go in the course of this week, 
in places stretching from 
Wrexham to Carlisle and 
Brighton. Catch one where 
yon can. 

Malcolm 

Rutherford 


Nicholson in perspective 

. William Packer reviews the exhibition at the Tate 


B en Nicholson, who died 
early in 1982 at the age of 
87, was by then the 
Grand Old Man of British 
modernism, the painter 
Tweeaie-dum to Henry Moore’s 
sculptor Tweedle-dee, and had long 
enjoyed an international reputation. 
He was loaded with honours, Order 
or Merit (1968), Rembrandt Prize 
t n *>’ ^ SSe Ptizc (Venice fttennnlt» 
1954), and could have had more 
be accepted all that were offered 
nun, for he was, notoriously, as 
tricky a man in his professional as 
in his personal life. 

The centenary of his birth falls 
next April and it has been suggested 
“tot this retrospective at the Tate Is 
something of an exercise in rehabili- 
tation. Well, one can never answer 
for the young, but for anyone a little 
older, it can hardly be so. For my 
now-filtyish generation, he was 
always there or thereabouts, still in 
the centre of the cultural s t ag e he 
had commanded since at least the 
1930s. 

He surely was the acceptable arbi- 
ter of English modernism, holding 
the ring between figuration and 
abstraction, between romanticism 
and constructivism, between a 
seductive native sensibility, founded 
in the experience of landscape and 
still-life, and the harder currency of 
the international avant garde. For 
most of the cultivated, educated yet 
unspecialised British gallery public, 
he still is. 

Ben Nicholson is indeed a signifi- 
cant figure in the history of British 
painting in the 20th century, but sig- 
nificance takes many forms and not 


always those that the apologist 
would wish. Coming as it does with 
so conventional a timeliness, and 
being so well chosen and displayed, 
what this retrospective offers is not 
rehabilitation but rather a proper 
reassessment. 

He was bom to the purple of Brit- 
ish art, son of the painter, William 
Nicholson and his wife Mabel, an 
artist herself and sister to another. 
Nicholson’s friend and sometime col- 
league. James Pryde, IBs father was 
his first serious influence, and was 
always to remain an informing if 
unacknowledged presence in the 
work. From him came the strength 
and clarity of design, the sharpness 
of silhouette and contour, above all 
the ease and elegance of brush and 
paint across the surface of the can- 
vas. Nicholson pdre was ever the 
dandy and the aesthete in his work, 
as in himself, and it would always be 
so with the son. 

But it is not a simple case of the 
son looking to the lather to make a 
start, and then moving on in his own 
way. Having decided upon a career 
as a painter, nothing but conspicu- 
ous success would da And if Ben 
would never willingly accept second 
place among his peers, how much 
more difficult it was for him openly 
to allow the precedence that was bis 
father's due. The extent of the cre- 
ative debt he owed his father has yet 
to be examined, but it is of the first 
importance to any understanding of 
the work. 

If paternal influence is so crucial, 
what of that of succeeding profes- 
sional associations. To walk round 
this show is to find oneself ticking 


off the particular references, one by 
one. Here are Winifred Nicholson, 
Ben’s first wife, his old Slade friend, 
Paul Nash, Christopher Wood who 
died so young, and the old Cornish 
primitive, Alfred Wallis. And here 
are his second wife. Barbara Hep- 
worth, and her old rival, Henry 
Moore, and all the Parisian artists to 
whom his father's contacts gave him 
access - Braque, Picasso, Mondrian. 
Gabo. 

The questions ask themselves: 
Whose, quite, were the ideas, whose 
the originality? Was Ben just 
another clever, well-placed young 
man who wanted to be an artist, and 
mode Hims elf one not by talent and 
inner necessity, but by sheer force of 
will? Was it simply his luck to be not 
only who he was, but where, sur- 
rounded by artists, and when? For it 
was modernism that gave him his 
chance, with its technical simplici- 
ties, and Its essential, rarified self- 
consciousness. Anything more diffi- 
cult would have found him out, as it 
never found out his father. 

What, in short, we have in Ben 
Nicholson is an artist who inherited 
not his father's intuitive talent and 
instinctive visual originality, but 
rather an infinite sophistication and 
intellectual resource. What were 
passed on to him were critical anten- 
nae of the utmost sensitivity, that 
could tell him just what was signifi- 
cant, original, useful in the work of 
his friends, to take and make his 
own. He never did anything truly 
original in his life, his originality, 
such as it is, lying only in the dis- 
crimination of his interest, his judg- 
ment, his taste. 



*Au Chat Botte\ 1932, oil and pencil on canvas by Ben Nicholson 


Who would then say he was a 
cynic? These thing s may work at the 
deepest level and his ambition, at 
least, was sincere enough. Do we set 
too much store, perhaps, on original- 
ity for its own sake? The show is 
studded with paintings of a delicacy 
and visual wit that are entirely con- 
vincing and captivating as they are. 
That they tend to be the smaller 
works, and the less self-conscious, as 
though the artist for once has forgot- 
ten himself in his interest in the 
work and its relation to the visible 
world, only makes the point 


The window-sill still-lifes of the 
1940s, with the hills and harbours of 
west Cornwall beyond, are especially 
fine in just this way. And when, 
later, they are amplified onto a more 
public scale, their imagery 
abstracted, so the emptier and more 
evidently formulaic they become. 
The irony is that it was by thea? 
larger works of the 1950s that the 
international reputation was finally 
confirmed. 

The carved reliefs in the last room 
are still large enough, but much 
more simple and physical in their 


imagery and the working of the 
surface. And they seem to bring him 
back to himself, by now a little 
old-fashioned in the context of the 
time, and perhaps at last Indifferent 
to the exigencies of the career, mid 
the better for it It is as strong, and 
original, a set of work as any. 


Ben Nicholson: The Tate Gallery, 
Millbank SW1, until January 9: 
sponsored by The British Land 
Company 



Women, Space, Light and Dance 


Antoine Normand, Jntta Winkler and Valentin Jar 


Opera/David Murray 

‘Zampa’ woos Wexford 


U nder its intrepid 
artistic director 
Elaine Padmore, the 
Wexford Festival 
Opera has had yet another 
unlikely success, in the form of 
Zampa, ou La Fiancee de 
marbre. Again Miss Padmore 
has assembled just the right 
team for a work that few com- 
panies would risk now; and 
getting it so well together, for 
the third consecutive “first 
night" of the Festival, was a 
triumph in Itself. 

Normally, the composer 
Ferdinand Harold (1791-1833) is 
mentioned ou this page only 
when Clement Crisp reviews 
his ballet La Fille mol gardte. 
But he wrote more than 20 
operas too. mostly for the Paris 
Opera-Comique; not long after 
the famous Fille came Zampa, 
and then - just before his early 
death from tuberculosis - Le 
Prt mix clercs. Those two kept 
his name alive for many 
decades; but no more. 

Zampa is a sort of "operetta 
seml-seria”. Wresting the 
lovely Camille brutally from 
her poor fianeg Alphonse, the 
fierce corsair Zampa forces her 


to marry himself; but he is 
haunted by a statue of Alice, a 
girl he ruined years before, and 
before.be can deflower Camille 
- there is a lot of intervening 
byplay - the statue drags him 
down to hell. Alphonse is 
pleased (but less pleased to 
learn that Zampa was his elder 
brother). Meanwhile, a similar 
triangle between Camille's 
maid, her new swain and Zam- 
pa*s first mate is played out as 
comedy. 

Whereas the darker strand In 
this mock-Siciiian story was 
once thought too sombre for 
the Opfcra-Comique, the mod- 
ern worry would be that the 
farcical sub-plot is too routine 
to buoy up the melodrama. Hie 
producer Tim Hopkins' solu- 
tion is to guy everything, with- 
out mercy. Passionate 
embraces teeter off-balance. 
The piratical menace is ludi- 
crously O.T.T.. and for Zampa’s 
wedding his crew doll up in 
gold lam£ tops and leopards kin 
skirts. 

The comics do their stuff 
with such dogged earnestness 
that it turns into a higher-or- 
der joke; the chorus’s routined 


reactions-and-gestures are 
drawn out to the point where 
they become weird and mad. It 
is all a bit end-of-term, and in a 
larger house with a less con- 
vivial audience it might not 
work, but at Wexford it is 
cheerfully infectious. Hugely 
assisted by the young conduc- 
tor Yves Abel, fresh from pro- 
moting the cause of French 
opera in New York: for verve 
and style (not over-conscious), 
he cannot be faulted. 

The Festival Chorus and the 
National Symphony play up 
with a will, and the dusty 
period charm of Harold's score 

- which really offers nothing 
much more, expert though it is 

- brightens into momentary 
life. As Camille the American 
Mary Mills is delicious, with 
her bell-bright soprano. Her 
compatriots John Daniecki 
(Zampa) and Bradley Williams 
(Alphonse) wield nicely con- 
trasted high tenors Jutta Wink- 
ler is a fine, lugubrious mezzo, 
and her excelle n t would-be and 
ex-husbands are Antoine Nor- 
mand and the chunky Valentin 
Jar. A very good time is had by 
alL 


A lone woman invading space. This 
idea, this image of a female pio- 
neer, goes deep in American mod- 
ern dance, and it is as old as the 
century - it goes back to Isadora. Ameri- 
can women at the turn of the century were 
asking questions, posing challenges, 
thrusting into the unknown. American 
modem danrw has had its great mal e danc- 
ers too, but they have demonstrated a less 
investigative, more secure, attitude to 
space. For some American women, even 
now, unoccupied space is an opportunity 
for adventure and drama. 

To make stage space dramatic, however, 
you also need light Even before Isadora, 
the American dancer Loie Fuller was a 
pioneer of lighting. Aqd Many great 
dances by George Raianrhinp and by Mar- 
tha Graham were Ut, famously, by a 
woman - Jean Rosenthal, who. by all 
accounts, made as much out of unadorned 
space as Wieland Wagner. Today, the lead- 
ing lighting designer in dance is Jennifer 
Tipton; and last weekend at Riverside Stu- 
dios Sara Rudner and Dana Reitz danced, 
in silence, barefoot to her lighting. 

“The divine Sara” as she has been nick- 
named (with her beautiful mane and stri- 
king cheekbones, there is a Bernhardt 
resemblance), Rudner is mainly Tamed as 
the greatest dancer to belong to Twyla 
Tharp’s company, inspiring roles in great 
Tharp dances from The Fugue (1970) to 
The Catherine Wheel (1980), and she still 
returns to dance with Tharp at regular 
intervals. 

But Rudner has long been also a soloist 
in her own choreography. Moving alone in 
light, she is always sensuous and rich- 
toned. She uses her own weight powerfully 
- much about her dancing reminds me of 
Lynn Seymour - and with luscious com- 
plexity: shimmying, arching, rippling, fall- 
ing. As she addresses the light, or discov- 
ers it, or turns her back on it, she is. by 
turns, innocent, merry, heroic, bleak. The 
many moods her dancing has are as mar- 
vellous to behold today as when I first saw 
her in 1980, and what is most beautiful of 
all is her utter absorption in them. 

Dana Reitz, whose career has been 
chiefiy as a soloist, has a quieter and more 
ironic style. She may be proceeding slowly 
in waves and curves in one direction, 
when suddenly the sharp flip of a wrist 
behind her back will register as a gesture 
of contradiction. She is an elegant dancer. 


but part of her elegance lies in being some- 
what detached. Her whole physical tone is 
cooler than Runner’s, and the way she 
carries her head adds a quality of intellec- 
tual commentary. This weekend, these two 
soloists shared the stage, and the fight 
with perfect accord. 

As for Tipton’s lighting, it was astound- 
ing. A dancer might be lit from a high 
white light behind, or silhouetted against 
a suddenly azure backdrop, or apparently 
suspended in warm light with no floor 
visible. One dancer might be a 
two-dimensional shape against the glow- 
ing backdrop, while the other dancer 
might be a three-dimensional figure 
against the encompassing void. At one 
point Reitz walked on, wearing a straw 
hat; when she took it off and held it cen- 

Alastair Macaulay reviews 
Sara Rudner and others in 
the Dance Umbrella season 


tre-stage, a burning spotlight so illumined 
it that it looked like a burning orb. a 
miniat ure Sim. 

The dance lasted over an hour, and 
towards the end some of Tipton’s effects 
became too virtuosic. Circles within cir- 
cles of light, colours against colours, dark- 
ness .against brightness, nntil Reitz and 
even Rudner began to seem incidentaL 
The performance, however, was always 
enthralling - and reminded me that when 
the history oT American dance in our cen- 
tury is written, the names of Tipton and 
Rudner should loom large in it. 

+ 

The British attitude to space is, of course, 
a different matter. We do not invade It, we 
occupy it discreetly, and what authority 
we exert in it is terribly correct Still, 
certain dancers and choreographers make 
movement in space a matter of personal 
drama. Look at Siobhan Davies, whose 
company (three women, three men) was 
dancing last weekend at the Queen Eliza- 
beth Hall- 

Da vise's style is lyrical, lambent, sensi- 
tive, discreet - frightfully British. Again 
and again you see dancers stretching out 
into space - bat they do not step out into 
it, the American way. They hold their 
own, they view the terrain, they express 
themselves. Nor does space here have any 


character of the great unknown. Space 
with Davies, as with any British choreog- 
rapher, is something already charted. The 
drama of a dancer entering space is simply 
the Virgina Woolf drama: staking out a 
room of one’s own. When one dancer part- 
ners another, there is no sense of conflict, 
or struggle for power; but supportiveness 
galore. 

Of the pieces Davies showed this week- 
end, Wanting to Tell Stories - which I 
reviewed from Brighton this May - was 
having its London premiere, and was the 
second half or both double-bills; the first 
half was either White Bird Featheriess or 
Make-Make, both of which have been seen 
here before. She is fortunate in having the 
brilliant lighting of Peter Mumford, who 
achieves marvels comparable to Tipton’s • 
and, in White Bird Featheriess, likewise 
produces too many bravura effects. 

Each of these Davies works has its own 
interesting character, but each is so 
devoid of progress or climax that it is 
impossible to remain absorbed. Davies is, 
no doubt, one of the most important Brit- 
ish artists today, she has made works ( 
would love to see again (the most recent 
being the 1989 Sounding and the 1990 Dif- 
ferent Trains ), and her choreography is 
currently reaching new peaks erf stylistic 
sophistication. Yet how 1 wish the impulse 
at their heart were simpler. 

Everyone in a Davies work is endlessly 
sensitive, but to what end? Behind all the 
lyricism, you begin to sense a kind of 
depressing passivity and an artful love of 
contrivance. What a lot of subtle craft has 
gone into creating this collage of people in 
their different ways - with all their refine- 
ment of feelings and manners getting 
nowhere lyrically. 

* 

Curiously, a third Dance Umbrella event 
last weekend was also an affair of light 
and the female choreographer. Miranda 
Tufnell was her own solo dancer, and the 
ligh ti n g was by David Ward. The fighting 
- bulbs hanging low above the floor, 
black-and-white patterns projected over 
the whole stage, and more - was an inter- 
esting enough stage environment But Tuf- 
nell, never much of a dancer, has become 
a slow, laborious bore. Mainly she rolled 
or lay slumped, and sometimes she set the 
bulbs swinging through the air. The image 
her work conveys is the most somnolent 
brand of solipsism. 
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■ AMSTERDAM 

tncertgebouw Tonight New 
ndon Choir and Orchestra in 
-Tchaikovsky programme. Tonight 
sine ZaaJ): Borodin Quartet 
morrow and Fri (Kleine Zaal): 
lorado Quartet Thurs, Fri, Sat 
jeardo Chailly conducts Royal 
ncertgetxww Orchestra in works 
Debussy, Strauss aid Frank 
irtm, with piano sotoist Ronald 
jutigam. Sal afternoon: Jansug 
Iduetze conducts Radio Symphony 
shestra in Berlioz and Ftothute. 

n afternoon: Britten Quartet plays 

ethoven and Stravinsky. Sun 
aping (Weine Zaal): Bob van 
oeren and friends play baroque 
Sas. Next Mon, Tubs: Ken-fchiro 
bayashi conducts Netherlands 
ilhannonic Orchestra In Arensky, 
laikovsky and RShKfcy^KoflMfcM' 
-hour Information servfce 02Ch6'5 
II ticket reservations 020-671 

theater Tomorrow, W, Sat 

so Oct 28. 29. 30, 31): Dutch 
tional Ballet in William Forsythe s 
jfact Thurs, Sun afternoon, nmet 
(d: Hartmut Haenchen conducts 


Peter te Nuyl’s Netherlands Opera 
production of Orfeo ed Eurkfice 
(020-625 5455) 

■ ANTWERP 

Antwerp 93 This week’s programme 
features National Theatre of Craiova, 
Romania, in Shakespeare’s Titus 
Andronfcus, directed by Sihriu 
Purcarete, daily from tonight till Sat 
at deSingeL Ardftti Quartet plays 
music by Mauricio Kagel tomorrow 
at deSing ei, followed on Fri by a 
Kagel evening directed by the 
composer. On Sat, Bgar Howarth 
conducts Royal Flanders 
Philharmonic Orchestra In Holst, 
Stravinsky and Birtwistle (Antwerp 
93 information from Greta Mark! 

29, 9-2000 Antwerp, tel 03-226 
9300; tickets from Tele Ticket 
Service tel 07D-233233 or in person 
at Fnac. Groepplaats, Antwerp. 1 he 
box office number at deSinge! is 
03-248 3800) 

de VTaamse Opera Tomorrow and 
Sat OteHo. conducted by Stefan 
Softest and staged by Gilbert Defio, 
with Comeffu Murgu, Knot Sfcram 
and Bena Rlip ova (03-233 6685) 

■ BRUSSELS 

Monnafe A new production of 
Carmen, staged by Guy Joosten 
and conducted by Antonio Pappano, 
opens tomorrow with a cast led 
by Gracieta Araya and Richard 
Margison P Nov 18). Sun: Ann 
Murray song recital (02-219 6341) 
Palais das Beaux Arts Tomorrow: 
Pinchas Zukerman violin recital. 
Unire: Liege Philharmonic Orchestra, 
piano soloist Frank Braley- Fri: Pierre 


Boulez conducts Orchestra de Paris 
in Stravinsky, Berg, Debussy and 
Messiaen, violin soloist Viktoria 
Muflova. Mon: St Petersburg State 
Symphony Orchestra plays 
Tchaikovsky (02-507 8200} 

■ CHICAGO 

CHICAGO SYMPHONY 
There are two guest orchestras this 
week at Orchestra Hall: the Berlin 
Philharmonic, conducted by Claudio 
Abbado, plays Mahler's Ninth 
Symphony on Fri, followed by St 
Petersburg Philharmonic on Sun 
in a Rakhmaninov and 
Rimsky-Korsakov programme 
conducted by Yuri Temirkanov. 

Oct 31: Kurt Masur and Leipzig 
Gewandhaus Orchestra. Oct 29, 

30, Nov 2: Solti conducts Haydn 
(312-435 6666) 

CHICAGO LYRIC OPERA 
This month’s repertory at Civic 
Opera House is Massenet's Don 
Quichotte, Carlisle Floyd’s Susannah 
and Tosca The final performance 
of the Massenet, with Samuel 
Ramey and Susanna Mentzer, is 
on Fri. Susannah, with Ramey and 
Ren£e Fleming, can be seen on 
Sun, with further performances tilt 
Nov 5. 

Tosca opens on Sat with a cast 
led by Maria Ewing, Kristian 
Johannsson and James Morris 
(312-332 2244) 

■ GENEVA 

Grand Theatre Tonight final 
performance of choreographies by 
Ek, Kyiian and Neumeler (022-31 1 


2311) 

Victoria Han Tomorrow: Annin 
Jordan conducts Orchestra de la 
Suisse Romande in works by Bartok 
and Shostakovich, with piano soloist 
Martha Argerich. 

Fri: Claus Peter Flor conducts Zurich 
Tonhalle Orchestra In Mozart and 
Bruckner, with piano soloist Brigitte 
Engerer (022-311 2511) 

■ UTRECHT 

Vredenburg Tomorrow: Lucy 
Shelton song recital. Sun afternoon: 
John Eliot Gardiner conducts English 
Baroque Soloists and Monteverdi 
Choir in Bach cantatas, with 
Anthony Bolfe Johnson and Nancy 

Argenta (030-314544) 

■ VIENNA 

Staatsoper Tonight, Thurs: Riccardo 
Muti conducts Le nozza di Figaro, 
with a cast led by Ceceilra Gascfta, 
William Shimell and Bryn Terfel. 
Tomorrow: Maria Stuarda. Fri: Zubin 
Mehta conducts first night of new 
production of II trovatore, with 
Cheryl Studer, Agnes Baltsa and 
Sergei Leiferkus (repeated Oct 24, 
26, 28, 30, Nov 3. 7 with cast 
changes). Sat Tosca. Nad Mon: 
Lucia di Lammermoor (51444 2955) 
Musikverein Tonight Arnold 
Schoenberg Choir 20th anniversary 
concert music by Bach. Tonight 
(Brahms SaaJ): Andr£ Previn and 
friends play Mozart and Poulenc. 
Tomorrow: Martin Haselbdck 
conducts Vienna Academy original 
instrument ensemble in Weber and 
Beethoven. Fri, Sat Sun, Mon: 

Rafael Frflhbeck de Burgos 


conducts Vienna Symphony 
Orchestra in Bnem, Haydn and 
Richard Strauss. Sat afternoon, 
Sunday morning: AndnS Previn 
conducts Vienna Philharmonic in 
Haydn and Orff. Sunday afternoon: 
Boris Beresovksy is piano soloist 
with TonkOnstier Orchestra. 
November 2: Jessye Nonman (505 
8190) 

Konzerthaua Tonight: Nicolai Petrov 
conducts Novosibirsk Philharmonic 
Orchestra In works by 
Rimsky-Korsakov, Balakirev and 
Musorgsky. Next Tues: opening 
of 1993 Wien Modem contemporary 
music festival (712 1211) 

■ WASHINGTON 

MUSIC k 

• The Berlin Philharmonic, Leipzig 
Gewandhaus and St Petersburg 
Philharmonic Orchestras piay at 
the Kennedy Center over the next 
two weeks. Abbado conducts the 
Berlin orchestra tomorrow in a 
Mahler programme. Kurt Masur 
brings his Leipzig orchestra next 
Mon, followed by the St Petersburg 
orchestra with Mariss Jansons on 
NOV 3 (202-467 4600) 

• Hugh Wolff conducts St Paul 
Chamber Orchestra on Thursday 
at Center for the Arts, George 
Mason University. Bolshoi Ballet 
presents classical ballet excerpts 
on October 27 and 28 (703-993 


• James Galway is soloist with 

Baltimore Symphony Orchestra on 
Thurs, Fri and Sat at Baltimore's 
Joseph Meyerhoff Symphony Hall 
(410-783 8000) . 

• Bams of Wolf Trap has Chick 
Corea Bektric Band on Thurs and 


a cappefla quartet The Bobs on 
Fri and Sat (1624 Trap Road, 
Vienna, Virginia, 703-218 6500) 

• Grover Washington wffl present 
his contemporary style of jazz at 
the Meyerhoff on Oct 24, followed 
by jazz vocalist Jean Came on Oct 
30 (410-783 8024) 

THEATRE 

• Company: the Tony 
Award -winning musical comedy 
by Stephen Sondheim and George 
Furth opens Signature Theater's 
new stage on Fri (703-820 9771) 

• Half Off: Harry Kondoleon’s 
surrealist comedy opens at Woolly 
Mammoth on Thurs (202-393 3939) 

• The Triumph erf Love: 
Marivaux’s 18th century romantic 
comedy. Till Nov 7 at Center Stage 
(410-332 0033) 

■ ZURICH 

Opemhaus The main event this 
week is the first night on Sat of 
Jonathan Miller's new production 
of Faistaff, conducted by Neflo 
Santi. with a cast led by Juan Pons 
and Lucia Popp (repeated Oct 27, 
30, Nov 2, 5. 7,9,12). 

Repertory also includes Henze's 
Der Prinz von Homburg with 
Thomas Hampson, II barbiere di 
StvfgUa and Don Carlo. Next 
Monday. Alban Berg Quartet, with 
pianist Rudolf Buchb'mder, In works 
by Dvorak and Janacek (01-262 
0909) 

Schauspfelhaus Arcadia, Tom 
Stoppard’s new multi-layered 
comedy German-language premiere 
directed by Peter Wood and 
designed by Carl Toms pi-221 
2283) 


ARTS GUIDE 

Monday: Berlin, New York 
and Paris. 

Tuesday: Austria, Belgium, 
Netherlands, Switzerland, 
Chicago, Washington. 
Wectoiesday: France, Ger- 
many, Scandinavia. 
Thursday: Italy, Spain. 
Athena, London, Prague. 
Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 

(All times are Central Euro- 
pean Time) 

MONDAY TO THURSDAY 
Super Channel: European 
Business Today 0730: 2230 
Monday Super Channel: 
West of Moscow 1230. 
Super Channel: Financial 
Times Reports 0630 
Wednesday Super Chan- 
nel: Financial ' Times 

Reports 2130 

Thursday Sky News: 
Financial Times Reports 
2030; 0130 

Friday Super Channel: 
European Business Today 
0730: 2230 

Sky News: Financial Times 
Reports 0530 

Saturday Super Channel: 
Financial Times Reports 
0930 

Sky News: West of 
Moscow 1130; 2230 
Sunday Super Channel: 
West of Moscow 1830 
Super Channel: Financial 
Times Reports 1900 
Sky News: West of 
Moscow 0230; 0530 
Sky News: Financial Times 
Reports 1330; 2030 
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N ato is in a fix about 
eastern Europe. Its 
efforts to build links 
with its former foes, 
in a region which for 40 years 
was tacitly recognised as the 
Soviet Union's do main, have' 
succeeded only too welL 
Public enthusiasm for Nato 
is more apparent in countries 
such as the Czech Republic or 
Poland than in the allied 
nations themselves. Half a 
dozen countries are queueing 
at Nato's door. Several former 
Soviet republics could also 
become candidates. It is a situ- 
ation that Nato does not know 
how to resolve. 

Allies know that their sum- 
mit meeting planned for Janu- 
ary 10 cannot duck the issue. 
They will want to send a dear 
signal that the door to mem- 
bership is open, but at the 
same time try to win eastern 
European countries over to the 
idea that there may be an 
acceptable alternative, short of 
membership. 

What Ur Manfred Wdmer, 
Nato secretary general, has 
already Indicated they are 
unlikely to do is set a time- 
table or identify candidates. 

Defence ministers of the IS 
allies will discuss relations 
with eastern Europe in an 
informal meeting starting 
tomorrow in the German sea- 
side resort of Travemunde. But 
neither the US nor any of its 
main allies has yet formed a 
policy on enlargement 
“There's going to be an 
enlargement at some point. 
Nobody believes we’re going to 
stay at 16 members for ever,” 
said a senior Nato diplomat 
But in the corridors of allied 
headquarters in Brussels there 
is little enthusiasm for new 
admissions. One European offi- 
cial warned: “We are creating 
expectations which we do not 
have the means to fulfil.” 

Former Warsaw pact mem- 
bers have been encouraged by 
Nato's efforts to promote 
co-operation since the pact col- 
lapsed in 1991. Nato saw an 
active role in eastern Europe 
as the way to justify its own 
continued existence and keep 
political support in the US. 

But Nato is in no hurry to 
extend its security guarantees 
to new borders. Membership of 
Nato, under Article 5 of the 
Washington Treaty, commits 
members to assist each other 
against attack. In practical 
terms this means a US guaran- 
tee to its European allies, 
backed by US conventional and 
nuclear forces. “It's honestly 
up to the Americans,'* said a 
European diplomat at Nato. 
But the US Congress would 
probably be most reluctant to 
extend the protective umbrella. 


Too popular 
for own good 

Nato needs to form a policy on 
enlargement, says David White 



The second obstacle, and 
Nato's main pretext for hesita- 
tion, is Russia. If, by integrat- 
ing Moscow's one-time allies, 
Nato makes Russia feel iso- 
lated and insecure, it could 
damage rather than improve 
global stability. 

This riiipmmn h a s worsened 
since this month's bloody con- 
frontation between President 
Boris Yeltsin and rival factions 
in Moscow. Eastern Europe is 
looking more anxiously 
towards the west for security. 
But Nato is even more con- 
cerned not to create problems 
for Mr Yeltsin. 

Oddly, it was Mr Yeltsin who 
put enlargement on the Nato 
summit agenda. In Warsaw in 
August, under persuasion Gram 
Poland's President Lech Wal- 
esa, he stated that Russia 
would 'not see Nato enlarge- 
ment as being against Its Inter- 
ests. This shook Nato, which 
then bad to start thinking seri- 
ously about it 

The next month. Mr Yeltsin 
corrected his position, propos- 
ing that Nato and Russia 
should jointly guarantee east- 
ern Europe's security. He also 
argued that Nato had implic- 
itly agreed not to expand east- 
wards at the time the status of 
united Germany was settled in 
1990. Both suggestions are 
firmly rejected by Nato. 

However, there is no consen- 


sus in Nato about how far it 
should envisage expanding. 
There are three groups of 
actual or potential candidates. 
Top of the list, but not neces- 
sarily ail together, corue the 
“Visegrad four” - Poland, the 
Czech Republic, Hungary and 
Slovakia. Romania and Bul- 
garia are also keen, but are 
considered less ready. Former 
Soviet republics may look to 
Nato, although this is cur- 
rently too sensitive an issue 
with Russia. 

There are also different 
schools of thought about Rus- 
sia itself. In December 1991 Mr 
Yeltsin declared a “long-term 
political aim” of membership. 
But Russia has not pressed its 
can didacy, and some allies see 
it as “too large, too Aslan and 
too backward” ever to join. 

Among the main European 
allies, Germany has been the 
most supportive towards cen- 
tral European applicants, par- 
ticularly its outspoken defence 
minister, Mr Volker RQhe. But 
he has recently taken a more 
cautious line. The UK and 
France are both wary. The US 
is also uncomfortable with the 
emphasis given to the member- 
ship question. 

Nato will try to match any 
gesture it makes towards 
enlargement with a parallel 
upgrading of defence relations 
with Russia and Ukraine. The 


summit can also be expected to 
try to inject more substance 
into the North Atlantic 
Co-operation Council, set up as 
a talking shop for Nato and the 
former Warsaw pact countries 
including Soviet successor 
states in Europe and Asia. 

Special arrangements are 
uniter discussion in Nato for 
the countries that feel entitled 
to membership and that have 
done most to reform their mili- 
tary along Nato lines. The 
Washington Treaty, while 
allowing for other European 
countries to be invited to join, 
makes no provision for associ- 
ate membership. But there 
could be affiliation agreements. 
This would, in effect, extend to 
the countries concerned the 
consultation procedures fore- 
seen in Article 4 of the treaty 
in the event of a security 
threat, but not the commit- 
ment to mutual armed assis- 
tance contained in Article 6. 

“We're in no position not to 
accept affiliation," said a Pol- 
ish official But he warned it 
would be seen in Poland as just 
a first step towards entry. “It 
might work in January, but 
already by March or May it 
would be insufficient" 

Some members are pushing 
for Nato admission to be linked 
to countries’ accession to the 
European Community. As EC 
members, they would have the 
option of belonging to the 
Western European Union, with 
its own mutual security guar- 
antee. This would avoid having 
to set specific criteria for Nato 
membership. But officials in 
candidate countries believe it 
may mean waiting too long. 

Mr John Chipman, director 
of the London-based Interna- 
tional Institute for Strategic 
Studies, said these countries 
had given too much impor- 
tance to Nato, failing to see 
that their long-term security 
lay in economic integration in 
the EC. “Is it absolutely cer- 
tain that Nato will be useful to 
them in the future?” he asked. 

European allies are also wor- 
ried that Nato, In its concern 
about eastern Europe, is being 
distracted from its own “family 
problems” - crucially, the bal- 
ance in the alliance between 
the US and western Europe. 
This has been hi g hli g hted by 
President Bill Clinton's latest 
remarks about the UK and 
French record over Bosnia. 

The European allies want 
the summit to produce a reaf- 
firmation of US commitment. 
“Nato's problem is this rela- 
tionship: what do they want to 
do together?" said one diplo- 
mat “If Nato has a problem of 
raison d’etre, it’s not in 
enlargement that it will find 
another raison d'etre.” 
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Bottom line on Buthelezi 




It will soon be 


time to call 


Chief Mango- 


suthu Buthe- 


lezi's bluff. I 

refer to the 

ji li 

Zulu prince 
who heads both 
the KwaZulu 


and the Inkatha Freedom 
party. The great black hope of 
conservative whites in Natal 
and elsewhere has battled hard 
for his chance to rule bis bit of 
a South Africa that seems 
likely to be governed by the 
African National Congress, 
perhaps in alliance with Presi- 
dent FW de Klerk’s National 
party. He is the leading figure 
in the “Freedom Alliance", 
which brings together leaders 
of three black “homelands" 
and two potential rulers of a 
white redoubt. All want their 
own dun ghills over which to 
crow, but their uxufying objec- 
tive, the preservation of minor- 
ity rights, is not unworthy. 

Chief Buthelezi 's methods, 
are, however, becoming dan- 
gerous. His recalcitrance is one 
of the principal obstacles to 
agreement on South Africa's 
future. An outcome not impos- 
sible to imagine might be an 
Angolan-style civil war. Under- 
lying Britain's caution over 
matters South African is the 
fear of such a catastrophe. 
Southern Africa would disinte- 
grate. There are perhaps lm 
British passport-holders in the 
republic, and untold billions of 
capital invested in its future. 
The maintenance of stability is 
a prerequisite for all else. 

Not everything Mr Buthelezi 
says is wrong. His call for a 
federal-style solution has 
merit His political behaviour, 
which is characterised by 
walk-outs and threats. Is, how- 
ever, becoming unsustainable. 
Both President de Klerk and 
his follow Nobel laureate, Mr 
Nelson Mandela, are trying 
direct negotiation, in parallel 
with the multi-party process. 


They should offer a future 
Zulu-governed province (call it 
a state) maximum autonomy, 
in the nature of things, that 
would have to M short of the 
quasi-independence Inkatha 
and its allies appear to want 

Having declared their bottom 
line, the putative majority rul- 
ers of a unifie d South Africa 
should stick. If Chief Buthelezi 
then continues to use wrecking 
tactics, he should be disre- 
garded. The negotiators at the 
republic's constitutional talks 
must meet the reasoned argu- 
ments put by Inkatha, but the 
Zulu prince may have .to be 
faced down. You cannot pla- 
cate the implacable. 

We are talking here about 
diff- 1 


a very 
ieuit man. He 
is honoured in 
the 1994 edi- 
tion of the 
Guinness Book 
of Records 
for delivering 
the longest 
known speech 
ever made. 

This achieve- 
ment was ________ 

recorded at his 
legislative assembly in Kwa- 
Zulu between 12 and 29 March 
this year. He was not on his 
feet for every moment He 
actually spoke on 11 of the 
days of debate, averaging 2Yi 
hours a day. That makes Fidel 
Castro's 4% hours at the 
United Nations in September 
1960 seem like a masterpiece of 
brevity. It makes even our own 
Mr William Cash, the anti- 
Maastricht rebel Tory MP, 
sound succinct 
I have some personal axperi- 
ence of the chiefs ability to 
expand on his thoughts. I vis- 
ited him in UInndi, the capital 
of the Zulu “homeland", a few 
years ago. The two of us sat in 
his cabinet room alone, save 
for the photographs of Himself 
meeting Thatcher, Reagan and 
the like. (Lady Thatcher was 
always a particular admirer of 


To my mind 
one touchstone 
might be: 
will there be a 
need for a 
Helen Suzman 
in the new 
South Africa? 


his ) He spent some 45 minutes, 
which felt like twice as long, 
reading from a statement pre- 
pared to mark my visit. This 
was subsequently given to the 
news agencies. 

That task completed, we took 
lunch with the KwaZulu cabi- 
net, which was as servile as 
that of the Lady then in office 
back in London. I was sent 
home with a bound typescript, 
147 single-spaced pages of it It 
was Mr Buthelezi's recent pol- 
icy speech to his assembly. 
When I have told this story to 
others who have met him, the 
response has been, “so what 
else is new?" 

Yet verbosity does not mean 
that his case is all bad. Putting 
my own gloss 


on the element 
of it that should 
be heard out, it 
is this: the 
ANC. which 
maintains its 
alliance with 
the South Afri- 
can Communist 
party, cannot 
be trusted to 
rule South 
Africa in a dem- 
ocratic fashion. If it wins the 
first non- racial election, it may 
share power, as promised, with 
the previously white suprema- 
cist National party, but the 
two of them will together 
impose autocratic rule, sup- 
pressing most freedoms. Even- 
tually the traditional African 
dictatorship will prevail, with 
the ANC crocodile swallowing 
the Nats who ride on its back. 

TO my mind one touchstone 
might be: will there be a need 
for a Helen Suzman in the new 
South Africa? Would such a 
person be permitted to preach 
justice and freedom with the 
unswerving bravery of Mrs 
Suzman? Her memoirs, In No 
Uncertain Terms (Sinclair-Ste- 
phenson, £17.99), eschew the 
catchpenny vitriolics of 
another famous lady's tome 
published this week, but they 


tell a story of greater 
Mrs Suzman - stood alone and 
vilified, the sole progressive 
MF in the apartheid assemblies 
of Cape Town, from -1961-74. 
She had no power, save that of 
her clarity of vision, yet 
she represented democracy in 
an undemocratic country for 
36 years. We must all salute 

her. ’ 

South Africa wiu only be 
truly democratic when there is 
no need to ask the Suzman 
question. Yet the “Freedom 
Alliance", none of whose five 
leading protagonists appears to 
be a true democrat, can go 
only so far with protestations 
about future minority right*- 
Who would be a Suzman or an 
opposition supporter in a 
quasi- independent KwaZulu, 
Ciskei. Bophutatswana or Bow. 
Free State? 

Outsiders should do what Ht- 
tle they can. The Common- 
wealth, whose heads of govern- 
ment meet in Cyprus 
tomorrow, has not completed 
its South African mission. It 
should nudge the ANC/govem- 
ment alliance towards farther 
constitutional safeguards and 
the "Freedom Alliance" ; 
towards acceptance. Together* 
with the EC, and the UN it will? 
have much to say on post-elec- 
tion economic assistance for 
the new republic. 

Britain is, inevitably, a tend- . 
Log player in this delicate 
game. Its post-colonial respon- . 
sibility to Southern Africa can- 
not be shucked off. It has too 
much to lose. So far, it has 
maintained Us credentials with 
both sides. Mr Mandela called 
in last week; Mr Buthelezi. 
some time before that. Mr 
Douglas Hurd, the foreign sec- 
retary, has treated the latter 
with infinite patience - safer. 
He has listened at length and* 
resisted the temptation to 
ture in return. This cannot go 
on. Even in Mr Hurd’s world of, 
finely balanced diplomatic 
niceties there has to be a bot- 
tom line somewhere. 
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Flaws in rail privatisation proposal 


M 

AUDEMARS PIGUET 

Tfje master watchmaker. 


From Prof Fronds R Terry. 

Sir, Your editorial. "Case for 
rail privatisation" (October 15), 
is a brave attempt to find some 
value In a policy that is funda- 
mentally flawed. If the infra- 
structure of track and signal- 
ling is separated out, and 
probably retained indefinitely 
in public ownership, the pri- 
vate sector train operators will 
find about two- thirds of their 
costs, and a major area of 
investment, completely outside 
their control. The proportion 
would be even higher if ancil- 
lary functions like station ser- 
vices and car parking are 
taken into account. It is this 
constraint, together with the 
fragmentation of the network 


into much smaller franchised 
units, which is both deterring 
the private sector and driving 
the most successful railway 
managers out of the industry. 

Railway track is not like gas 
pipes or electricity cables: mod- 
em technology means that it is 
part of an integral system with 
the vehicles. Its characteristics 
effectively govern speed, pas- 
senger comfort, service fre- 
quency and, not least, safety. 
Yet these are the factors which 
the management of a private 
railway would presumably 
want to promote. Railways 
have for many years been com- 
peting hard with other modes 
of transport, usually on a 
playing field which is far from 


level, and there is no sign that 
the new -regime on Qatwick 
services will make the slightest 
difference to the volumes of 
passengers moving there by 
road. As for competition on 
rail, it has long been possible 
to choose a cheaper service 
than Gatwick Express, by 
boarding a Brighton-bound 
train and taking five minutes 
longer for the same trip. 

If we start by accepting that 
the losses suffered by railways 
almost everywhere will never 
make BR a saleable proposition 
in the style of other utilities, 
an alternative solution is 
required. BR could be con- 
verted to a mutual organisa- 
tion, rather like a building 


society. 

This would subject it to the 
same business disciplines as a 
private company and would 
open the door to raising 
finance outside the public , sec- 
tor. Services producing sur- 
pluses would be reinvested, 
under a not-for-profit constitu- 
tion - and we could have alj, 
the excitement of a public 
issue subscription, with attrac- 
tive concessions for season- 
ticket holders and others who 
invest above a certain level 
Francis Terry, 
head of research, 

Nottingham Business School, 
Nottingham Trent University ; 
Burton Street. 

Nottingham NG1 4BU - 


A jfr 

v-Ull 



What has this got to do with the 
finest watch in the world? 


We are best known for creating the finest and most 
technically impressive timepieces in the world. But 
our love for all things authentic and durable has also 
led us to form the conservation organisation 
by which we are taking action to help save the 
world's trees. 

The Fondation Audemars Piguet is a Swiss, not- 
for-profit foundation contributing funds for urgent 
reforestation projects around the world. Two of ihe 
world's leading conservation authorities are — 
on our board of trustees. Our projects are /si. 


practical, and we publish our results. If you contrib- 
ute to the Fondation Audemars Piguet, you will 
receive an official certificate of participation. We 
will also send you information as our projects 
develop. 

For over 120 years our family-owned company 
has pursued us desire to create the perfect watch 
That same dedication is making the Fondation 
Audemars Piguet a fertile success. Please write 
5 . for a brochure to Fondation Audemars Piguet, 
1348 Le Brassus, Switzerland. 



fondation audemars piguet 



Absurdity of 
red tape in 
education 

From Dr William Wallace. 

Sir, Thank you for your edi- 
torial, “Cutting red tape" 
(October ll>. Ministers, as you 
say, find this a splendid sub- 
ject for rhetoric; but have 
shown little skill in distin- 
guishing necessary regulation 
from unnecessary form-filling. 

The situation In education, 
from Universities to pr imar y 
schools, is the most absurd. In 
the name of “marketisation”, 
more and more information is 
being required from teachers; 
more forms to fill more out- 
side inquiries, more lengthy 
sets of regulations (altered by 
each new minister every 18 
months or so) to be read and 
Implemented. The national cur- 
riculum has been subjected to 
endless, often seemingly arbi- 
trary, changes, each requiring 
new handbooks and standards. 
The amount of information 
demanded from universities - 
on the details of research out- 
put, teaching methods, utilisa- 
tion of resources - must now 
be far higher than the regula- 
tory system has the capacity to 
absorb: an outcome worthy of 
a socialist system in decline. 
Right-wing prejudice against 
the teaching profession - there 
can be no other explanation - 
has carried free-marketeers to 
the opposite extreme. 

I recall many years ago that 
Marks and Spencer swept away 
many of its internal stock- 
checks and paper-filling, made 
it clear that it trusted its staff, 
and gained an impressive net 
saving. A rational government 
would come to the same con- 
clusion about the proliferation 
of paper in the education field. 
There is sadly little evidence of 
rational educational policy- 
making within the present gov- 
ernment, however. 

William Wallace, 

St Antony's College. 

Oxford. OX2 6JF 


Charity tax relief should be abolished 


From Mr Walter Morison. 

Sir, A debate on the future of 
charities is timely, but I com- 
ment here on only one aspect 
Tax. 

Tax exemption should be 
withdrawn from all charities. 
It is not so much the distortion 
that it causes in the fiscal bal- 
ance (along with exemption for 
pension funds and mortgage 
interest), but charity, properly 
speaking, is a personal and vol- 
untary matter. Why then are 
we, as taxpayers, compelled to 
contribute to countless causes 
of which we know nothing and 
of some of which we may dis- 
approve? 

It is no argument to say that 
we cannot control how our 
taxes are spent, other than at 
the ballot box. There are 


expenses of the state which 
must be paid for, whether 
some of us like it or not This 
is not so with charities, sup- 
port of which by the state is 
not essential and which 
detracts from the voluntary 
concept 

The charity scene is getting 
out of control. Countless small 
organisations are becoming 
registered as charities with no 
object other than getting tax 
relief, the amount of which 
will be trivial and with the 
charities having little under- 
standing of the onerous legal 
and administrative obligations 
which they incur. The vague 
defini tion of what is charitable 
enables some very strange 
causes to qualify, if tax relief 
were abolished, there would be 


Opt-out no incentive for jobs 


From Mr Neil Derrick. 

Sir, David Hunt, the employ- 
ment secretary, has opted out 
oE the real world if he believes 
that saving the jobs of newspa- 
per boys and girls (“UK wins 
opt-out on labour law”, Octo- 
ber 13) will lead to an increase 
in multinational Investment in 
the UK. Presumably we shall 
see yet more adverts encourag- 
ing foreign companies to take 
advantage of Britain's low- 
paid, long-suffering, unpro- 
tected yet "wildly enthusias- 
tic" youth. 

The fact is that David Hunt’s 
claim that the British opt-out 
of European laws protecting 16- 
and 17-year-olds will lead to 
multinationals moving to 
Britain is sheer nonsense. Fig- 
ures produced by the GMB 
taken from the 1991 census 
show that 16- and 17-year-olds 
make up just 229 per cent of 
the British workforce. The idea 
that this deregulation will per- 
suade employers to uproot and 
move to the UK for such mar- 
ginal reasons is ridiculous. 

The government can hardly 


claim that the lack of statutory 
protection of wages or condi- 
tions will lead to more jobs 
being created for young people. 
Self-evidently it has not. 
Britain has lm young people 
out of work. Unemployment 
among is- to 25-year-olds is 
twice as high as in the rest of 
the population; they earn less 
than the rest, about 53 per cent 
of average earnings. 

Just what young people are 
supposed to make of this gov- 
ernment’s antics is beyond me. 
These days ministers only ever 
refer to young people as future 
recipients of custodial sen- 
tences, drains on the welfare 
state, or queue jumpers in the 
housing waiting list. 

David Hunt ought to be 
addressing Britain's skills gap 
and the training needs of 
young people today. Perhaps 
then multinationals might con- 
sider locating in the UK. 

Neil Derrick, 

national young members officer. 
GMB Union, 

82-34 Worple Road, 
tomtom SW19 4DD 


no reason tor tne Chanty Com- 
missioners to be concerned. 

I am a trustee of a su 

rial endowed charity whic- 
makes good use of its refunds, 
but if they were withdrawn 
over a period we should learn 
to live without them. We might 
then deregister, if that were 
possible. 

Charitable status has caused- 
us enormous expense in order 
to comply with legal require- 
ments for transactions the pur- 
pose of which was, by common 
consent, entirely proper; I have 
yet to find any benefit other 
than tax relief. These are not 
necessarily the views of my co- 
trustees. 

Walter Morison, 

14 Fairfield Road, 

Bosham, West Sussex POlS 



VAT would be - 
blow for books ' 

From Mr Peter KUbam. 

Sir, Your readers who saw. 
that the book trade expects a 5 
per cent reduction in book 
sales as a result of VAT being 
unposed might wen feel that- 
the industry is protesting too 
much (“Industry tries to fend- 
off the VAT man” October Il> 
In fact, our estimate of the 
likely reduction, based : ott. 
detailed economic analysis* is 
at least 15 per cent,’ which' 
makes all the difference, 
between a relatively minor 
hardship and a catastrophic 
body blow. 

No industry could absorb 
such a loss of revenue without, 
drastic upheavals: in the book 
business, we would expect, to: 
see many bookshop closures 
and 10,000 or more . jobs .tostr. 
not to mention a sub&antial 
reduction in the number: and 
"variety of books published. ■- " 
Peter Kifibom, ... . 

compaign manager, . .. 
Books Add Value Campaign, 

19 Bedford Square, 

London WCtB 3BJ • . 
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The Atlantic 
looks wider 


PRESIDENT BILL Clinton and his 
secretary of state, Mr Warren 
Christopher, are not happy about 
the way their foreign policy is 
going. That is understandable. 
They have discovered, like the 
leaders of almost every great 
power in history, that great power 
status does not automatically give 
you control of small crises. In Bos- 
nia, Somalia and Haiti they have 
been defied by people with only a 
tiny fraction of the resources they 
have at their disposal, but who 
are (partly for that very reason) 
much more single-minded and less 
scrupulous than their adversary 
about the use to which resources 
are put 

In the absence of really big cri- 
ses, small ones loom large. None 
of these is entirely or even mainly 
&\ of Mr Clinton's making. None in 
itself constitutes a global problem, 
though all in their different ways 
are very unpleasant, and have 
some serious implications for 
other countries in their respective 
regions. It would have been diffi- 
cult for any US administration to 
ignore them, and almost any US 
administration would have tried 
to tackle them, as Mr Clinton has, 
with a mix of diplomacy and force, 
sharing the burden as far as possi- 
ble with like-minded and inter- 
ested partners under the aegis of 
the UN and other international 
organisations. 

Having run into difficulties with 
x^all three, Mr Clinton and Mr 
v7 Christopher have at least had the 
I honesty to admit their mistakes. 
They would not be politicians, 
indeed they would hardly be 
human, if they did not point to the 
mistakes made by others as weQ. 
In Somalia, it is mainly the UN 
and its unfortunate secretary- 
general that are taking the rap. In 
Bosnia, it is the US’s European 
allies, and especially the UR. 

They richly deserve it, and 
would be ill advised to reply in 
kind. If blame for the Bosnian 
tragedy must be apportioned, 
there is plenty to go round, but 
Europe can hardly avoid the lion's 
share. It is after all happening in 
Europe, on the very borders of the 
EC, and the EC In the early stages 
made much of its peacemaking 
rola Within the EC, Britain com- 
mandeered the lead, putting in 
two former foreign secretaries as 
successive chairmen of the peace 


conference. It also sent troops, 
whose presence it has repeatedly 
used as an argument to block US 
initiatives and to brush aside US 
criticisms. If the troops had actu- 
ally stopped the fighting or pro- 
tected the victims, that might be 
fair enough. Instead they have had 
to watch while the proclaimed will 
of the international community, 
and all the most basic human 
rights, have been repeatedly vio- 
lated on a large scale. 

That is still happening, and 
Britain along with other European 
countries has clearly run out of 
ideas on what to do about it. 
American ideas might not have 
worked any better, but American 
frustration that they have not 
been tried is entirely understand- 
able. 

The tragedy is by no means 
over. European powers should be 
looking urgently for new ways of 
dealing with it They should listen 
with greater humility to American 
views. And they should be con- 
cerned about the wider damage 
the affair is doing to the transat- 
lantic relationship. 

The problems of the former 
Yugoslavia are ones which 
“Europe", if it existed, might rea- 
sonably be expected to handle on 
its own. Other issues are genu- 
inely insoluble without American 
commitment and co-operation - 
the most obvious being the man- 
agement of relations with an 
increasingly volatile Russia, the 
conclusion of negotiations on a 
new framework for international 
trade, and the redefinition of the 
role of the Atlantic alliance itself 
particularly in relation to the new 
security problems which have 
arisen in central and eastern 
Europe. 

In their frustration. Mr Clinton 
and Mr Christopher let slip some- 
thing that careful observers of the 
US have realised for some time: 
that relations with Asia and the 
Pacific are now more important to 
it than relations with Europe. Get- 
ting the American public to focus 
on global problems at all Is 
increasingly difficult, and eco- 
nomic concerns now tend to loom 
larger than 1 military ones: Europe 
needs to worts harder both on solv- 
ing its own problems and on 
engaging US interest in those that 
need it It can no longer take US 
interest for granted. 


^Cutting coal 


IN ARGUING for the privatisation 
of British Coal ministers are at 
their most convincing when they 
say the state is ill-equipped to run 
the industry. The dead hand of the 
centre has rarely been more debili- 
tating than now, as British Coal 
prepares to move within IS 
months to the private sector. 

The problems stem from the 
white paper which the govern- 
ment was forced to publish m 
March in response to the public 
outcry last year over its proposed 
pit closure programme. This pro- 
vided a reprieve for 12 of the 31 
Condemned pits, but did nothing 
- effective to create the market on 
which their survival depended. 

The long-term future of the 12 
was always doubtful. Miners at 
two of have already voted 
for closure, and hope has all but 
evaporated for the r ema i n i n g 10. 
Mr Neil Clarke, British Coal chair- 
man, admitted as much last week 
and again yesterday. Also at risk, 
although he did not say it, are at 
least another four of British Coal's 
19 “core pits". 

So what is keeping them all 
open? „ , , 

Officially British Coal Is 
still conducting the "market test- 
ing” exercise designed to see 
if it can sell more coal to the 
i/j^ipctricity generators and other 


potential buyers. 

The reality is that after six 
months the exercise has resulted 
in no extra galas and is unlikely to 
do so at anything like the scale 
required to save the 12 pits. The 
delay in closure annou nc e m e n ts 
owes more to government concern 
over the political reaction than to 
market uncertainty. 

This is no longer acceptable. 
After more than a year of doubt, 
the 20,000 remaining miners and 
man agers deserve to know if they 
have a future in the industry. Of 
course they want jobs, but they 
also want to know if they must 
now plan an alternative future. 

The gloom caused by the uncer- 
tainty is spreading even to the pits 
that are highly unlikely to close 
and affecting morale (though com- 
mendably. it seems, not yet pro- 
ductivity.) The industry is produc- 
ing nearly lm tonnes a month 
more than it can sell; putting it on 
stockpiles merely increases the 
government's difficulties in find- 
ing a buyer to run the mines in 
the private sector. 

Mr Michael Heseltine, trade sec- 
retary, is back at his desk this 
week after his summer illness. He 
faces many difficult decisions, sev- 
eral of them in energy. His first 
should be to sanction the closure 
of the doomed pits. 


The Cyprus test 


THE BIENNIAL conference of 
leaders of the Commonwealth is 
the diplomatic equivalent of 
cricket It baffles foreigners, lasts 
as long as a five-day test match, 
and the English team usually gets 
a drubbing from West Indians and 
other nations who have adopted 
the game. It is also losing specta- 
tors. The heads and representa- 
tives of 50 governments who meet 
in Cyprus this week have to 
sharpen their performance and 
improve their image. 

First the conference has to set 
aside past differences over South 
, Africa. lake the English cricketers 
/.who moan about Mr Curtly 
'■Ambrose’s bouncers, Mr Douglas 
Hurd, UK foreign secretary, com- 
plains the Commonwealth has 
been "distorted" by the long row 
between Britain and most other 
members over apartheid. 

This view is too partisan. Com- 
monwealth members legitimately 
used every opportunity to put 
pressure on Britain to impose eco- 
nomic sanctions against Pretoria. 
It may well be that they were 
right. And it's worth remembering 
that Commonwealth pressure on 
Britain at the 1979 conference w 


Lusaka helped pave the way to an 
independent Zimbabwe. 

What the row has done is to 
divert attention from the Com- 
monwealth's valuable work as a 
development agency. Itcan be 
even more effective if it operates 
in a democratic environment. The 
Commonwealth must also recover 
an integrity which has been 
undermined by its selective moral- 
ity. It ri ghtly condemned the evils 
of apartheid; yet all too- often 
turned a blind eye to abuses by its 
authoritarian member states. 

Reform is under way, but more 
should be done. Monitoring and 
publicising human rights viola- 
tions in member countries is one 
step. It should also be made clear 
that members have subscribed to 
a set of principles which cannot be 
broken with Impunity. 

The Commonwealth could 
( ferfinfl into an irrelevant by-prod- 
uct of British colonial history; or 
it could become. a force for good 
governance, in a constituency that 
embraces a quarter of the world's 
population, by putting democratic 
principles into practice. Decisions 
in Cyprus could determine which 
route it takes. 


T he life or death of City 
Institutions is from Hima 
to time decided in the 
18th century elegance of 
the Bank of England's 
Parlours, where the governor and 
his court of directors have their 
offices. 

One of these rare occasions, until 
very recently a closely guarded 
secret, was the weekend of July 
13-14 1991, when the then deputy 
governor, Mr Eddie George - the 
current governor - launched a 
£24fen financial lifeboat to rescue 
two small banks, the National Mort- 
gage Bank (NMB), a subsidiary of 
the mortgage provider National 
Home Loans, and the City Mer- 
chants Bank, part of the Iavesco 
MIM investment group. 

The Bank remains reluctant to 
discuss the episode in detail How- 
ever it bos been learnt that in the 
following seven months the Bank 
intervened to support two other 
institutions, Union Discount, a lead- 
ing discount bouse or trader in debt 
securities, and East Trust, a tiny 
East Anglian bank. 

Large sums of public money were 
at risk. The Bank expects to make 
losses of £115m on the loans it made 
to these institutions, mainly 
because of the problems of National 
Mortgage Bank As a result, the 
Bank last year cut the dividend it 
pays the Treasury by almost £30m 

to £38m. 

The Bank argues that the money 
was well spent because it prevented 
a domino effect of failures among 
small banks. It says it followed its 
often repeated policy of only inter- 
vening to save an ailing bank when 
there is a grave danger to other 
banks or the financial system. 

It is acutely conscious, it main- 
tains, of the so-called “moral haz- 
ard” that if no bank were allowed to 
fell depositors would not have to 
take into account the soundness of 
a bank before deciding where to 
plara funds, and bank executives 
would feel under less pressure to 
manage their businesses prudently. 

So the question to be answered in 
analysing the 1991 lifeboat is how 
serious was the threat to the bank- 
ing system. 

The central chara cter in the res- 
cue was Mr Brian Quinn, the Rank 
director responsible for banking 
supervision. He became concerned 
that there was a risk of a crisis 
about October 1990. The recession 
was causing an unprecedented 
number of companies to go bank- 
rupt, leading to problems for the 
banks which had financed them. 
Those banks with above average 
exposure to the property sector 
were facing the biggest losses. 

Mr Quinn instructed the Bank's 
supervisory department to identify 
the weakest banks and monitor 
them particularly closely. At this 
stage, he was prepared to allow 
troubled b anks to close. Between 
mid- 1990 and the spring of 1991, 
British and Commonwealth Mer- 
chant Bank, Authority Bank, Chan- 
cery Bank and Edington all tan into 
financial difficulties and went Into 
administration. 

However the closure of these 
banks caused serious losses for one 
group of wholesale depositors 
local authorities, which had been 
attracted by the higher interest 
rates available at smaller banks. 
They therefore started to transfer 
their savings out of other small 
banks and into the big clearing 
banks. Overseas banks and then big 
companies followed the local 
authorities’ lead. 

This “flight to quality”, in Mr 
Quinn's words, accelerated after the 
closure of the corrupt Bank of 
Credit and Commerce. International, 
on July 5. In the following eight 
days, wholesale depositors - and 
even some retail depositors - pulled 
their funds out of small banks at an 
alarming rate. 

NMB's accounts show that insti- 
tutions other than banks - mostly 
local authorities - withdrew depos- 
its totalling £292m in 1991, equiva- 
lent to more than half Its total 
deposit base. City Merchants Bank 
suffered in the same way. These 
were the worst cases, but the Bank 
feared similar problems could be 
laced by 40 others. 

In the early stages of planning on 
how to deal with what the Bank 


Silent launch of 
the lifeboat 

Robert Peston unravels a Bank of 
England operation to avert a possible 
threat to the UK financial system 



regarded as an emerging crisis, It 
hoped to persuade the clearers to 
contribute to a lifeboat, since they 
had participated on the two previ- 
ous occasions when the Bank had 
organised a rescue: in 1973 the Bank 
and clearers launched a £lbn life- 
boat to save a raft of small banks 
known as the secondary banks; and 
in 1984, they provided financial sup- 
port to Johnson Matthey Bankers, 
which had run into difficulties 
because of bad loans. 

However on the most recent occa- 
sion when the clearers were 
sounded out, in March 1991, they 
indicated that their days of risking 
their capital for the good of the City 
were over. “The clearing banks had 
become much more profit-oriented, 
more hardnosed than in 1974,” says 
Mr Quinn. A clearing bank chair- 
man adds: “We could not see why 
we should risk our capital to prop 
up a competitor." In any rescue the 
Bank would be cm its own. 

By the end of the second week of 
July, the rate of cash outflow at 
NMB and the City Merchants Bank 
meant that without help from the 
Bank they would have to shut their 
doors and cease operations within a 
matter of days. That weekend, Mr 
Eddie George, Mr Quinn and senior 
managers from the supervisory 
department were at the Bank derid- 
ing whether and how any such res- 
cue should be made. 

The decision was difficult. NMB 
and City Merchants Bank were vul- 
nerable because they bad Impru- 
dently relied too much on wholesale 
depositors, rather than attracting a 
greater number of retail depositors, 
who tend to be more loyal. 

Though the Bank believed that in 
other respects NMB and City Mer- 
chants Bank were sound - a false 
belief in the case of NMB whose 
financial position continued to dete- 


riorate and is currently being 
wound up - there was a case for 
letting them collapse as a warning 
to other banks. 

Mr Quinn has always maintained 
that a central bank should only 
intervene to rescue a bank in order 
“to prevent systemic failure". The 
Bank would always intervene if a 
clearing bank ran into difficulties 
and put at risk the nationwide sys- 
tem for making payments. Simi- 
larly. it would take action to pre- 
vent a general collapse of 
confidence in hanks and b uilding - 
societies as a safe haven for funds. 

But the closures of NMB and City 
Merchants Bank were unlikely to 
have led to such apocalyptic out- 

The Bank of England 
expects to make 
losses of £115m on 
the loans it made 
to prop up the 
small banks 


comes. They were not well known 
and were small City Merchants had 
loans on its balance sheet of £13Qm 
ami NMB had made loans of £431m. 
Indeed Mr Quinn says that he did 
not feel the clearing banks were in 
“any danger". 

There might have been a 
knock-on effect on confidence in 
building societies from a closure of 
NMB, since it was owned by a high 
profile mortgage provider. National 
Home Loans. At the time, investors' 
confidence in building societies was 
at a low ebb and four weeks later 
there was a run an a small society, 
the Southdown, which was subse- 
quently merged with the Leeds. 

However, the precise nature of 


the risk to the financial system per- 
ceived tv the Bank was limited, 
says a government official, who 
took a close interest in the episode. 
He says: “Hie Bank feared there 
would be a loss of confidence which 
would lead to a withdrawal of flinds 
from a group of medium-size banks. 
If a great number of those dosed, 
that could have done damage to the 
economy, by eliminating an impor- 
tant source of credit" 

The alarm at the Bank was great 
One banker who visited it at about 
this time says: “I have never seen it 
in such a turmoil. It was like Water- 
loo station, with doors slamming, 
people running about" 

Commercial bankers, however, 
dispute that many small banks 
would have had to dose. The better- 
known smaller banks were pro- 
tected either by strong parent com- 
panies or by balance sheets contain- 
ing substantial cash reserves. “The 
idea that this was a repeat of the 
secondary banking crisis is a joke," 
says a senior clearing banker. 

Nonetheless, Mr George derided 
to attempt a rescue. He sought the 
agreement of the governor, the then 
Robin Leigh-Pemberton, now Lord 
Kingsdown, who informed Mr Nor- 
man Lamont, the then chancellor. 

The Treasury’s permission would 
have been required if the Bank 
wanted access to public fluids in 
addition to its own resources. But 
the Bank had sufficient capital on 
its own balance sheet Despite this 
an official said that the government 
viewed the Bank's arguments for 
intervening as “plausible” and sup- 
ported it. 

Having derided to go ahead, the 
Bank then implemented the rescue 
In a way designed to keep it a 
secret. The Bank feared that if it 
were seen to be intervening - if its 
analysis of the weakness of the 


banking sector became widely 
known - this would precipitate an 
even more serious run on deposits. 

The clearers were to provide the 
rescue loans and pretend that they 
were normal credit lines. However, 
these loans would be fully guaran- 
teed by the Bank. The clearers 
received a small payment for man- 
aging the loans. Substantial fees 
and interest accrued to the Bank 
but it was also forced to bear any 
losses on the loans. They were jn 
effect, loans from the RnnV 

Thus Barclays arranged a £200m 
loan from a syndicate of banks for 
NMB and Nat West arranged a £40m 
facility for City Merchants Bank. 

Though NMB and City Merchants 
Bank were secure for the time 
being, the Bank continued to moni- 
tor small banks with exceptional 
thoroughness for many more 
months. The next bank it rescued 
was the Norwich-based East Trust, 
which has since closed. By the 
weekend of July 20-21, East Trust 
was planning to go into administra- 
tion because it had run out of cash. 

The Bank put pressure on two of 
East Trust's bankers, Hambros and 
Royal Bank of Scotland, to unfreeze 
credit lines and persuaded East 
Trust to continue trading. On the 
following Tuesday, it told East to 
visit Barclays, which unexpectedly 
offered it a £7m loan facility. It Is 
not known whether this facility was 
guaranteed by the Rank. 

The Bank's final intervention to 
help an institution was in February 
1992. when a loan facility was 
arranged for Union Discount This 
was a special case, as Union was 
not a lending bank. It was, however, 
making big losses due to a diversifi- 
cation Into leasing. 

A s a discount house, 
Union enjoyed the privi- 
lege of dealing directly 
with the Bank in the 
market for commercial 
and treasury bills. It was therefore 
an important prop in the Bank's 
system for controlling monetary 
conditions. The Bank wanted to 
ensure there was no possibility of 
Union running into difficulties and 
it therefore arranged the loan for it 
However, Union today regards 
this facility as a mixed blessing, 
because of the Bank's insistence 
that the loan be secret. Union 
wanted to raise capital through a 
rights issue earlier this year, but 
was prevented from doing so 
because under stock exchange rules 
it would have bad to disclose the 
loan in its rights issue document 
Instead, it was forced to sell one of 
its best businesses, WinterQood 
Securities. 

After Union, there were no further 
rescues. But the Bank's anxiety 
about the banking system was not 
dissipated till September 16 when 
sterling withdrew from the 
exchange rate mechanism. The sub- 
sequent drop in interest rates and 
signs of economic recovery made 
wholesale depositors less worried 
about the Impact of bankruptcies on 
the prospects of smaller UK banks. 

A severe recession had been 
weathered without serious disrup- 
tion to financial markets. But the 
price paid for this stability was sig- 
nificant and not merely in terras of 
the Bank's predicted losses from its 
rescue loans. Another cost was the 
moral hazard of perpetuating the 
widespread belief that the B ank pre- 
fers to rescue troubled banks rather 
than allowing the market to sort 
tbe weak from the strong. 

Bankers are always likely to ques- 
tion the Bank’s motives when it 
launches rescues because it com- 
bines the roles of lender of last 
resort and a supervisor with respon- 
sibility for protecting depositors. 
Many believe that the Bank is too 
concerned about the likely outcry 
from depositors in the event of a 
bank failure and that it is therefore 
too quick to use its lending powers. 

The most effective way to minim- 
ise the moral hazard may be to 
demerge into a new City watchdog 
the Bank's supervisory role as pro- 
tector of deposits. If the Bank (1 
retained only its lender of last 
resort function, its interventions to 
rescue banks would be seen to be 
motivated by a concern for the 
health of the financial system and 
not the wealth of depositors. 


OBSERVER 


Emi meeny 
miney mo 

■ It couldn't be easier, could it? 

The i«wiiwg candidate to run the 
European Monetary Institute, 
forerunner of the future European 
central bank, is technically 
qualified, politically astute, and 
deemed a heavyweight among 
fellow European central bankers. 
The only snag is; he seems not to 
want the job. 

Dutch central bank governor 
Wim Duisenberg apparently regards 
the EMI post as nothing compared 
to the power he already wields, 
not only in Amsterdam, but also 
as a leading member of the 
committee of European central 
bankers. 

Why else should he declare last 
weekend on German television that 
a single European currency was 
“decades away”? John Major could 
scarcely have put it better. 

The noose is tightening around 
Duisenberg, not least because 
Amsterdam's 11th hour challe nge 
to lure the EMI onto its soil is 
r unnin g out of steam - despite deft 
manoeuvring by Ruud Lubbers, 
the Dutch prime minister. 

Lubbers bad made clear that he 
is no longer prime ca ndid ate for 
the job of running the presidency 
of the European Commission when 
Jacques Delors steps down in . 
January 1995. 

No doubt his calculation is that, 
in staving oil accusations that the 


Dutch were trying to pinch the 
biggest Euro-prizes, he would be 
lending Amsterdam’s EMI 
candidacy a helping hand. 

Like the British and French, the 
Dutch are slowly faring up to the 
feet that the EMI building will rise 
on German soil; Duisenberg is 
under pressure to win its 
presidency as a consolation 
prize. 

With his back to the wall, the 
reluctant Euro-banker is believed 
to be demanding that he is allowed 
to stay on as central bank governor 
- a condition already dismissed, 
by one leading EC official as a 
“non-starter”. 

Others are watching with 
interest; hovering in the 
background is former Italian prime 
minis ter GLuliano Amato, who was 
In the running to replace Jacques 
Attali at the EBRD. 


Point of principal 

■ The “personal reasons” that Neil 
Johnson etted last week when he 
unexpectedly revealed Us intention 
to quit the Engineering Employers 
Federation before the end of the 
year seem to be of a rather unusual 
Irinri. 

Deeply involved In the 
federation's talks concerning a 
proposed link-up with the 
Confederation of British Industry, 
the engaging director-general now 
lets on that his "fundamental belief 
in the rectitude of the proposal” 
was, "perversely”, the reason 



‘We are Lady Thatcher’s ghost 
writer* 

for his going. 

He felt the affair was becoming 
too “personalised”, which must 
surely translate into the concern, 
that, were be to stay, the whole 
endeavour might founder on the 
issue of which of the two federation 
chiefs, he or Howard Davies, 
emerged as top dog. 

Whatever his motives, Johnson's 
departure is unlikely to have done 
his career much harm, for the 
Sandhurst-educated industrialist 
has proved himself a highly 
articulate and affable advocate of 
the cause since his arrival in July 
last year. 

He has got away with saying 
some pretty damning things about 


the government even if he may 
have been a trifle demob-happy 
in his latest criticism of Trrasury 
officials as “totally unspoiled by 
failure". 

He says he had several offers 
of non-executive directorships when 
time did not permit him to say yes. 
He will be hoping the phone rings 
again. 


All agog 

■ Two City giants seek 
lyrically-minded companions for 
adventure in verse leading to 
possible publication. 

Gog and Magog's little tome, 
Poems from the Square Mile, piqued 
Observer’s interest sufficiently to 
attempt to run to earth the two 
coyly anonymous scribes. 

No doubt well-informed by virtue 
of their privileged position guarding 
the entrance to tbe Guildhall, the 
pair recently penned an irreverent 
collection of verse and worse 
depicting the London financial 
community at work and play - 
the likes of “If Walt Whitman had 
been a BCCI depositor", or, with 
apologies to William Shakespeare, 
"Where the firm sucks, there 
suckL” 

It transpires that Gog, alias 
banister Anthony Belchambers, 
first put pen to paper out of 
“exasperation" and “tedium" when, 
as general counsel to a lobbying 
group, the so-called joint exchanges 
committee, he was earning his crust 
attempting to cut through the 


growing tangle of rules and 
regulations in the financial 
world. 

Initially horrified at the idea of 
his specialist outfit stooping to 
poetry, Cambridge publisher Martin 
Woodhead was won round to the 
idea, and is even keen enough to 
want to repeat the exercise. 

But newly appointed executive 
director of tbe Futures & Options 
Association. Belchambers is too 
busy (and too far back inside tbe 
establishment fold?) to provide his 
share of the 1994 sequel. 

Magog, who wishes to remain 
anonymous until he retires in about 
a year, will offer some material, 
and Gog’s pen has not dried up 
entirely. But Woodhead wishes 
to tap the talents and frustrations 
of a broader section of City folk. 

Aspiring scribblers, teenage 
upwards, should submit copy, 
anonymously if they wish, by the 
end of February 1994 to Martin 
Woodhead, managing director, 
Woodhead Publishing Limited; 
Abington Hall, Abington, 

Cambridge CBl 6AH. 


Dog eet dog 

■ Ian Baillie, senior European 
partner of American law firm Ladas 
& Parry gives as good as he gets. 
Following Observer's latest lawyer 
joke, he bites back with his own 
journalist joke, viz that 500 of the 
breed at the bottom of the sea 
guarantees, in his opinion, “peace, 
quiet and accuracy”. (Sorry, lain). 
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Minister says plans for RAF N-missile abandoned 


UK to sell two navy 
yards in savings drive 


By David White and 

Philip Stephens hi London 

THE UK GOVERNMENT plans to 
sell the navy dockyards at 
Devonport and Rosyth to the pri- 
vate sector by 1996 as part of a 
drive for defence savings. 

Mr Malcolm Rifkind, defence 
secretary, announced yesterday 
that tenders for the two refitting 
yards, currently run by private 
companies under contract, would 
be invited early next year. 

He also confirmed that the gov- 
ernment was abandoning plans 
for an air-launched nuclear mis- 
sile for the Royal Air Force. How- 
ever, in the midst of a growing 
row about expenditure cuts, offi- 
cials made clear that neither 
measure would bring early 
savings to the defence budget. 

Mr Rifltind's announcements at 
the start of a two-day Commons 
defence debate coincided with a 
strong warning from the all-party 
defence committee about the 
impact of further cuts. 

A committee report said the 
armed forces' capabilities would 
be reduced to “below the mini- 
mum necessary for the security 
of the UK". Sir Nicholas Bonsor, 
its Tory chairman, said there was 
‘‘no room whatsoever” for more 
reductions. 

The warning came as Mr Rif- 
kind remained locked in a cab- 
inet battle to fend off Treasury 


demands for billions of pounds 
worth of spending cuts during 
the second half of the I99Qs. 

Backed by warnings from 
senior Tory MPs about the dan- 
gers of further cuts, Mr Rifkind 
said that provision of sufficient 
resources was “fun dam ental" to 
confidence in the armed forces. 
He told the Commons “arbitrary” 

RAF faces end to V-bomber 
saga .Page 8 

cuts in defence spending would 
undermine Britain's ability to 
meet its security commitments. 

Earlier a ministerial meeting 
chaired by Mr John Major, the 
prime minis ter, failed to bridge 
the gap between the Treasury 
and the Ministry of Defence 
despite the mediation of Mr 
Douglas Hurd, foreign secretary. 

Mr Rifkind has demanded a 
full-scale review of all of Britain’s 
military commitments as the 
price for any significant cuts in 
his £24bn budget But Mr Major 
is concerned that such a review 
would provoke a storm of criti- 
cism from backbench MPs and 
Conservative supporters. 

Ministers said that main battle 
focused on Mr Rifldnd’s budget 
for the 1996-97 financial year, 
which would provide the effec- 
tive baseline for defence spend- 
ing into the next century. The 


Treasury and MoD were said to 
be “billions of pounds apart”. 

Cancellation of the missile plan 
had been expected for months on 
the grounds of a reduced need for 
nuclear weapons. Defence offi- 
cials said a “notional” provision 
of £1.8bn had been made for the 
miss ile and its warhead in budget 
plans, but the anticipated expen- 
diture was some years away. 

Instead of an air-launched 
weapon. Britain will use its Tri- 
dent submarine missiles both as 
a strategic and as a more limited 
sub-strategic weapon. Officials 
said the Trident could be adapted 
to the sub-strategic role for 
“almost nothing”, and would not 
need a new warhead. However, 
they said the government would 
maintain the Atomic Weapons 
Establishment's capacity to 
design and produce warheads. 

The move to outright privatisa- 
tion of the dockyards follows the 
government's controversial deci- 
sion in June to cany out all navy 
submarine refits at Devonport 

It aims to transfer ownership of 
the two yards to separate bidders 
to maintain competition. Mr Rif- 
kind said the government 
remained committed to a "sub- 
stantial programme” of allocated 
work for Rosyth. 

British Aerospace and GEC, 
the UK's two principal defence 
companies, are expected to be 
among the bidders. 


France urged to seek third 
world support over Gatt 


By David Buchan in Paris and 
Quentin Peel in Bonn 

FRANCE was urged yesterday to 
seek support from developing 
countries to counter the Cairns 
group of food exporters, which 
has sided with Washington in the 
dispute over farm trade subsi- 
dies. 

The suggestion was put to Mr 
Edouard Balladur, the French 
prime minister, by Mr Luc 
Guyau, leader of FNSEA, the 
main French formers' union. 

Mr Guyau suggested that 
France should invite developing 
countries to a conference on the 
Gatt agricultural issue, to show 
that "defence of French and 
European agriculture is not 
directed at them, but rather con- 
stitutes a factor of world bal- 
ance". 

France has long argued, that a 
hungry world needs french food. 


But Mr Guyau's idea stemmed as 
much from a desire to replicate 
in agriculture the success that 
President Francois Mitterrand 
had over a cultural Issue on Sun- 
day, at the summit of French- 
speaking countries in Mauritius. 

The French president got lead- 
ers of the 47 countries and 
regions to side with French 
demands that broadcasting and 
films should be protected from 
US “cultural imperialism" and 
excluded from any Gatt accord. 

Meanwhile, Mr Gflnter 
Rexrodt, Germany's economics 
minister, urged continued flexi- 
bility from both the US and the 
European Commission yesterday 
in their negotiations to conclude 
the Gatt round. 

In a telephone call to Mr 
Mickey Kantor. the US trade rep- 
resentative. be called on both 
sides not to "dig themselves into 
their present positions". 


Although no details emerged of 
his apparent mediation effort, a 
German official said there 
appeared to be some possibility of 
movement on the question of tar- 
iffs and customs duties, concern- 
ing textiles, on the US side, and 
non-ferrous metals, on the EC 
side. 

However, he quoted Mr Kantor 
as saying that he was “unable to 
see any significant movement” 
from the EC side in the talks. 

Germany is clearly concerned 
at the apparent lack of flexibility 
on the US side in the talks, fear- 
ing that the simultaneous negoti- 
ations to finalise the north Amer- 
ican free trade area make it 
impossible for Washington to 
make any other concessions on 
the Gatt. Mr Rexrodt is appar- 
ently seeking any area of possible 
movement in the talks. 

Balladur seeks consensus. Page 5 


Morgan Guaranty lowers prime rate 


Continued from Page 1 

assets has soared to record lev- 
els; US banks are now better cap- 
italised than many of their for- 
eign competitors. 

Banks can thus afford to cut 


prime rate but have not done so 
because loan demand from small 
companies aad consumer 
remains weak. 

Many fear that the loss of prof- 
its on outstanding loans would 
offset any gain in business 


from cheaper borrowing rates. 

Morgan Guaranty has less to 
lose than many other large 
banks from cutting prime 
because only a relatively small 
fraction of its lending is to 
pegged to prime. 


Japanese 
begin 
debate on 
political 
reforms 

By William Dawkins in Tokyo 


JAPAN'S lower house of 
parliament began its first 
full-scale debate yesterday on the 
new governments plan for the 
most radical reform of the politi- 
cal system since the 1940s. 

Mr Morihiro Hosokawa, the 
prime minis ter, has staked his 
political reputation on passing 
the four reform bills by the end 
of the year, widely interpreted as 
a pledge to resign if they fail 
Political observers agreed yester- 
day that Mr Hosokawa's chances 
are finely balanced, in spite of his 
high popularity. 

The bills, prepared by the 
seven party coalition, aim to end 
the corruption that contributed 
to last July's election defeat of 
the conservative Liberal Demo- 
cratic party after 38 years In 
power and after several failed 
attempts at reform. 

Under the present system, the 
lower chamber has a multi-seat 
constituency system, discredited 
for pitting candidates of the same 
party against each other, so 
encouraging them to use money 
and influence, rather than poli- 
cies, to attract votes. 

The government proposals 
would create a 500 seat lower 
chamber. In place of the present 
511 seats, of which 250 would be 
in single seat constituencies and 
250 chosen by proportional repre- 
sentation. 

Corporate donations to individ- 
ual politicians would be banned, 
although companies would be 
allowed to give cash to political 
parties. There would be a state 
subsidy of Y41.4bn ($390m) a year 
to parties, to distribute to politi- 
cians. 

Mr Hosokawa said yesterday he 
wanted to push the reform plans 
through the House of Representa- 
tives, the lower chamber, by 
November 5 to leave enough time 
for them to get through the 
House of Councillors, the upper 
chamber, by the end of the year. 

His chances of success are com- 
plicated by the fact that an 
unknown number of members of 
the Social Democratic party, the 
largest coalition partner, plan to 
vote against the bills. The SDP is 
unhappy with single seat constit- 
uencies, because it feels it would 
do less badly under proportional 
representation. 

Some LDP rebels may vote 
with the coalition, but it is not 
yet dear whether there will be 
enough defectors to give the gov- 
ernment a majority. 

Soon after the election defeat, 
many in the LDP felt the reform 
debate would be a chance to 
bring down Mr Hosokawa 
quickly. However, the LDP might 
suffer if it were publicly held 
responsible for derailing Mr 
Hosokawa and political reform, 
political observers say. 


Steelworkers' enforced holidays. 
Page 6 
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FT WORLD WEATHER 


Europe today 

Clear skies and unseasonably cold conditions 
with widespread night frost win be provided by 
high pressure extending from England towards 
the Ukraine. 

A cold front over Scotland will cause cold, 
damp conditions in the western highlands and 
Ireland. 

As milder air returns to southern Scandinavia, 
rain clouds will form, especially In the 
Norwegian mountains. Wintry conditions will 
persist in Lapland. 

A lingering cold front extending from Aigieria 
across the Alpine countries towards Russia wifi 
cause cloudy conditions with some showers in 
Balkan states. Most of the central and eastern 
Mediterranean will be sunny and warm. 

Five-day forecast 

A surge of cold arctic air will cover most of 
Scandinavia as high pressure expands from the 
Atlantic towards southern Norway. Wintry 
showers will develop, especially in northern 
regions. 

In southern Europe, cool air will slowty spread 
to the east causing showers. A strengthening 
cold easterly wind in the Alps will reach up to 
gale force. 

It will remain dry and mainly sunny In Greece 
and Turkey with temperatures from 23C to 28C. 

TODAY’S TEMPERATURES 
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Trafalgar’s call of duty 


Trafalgar House's decision to top 
shareholders for up to £400m more is a 
measure of the extent to which it was 
shaken to its very foundations in the 
wake of the Davy affair. It hardly 
reflects well on the new management 
to have announced yet more provi- 
sions so soon after the £100m charge 
unveiled in February. The cynical 
view is that some of the bad news was 
held back then for fear of breaching 
banking covenants. The more charita- 
ble interpretation is that it has simply 
taken the new management this long 
to uncover the size of the problem. 

One might expect the company's for- 
tunes to recover, albeit slowly, from 
now on. But the leeway afforded by 
the new injection of capital is limited. 
As this year’s profits expectations 
have been lowered yet again, the base 
for earnings and dividend growth 
looks disconcertingly smalL Also, con- 
vertible preference shares are an 
expensive form of finance. Trafalgar 
will have to make the money sweat to 
produce a decent return. 

That may not matter to Hongkong 
Land, which can take a long term 
view. It cannot afford, however, to 
ignore other investors. For the time 
being, these have little choice but to 
go along with its plan. They may even 
find the preference shares attractive 
because they offer a secure yield as 
well as an equity link. Switching pros- 
pects probably fuelled yesterday’s 12 
per cent foil in Trafalgar’s shares. But 
for the recovery plan to work, prefer- 
ence holders must eventually exercise 
their conversion rights. That will 
require the reestablishment of a pro- 
gressive dividend. Hongkong Land 
must hope that the institutions' 
patience will last 

Dolt AH 

Yesterday's statement from WH 
Smith and Boots on the future of Do It 
All had the feel of a holding action. 
Perhaps that was inevitable, given 
that press chatter was in danger of 
crowding out reality. Yet since discus- 
sions about closing sites or assigning 
leases to others are at an early stage, 
the vagueness on the cost of rational- 
isation leaves many questions unan- 
swered. There seems little alternative 
but to wait and see, since Do It All is 
hardly going to compromise its negoti- 
ating position with potential buyers 
by going public at this stage. 

Nevertheless, with many sites on 
long leases, the costs of disposal could 
well be considerable. They are clearly 
high enough to rule out the pain of 
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total closure at this stage. On the 
other hand, the increased spend on 
converting more stores to the new 
trading concept is welcome. Both part- 
ners are now prepared to back their 
faith that part of the chain can be 
made viable with some new cash. At 
the previous rate of roll out, the new 
trading concept was in danger of 
becoming an old trading concept 
before half the stores had been con- 
verted. But the rest of the do-it-your- 
self market is hardly going to stand 
still while Do It All fiddles. The 
so-called category-killing retailers in 
the US have made their way by com- 
bining price and range with service, a 
trend which will catch on in the UK. 
Do It All's recovery still turns on the 
questionable assumption that - it can 
become sufficiently different to escape 
the shadow of its more successful 
rivals. 

Groupe Bull 

France's troubled computer maker 
may suffer from many of the same ills 
as its one-time mentor IBM. but the 
French government has helped con- 
coct a very different remedy. The gov- 
ernment will inject FFr7bn into the 
company to plug the gaping holes in 
its balance sheet and is encouraging 
other shareholders, such as France 
Telecom, IBM. and NEC to be simi- 
larly supportive. Such aid seemingly 
flies in the face of the EC’s strictures 
on state subsidies. Computer rivals, 
such as Siemens, Olivetti and ICL will 
justifiably be angered about the move, 
which is bound to prolong the agonies 
of the European industry. 

By itself, however, the recapitalisa- 
tion will do little to ameliorate Bull's 


woes. Radical restructuring win have 
to follow if the company is to have any 
chance of surviving as a viable entity. 
The incoming chairman, Mr Jean-: 
Marie Descarpentries, is an iconoclas- 
tic industrialist who may well be pt* 
pared to mince Bull's sacred cows into 
more palatable beefburgers. But it wffl 
be a complex task. Bull's heavy reli- 
ance on main frame comp uter s has left 
it vulnerable to nimbler systems. The * 
company may be forced to cut costs 
mercilessly and focus on more selec- 
tive products and markets. It will also 
have to move fast to resolve its trou- 
bles in the US market following the 
disastrous Zenith acquisition. 

Bull retains considerable technologi- 
cal strengths and a powerful position 
in its home market. But unless Mr 
Descarpentries works wonders, the 
government's hope for an early priva- 
tisation looks ambitious. 


Waste Management 

Waste Management International 
has had a rollercoaster ride since 2tt 
per cent of its shares were offered for 
sale in April last year. Having under- 
performed the market by 30 per cent 
in that period, the shares now stand a 
shade below the offer price. Third- 
quarter figures are unlikely to dispel 
lingering doubts. Delay in gaining gov- 
ernment approvals for landfill sites in 
Italy is the main reason for disappoint- 
ment Even assuming that WMI can 
find a way through the Italian laby- 
rinth, the episode under lines the scope 
for political interference. 

Stripping out construction profits 
which boosted the bottom, line last 
year, the waste business is still grow- 
ing at around 25 per cent a year. The 
group's prodigious acquisitions pro- 
gramme - 34 deals completed so far 
this year - underpins this rate of prog- 
ress. Earnings momentum depends on 
WMTs ability to digest enough prey 
without swallowing a dud. Gearing 
does not look especially high, at least 
under the US accounting rules the 
company prefers. The snag is that 
amortising acquired goodwill through 
the profit and loss account in the US 
manner - rather than writing it off to 
reserves - shows earnings per share, 
are no higher than this time last year. 

With almost 70 per cent of the free 
□oat now held in the US. up from 45 
per cent at the time of flotation, that 
is of more than academic interest The 
long-term arguments in favour pf 
waste management remain convinc- 
ing, but WMI will struggle to regain a 
premium rating. 
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Schneider chief 
defends rights issue 

president of Schnet- 

S a“eoations of fraud 

2 ®° ™en intentionally" bnnsd to disnjpt the 

30(1 constTUC bon group's forth- 
coming FFr3 bn ($531 m) rights issue. Rage 18 

Big job for Jobs 

co-founder of Apple Computer, is 
«Vng to convince the corporate world that the 
flagship software from his new venture NeXT Com- 
puter is the answer to its data processing prob- 
lems. Page 20 

Japan’s shops feel the pinch 

Japan’s retail industry is experiencing the worst fell 
to consumer confidence this decade. A fat) in real 
£oome and rising fears of redundancy are hitting 
household spending, and interim results in the 
week show leading supermarket chains are also 
feeling the pinch. Page 21 

Fame!] buys ITT unit 

Fameti Electronics, the electronics components 
dstributor and manufacturer, is paying $69.8m in 
cash to acquire Mutticomponents from iTT, the US 
conglomerate. The proposed acquisition will make 
Famell the second largest distributor in Europe 
after Arrow Electronics and place it among the top 
six in the world. Page 24 

Christian Salvesen’s Swift move 

Christian Salvesen, the distribution, specialist hire 
and manufacturing group, wffl pay £83.9m ($i26m) 
for Swift Distribution Holdings, a delivery company 
for the automotive and engineering industries. 

Page 25 

Waste group slips 3% 

Waste Management International, the UK-lfsted 
arm of WMX Technologies of the US, saw third 
quarter pre-tax profits which slipped 3 per cent to 
£38. 88m ($58.3m). Page 25 

Locust plague threat beaten 



India has control led the worst locust invasion in 
more than three decades, tee Ministry of Agricul- 
tve says. The locust control operation has averted 
an agricultural crisis of frightening dimensions, with 
India’s richest agricultural land under threat 
Page 28 

Equities step up a gear 

With few exceptions the world’s equity markets 
stepped up a gear last week leading to a fresh 
spate of record highs. The FT-Actuaries World 
Index rose 1.2 per cant, with the best gains coming 
from tee Far East and Latin America. Back Page 
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Bull to get FFr7bn state support 


By John redding In Paris 
and Andrew HPI in Brussels 

THE FRENCH government 
yesterday announced a FFr7bn 
($1.23 bn) capital injection for 
Groupe Bull, the loss-making 
computer group, and the replace- 
ment of its chairman 
Mr Gerard Longue t, French 
industry minister, said this 
would be the last time the gov- 
ernment would Intervene to sup- 
port Bull and the comp any would 
be privatised as soon as possible. 


Mr Bernard Pache. Bull's chair- 
man since June 1992, is to be 
replaced by Mr Jean-Marie Des- 
carpen tries, framer chairman of 
Caraaud Metal box (CMB), the 
Anglo-French packaging group. 
Industry observers said Mr Des- 
carpen tries had a reputation for 
tough action and was likely to 
move quickly to cut costs and 
reorganise the group, which has 
lost about FFrl5bn over the past 
three years. 

Mr Descarpentries is expected 
officially to take over in the mid- 


dle of next week. In a statement 
to Bull employees yesterday, he 
expressed confidence that the 
company could be returned to 
profitability. The priority was 
rapidly to improve efficiency. 

In addition to the FFr7bn allo- 
cation from the government, 
which Bull will receive this year 
and next, the company’s other 
principal shareholders are expec- 
ted to contribute. France Tele- 
com, which owns 16 per cent, will 
provide FFrl.6bn in new capital. 
NEC, of Japan, and IBM, of the 


US. which together hold about 10 
per cent, have been asked for 
FFlTQOm. 

The capital raising will largely 
eliminate Bull’s borrowings 
which stand at about FFr9J5bn. 
But it is likely to arouse concern 
at the European Commission. 
Earlier this month, the EC 
launched an inquiry into a 
FFr2.5bn capital allocation for 
Bull made by the previous 
French government 

Mr Karel Van Miert, the EC 
competition commissioner, yes- 


terday told the FT that the com- 
mission would look closely at the 
latest capital injection. “We will 
certainly examine it with an open 
mind, but bearing in mind what 
has happened in the past, we will 
need to be convinced." 

The government is believed to 
be seeking a sale of its 73 per 
cent stake in Bull as early as 
next year, but industry analysts 
expressed scepticism that recov- 
ery could be achieved so quickly. 
Background, Page 1$ Lex, Page 
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■ Shares fall as rights issue is confirmed ■ Group says more provisions are likely 

Trafalgar House makes profit warning 


By David Blackweti In London 

THE SHARE price of Trafalgar House foil 
Il ] /«p to dose at 8Sp yesterday after the 
UK construction and engineering group 
announced plans to raise up to £400m 
($600m) in a rights issue and made a prof- 
its warning. 

Analysts reduced an estimate of £50m 
before tax and provisions for the year to 
September 30. 

Trafalgar House said it was getting inde- 


pendent valuations of its property. As a 
result, it expected to make further sub- 
stantial provisions in addition to the 
£100m taken at tbe halfway stage. 

Hie convertible preference share issue 
will be the group's third cash call in two 
years. Mr Simon Keswick, chairman, said 
the growing engineering and construction 
division required a stronger capital base. 

Hongkong Land, which has a 25 per cent 
stake, confirmed that it would subscribe 
for its full share of the Issue, details of 


which will be announced in December 
with annual results. 

Mr Allan Gormly, chief executive, said 
that net debt had fallen below £30Qm by 
the end of September, and the group 
should be ungeared after the rights issue. 

It confirmed that the final dividend 
would beSpper ordinary share, to be paid 
from reserves. Mr Keswick said the rights 
issue would he made through preference 
shares because investors were entitled to 
feel confident they would get a return on 


their money. 

He is stepping down as chief executive 
next August to become the chairman of 
Royal Insurance Holdings. He will remain 
on Trafalgar House's board as a non-exec- 
utive director. His replacement will be Mr 
Nigel Rich, 47, managing director of Jar- 
dine Matheson Holdings, which controls 
Hongkong Land. Mr John Olsen, chief 
executive of Cunard and managing direc- 
tor of the group's shipping and hotels divi- 
sion, joined the board. 


Another attempt to clear 
the decks for recovery 


By Peter Montagnon 

I T IS ALWAYS dangerous to 
call the turn in a company's 
fortunes, but yesterday's 
profits warning and rights issue 
announcement from Trafalgar 
House might just about mark the 
nadir for a company that has 
lurched from problem to problem 
since its ill-fated takeover of 
Davy in 1991. 

At least that is the way its new 
chairman. Mi* Simon Keswick of 
the Hongkong Land group, pres- 
ents it Assuming its new con- 
vertible preference shares are 
counted as capital, Trafalgar will 
have no net debt ones its planned - 
rights issue is complete. It will 
also then have shareholders' 
funds commensurate with its 
£4bn ($6bn) turnover. 

“It’ll be the strongest engineer- 
ing conglomerate almost in exis- 
tence," says Mr Keswick, adding 
that he believes gearing inappro- 
priate for cyclical businesses 
such as those in which Trafalgar 
House is engaged. He says Trafal- 
gar will have the financial 
strength to take equity stakes in 
the privately -financed infrastruc- 
ture projects which are becoming 
increasingly fashionable. 

Hie aim of rebuilding Trafal- 
gar’s financial strength so that it 


can compete in the construction 
and engineering project business 
also explains its decision to reor- 
ganise its banking facilities. Its 
new arrangements with the 
HSBC Group will reduce the 
number of its banking relation- 
ships to between five and 10 from 
around 80 at present 

Most importantly they will 
carry more flexible covenants. 
Though Trafalgar will not admit 
it it is widely thought the cove- 
nants under its old arrangements 
limited the provisions it was able 
to make at the time of its previ- 
ous rights issue in February. 

The vision of the new Trafalgar 
is one of a company centred on 
construction, engineering, and 
shipping. Yesterday's announce- 
ment also leaves few doubts that 
a lot more effort will be required 
to turn tbe vision into reality. 

Trafalgar’s decision to launch a 
rights issue in the form of inter- 
est-bearing convertible prefer- 
ence shares rather than equity is 
a tacit admission that, although 
it is sticking to its promise of a 
2p final dividend, it will be a long 
time before ordinary sharehold- 
ers can expect much of a return 
on their investment Moreover, 
the company has also been 
unable to dispose of unwanted 
assets as quickly as it expected. 


Trafalgar argues its latest 
writedowns are the result of a 
more exhaustive appraisal of its 
business prospects. 

Its new finance director only 
arrived in June, after its last 
rights issue in February when it 
announced provisions of £100m, 
mainly on its commercial prop- 
erty portfolio. That gives the 
impression that the decks are 
being cleared far recovery, espe- 
cially as the company indicated 
yesterday that it was experienc- 
ing a modest inflow of cash from 
advance payments for contracts, 
better management of working 
‘ capital and property sales. 

P rovided the momentum can 
be maintained, investors 
may give Hongkong Land 
their support despite the unor- 
thodox way it has taken control 
of the company without making 
a full bid. 

Mr Keswick says that, having 
paid US$500m for its 25 per cent 
share, Hongkong Land itself “has 
taken a very considerable risk”. 
He also admits, though, that UK 
institutions would be the first to 
round on Hongkong Land's reluc- 
tance to take full responsibility 
itself if the new management 
failt; to make good. 
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Primerica 
up 57% 
thanks to 
brokerage 

By Patrick Harveraon 
in Now York 

PRIMERICA, the financial 
services group which last month 
announced an agreed bid for the 
US insurer Travelers, yesterday 
reported a 57 per cent improve- 
ment in third-quarter profits, to 
$258.7 m. 

The strong performance was 
fhelled by another record quar- 
ter from Primerica's Wan Street 
brokerage subsidiary, Smith Bar- 
ney Shearson. 

The group's overall resalts, 
however, were affected by a 
string of special factors. 

They included S8S.6m in gains 
from portfolio investments and 
sales of subsidiaries and affili- 
ates; a $65m provision for the 
cost of the merger between 
Smith Barney and Shearson; and 
an $8.Im charge related to a 
recently enacted tax increase. 
Once these factors were stripped 
out. Primerica's third-quarter 
operating earnings came in at 
5242.2m, up 77 per cent from a 
year ago. 

Smith Barney Shearson again 
proved to be the star of Primeri- 
ca's show. The firm, the second- 
largest brokerage house in the 
US after Merrill Lynch, earned 
$1 18.8m in the quarter, which 
includes two months’ results 
from Shearson following its 
acquisition on July 31. 

Like other Wall Street firms. 
Smith Barney Shearson contin- 
ues to benefit from heavy inter- 
est in the stock and bond mar- 
kets among individual investors, 
strong demand for asset manage- 
ment services, and record-break- 
ing underwriting activity on the 
US capital markets. 

Mr Weill described Primerica's 
third quarter as “gratifying and 
exciting". He said the steady 
improvement in Travelers' oper- 
ating performance meant that 
once the insurance company was 
merged into Primerica, the com- 
bined group should have a pros- 
perous future. 

Travelers' results, also 
announced yesterday, were not 
as sparkling as Primerica’s. It 
reported a net loss of 536m in the 
quarter, blaming a 5211m charge 
following a 5325m addition to its 
reserves to cover asbestos and 
environmental claims. 

Excluding the charge and a 
540m one-off tax benefit. Travel- 
ers earned 5135m in the third 
quarter, compared with a 5358m 
loss at the same stage of 1992. 
That loss was due mostly to Hur- 
ricane Andrew and corporate 
restructuring. 


Paris welcomes BNP to 
market with 18% premium 


By ATico Rawsthorn in Parts 

SHARES in Banque Nationale de 
Paris (BNP), the French govern- 
ment's first privatisation candi- 
date, yesterday closed at 
FFr28330, azt 18 per cent pre- 
mium to the original FFr240 offer 
price, at the end of the first day 
of official trading on the Paris 
stock market 

BNP's shares opened at 
FFr277.20, immediately breaching 
the 15 per cent trading limit for 
the first day of dealings. The 
shares were suspended for 15 
minutes, only to resume trading 
at FFr282^0. They then rose to a 
high of FFr285 30 before settling 
down to the closing price. 

The enthusiastic response to 
the BNP issue caused chaos on 
the Paris market as brokers were 
swamped with orders for shares. 


Dealers estimated that some 
5L25m BNP shares changed hands 
in the first two hours of trading 
and that around 4m shares were 
traded during the day, represent- 
ing 3.4 per cent of the bank's 
equity. 

"It's been crazy, just crazy," 
said one Paris banking analyst 
“It's almost like London used to 
be during the Tbaicherite privati- 
sations back in the 1980s." 

Tbe BNP issue, which was 
priced lower than analysts had 
expected, was heavily oversub- 
scribed by institutional and indi- 
vidual investors. 

The French government was 
farced to reduce the allocation of 
equity to institutions to try to 
satisfy demand from the public. 
However, it still had to ration the 
number of shares given to indi- 
vidual investors. 


Banking analysts attributed 
the strong demand for BNP 
shares to heavy buying from 
institutions disappointed at their 
allocations in the original issue. 
Some individual investors seized 
their chance to make quick prof- 
its by selling their shares. 

“The offer price was so low 
that subscribing for BNP shares 
almost looked like a licence to 
make money,” said one analyst 
“But the French government 
wanted to make sure that the 
first privatisation was a success 
- and it’s done it” 

The economy ministry, buoyed 
by the success of the BNP issue, 
announced that Rhdne-Poulenc, 
the flagship French chemicals 
company, would be the next pri- 
vatisation target with Elf Aqui- 
taine, the oil and gas group, 
scheduled as the third. 


Rewe in UK discounting move 


By Andrew Bolger in London 

REWE, one of Germany's largest 
food retailers, is behind a move 
to open 40 discount food stares in 
south-east England within two 
years, stepping up the continen- 
tal European assault on the dis- 
count end of the British market 
The private German c o m pa ny 
is acting through Budgens, the 

small UK food retailing chain in 

which it already has a 29.35 per 
cent stake. By underwriting a 
£30m (145.3m) fund-raising exer- 
cise by Budgens, Rewe could 
increase its stake in the UK com- 
pany to 47.1 per cent by 1995, 
which would require it to launch 
a full bid. m 

gi n™ April, when Rewe bought 
its initial 26 per cent stake, Bud- 
gens has converted seven of its 
stores to a discount format and 


will open another three by 
December. 

Guided by visiting German 
executives, Budgens has devel- 
oped a format caned Penny Mar- 
ket which is modelled on Rewe’s 
chain of 1,800 P enny Market dis- 
count stores. Budgens said the 
range would he price-competitive 
and cover everyday shopping 
requirements, offering both 
branded and unbranded goods. 
Hie Penny Market stores will 
stock between L200 to L300 items 
- fewer than tbe average Bud- 
gens store, which has 6,000 to 
7.000 lines. 

Several continental European 
discounters, attracted by the 
high profit margins in UK food 
retailing, have opened stores in 
the last three years, making dis- 
counting the fastest-growing area 
of the UK food market 


Budgens’ shares yesterday 
dosed lp higher at 44p, valuing 
the company at £7iJ5m. It will 
issue, subject to shareholders' 
approval, £30m of convertible 
unsecured loan stock through an 
open offer and subscription on 
the basis of £1 of nominal stock 
for every 5.424 of ordinary shares. 

The stock will be convertible at 
the price of 55p per share 
between 1995 and 2003. Because 
the conversion is set at a pre- 
mium to the existing price, and 
the offer is being fully underwrit- 
ten by Rewe, the market expects 
the German company will take 
up most of the loan stock. 

Budgens said the fluids would 
go to opening new discount 
stores and further Budgens out- 
lets. The group said competition 
bad adversely affected its results 
in the last six months. 
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With the Guinness Flight Equity & Bond Income PEP, you can enjoy the 
capital growth potential of equities together with the stability and income- 
producing potential of bonds. 

Indeed this PEPs balanced and diversified portfolio mix of around 60% 
high yielding UK equities and 40% Sterling denominated bonds provides 
a particularly high level of income, currently 5.1%*. There is also the 
opportunity for capital growth but at a lower level of 
risk than with traditional equityonly PEPs. 

Why the balanced approach is best today. 

Falling interest rates have helped to stimulate the 
UK economy, which in turn benefits UK equities. 
Investors who are dependent on income from cash 
deposits have, however, seen their income eroded. 
A balanced portfolio combines on the one hand the 
advantages of bonds - currently offering a premium 
level of income over cash - and, on the other, equities - the best way of 
ensuring real capital growth over the longer term. 

Low Initial Charge. 

As with all Guinness Flight’s unit trust PEPs, the Equity & Bond income 
PEP has a very low initial charge of 2% If you'd like more information about 
the advantages of a balanced PEP in - wet - 

today's conditions, call Ann-Maric 
Martyn on 071 522 2111. 
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Schneider chairman denies 
investigation allegations 


By David Buchan in Paris 

MR DIDIER Pineau- 
Valencienne, president of 
Schneider, yesterday claimed 
that recent allegations of fraud 
from the authorities and 
minority shareholders in 
Belgium had been 
“intentionally" timed to 
disrupt the French engineering 
and construction group's 
forthcoming FFr3bn ($531 m) 
rights issue. 

The issue, whose details 
have yet to be announced, 
would allow Schneider to 
reduce its debt-toequity ratio 
to below 1:1, from 1.7:1 last 
year, the group president said. 
He also confirmed that 
Schneider was still ready to 
give Daimler-Benz, the owner 
of AEG. a stake in its capital. 


However, recent discussions 
“had run up against the fact 
that we have considerable 
difficulty in finding a formula 
which would protect our 
mutual interests". 

Earlier this month, the 
Belgian justice authorities 
announced the opening of a 
fraud investigation against Mr 
Flneau-Valencienne. In an 
interview with Les Echos, the 
French business daily, he 
responded to claims that the 
investigation covered 
allegations of money- 
laundering by a company 
called PB Finance, in which 
Cofibel. a Schneider 
subsidiary, has a stake. 

“To the best of our 
knowledge, there is not the 
slightest mechanism in the 
structure of PB Finance, as in 


our industrial activities in 
Belgium, which would allow 
any laundering of any kind," 
he told Les Echos. “I would 
add that money was rather 
burnt than laundered, because 
PB Finance lost a lot or cash." 

Mr Pineau-Valencienne said 
although he was president of 
Cofibel. it was the company’s 
late Belgian administrator who 
had persuaded him to take a 
minority stake in PB Finance, 
controlled by Mr Valentino 
Fott an Italian businessman. 

Belgian minority 
shareholders of Cofibel and 
another Schneider subsidiary. 
Cn fi min es, had complained 
about Schneider’s bid to buy 
them out. Schneider, however, 
was offering 50 per cent above 
the market price, Mr Pineau- 
Valencienne said. 


Publicis in merger with FCA 


By Alice Rawsthom in Paris 

PUBLICIS. one of France's 
leading marketing services 
groups, is expanding its inter- 
ests by merging with FCA!. one 
of the few remaining indepen- 
dent French advertising agen- 
cies, in a share swap deal. 

The merger, which will leave 
Publicis with a majority inter- 
est in the combined company, 
follows months of negotiations 
in which FCA! has tried to find 
an international partner. 

FCA!, the fourth largest 
advertising agency in France, 
which also has an interna- 


tional network, fell into the red 
last year following a fraud per- 
petrated by an executive who 
is now in prison. 

It held talks with McCann- 
Erickson, one of the largest 
agencies within Interpublic, 
the US marketing group, but 
eventually decided to merge 
with Publicis. 

Mr Maurice Levy, chairman 
of Publicis, said the merger 
“will reinforce our position in 
almost every country and will 
enable us for the first time to 
have a strong agency in Hew 
York". 

Publicis and FCA! also have 


a number of clients in com- 
mon. including L'Ordal. the 
French cosmetics company, 
and Nestle, the Swiss food 
group. 

The merger comes at a time 
when the French advertising 
industry is under pressure 
because of the economic reces- 
sion and the destabilising 
effect of the old socialist gov- 
ernment's reform of the media 
buying system. 

Publicis recently warned 
that its net profits would fall in 
1993 following a 7.1 per cent 
reduction in its interim net 
profits, to FFr60m (J10.5in). 


Turkey offers Usa§ stake for sale 


By John Murray Brown 
in Ankara 

THE Turkish government is to 
sell by local public offering its 
30 per cent stake in Usa?, the 
national airline caterer which 
is majority owned by Scandina- 
vian Airline System. 

The deal is expected to raise 
TLlffibn 

The government is selling 
6m shares at TL32.000 a share, 
valuing the company at S20Gm. 
The government is to retain a 
golden share and the rights to 
21 per cent of the net profits. 

Turkey has so far raised 


around TL5,OOObn in 1993, 
against an initial target of 
TLl5,000bn. which many 
analysts now believe is unreal- 
istic. 

The Usa$ offer, which will be 
fully underwritten, will be 
co-led by TQrkiye Is Bankasi. 
Turkey’s largest commercial 
bank, and Global Securities, a 
local broker. 

The offering is being made 
for three days from October 20. 
Dealing is expected to start on 
the Istanbul stock exchange by 
the end of the month. 

However, brokers believe 
that the offering represents 


a significant discount to the 
market 

The deal puts the company 
on a price- to-eamings ratio of 
5.5 on projected 1993 earnings. 

Usa? reported pre-tax profits 
of TL205bn for 1992. The com- 
pany reported real sales 
growth in 1992 of 138 per cent 
against an average inflation 
rate of 60 per cent 

SAS paid $14m for a 70 per 
cent stake in Usa$ in 1989. In 
what was one of the first state 
sales handled by the Public 
Participation Administration, 
the government privatisation 
agency. • - -- 


Lundbergs 
lifts MoDo 
voting stake 
to near 50% 


By Christopher Brown-Humes 
in Stockholm 

LUNDBERGS, a Swedish 
construction and real estate 
group, has taken effective con- 
trol of MoDo. the country's 
third-largest forestry group. It 
exchanged shares worth 
SKrl.lbn ($137.5m) with one 
of MoDo’s main domestic 
rivals. Sreaska. Cellulasa 
Aktiebolaget (SCA). 

The agreement increases 
Lundbergs’ voting stake in 
MoDo to 49 per cent from 26 
per cent, and reduces SCA’s 
voting influence from 27 per 
cent to just 3.5 per cent. 

This will reduce the owner- 
ship tensions within MoDo cre- 
ated when SCA acquired Us 
stake, in December 1990m, for 
SErl.4bn. 

“The clarification of the 
ownership picture is positive 
for MoDo. not least inter- 
nally," said Mr Bernt Liif, 
MoDo chief executive. 

SCA abandoned Its hopes of 
co-operation with MoDo last 
year, claiming differences of 
opinion over strategy. It has 
effectively been seeking a 
buyer for its holding since. 

It believes that by swapping 
SJftn A shares, with 10 votes 
each, for 5.1m one-vote B 
shares it has gained a more 
liquid stake, which will be 
easier to sell once the forestry 
industry recovers. 

Even though it gained a 30 
per cent premium for its stake, 
it acknowledged yesterday 
that MoDo’s shares needed to 
rise 40 per cent before it 
recouped the SKrl.59bn it has 
invested, botb initially and 
throngh subscribing to MoDo's 
current rights issue. The cur- 
rent market value of its stake 
is SKrl.l4bn. 

SCA said future Investments 
in Sweden would be centred on 
value-added products, such as 
lightweight coated paper. In 
Europe, meanwhile, it aimed 
to build up newsprint 
operations, based ou recycled 
paper, close to big population 
centres. 

The company still has an 
11.7 per cent equity stake in 
MoDo, and retains the right to 
appoint a board representative 
through an agreement with 
Lundbergs. 


Taking Groupe Bull by the horns 

Cane and John Ridding profile Jean-Marie Descarpentnes 


Alan 


M 


R JEAN-MARIE Descarpentnes’ 
message to his staff after his 
appointment yesterday as chair- 
man of Groupe Bull was succinct and bru- 
tal; “There is not a minute to lose and not 
a franc to waste." . 

The combination of Mr Descarpentries 
appointment and - subject to European 
Co mmiss ion approval - a cash injection of 
FFr7bn ($L23bn) is the last throw of the 
dice for the stateowned computer manu- 
facturer. Bull’s position is serious. It is 
overmanned, its manufacturing costs are 
too high, its products lack innovation, and 
its balance sheet has been shaken by 
FFrl5bn of losses in the past three years. 

Mr Descarpentries knows all this- He 
was a member of Bull’s board between 
1986 and 1992, a critical period when cus- 
tomers began to favour computer net- 
works over mainframes and traditional 
computer companies began to report 
losses. 

But is Mr Descarpentries. 57. the man to 
administer the medicine Bull needs to 
effect a recovery? Flamboyant, charis- 
matic and didactic, he cuts a different fig- 
ure from the cool, analytical Mr Francis 
Lorentz, Bull chairman until 1992 and the 
man who devised the basis of the compa- 
ny’s recovery strategy. He is also distinct 
from his immediate predecessor, the affa- 
ble but determined Mr Bernard Pache. 

Mr Descarpentries has a fondness for 
management philosophies that seem to go 
down better in the Gallic than the 
Anglo-Saxon business world. He divides 
man agers into chevaliers (warriors with 
swords), and Benedictines (withdrawn 
sceptics). In one of his best known initia- 
tives, 29 senior executives from the pack- 
aging company CarnaudMetalbox, whose 
formation he had overseen, were taken, 
clad in green jogging suits, into the Jorda- 
nian desert for a brainstorming and bond- 
ing session. 

Such bizarre events detract from the evi- 
dent respect colleagues have for his busi- 



Jean-Marie Descarpentries; ‘Not a minute 
to lose and not a franc to waste* 

sense. Mr Pierre Bonelli. chief execu- 
tive of the Anglo-French computing ser- 
vices company, Serna Group, and a close 
friend of Mr Descarpentries, believes he 
will be good for Bull. “He is a good leader. 
His chief strength is in operations and 
that, is what Bull needs most at present," 
he said. 

“Being owned by the government does 
not make it any easier for Bull to solve its 
problems. I think the appointment of Jean- 
Marie is a clear signal that this Is going to 
chang e I thrnk he will have more freedom 
than an y Bull manager has had in the 
past I hope so - for Bull and for him!” 

Others, while paying tribute to Mr Des- 
carpentries’ strength of purpose, warn of 
apparent character Daws. One British 
manager who has worked closely with him 
said: “He can touch the high spots, but he 
can fall from grace. He is not all that 
sensitive in personal relationships and 
often does not get the best out of people. 

“There are contradictions in his person- 


ality One of his strengths is his ability to 
to manage cost. He has a clear view of 
what must be done and if he has to get rid 
of people then he gets rid of people . 

A graduate of the prestigious Ecole Ptriy- 
te chnlg ue. he began his career at Shell, 
where he held various engineering and 
technical posts before becoming commer- 
cial director of the petrochemical divirion. 

Between 1969 and 1976, he worked at 
Mc Kinse y, the management consultancy. 
He is best known, however, for his woris at 
Carnaud, the French packaging group, 
where he was managing directo r betw een 
1981 and 1991. There he oversaw the 
merger in 1991 with Metal Box of the UK 
to create CarnaudMetalbox. one of -the 
world's largest packaging groups. 

Although the merger was hailed at the 
time as a model of international coopera- 
tion, it quickly encountered problems. 
Profits fell sharply, and the following year 
he was quickly replaced by Mr Jttgen' 
Hintz, the current chairman. 

Observers say he has already declined 
the Bull chairmanship once - at the time 
of Mr Pache's appointment in 1992. 

Mr Descarpentries new role reflects. the 
French government's impatienc e wit h Mr 
Pache’s efforts to restore Bull to profitabil- 
ity. Since taking office with the centre- 
right government in March, Mr G6rarti 
Longue t. the French industry minister,, 
has repeatedly demanded strong measures 
to stem the company's losses. 

The feet that Mr Descarpentries comes 
from the private sector is also significant 
Heads of French public sector companies 
are usually drawn from the ranks of senior 
bureaucrats. “Since its nationalisation in 
1982, Bull has been too dependent on the 
state." said Mr Longuet 

He described Bull’s new chairman as “a 
man of industry", citing his record of a 
tenfold increase in sales during his tenure 
at CarnaudMetalbox. Bull should now take 
its management decisions only on the 
basis of the market said Mr Longuet 


Skandia to sell US unit 
to ITT Hartford Life 


By Christopher Brown-Humes 

SKANDIA, the Swedish 
insurer, is selling its US life 
reinsurance unit, American 
Skandia Life Re, to ITT Hart- 
ford Life Insurance, the big US 
insurance group, for SKrl70m 
($2L6m). 

The group said the disposal 
would enable it to concentrate 
on its fest-growing annuity 
business in toe US. carried out 
through American Skdndia 
Life Assurance Corp. 

Premiums for this business 
amounted to SKr4.7bn in the 


first nine months of 1993, more 
than double the SKr2.2bn 
achieved during 1992. 

American Skandia Life Re is 
based in Shelton, Connecticut 
and hag annual gross premi- 
ums of around SKrl.5bn. It 
specialises in risk analysis 
and financial reinsurance 
for American lire 
groups. 

Skandia said it is committed 
to US non-life reinsurance 
within Skandia America Corp. 
although premiums are being 
reduced as it concentrates on 
casualty business. 


Boots and WH Smith to 
shake up Do It All 


By Maggie Urry in London 

BOOTS and WH Smith, 50-50 
partners in Do It AH, yesterday 
attempted to deflate specula- 
tion about the loss-making UK 
do-it-yourself chain by announ- 
cing a development and ration- 
alisation plan. 

The plan includes a roll-out 
of its new project-based trading 
concept to another 38 stores at 
a cost of £10m (SI5m). taking 
toe total in the new format to 
82 by next autumn. 

Other parts of the 223-store 
chain will be pared back 


through tbe sale or closure of 
stores which are unprofitable 
or not amenable to conversion 
to the new style. Boots said 
yesterday toe action was being 
taken to make Do It Ail cash 
positive in two years' time. 

The number or shops to be 
closed or sold was simply 
described as " significant” . 

Sir Malcolm Field, group 
managing director of Smith, 
said that where comparisons 
were possible, the converted 
shops were showing sales 10 or 
11 per cent ahead of a year ago. 
Lex. Page 16 


RAND MINES LIMITED 
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Audited results of Rand Mines Limited 
for the year ended 30 September 1993 





30 September 

30 September 



1993 

1992 




Restated 

Change 


Rm 

Rm 

% 

Turnover 

1649.5 

1620.9 

2 

Profit before taxation 

Attributable to shareholders in 

124.0 

221.5 

(44) 

Rand Mines Limited* 

80.9 

157.2 

(49) 

Extraordinary income/(charges) 




attributable to shareholder not 




included above* 

22.5 

(8.8) 


Earnings per share (cents)* 

543 

1054 

(49) 

Ordinary dividends per share (cents) 

230 

315 


Interim 

100 

100 


Final 

130 

215 


Dividend cover (times) 

2.4 

3.3 



30 September 

30 September 



1993 

1992 




Restated 


Total assets (Rm) 

2 523.3 

2 493.5 


Net asset value per share (cents) 

3 284 

3 193 


Total liabilities to equity (%) 

221 

227 


Debt to equity (%) 

162 

159 


Current ratio 

0.8 

1.0 


Interest cover (times) 

1.4 

2.2 


Note* As a result of the restructuring of the Rand Mines group with effect from 1 October 1992. the actual results far 1992 are 
not comparable with those achieved In the period under review. A restated balance sheet and income sraremanr 

prepared reflecting the 1992 results as if the restructuring had occurred on 1 October 1991. 



Bradford 
aBi ng ley 

S200.000.000 
Floating rate notes 
due 1999 

Notice is hereby given rhut 
the notes will bear interest at 
5.S6d59'h per annum horn 15 
October 1993 to IT January 
1991. Interest payable on 
17 January I9fl-I will amount 
to S 15 1 03 per S 10.000 note 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


Wells Fargo & Company 
ussi oo.ooo.noo 

Floating rate subordinated 
notes due July 1997 

In accordance? with the 
prrMiisions of the notes, notice 
is hereby given that for the 
interest period 19 October I993 
to 10 January 1994 the niries 
will cany an interest rate of 
a.6'251. per annum. 

Interest payable on the 
relevant interest payment dute 
IH January 1 9SM will amount 
to USiyjot per USS 10,000 
note and l^SS163. t'J per 
VSSSO.OOU note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Export volumes and. local sales to Eskom increased by 6% and 1% respectively. 

Attributable earnings declined by 49% as a result of substantially lower operating 
margins, a higher tax charge and lower international steam coal prices. 

Interest paid and income from investments declined substantially. 
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Commercial Property 

appears every Friday in rhe 
Financial Times For full details 
please call Wai-Fung Chining 
in London on 071 873 3574 
or JoAnn Grcdcll in New York, 
on 2127524500 


GROUPE 

SUEZ 
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GROUPE SUEZ REPORTS INTERIM 1993 RESULTS 

Meeting on October 12, 1993 under the chairmanship of Mr. Gerard Worms, the Board of 
Directors of Compagnie de Suez approved the consolidated financial statements for the six 
months ended June 30. 1993. 

A turnaround in Group earnings 

Consolidated net income rose to FRF 516 million in the first half of 1993, led by growth in 
operating income. 


(FRF millions ) 


June, 30, 
1993 


Dec 31, June, 30, 
1992 1992 


Operating income 
Net non-operating income 

Income of companies accounted for by the equity method 
Net income (loss) before minority interests 
Net income (loss) (Suez share) 


1,784 

1610) 

1323 

347 

1,642 

947 

461 

250 

589 

1,652 

(201) 

1.837 

516 

0.869) 

528 


■npr- 


Higher income from ail businesses. Continued negative impact of real estate. 

bl f ine f es in 'P">ved their income contribution from year-end 1992 
figures. Whrle lower than at June 30, 1992. the costs of provisions and of carrying loans to the ^ 
“’““V remained high. The niher banidng activite enjoyed 

Second-half 1993 results should be affected favorably by asset disposals currenriv mmnlptnrt .V 

““ l “ 8en ' n 8 recession in the French property mSStnd’ 
declining income from a number of equity investments. ^ y 

Sustained refocusing 


turnaround along side the Chairman in recent years. S ^ G P S refocusin S 


At Mr. Worms mobon. the Board unanimously approved, less one c - 

agreement with UAP. The terms of the agreement were ^ nb ° n ' the Ietter of 

published by the two Groups. 8 escribed in a joint press release 


October 12, 1993 
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Clare Peasnell 071 873 4027 
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THE PRINCIPLE 
THAT RAISES 
PARTNERSHIP TO 
A HIGH ART 


DGB4NK4 


The necessary rapport is achieved only of it. Because it exemplifies the central idea of 


self-interest within a balanced concept. mutual success. As a customer you participate 


Because both partners want to profit, both in this way of doing business not only through 


want security. In an increasingly complex the customer-driven service quality of 


business environment, your bank’s counsel- DG BANK; you will also find the same partner- 


ling skills are a vital aid for custom-tailored focused philosophy where it has always been 


' concepts of this nature. In addition to at home - in every Volksbank and Raiffeisenbank. 


Headoffice: DG BANK, Am Plate der Republik, D-60325 Frankfurt am Main. Offices in: Amsterdam, Atlanta, 
Hong Kong, London, Luxembourg, Madrid, Milan, Moscow, New York, Paris, Rio de Janeiro, Tokyo, Zurich. 


■ Every new venture begins with an idea - and internationality, expertise and experience. 


with a risk. Whether that involves international DG BANK volunteers an operating principle 


trade, equity investment, corporate borrowing that makes every customer a partner in a 


human element inherent in every business WIR PRINZIP is rooted in the classic tradition 


relationship, present possible impediments of the cooperative system linking equal busi- 


to cooperation based on mutual trust. ■ ness partners. And it has a great future ahead 


through analysis of each party’s natural partnership: that mutual cooperation leads to 
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Merck beats expectations 
with earnings of $ 705 . 7 m 

Zagor unit Volume gains. It said its imnnrt nf a g t r o ntr rinllnr 


By Karen Zagor 
in New York 

SHARES in Merck gained 
ground yesterday mor nin g 
after the biggest US drugs com- 
pany posted slightly better- 
than-expected third-quarter 
profits. 

During the quarter, Merck’s 
earnings rose to $7Q5.7m, or 62 
cents a share, compared with 
S634An, or 55 cents, a year ear- 
lier. Most analysts expec- 
ted profits of 61 cents a share 
in the latest quarter. Sales 
advanced 3 per cent to $2£4bn 
from $2.46bn. 

On Wall Street, the results 
helped lift Merck's shares by $1 
to $3214 at mid-session. 

Merck attributed its 
improved ■ earnings perfor- 
mance to cost control mea- 
sures, improved productivity, a 
better product mix and strong 


unit volume gains. It said Us 
results also benefited from 
restructuring and a lower tay 
rate. 

For the first nine mouths, 
net income was $i.49bn. or 
$1.31. A year earlier, the com- 
pany earned $1.38bn, or $1.19. 
Merck's 1993 results were mud- 
dled by restructuring r-harg oc 
in the second quarter. In the 
same period of 1992, results 
included charges of £462. 4m for 
accounting 

Stripping out restructuring 
charges in 1993 and the 1992 
accounting changes, Merck 
said its net income rose 10 per 
cent to $2.01bn, or $1.77 in the 
first nine months of Z993. Sales 
grew to $75bn from $7.06bn. 

The company said that sales 
growth was held back by the 
sale of its Calgon Water 
Management business in the 
second quarter and by the 


impact of a strong dollar. 

In the human and animal 
health segment, unit sales of 
its high blood pressure treat- 
ment Vasotec, anti-ulcer drugs 
Pepcid and Prilosec and the 
anti-cholesterol drug Zocor 
were strong. The company's 
Proscar drug, -to treat symp- 
tomatic benign prostate 
enlargement, also contributed 
to the sales gain. However, 
sales of cholesterol-lowering 
Mevacor continued to erode in 
the nin<» months 

It is p lanning a $6bn take- 
over of Medco Containment 
Services, the biggest US mail- 
order drugs distributor. Merck 
said it intended to finance the 
acquisition through a combina- 
tion of equity, cash and debt 

flnannl ng . 

The transaction is expected 
to be completed in the fourth 
quarter of thfc year. 


AHP profits rise 4% to $397.6m 


By Karen Zagor 

AMERICAN Home Products, 
the US pharmaceutical 
company, yesterday posted a 4 
per cent gain in third-quarter 
net income to S397.6m from 
$382.4m ou sales up 3 
per cent to $2.l7bn from 
$2.Ubn. 

Earnings per share advanced 
5 per cent to $1.28 from $1.22 in 
the same period of 1992. 

Pharmaceuticals, which 
account for most of the group’s 
turnover, saw sales slide 
1 per cent to $1.19bn in the 
quarter. 


US pharmaceutical sales 
advanced only 2 per cent in the 
latest quarter. 

Sales of anti-inflammatory 
products grew following the 
introduction of Lodine 400, and 
helped to offset decreased sales 
of the group's infant 
nutritional products. 

International pharmaceutical 
sales fell 5 per cent in the 
quarter, reflecting 
unfavourable foreign exchange 
rates and weaker economies in 
some of the company’s key 
foreign markets. 

Sales of consumer health 
care products rose 6 per cent to 


$493-4m in the quarter, led by 
strong growth overseas, while 
those Of medical supplies and 
diagnostic products also grew 6 
per cent to $216m. 

For the first nine months, 
net income stood at $1.09bn, or 
$3.50 on sales of $6.19bn. A 
year earlier, the company 
reported net income of SUbn, 
or $3.49. including charges for 
accounting changes and for 
acquired research. 

Stripping out these charges 
from last year’s results, net 
income rose 8 per cent in 
the first ninp m onths of this 


* Avon Products steady at $54m 


AVON Products, the US 
cosmetics, toiletries and Jewel- 
lery group, is confident that its 
fourth-quarter and full-year 
consolidated income and sales 
from continuing operations 
will Increase, Renter reports 
from New York. 

In spite of softness in some 
of its largest markets, mainly 
because of sluggish economic 
conditions, the group said its 
third-quarter results, 
announced yesterday, were a 
little better than anticipated. 

In the third quarter, Avon 


reported net income of $S4m on 
a 2 per cent increase in sales to 
$957. lm. However, earning s per 
share were unchanged at 75 
cents, on an increased mimher 
of shares. In the same period 
last year, Avon posted net 
income of $53 .9m on revenues 
of $93&8m. 

Third-quarter earnings 
included a pre-tax gain of $Sm, 
or 9 cents a share, on the sale 
or an asset. 

Avon said that this year’s 
earnings were also helped by 
lower annual effective tax rate. 


It added that in spite of 
weakness in the US, it was con- 
fident that both fourth-quarter 
and full-year consolidated sales 
and income from continuing 
operations would show an 
improvement 

• Beckman Instruments, the 
US laboratory systems group, 
is restructuring and will 
reduce its worldwide workforce 
by more than 750 jobs, or about 
II per cent AP-DJ reports. . 

It will take a significant 
charge which win be specified 
in the fourth quarter of 1993. 


Ex-Apple 

chief joins 

Spectrum 

Information 


By Louise Kehoe 
in San Francisco 

MR JOHN Sculley, who 
resigned last week as chair- 
man of Apple Computer, has 
joined Spectrum Information 
Technologies, a small New 
York company that has devel- 
oped technology for the trans- 
mission of data on cellular 
telephone networks. 

For Mr Sculley, who earlier 
this year made a bid for the 
top job at International Busi- 
ness Machines and has been 
1 mentioned as a potential can- 
didate to head Kodak, the 
move seems extraordinary. 

However, over the past year 
be has frequently mentioned 
bis wish to form a high tech- 
nology start-up company. 

Spectrum's compnter-to- 
eellular Unking technology is 
also central to Mr Scul ley’s 
interests in developing hand- 
held computer devices such as 
Apple's Newton. 

Mr Scnlley will become 
chairman and executive 
of Spectrum. He was recruited 
by Mr Peter Caserta, the pres- 
ent chief executive, who will 
remain at the company as vice 
chairman and president 

“l am tremendously 
impressed with Peter Caserta 
and his vision and leadership 
in building Spectrum as a 
foundation for expansive 
growth," said Mr Scnlley. 

Spectrum Information Tech- 
nologies claims to have devel- 
oped the first commercially* 
successful cellular modem, a 
device that will link portable 
computers to cellular tele- 
phone networks. 

In September the company 
announced that It had been 
awarded a patent on technol- 
ogy that simplifies computer- 
to-cellular connections. 

Spectrum has licensed its 
patented technology to several 
companies, including AT&T 
and Rockwell International. 
These licensing agreements 
“are indicative of toe compa- 
ny’s potential," Mr Scnlley 
said. 

Spectrum, formed in 1984, 
has reported losses for the 
past five years. For fiscal 1993, 
ending in March, it reported 
net losses of $9.9m on reve- 
nues of $98. 7m. 


US broadcasting 
group ahead 27% 
in third quarter 


By Frank MoQurty m New York 

CAPITAL Cities/ABC. the US 
broadcasting group, yesterday 
announced a 27 per cent 
increase in earnings for the 
third quarter. 

The ABC television network, 
which returned to profit after 
posting an operating loss in 
the 1992 third quarter, was 
largely responsible for the 
improvement. 

Wall Street reacted enthusi- 
astically to the news. By mid- 
day, the share price was up $19 
at $834. 

The results follow the 
announcement by CBS last 
week that Lts third-quarter 
earnings were nearly three 
tfrinag greater than its income a 
year ago. 

For Capital Cities/ABC, con- 
solidated net income was 
$78. 2m, or $4.75 a share, 
against $62.1m, or $3.74, in the 
corresponding quarter of 1992. 

The results reflect a provi- 
sion for a federal tax 


increase enacted this year. 

Net revenues climbed to 
$1.3bn, a gain of 7 per cent on 
last year. 

Revenues from broadcasting 
operations were up 11 per cent, 
with the ABC network benefit- 
ting from improved advertising 
rates and the absence or last 
year’s broadcast of the summer 
Olympics on a rival network. 

Revenue from the group’s 
video operations continued to 
climb, largely due to the 
growth of ESPN, the cable sta- 
tion featuring 24-hour sports 
programming. 

Turnover from radio was 
moderately up, while publish- 
ing, excluding the effect of 
acquisitions, disposals and 
start-up, showed a 3 per cent 
sales increase. 

For the first nine months, 
consolidated net income before 
extraordinary charges was 
$300.Bm, compared with 
$25L4m, before toe cumulative 
effect of accounting changes. 
In the 1992 period. 


INDEX 

CONSTITUENTS 

LISTS OF the constituent stocks of the FT- 
SE Actuaries Share Indices series and other 
FT indices are available at no charge from 
The Manager, FT Statistics, 

One Southwark Bridge, London SE1 9HL 

Information regarding the FT-Actuaries 
World Indices, 

including details of constituents, 
is available from: 


These securities heme been sold. 

This announcement appears as a malic r qf record. 


CDN$ 20 million 

INTERNATIONAL 
UNP HOLDINGS LTD. 

20 mllHnu Units 
Prices CDN$ 1.00 per Unit 


The placement of 20 million Units consisting of 
2 Common Shares and 1 Common Share Purchase 
Warrant has been arranged by the undersigned 
and placed with institutional Investors in 
The United Kingdom. Europe and North America 


Nordberg 
Capital Inc. 


Loewen, Ondaatje, 
McCutcheon Limited 


Aegis Corporate Financial Services Limited 


International UNP Holdings u«i. a Canadian company 
listed on The Toronto Stock Exchange, acquires 
controlling equity positions in former State-owned 
enterprises In Poland. Equity subscriptions to date total 
CDN$ 295 million. By June 1993 the company had taken 
control of three Polish companies, IBIS. BIAWAK and 
UNIPAK. This new capital will further the company's 
investment programme In Ftoland. 

September 1933 


Daily Gold Fax - free sample 
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■Item CMHAn:lys;s Ltd Tel 071-734 7174 
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commodity specialists lor over 12 years . c f . v , 0 .. r.-o.-rto: 


Mark Zu rack or 
Barbara Mueller 
Goldman, Sachs & Co. 
85 WaD Street, 
New York, 

New York 10004, 
U-SA. 

(212-902-6777). 


Symon Bradford, 
NaMfeet Securities 
Ltd., 

Kintore House, 
74-77 Quean Street, 
Edinburgh EH24NS 
(031-225-8525) 


or liquidity management, your 
new associate represents an 
unknown quantity. So diverging 
Interests, and the incalculable 


THE WIR PRINZIP 


singular way. ■ We call it 
the "WIR PRINZIP", to which 

DG BANK and its staff are 

wholeheartedly committed. The 
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NationsBa nk and 
Chase reflect 
improving trend 


By Marlin Dickson 
In New York 

TWO OF the largest US banks. 
Chase Manhattan and Nations- 
Bank, yesterday underscored 
the sector's improving earn- 
ings trend by announcing 
sharply higher operating 
profits. 

Chase Manhattan, one of the 
leading New York money- 
centre banks, reported consoli- 
dated net income of $267m. or 
$1.25 a share, up 52 per cent 
from $i76m, or 94 cents, in the 
same period of last year. 

NationsBank, a super- 
regional bank based in Char- 
lotte, North Carolina, reported 
net income of $34 lm, or $1.33 a 
share, compared with $350 m, 
or $1.40. in the same period of 
last year. 

However, NationsBank said 
its performance was masked by 
one-off items and last year's 
lower effective tax rate, and 
that pre-tax operating income 
before securities gains rose 56 
per cent to $507m from 5324m. 

Chase reported net interest 
revenue of $926m, up 3 per 
cent, with a net interest mar- 
gin of 3.99 per cent, against 
4.08 per cent a year ago. Aver- 
age interest earning assets 


were $92.lbn, up from $$7.5bn, 
while average loans dropped 
from $6tlhn to $6L7hn- 

The provision for credit 
losses was $2l5m, down $lQ5m 
on a year ago, while the return 
on average assets rose to 1.01 
per cent from 0.71 per cent, and 
the return on equity was up 
from 11.9 per cent to 15.1 per 
cent. The tier one capital ratio 
rose to 7.4$ per cent from 6.48 
per cent 

For the first nine months 
Chase reported net income of 
$653m, or $3.23 a share, against 
$470m, or $2.59 a share. 

NationsBank reported net 
interest income of $L17bn, up 
from $1.06n a year ago. Aver- 
age loans and leases rose 15 
per cent to $77^bn. 

The net interest yield was 
3.83 per cent, down from 4.16 
per cent, but the bank said f hfo 
rose 6 percentage points on 
last year's figure before the 
impact of its acquisition of Chi- 
cago Research and Trading. 

The return on equity was 
15.6 per cent, down from 18.97 
per cent, while the tier one 
ratio stood at 7.60, up from 
754. For the first nine months, 
net income rose to $l.L3bn, or 
$4.42 a share, up from $9Zlm, 
or $3.69 a share. 


Four banks in final 
bidding for Gota 


By Christopher Brown-Humes 
In Stockholm 

THREE Swedish banks and 
one foreign bank have reached 
the final round Of the hi riding 
for Gota Bank. 

Gota, one of two large com- 
mercial banks which the state 
had to take over last year at 
the height of Sweden's finan- 
cial crisis, has some SKrGObn 
(US$7.62bn) of healthy assets. 
The government's aim is to fin- 
alise the sale before the end of 
the year. 

According to one estimate, 
Gota could fetch a price 
of between SKr2.5bn and 
SKr3bn, given the general 
recovery that has taken place 
in the country's banking sector 
this year. 

Skandinaviska Enskiida 
Banken. Handelsbanken and 
Nordbanken have confirmed 
that they are the Swedish 
banks in the bidding, but the 
identity of the foreign bank is 
unclear. 

The four banks have been 
selected from the 12 candidates 
which submitted preliminary 


bids to acquire all or part of 
Gota Bank last month. 

The short-listed contenders 
have said that they are inter- 
ested in acquiring the whole 
bank, excluding the SKr43bn of 
problem loans which were last 
month split off into a separate 
"bad bank" entity, called 
Retriva. 

Analysts said that a Swedish 
buyer would be able to derive 
greater synergy than a foreign 
bank from a takeover. 

“It is difficult to see why a 
foreign financial institution 
would be interested in buying 
a regional bank with a very 
high cost structure and a client 
base of small- and medium- 
sized businesses and private 
individuals,*' said one observer. 

However, Sweden’s finance 
minister Mrs Anne Wibble has 
made plain that she would wel- 
come a foreign purchaser of a 
Swedish bank. 

A victory for Nordbanken, 
which has also been taken over 
by the state, would be contro- 
versial because the govern- 
ment has been criticised for 
capitalising it too generously. 


Bankers Trust issues 
Portuguese warrants 


By Conner Middelmann 

BANKERS Trust has launched 
two new issues of warrants on 
Portuguese government bonds 
- the first derivatives on the 
country's 10-year benchmark 
bonds. 

Portuguese bonds surged 
after the government last week 
announced plans to lift the 
withholding tax for non- 
resident investors. 

This triggered heavy foreign 
buying, which pushed the 10% 
per cent 10-year benchmark up 
□early four points to 111.70 
yesterday. 

The yield dropped 59 basis 
points to 8.99 per cent on an 
annual basis. 

Capitalising on the increase 
in investor interest in Portu- 
gal, Bankers Trust issued 2.5m 
straight call warrants and lm 
down-and-in calls late on 
Friday. 

The latter tranche was 
increased to 1.5m yesterday in 
response to strong demand. 


said Mr Antonio Beck, a man- 
aging director at Bankers 
Trust 

The nine-month call war- 
rants give holders the right to 
buy one 10% per cent Portu- 
guese government bond due 
2003 at 111.00 on July 15 1994, 
the warrants’ expiry date. 

The warrants, issued at $350, 
closed at $3.44 bid yesterday. 

For those investors who feel 
that the rally has peaked and 
is poised for a correction. 
Bankers Trust issued down- 
and-in calls priced at $2.45 
each. 

Under this novel structure, 
the holder will be paid the dif- 
ference between 111 and the 
prevailing market price on 
July 15 1994 if the price of the 
bond drops below 109 during 
the life of the warrant 

If the price stays above 109, 
the holder is merely refunded 
the full premium. 

This tranche, which was pri- 
vately placed, closed at $259 
bid yesterday. 


First Nat’l of Boston 
sells Turkish stake 


By John Murray Brown 
in Ankara 

FIRST National Bank of 
Boston has sold its 25 per cent 
stake in Turk Boston Bank to 
Oyak, the Turkish armed 
forces pension fund. 

The deal, the value of which 
was not disclosed, is believed 
to have raised around $7m, and 
ends the US bank's presence in 
the Turkish market. 

This the second recent deci- 
sion by a US bank to wind 
down Its Turkish operation, a 
measure of the growing matu- 
rity of the domestic banks with 
which foreigners have to com- 
pete. American Express Bank 
sold its stake in Koc American 
Bank to the local Koc indus- 
trial group earlier this year. 
The bank has since been 
renamed Koc Bank. 

Bank of Boston's move also 


underlines the growing corpo- 
rate power of Oyak, nominally 
entrusted to handle assets on 
behalf of the army. 

Oyak has a joint venture 
with Renault in the country's 
second largest car assembler, a 
collaboration with Elf Aqui- 
taine, the French oil company, 
controls around 10 per cent of 
the domestic market, and has a 
brokerage house and an insur- 
ance company, and now a 
bank. 

The Turk Bank of Boston 
sale still has to be approved by 
the treasury, Turk Bank of 
Boston announced it is to 
increase its capital to 
TL200bn ($l6m). Bank of Bos- 
ton has also announced a $50m 
credit line for its former sub- 
sidiary. 

The bank has two branches 
and made profits in 1992 of 
TL32bn on assets of TUJ72bn. 


The NeXT step in the software battle 

Alan Cane on the fighting return of Apple Computer's former head Steven Jobs 


BODIES litter the short history 
of personal computing: Gary 
Kildall, who wrote the first 
operating system, Dan Fylstra, 
publisher of the first electronic 
spreadsheet and Adam Osborn 
of the eponymous portable 
computer, to name but three. 

They are wealthy, but no 
longer seem very influential In 
deciding the course the 
industry will take. 

Mr Steven Jobs, co-founder 
of Apple Computer and the 
creator of today’s PC industry, 
should, by rights, figure among 
them. Ejected from Apple after 
a power struggle with former 
chief executive Mr John 
Sculley, his new venture. 
NeXT Computer led a 
precarious existence, 
culminating in the sale earlier 
this year of the hardware side 
of the business to Canon of 
Japan- 

Only last month he parted 
ways acrimoniously with its 
newly appointed chief 
operating officer, Mr Peter van 
Cuylenburg. Harmonious, 
enduring relationships with 
colleagues are not Mr Jobs’ 
strong suit “Rough, tough and 
intimidating'" are some of the 
kinder adjectives used to 
describe him. 

Yet here he is again. This 
time trying to convince the 
corporate world that NeXT’s 
flagship software Nextstep is . 
the answer to its data 


processing problems in the 
face of competition from the 
industry giants International 
Business Machines, Microsoft, 
Novell and Apple. 

In his favour is the 
quality of the software itself - 
Nextstep has attracted good 
reviews since its introduction 
- and his own brooding 
charisma. 

The - other side or the “boss 
from heir, as Fortune 
mg gpyinp has described him, is 
a smooth tongued charmer 
who does his homework well 

He is candid about mistakes. 
The NeXT management failed 
to realise how quickly prices 
would fall in the personal 
computer market. 

It also raised too much 
start-up cash: “That insulated 
us from the reality of giving 
our customers what they really 
wanted." 

What every company wants 
is a way of developing business 
software in less than the two 
to three years traditionally 
demanded by data processing 
departments. 

How does NeXT fit the bill? 
Shorn of its hardware side, it is 
a software house. Nextstep was 
designed to make it easier for 
companies moving , from 
expensive centralised 
mainframe to networks of 
smaller, less costly computers 
to write software specifically 
for the business. 



Steven Jobs: known as *rough, 
tough and Intimidating’ 

It is based on Unix, which 
many believe will be the 
operating system of the future, 
and the technology in 
Nextstep, object orientation, is 
undoubtedly one of the keys to 
the software of the future. It is 
a technique which enables 
pieces of software to be re-used 
rather than starting 
completely from scratch. 

IBM and Apple have a joint 
venture, Taligent, to develop 
an object orientation system; 
Microsoft’s equivalent, 
code-named “Cairo", is at least 
18 months away from launch. 

Mr Jobs believes NeXT is 


five years ahead of the 
competition. 

“We believe we are going to 
sell 25,000 copies in the second 
half of this year and 100,000 
copies next year. We already 
have 60.000 copies on order," 
he says. 

“If we can do that, we will be 
the world’s largest commercial 
supplier of Unix systems. Then 
we will be poised to do what 
we want to, which is to provide 
an alternative to Microsoft. 
Microsoft will not be able to 
compete with us technically. It 
can compete only on size and 
scale." 

Microsoft is the world's 
largest software company with 
annual sales of close to $4bn. 
NeXT, in its present 
incarnation, has yet to see a 
profit. 

Yet there are parallels 
between Mr Jobs’ strategy and 
his earlier experiences with 
Apple. 

The Apple 11 computer was a 
hobbyist’s toy until 
accountants realised its value 
in creating electronic 
spreadsheets. 

The Apple Macintosh, which 
introduced “mice" and 
“windows" to the masses, was 
in danger of becoming a cult 
machine until its importance 
as a vehicle for desk top 
publishing became clear. 

“This is bow we are selling 
Nextstep" Jobs says. “In the 


gqma way that the Macintosh 
was the Trojan Horse of desk 
top publishing". 

He has trenchant views on 
the major players in the 
industry, applauding the 
efforts of Hewlett-Packard, the 
California-based electronics 
giant 

“I think it has got its act 
together better than any of the 
other large manufacturers,” he 
says. 

He takes a gloomy view of 
his old company: “Apple is in 
serious trouble. Once It was 
ahead on vision and 
technology but Microsoft 
caught it as if it was frozen". 

A predictable view perhaps. 
HP is NeXT’s partner in selling 
Nextstep while Mr Jobs is still 
clearly rattled by his expulsion 
from Apple. 

He cannot help but exude 
schadenfreude at the news that 
Mr Sculley has resigned from 
the company. 

Today, few people t hi n k Mr 
Jobs has much chance of 
establishing Nextstep as a 
standard in the industry but 
his truculent persistence is 
viewed affectionately by his 
peers. 

One software specialist said: 
“He is a true pioneer and like 
all pioneers he takes the 
arrows in the back." 

Where Mr Jobs differs, it 
seems, is in resolutely refusing 
to lie down and play dead. 


Trizec halts 
payments 
on debt 
securities 

By Bernard Simon in Toronto 

TRIZEC, the Calgary-based 
property developer, has halted 
all payments on its debt secu- 
rities pending the outcome of 
debt-restmctnring talks. 

As a result the company 
will not redeem a SFrlOOm 
($70. lm) debenture which foils 
due this Thursday. 

Under proposals made in 
early August Trizec plans to 
issue a combination of new 
equity and debt securities to 
holders of CSl.lbn (tfS$829m) 
of senior debentures and 
c$292m of junior debt Pre- 
ferred shareholders have also 
been asked to convert their 
holdings Into common shares. 

Trizec said yesterday it 
aimed to release details of its 
final plan by mid-November. 

An Alberta court last week 
convened meetings of all debt - 
and equity holders for Decem- 
ber 7 in Calgary to vote on the 
plan, which would, if 
approved, be implemented the 
following day. 

Trizec, which is North Amer- 
ica's biggest publicly-traded 
property developer, is con- 
trolled by the Bronfman fam- 
ily, wbosestake will be sub- 
stantially diluted by the 
recapitalisation plan. 
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Some look at the global marketplace 




CHASE understands the 
complexities your company 
faces as you raise, invest, move and man- 
age capital in this global marketplace. 

Unfamiliar economies. Mjlatile mar- 
kets. Complicated, changing tax laws. 
Seemingly endless choices of financial 

^ iens Barcelona Brussels 

issued and approved by The Chase Manhattan Sank. N.A . a manner of SFA. 


instruments. Not to mention the dy- 
namics of your own particular industry. 

At Chase, we turn those complexities 
into opportunities. 

We work to understand your unique 
situation. Then bring together the right 
team from our network in nearly 50 


countries — product specialists, profes- 
sionals with an in-depth knowledge of 
your industry, and those with experi- 
ence in the countries involved. 

Drawing upon our state-of-the-art 
technology and capability to raise cap. 
ital and serve investors in private and 
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INTERNATIONAL COMPANIES AND FINANCE 


Retailers count cost of expansion 

Emiko Terazono wntes on the fall in consumer confidence in Japan 


Q UEUES Of customers 
waiting to buy cheap 
office workers’ uniform 
nt .. Woe rate month 
at a discount retailer in Ginza, 
Tokyo s luxury shopping area, 
exemplified the problems -fao- 
Japan's retail industry, 
experiencing the 
worst fall in consumer confi- 
dence this decade. 

A fall in real income and ris- 
mfj fears of redundancy are 
hitting household spending, 
and not only are up-market 
department stores and high- 
priced merchandise sales suf- 
fering but interim results 
released in the past week show 
leading supermarket chains 

ore also feeling the pinch. 

Most supermarkets blamed 
the bad summer weather and 
the economic slump for the fell 
in profits. However, the super- 
markets, which expanded into 
retailing expensive merchan- 
dise during the late 1980s, are 
also at fault 

As consumer tastes turned to 
more expensive merchandise 
during the economic “bubble" 
of the late 1980s, the supermar- 
ket chains, looking for fetter 
profit margins, expanded their 
product ranges to items such 
as clothes, electronic goods 
and furniture. 

This strategy has backfired 
amid the current economic 
slump, and earnings for the six 
months to August at the lead- 


ing supermarkets have sagged. 
The retailers blame sluggish 
sales of clothing, which 
became a mainstay product of 
supermarkets, brought on by 
the cool summer, but the real- 
ity may be that consumers are 
turning to discount retailers 
for cheaper household goods 
and electric appliances. 

Daiei. Ito-Yokado, and Jusco 
aQ saw declines in profits, and 
are pessimistic on prospects for 


interim results yesterday, suf- 
fered a 7L4 per cent fell in pre- 
tax profits to Y630m on sales 

down 122 per cent to Y1282bn. 

Daimaru reported a 23.7 per 
cent drop in pre-tax profits to 
YL3hn in spite of sales of secu- 
rities. on a 6.5 per cent decline 
in sales to Y267Abn. 

“Department stores have had 
the most to lose from the rising 
popularity of discount retail- 
ers.” says Mr Paul Heaton of 


JAPANESE SUPERMARKETS 

First-half fiscal 1993 


Sales 

Yen (bit) % change 

Pre-tax profit 

Yen (bn) % change 

Dafei 

1,011.7 

+1.2 

10£ -&4 

Ito-Yokado 

7608 

+0.1 

41.7 -14A 

Seiyu 

529L3 

-as 

7JS +0.7 

Jusco 

409.1 

+3JJ 

11.7 -2.6 


the full year. Chujitsuya, a 
supermarket chain based in 
the Tokyo area which will be 
absorbed by Daiei nex t year, 
posted an interim pre-tax loss 
of YL7bn on a 8.7 per cent fell 
in sales to Y149-9bn. 

Up-market department stores 
continued to be hit by the 
increasingly cost-conscious 
consumer. Mitsukoshi, which 
has business ties with Harrods. 
posted its first interim pre-tax 
loss in nine years. 

Sogo, which released its 


Baring Securities in Tokyo. 

Mr Heaton says consumers 
have discovered that discount 
retailers are now offering high 
quality goods at cheap prices, 
unlike their previous hnagp of 
vendors of low quality- cheap 
goods. According to the local 
Nihon Kogyo Ohirahitn newspa- 
per, men's ninthing discounters 
are expected to post a 19.9 par 
cent rise in sales for the cur- 
rent business year, compared 
with a 6.8 per cent rise at 
supermarkets and a 7 per cent 


fell at department stores. 

Meanwhile, convenience 
stores continue to enjoy con- 
sumer support. Interim pre-tax 
profits at Seven-Eleven rose 2£ 
per cent to Y4&2bn on sales up 
7.5 per cent to Y98.6bn. 

Convenience stores, which 
are open 24 hours a day, have 
managed , to cater to special 
needs of consumers. One-third 
of sales are made between 9pm 
anH gam The sector h»« man- 
aged to cultivate a new group 
of young urban consumers, 
who stay out at night, and has 
nwrintainpd high profit margins 
by offering new products. 

Supermarkets are now trying 
to offer cheaper goods by 
developing their own brands, 
while cutting costs by reducing 
product ranges and spending 
less on interior des ign 

Meanwhile, department 
stores are attempting to com- 
pete with the discount retailers 
by drastically cutting prices. 
finn lpfldiuy department store 
recently attracted customers 
by offering men’s silk suits 
below Y30,000. 

For the seco n d half of the 
fiscal year, retailers hope a 
return of consumer confidence 
will push up sales. However, 
analysts point out that even if 
the economy recovers, profit 

tnai-glrtg may r emain thin ac 

consumers will not easily go 
bade to the luxury-loving ways 
of the late 1980s. 


Murdoch 
spells out 

plans for 
succession 

MR Rupert Murdoch, chair- 
man and chief executive of 
News Corporation, said he 
hoped to remain chief execu- 
tive of the Australia-based 
international media company 
for another 10 years, AP-DJ 
reports from Melbourne. 

He said he expected that one 
of his children would take 
over the role of chief executive 
In 10 years time, while he 
became non-executive chair- 
man. Mr Murdoch, who is 62, 
said be felt “very well”. 

“The ideal is I would con- 
tinue doing what I am doing 
for another 10 years and hand 
over the chief executive role to 
one of my children and stay as 
a tolerant, guiding hand, non- 
executive chairman," Mr Mur- 
doch said in answer to a ques- 
tion about retirement plans. 

Asked what would happen if 
he were to “fall under the pro- 
verbial bus” before these suc- 
cession plans are imple- 
mented, Mr Murdoch said his 
wife, Anna, likely would 
assume the role of News Cor- 
poration chairman. 

“I don't see her as being the 
chief executive of the com- 
pany,” Mr Murdoch said in an 
interview with the Herald Sun, 
one of News Corp’s newspa- 
pers. 


Kia Motors chief urges 
Samsung to reduce stake 


By John Burton in Saotd 

KIA MOTORS, South Korea's 
second-largest car producer, 
yesterday vowed to fight a pos- 
sible takeover hid by the Sam- 
sung group. 

Samsung, one of the coun- 
try’s leading conglomerates, 
has suddenly emerged as Kia's 
second largest corporate share- 
holder after purchasing large 
blocks of stock since June. 

“The 9.6 per cent Samsung 
stake in Kia Motors is a t hi - pat 
to stable management I urge 
Samsung to reduce its stake to 
the level of early June.” said 
Mr Han Seung-jun, president of 
Kia Motors. Samsung's interest 
in June was 5.8 par cent. 

He added that Kia employ- 
ees, who form the company's 
largest shareholder block with 
11.4 per cent may try to buy 
more stock to resist Samsung. 


Samsung has expressed an 
interest in becoming a vehicle 
manufacturer but claims the 
stock purchase by its insur- 
ance subsidiary was purely a 
flnam-iai investment 

“I don’t think the massive 
buying by a life insurer of our 
company connotes a normal 
Investment practice as an insti- 
tutional investor. I can't rule 
out the possibility that Sam- 
sung intends a hostile takeover 
of Kia Motors by increasing its 
stake," Mr Han said. 

Under current Korean law, 
S amsung cannot purchase 
more than 10 per cent of Kia 
shares on the stock exchange. 
But legislation pending in the 
National Assembly would abol- 
ish the 10 per cent sharehold- 
ing limit for institutional 
investors next year, paving the 
way for corporate raids. 

Kia has urged parliament to 


reject the proposed change in 
shareholding law. Samsung 's 
action has caused widespread 
concern wi thin the Korean cor- 
porate sector, which is charac- 
terised by a stable ownership 
structure and where corporate 
takeovers are unheard of. 

Kia is considered vulnerable 
to a bid since its ownership is 
highly fragmented, with no 
single strong shareholder, but 
some analysts believe that 
Ford and Mazda, which own 10 
per cent and 8 per cent respec- 
tively, and other institutional 
investors could co-operate in 
blacking any Samsung bid. 

The government also 
expressed concern yesterday 
about tha Samsung share pur- 
chase, with finan ce ministry 
officials suggesting the state 
might intervene by pi aiming a 
takeover would violate fair 
trade and monopoly rules. 


Adsteam puts more properties on sale 


ADELAIDE Steamship, the 
financially-troubled Australian 
investment company, plans to 
sell several properties collec- 
tively valued at A$174.5m 
(US$115.6m) to reduce debt fur- 
ther, AP-DJ reports from 
Adelaide. 

The company said it would 
offer 12 retail and commercial 


properties owned by several 
companies within the group 
through a “sealed bid tender”. 

The tender is part of a wider 
asset sale programme that 
includes a public offer of 
shares in Australian supermar- 
ket retailer Woolworths. Other 
property sales have raised 
A$240m in the past year. 


The properties for sale 
include two David Jones 
department stores in Sydney 
and Newcastle, a hotel in Bris- 
bane and a car park and retail 
complex in Adelaide. 

The group is hying to reduce 
bank debt,which is estimated 
to have fallen to some A$1.9bn 
from A$7bn in recent years. 
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Our customers see opportunity. 


Nissan ratings under 
review for downgrade 


By Mictayo Nakamoto in Tokyo 
and Our Financial Staff 
In London 

MOODY’S, file US credit rating 
agency, is reviewing the rat- 
ings of Nissan Motor and its 
subsidiaries for possible down- 
grade, affecting about $9.1bn of 
securities. The Japanese car 
company’s long-term debt is 
currently rated A2 and its com- 
mercial paper is rated Prime-A. 

The animnncement ramg as 
Nissan reported a 9 per cent 
fell in domestic sales for Sep- 
tember, which was its third 
straight year-on-year decline, 
and a 26 per cent decline in 
exports in the first half of the 
fiscal year to September. The 
company’s domestic produc- 
tion also declined 13 per cent 
in the first half, the third 
straight year-on-year decline, 
partly due to an increase in 
overseas production of 22 per 
cent 

Moody’s said that its review 
would focus on Nissan's ability 
to respond to the challenges 
posed by weakening demand in 
Japan and on the outlook for 
new model introductions by 
the company. The review will 
also examine the impact of the 
yen’s appreciation on profit- 
ability In overseas markets and 
Nissan’s efforts to cut costs 
and improve efficiency. 

The credit rating agency is 


also looking at Nissan's use of 
local production facilities to 
offset pressures of the high 
yen. the potential implications 
for the company's Japanese 
production facilities, the 
investment required to main- 
tain competitiveness in each of 
its major markets and Nissan's 
ability to meet its investment 
requirements either through 
internally generated funds or 
by increasing indebtedness. 

Separately. Nissan 
announced that it is setting up 
a US logistics company to han- 
dle logistics operations for US- 
made auto parts that are 
exported to Nissan factories in 
Japan and Mexico. 

The new facility is scheduled 
to start operations in April to 
manage the procurement of car 
parts by Nissan in the US. Nis- 
san hopes the establishment of 
the logistics centre will cut 
lead times currently' required 
to deliver US-made parts in 
half. 

The move comes in response 
to growing US demands that 
Japanese carmakers buy more 
US-made car parts and comes 
as the US and Japan prepare to 
face each other in negotiations 
over Japanese imports of US 
autos and auto parts this week. 

Nissan has voluntarily 
agreed to import $3.7bn worth 
of US auto parts in the fiscal 
year to March 1995. 


Bundaberg bids for two 
Queensland sugar mills 


By Nadd Tah in Sydney 

BUNDABERG Sugar Company, 
part of the UK’s Tate & Lyle 
sugar group, is making a 
Ag87m (US$57.6m) cash offer 
for two sugar mills in north 
Queensland. Hie mills, which 
are independent of each other, 
are co-operatives and owned 
by local sugar cane growers. 

Bundaberg has proposed to 
pay just under A$50m for the 
Tolly Mffi and about A$37m 
for the South Johnstone MilL 
It would then spend a further 
$13m an the mills over a two- 
year period, taking its invest- 
ment to ASlOOm. 

However, directors at both 
mills recommended that the 
offers be rejected as inade- 
quate, and said they were hir- 
ing legal and financial advis- 


ers to provide farther apprais- 
als. Mr Dermis Stevens, gen- 
eral manager of the South 
Johnstone Mill, told local news 
agencies that the company had 
advised its '270 shareholders 
that the offer was too low. 

Meanwhile, Tolly Sugar Ltd 
said its board had decided the 
offer was “significantly inade- 
quate as it values our com- 
pany at less than $50m. Our 
board recommended to share- 
holders that they take no 
action,” the company added. 

The offers are conditional on 
90 per cent minimum accep- 
tance and to Foreign Invest- 
ment Review Board approval. 
Formal documents, outlining 
the offer, are expected to be 
registered in about one week 
and circulated to shareholders 
shortly afterwards. . 


United Arab Emirates in 
move to limit bank loans 
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THE United Arab Emirates has 
Issued rulings limiting the size 
of loans offered by banks in 
the UAE in an attempt to cut 
their exposure to potentially 
major losses, bankers said, 
Reuter reports from Dubai. 

A circular sent to banks at 
the weekend by the UAE cen- 
tral hanlc set a limit on loans 
equivalent to 7 per cent of a 
bank’s paid-up capitaL 

The move was part of the 
central bank’s efforts to 
strengthen the banking struc- 
ture in the UAE and bring 
them within international 
guidelines, the bankers said. 

“The central bank wants 
hanks to have tighter policies 
on their large exposures,” one 
banker said in reference to the 
circular. 

He said the new regulations 
would come into force at the 
beginning of 1994 and would 


also limit loans to other banks 
to 30 per cent of a bank's capi- 
taL Loans by branches of inter- 
national banks to their parent 
h anks would be limited to 20 
per cent he said. 

‘Tm sure most of the banks 
will be affected. They have 
some major loans to some big 
groups," he said. 

But he did not expect the 
rulings to have a negative 
impact on businesses in the 
UAE. 

“They will just have to dis- 
tribute their liabilities more 
ev enl y among the banks," he 
said. 

The central bank said last 
week that a study had shown 
the main cause of financial 
problems ’suffered by UAE 
hanks were due to "defaults on 
big loans granted by banks to a 
single borrower or to a group 
of related borrowers.” 
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INTERNATIONAL capital markets 


Profit-takers erode early gains in European sector 


By Conner Mlddetmam 
in London and Patrick 
Harverson in New York 

EUROPEAN bond markets got 
off to a strong start this week, ■ 
buoyed by hopes for near-term 
interest rate easing. However, 
most of the early gains were 
eroded by late profit-taking, 
leaving most markets to end 
little changed on the day. 

European yield curves have 
steepened in recent days as 
investors have begun to shift 

GOVERNMENT 

BONDS 

into shorter maturities in 
anticipation of imminen t rate 
cuts. 

AH eyes are on Germany, 
where the Bundesbank's next 
round of securities repurchase 
agreements is hoped to bring a 
small easing. 

The Bundesbank is expected 
to set two- week variable-rate 
repos today, and money mar- 
ket traders are anticmating a 
small drop in the min imum 
rate from last week's £.70 per 
cent. 


While most dealers do not 
expect the Bundesbank’s cen- 
tral bank council to lower key 
interest rates at its meeting on 
Thursday, there was some talk 
that lower-than-expected M3 
money supply growth and the 
strength of the D-Mark could 
induce the central bank to cut 
its key 6-25 per cent discount 
rate sooner than expected. 

The December bund future 
hit a new high of 100.39 and 
closed at 10023, up 0.07 point 
on the day. 

■ LONGER-dated UK gilts 
were dragged down by weak- 
ness in other markets, but the 
shorter maturities were under- 
pinned by hopes for a near- 
term cut in the UK base rate 
to stimulate the economy. 

Investor activity was limited 
as most participants looked to 
today’s gilt auction announce- 
ment Most traders expect the 
Rank of England to announce 
£3bn to £3.25bn five-year bonds 
as the new intermediate bench- 
mark for 1994. 

■ FRENCH bond futures hit a 
new high In the morning but 
slipped after the Bank of 
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France again left its interven- 
tion rate unchanged at 6.75 per 
cent 

The December contract 
peaked at 123.74 but slipped 
back to 123.48, down 0.06 point 
on the day. 

■ ECU bonds had a strong 
day, with the Ecu contract on 
Matif gaining 0.22 point to 
119.80. Ecu bonds have 
rallied sharply since last 
week's approval of the Maas- 
tricht treaty on European mon- 
etary union by Germany’s con- 
stitutional court. 

■ EUROPE'S high-yielders put 
on another strong perfor- 
mance. The Spanish Bonos 


fixture in Madrid rose 020 point 
to 102.80, while the Italian BTP 
contract on LifTe Fell 025 off its 
peak to end at 11855. up 0.11 
point. 

■ JAPANESE government 
bonds fell sharply on profit- 
taking across the curve and on 
talk that US fund managers 
were selling yen. The Decem- 
ber JBG contract dropped 0.43 
point to 113.00. 

■ US Treasury prices eased 
across the board yesterday 
morning as investors took 
some of the profits earned in 
last week’s late, inflation- 
inspired, surge. 

By midday the benchmark 
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30-year government bond was 
down 5 at lo&g, yielding 5.787 
per cent 

At the short end of the mar- 
ket, the two-year note was 
down £ at 100 A. to yield 3J307 
per cent 

Trading was quiet from the 
start as investors and traders 
set about consolidating the 


gains earned last Thursday 
and Friday after government 
figures were released showing 
that inflation remained sub- 
duel in September. 

That consolidation involved 
some profit-taking, which 
contributed to the early 
declines at the long 

Anri. 


Kuwaiti stock 
fund targets 
foreigners 

A FUND giving foreigners 
other than Gulf Arabs their 
first chance to invest in the 
Kuwaiti stock market is 
shortly to be launched. Reuter 
reports from Kuwait City. 

A prospectus for the KD25m 
($82m> First Investment fund is 
to be issued by Kuwait Foreign 
Trading Contracting and 
Investment. 

The emirate's exchange is 
enjoying a modest revival fol- 
lowing agreement on a mech- 
anism for solving a $19bn bad 
debt problem. An unofficial 
index published by the al-Shall 
economic consultancy puts 
share prices 9 per cent above 
their level on the eve of Iraqi’s 
invasion in August 1990. 

Minimum participation 
would be 10 u/iits out of a total 
2.5m units available, with a 
nominal price of 10 dinars a 
unit. 

The launch of the fund is in 
line with privatisation plans 
announced last year to sell off 
the government's stakes in 66 
local companies. 


Dealers await World Bank’s DM3bn offering 


By Antonia Sharpe 

THE World Bank is expected to 
launch its first D-Mark global 
bond offering today. The 
DM3bn issue, via Deutsche 
Bank and Salomon Brothers, is 
likely to have a 10-year matu- 
rity and be priced tomorrow. 

The World Bank has already 
said that the bonds will be 
priced to yield single digits 
over the underlying German 
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government bonds. The indi- 
cated price range being talked 
about in the market yesterday 
was five to seven basis points. 

Some syndicate managers 
said that a yield spread of less 
than five basis points could 
limit the success of the deal 
because it would leave little 
room for the bonds to outper- 
form. 

Turkey also tapped the 
D-Mark sector late yesterday 
with a DMlbn five-year issue, 
via DG Bank. The bonds were 
priced to yield 190 basis points 


over the 5% bonds due Septem- 
ber 1998 issued by Treuhand, 
the German privatisation 
agency. 

Turkey raised £125m in the 
Eurosterling sector last week 
through an issue of 10-year 
Eurobonds. Syndicate manag- 
ers took Turkey's swift return 
to the Eurobond market as a 
sign that it was eager to raise 
as much money as possible 
before Moody's, the interna- 
tional rating agency, took a 
decision on whether to lower 
the country's long-term rating 
from an investment grade to a 
speculative grade. Moody's 
placed Turkey’s rating under 
review for possible downgrad- 
ing on October 8. 

Elsewhere, Sweden, Dresd- 
ner Bank and Treasury Corp of 
Victoria (TVC) injected fresh 
liquidity into the long end of 
the EuroCanadian dollar, Euro- 
dollar and Australian dollar 
sectors, respectively. 

Issuers have been keen to 
tap the demand for long-dated 
paper but the pricing of these 
bonds has often been hindered 
by the lack of government 
benchmarks. 


Sweden's C$25Qm offering of 
15-year Eurobonds was priced 
to yield 28 basis points over the 
interpolated yield curve. 
Dresdner paid GO basis points 


over the curve for its Euro- 
bonds which raised $200m in 
subordinated debt The pricing 
was broadly in line with 
spreads in the secondary mar- 


ket for other 15-year Euro- 
dollar issues launched earlier 
in the year. The proceeds of 
the issue were swapped into 
floating-rate dollars. 
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Goldman Sachs and 
Mitsui in derivatives^ 
trading venture 


By Tracy Corrigan 

GOLDMAN Sachs and Mitsui 
Marine and Fire Insurance 
have established a joint ven- 
ture for trading derivative 
instruments. Goldman S^chs 
Mitsui Marine Derivative Prod* 
ucts, rated triple-A by Stan- 
dard & Poor’s, opened for busi- 
ness yesterday. t 

The move follows a trend set 
by Merrill Lynch and Salomon 
Brothers, which established 

separately-capitalised deriva- 
tives units with top credit rat- 
ings in order to combat the 
competitive disadvantage of 
their relatively weak credit rat- 
ings. 

The lucrative $4,000bn mar- 
ket in over-the-counter swaps 
and options is extremely cred- 
it-sensitive, as many clients 
are limited to dealing with 
counterparties rated double-A 
and above. 

“We were certainly missing 
out on some business, 
although the vast majority of 
clients" were happy to deal 
with Goldman, said Mr Jacob 
Goldfield, a Goldman partner 


and president of the joint ven- 
ture. He added that “the 
world may be moving so that 
we need this to stay, comped- 
tiv0 w 

Goldman’s approach breaks 
the pattern set by iteUS 
rivals, by using a partner to 
ensure a stronger credit rating, . 
rather than relying on its own 
capital. . _ 

The new company is SO per 
cent owned by each partner,, 
with initial capitalisation of 
575m provided equally. The 
joint venture is backed by. both 
companies, but it is the sup- 
port of triple-A rated Mitsui 
Marine which ensured the -top 
rating by S&P. 

Goldman has made limited 
use of two existing sperial pur- 
pose vehicles for derivatives in 
existence. “The other vehicles - 
could have been used for this 
purpose, but we chose to wait 
for this one,” said Mr Gold- 
field. 

He said the advantages of 
the joint venture are that .the 
use of capital is more efficient 
and the structure is easier to 
understand. 


Euro-convertible bond in 
yen offered by F&C trust 

typical UK private investor. 

The trust has gross assets of 
about £430m of which 40 per 
cent are in Japan so it wants to 
match its yen liabilities with 
yen assets. 

The bond issue requires 
approval by shareholders and 
warrant holders. The maim 
institutional shareholder^ 
include Sun Life and Save & 
Prosper, with private individu- 
als accounting for about 30 per 
cent of the shares. 

The trust invests in the 
Pacific region and shares have 
recently been trading at a dis- 
count of about 6 per cent to net 
asset value. 

With a coupon of 3 per cent, 
the trust is paying “a signifi- 
cantly lower coupon than if it 
were to offer a sterling-denomi- 
nated convertible bond, and a 
much lower coupon than for 
seven-year straight debt,” said 
Mi- Christopher Purvis at 
S.G. Warburg Securities, man- 
ager for the issue. 


By Sara Webb 

FOREIGN & Colonial Pacific 
Investment Trust is planning 
to Launch the first Euro-con- 
vertible bond to be issued by a 
UK investment trust in yen, 
which it hopes will raise Y8bn 
(£49.2m). 

Proceeds will be used to 
replace existing short-term 
multi-currency loans of 
between £50m-£60m, and will 
enable the trust to reduce its 
borrowing costs significantly, 
according to Mr Eric Elstob, 
deputy chairman of the trust 

The seven-year convertible 
bonds have an annual coupon 
of 3 per cent and the conver- 
sion premium will be between 
15-20 per cent over the share 
price at the time of pricing. 

The bonds, which are 
available in bearer or regis- 
tered form, are aimed at 
continental European investors 
who want exposure to the 
yen, rather than at the 


MARKET STATISTICS 


FT/ISMA INTERNATIONAL BOND SERVICE 


Luted Jg Ure Mart re om a tionte bonds tar urtdi Owe la on adequate seconday martcat 

C*. 

md BM Otar day 

1«w 104*1 105 

600 109* 110% 

■Mw mi 117% 

100 108 109% 

250 119 119% 

150 103% 

1500 14V 
1000 110 % 

300 107 

100 100 
300 120% 

1571 107% 

183 110 

100 108 
250 10B 
1000 118 
200 115 
325 104 
100 110. 

500 118% 

ISO 118% 


IU. DOLLAR STUMORS 

Abbey Nab Treasury 8% 03 

mmUPmiMM 9% 95 

Audita 8% 00 

Bank of ft&vo 9% 98 

Batytum 9% 88 

BRX 7% 97 

Brush Baa 0 21 

Canada 9 98 

CCCE 9U 95 

Could) EuupuB 98 

CredH Fond ST 8% 89 

Denmark 9%» 

ECSCB% 98 

BBC 8% 96 

BB 7% 98 - 

BB 8% 87 

Bee de Fiance 9 98 

Cud cred Card Tat 9 04 . — 

Euredma 8% 86 

Ex-lm Bank Japan B 02 

Export De* Clap 9% 98 

FMand 7% 97 . 


Fkvfcft Export 8% 95 — 
Fan) Motor Credt 8% 99 . 

Gen Bee Capital 8% 96 _ 

GMAC9% 96 . 


M Bk Japan Rn 7% 87 . 
Inter Amer Dev 7% 96 _ 
Italy 8% 94 


Japan Dev fik 8% 0) - 
Ksnsal Sec Pw 10 96. 
LTC8 Rfl 8 97 . 


KaButedta Bae 7% 02 - 
Nippon Orad BK 10% 85. 
Mppon Tel Td 9% 95 

Norway 7% 97 

Ontario 7% 03 . 


Qatar KantroUbank 8% 01 

fWro-Carwda 7% 98 ....... 

FOrtaaal 5% 03 — 

Quebec Hydra 9% 98 

Quebec Prw 9 98 

8^8%* 


SBAB 0% « 

SNCF B% BB 

Spate 8% 99 

State Bk NSW 8% 98 ... 
Sweden 5% 95 . 


Sweden Export B% 96 — 
Tokyo Efec Rwer 8% 90 . 
Tokyo Matropolts B% 96 - 
Tbjota Motor 5% 98 _» — 
United Kingdom 7% 02 _ 

Wortd BanlTe% 99 

World Bank 8% 87 



OTHBt fflNUGHTS 

Albert 7% 96 Ift . 


Latest price* at 7IOS pm on Octobw 18 

a* 

day Ykfd 


Goritaunee List 9% 08 LFt 

World Bank 8 96 LFr _ — 

Bank Hror Ned Oem 7%02fl 

Emote Beheer B% 98 R 

AfljortaProvinco 10% 96 CS 

Bel Canada 10% 98 CS 

Brtftei Cofutnda to 06 CS 

BB 10% 98 CS 

Bee do Franca 9% 98 CS 

Ben Bee Capital 10 88 CS 

KNVM Rn 10 01 CS 

Nippon TelTd 10% 99 CS 

Ontario 8 03 CS . 


Ortario Hydro 10% 99 CS 

Oater KordroBw* 10% 99 CS . 

Ouabec Prer 10% 88 CS 

Belgium 9% 98 leu 

Counci Europe 9 01 Ecu 


Cmfll Lyonnata 9 96 Ecu . 

“ 10 97 Ecu 


Ferro dal Se(10% 98 Ecu 

Raty iu% 00 Ecu — 

Spate 9 88 Ecu . 


United Kingdom 9% 01 Ecu . 

ADC 10 MAS. 


BP America 12% MAS 

Comm Bk AusWta 13% 99 AS 

Buvonfloara 12% 95 AS 

McftmHi Canada 15 95 AS 

NSW Treasury Zero 0 20 AS _ 

R & I Bar* 7% 03 AS 

SOI Audi GovlFte fl 02AS _____ 

UHtaver AustraSa 12 98 AS 

Abbey Nall Trass 13% 93 £ 

ANance Lelcs 11% 97 £ 

Bridsh Gas 12% 95 E 

British Land 12% 16 1 

BB 10 97 £ . 


HaWn 10% 97 £ 

Hanson 10% 97 £ 

HSBC HrfdJnal 1.59 02 E.. 

Rajy 10% 14E 

Land Secs 9% 07 £ 

Ontario I1%m £ — 

ftMargen 8% 03 £ 

Severn Trent 11% ME _ 

M Bue -Power II 01 £... 
Bank 1!% USE 

Abbey National DB6KZS. 
TCNZF 


! Fin 9% 02 MS. 


CSWE 10 95 FFr . 

Bee de France 5% 22 FFr . 

SNCF 9% 97 FFr 


600 
1000 
1000 
7000 
500 
500 
150 
500 
130 
276 
300 
400 
200 
1500 
500 
150 
200 
1250 
1100 
125 
11 25 
500 
1000 
1000 
2750 
100 
100 
100 
75 
100 
1000 
125 
150 
ISO 
100 
100 
300 
150 
637 
100 
500 
153 
400 
200 
100 
2S0 
150 
ISO 
100 
100 
75 

2000 

3000 

4000 


99% 

107% 

101 % 

ion 

111 

109% 

115% 

'Vs 

113% 

is 

115% 


after 

100 % 

110 % 

102 % 

109% 

111 % 

110 % 

116% 

110 

114% 

114% 

110 

its 

ns 


104% 104% 
116% 117% 
115% 116% 
114% 115% 
105% 108% 

114 114% 
104% 105% 
110 % 111 % 
111 % 111 % 
119% 118% 
105% 100% 
1T4% 114% 

115 115% 

113 113% 

133% 133% 
109% 110% 
114% 114% 
15% >5% 

104% 104% 
111% 112 
120% 120% 
109% 110% 
114% 114% 
108% 108 
135% 136% 
110% 110% 
111% I1Z 
111% 1117. 

121 121% 
123% 124% 
110% 110% 
119% 120% 
109% 100% 


7.88 
7.45 
7.29 
SL3I 
6.15 
5.92 
7.17 
6.01 
8J5 
6.85 
6.13 
7.22 
7.02 
-% 7.50 


RISES AND FALLS YESTERDAY 


-% 

2 


702 
6.89 
639 
ft39 
-% 6.70 


A 


09 
629 
629 
8.95 
-% 8.44 

-% 654 

6.72 
5.15 
5.75 
-% 5.85 
5.79 
♦% 722 
7.13 


♦% 7.19 
£ 


&57 
556 
6JS7 
*% 572 
-% 9X12 
6.34 
8.45 
«% 895 

823 

»% 8.08 
-% 9.22 


114% 115% 
106% 106% 
123% 123% 
110% III 


5 


7.49 

7.48 

7.28 

7.20 

5.82 

B.77 

053 

5-00 

6.86 

3.77 


DBJT8CHE MARX 8TMUSKT8 

Austria 5% 97 

Betglun 7 % 02 

crei» Fender 7% 03 

Denmark 6% 99 


RiUmM HATE IKIES 


ECSC8%96 

EEC 6% 00 

BB 7% 99 
FMand 7% 00. 
Ireland 7% 02 - 
Italy 7% «_ 
Spate 7% 03 
18 97 


7%1 


Itrkye Bee Porrer 7%02 

UHted Hnadoni 7% 97_ 

tefl Rn 7 03 . 

01S 

WoridBaidtS% 98 

World Bar* 9% 00 


SWISS franc snurans 

Aslan Day Bank 8 i0 

Couid Baapa 4% 96 — 

BB6% 0*. 


__jdaFmK4 7%00_ 
FMand 7% 99 

Geoord Mown 7 %bs __ 
KyuiM Motor fln 8% 97 . 

lodand 7H 00 

Kobe 6% 01 

How Zoaknd 4% 99 

Ontario 6% 03 

Suabac Hydra 5 08 

SNCF 7 M 

Watt Bank S M 

World Bank 7 01 


VBf STRAIGHTS 
BeWum 3BB _ 
Denmark 7 SS _ 
SB 6% 00 



9050 

9959 

9955 

9951 
3851 

10050 

100.12 

99.80 

9959 
101 JS 
9953 
99.90 
9953 

9957 

100.14 

9952 
8250 

100.15 
99.72 
iOO.no 
99.33 

9958 
9958 
9958 
9958 
99.64 


on* 

99.70 

10049 

9955 

9951 

99.01 

10CL39 


tLcpn 

11875 

8.4375 

3^500 

6.1625 

75489 

54500 



Rises 

. 65 

Fafia 

7 

2 

192 

63 

12 

1 

Seme 

8 

4 

832 

451 

35 

4 

















Totals ... 

932 

317 

1.438 


LIFFE EQUITY OPTIONS 


Opflon 


CALLS 


PUTS 


CALLS 


POTS 


LONDON RECENT ISSUES 


EQUITIES 


tan 

Pitas 

/tafia 

PM 

Latel 

1991 


w 

fl 


Tta» 

ftaas 

WE 

UP 

to 

Q 

a 


■ 

at 

Cortl 

Ttad 

Wo 

- 

FP. 

- 

116 

<M 

/tagten Water Wn 

tM 

-l 




' 



- 

1Z1 


OwJtob 

115*2 

+1% 





- 


- 

m 

67 

ftri Cd Sped* Me 

70. 






FJ. 

FP. 

“ 

48 

42 

Do CjpU 

42 


. 

_ 

_ 


130 

" 




112 

189 

78 


15.8 

20 

52 

111 


FJ». 

- 

91 

7? 

hny s stv Ete. Cap 


- 


- 

IS. 

13 








- 

FP. 

- 

H% 

10 


u 






4120 

FJ>. 

FJ>. 

FA 

- 

IX 

H. 

127 

4k 

9% 

98 

!■: i. 1 ' . 

IX 

+3 

W«5 

U 

41 

152 

_ 


-IV 

10 


- 

- 

- 

- 

%112 

FA 

» 

na 







§115 

FA 

_ 

123 





ui 

28 

18 


- 

FA 

- 

3% 

m 

• - - 

3% 




FIXED INTEREST STOCKS 


use 

Wta 

/mri 

PM 

m 

1931 


am 1 


t 1 

n 

a 

K3 

m 


t 


100 

FP 


1171* 1 

MS 

g3LT*^Lyr_l . 1 . Itoiti 1 1 ■ III 

117% 

114% 

90 





117 

W 

Extore 7%KCr la 3BD 


" 

FA 

FA 

H 


St 

73%WX 

90 

taY&aroEte.Da.O,Ui2DOa 


7tt> 



total & Kraft to* us u. „ 

irtt 


- 

FP. 


raiU 

i» 


bMumS%KnM>MM 

i®S 

to 

114 

■u 

+IJ, 

+1 



s» 


10/ 

BreBLacBAs 


10056 

99.70 

9099 

102.48 

99J1 

50000 

3.1673 

8/9688 

62500 

12875 

teua 

Pita 

a 

AflMUIt 

fed 

up 


8998 

150® 

140 

m 

22710 

100.00 

68750 

35 

a 

25710 

09.78 

3.4400 


NO 

10712 

100.20 

3.4375 


m 

17M 

10602 

60625 


m 

15711 

83.75 

35375 

ISO 

m 

2/11 

10635 

52500 

2Efl 

m 

2/11 

9683 

62050 

180 

n 

1Q/T1 

10612 

14380 

fl 

IB 

26(10 

99^0 

11250 

?% 

Ml 

25/10 


9952 

9953 

8958 

10058 

99.89 


12812 

64983 

135500 

35500 

25375 


100% 101% 
109% 110% 
96% 100% 
119% 110% 
102% 103% 
113% 113% 


Bee de Franca 5% 96 . 
Rnhbtt 6% 96 . 


War Amer De* 7% 00 

Japan 0« Bk 5 93 — 

Japan Day Bk 8% 01 - 

Nippon Td Td 5-i 96 

Sweden 5% 96 

worm Bank B% 00 


78000 106 
40000 103% 
100000 114\ 
20000 107 
50000 108% 

30000 119% 
100000 107% 
1 20000 110 
60000 100 
50000 103% 

30000 115% 

20000 105 
50000 115% 


106% 

106% 

115% 

107% 

108% 

119% 

107% 

tifj4 

108% 

103% 

lift 

’"Si 


358 

zn 

355 

3.13 

3.17 

357 

352 

4.09 

258 

2.81 

357 

2.93 

352 


GoU KHgoorSa 7% 00 . 

Kaneon&Li S3 £ . 

Hewtey Prof 8 02 
LteVI Sees 6% 02 £. 

LBsno7%05£ 

Mad Bank 2% 03 

Mount Hi Fin 8% 07 — 

NaS Rower 8% 08 2 

Ogden 6 02 

Smtti Nopnow 4 02 E 

Surotano Bank 3% 04 __ 

5ui*i»lw _7% 06 £ 

Taaoo Capital 9 05 

Ten batrumanta 2% 02 . 




■ 1 



B+'f \ J 

- 1 










*Tiifl 


BihI 

:v| 

■Til 


1 1 

tfif/J 




►•.y-.M 

Htfl 




flvl'l 



Bid (W*r Prim 
101 101% 

111% 11255 +1SA0 
118 117 -050 

108% 109% *56.41 
M9% 119% t1(L33 
1M 134% 

105% 108% 4.19 
94% 95% 

102% 104% +18.61 
101% 102% +8657 
">% <12% +1853 
M 100,6356 
130 128% +6245 
,Wa 97% +S4B8 
113% 114% +14.68 
119% 120% +47.76 
102% 103% +28.79 


* No tetormuen avWattie - prarioua day 1 * price 
2 Only m nii«M maker iwp8ed a pwa 


8TRAJOHT BON03i Tbs yWd ia 1ft* yteki to rectempdw t* ttu lA^o rr c^inee moun laued » In /nasor. oi eure«V usa. Cr«a ttey-Chinp. on day. 
FUMTWQ RATE Nonti Oenomtaated te deMw urteM .M nenmee anasete rt Coupon ahewi la mtnemm. O pree u rtAP ui i am sa-mcreh oSered rata it 

UlMWHIiatift bflhtM mm mn) inr US rid u% Cad 1 ^ 1 CO^mL 

CQrtymftBLJi SQ+ioa: PengnSnatod te ttoteii unitee ‘y*]*** M be ? fl *"** •'Pro—ad cu-wocy oi share ax 

oon**ete« r« Bead M tauA Pr*n-f%re4M^ P«m“" « M R^ 01 * tiro BOfiO cwr *o msei r»6« price of tiw 

mores- 

O n» FteancM Ttewo 10L Igft ^ mocnL 


RIGHTS OFFERS 


Mflh 


34pm 

1pm 

4pm 

Ion 

tlpre 

3® 

77 ore 
23pm 
4pm 

tapm 


Lon 


25om 

%pre 

i?" 

IS 

iBpm 

4?pn 

9pm 

,2pm 

tjJXB 


sack 


Uwett_ 

antando. 


Cojtate. 


HoKta . 


MB Caradm 
PBfTV Group 
Phoeou umber. 


Price 

p 


la me London Sure Strike. 


%£ 

3%pn 

%pm 

JPm 

23pm 

77jan 

«m 

Zorn 

%iaa 


• Flret DoaSngs Oct 11 

• Last DeaBngs Oct 22 

• Last Dadsrailons Jan. 13 

• Pop satdement Jan, 24 

3^manth ca// rata indications am 
Sflown In Saturday editions. 

Calls; Anri no x, Amstrad, ASDA, 
Avweo, BottArwve, Bristol Scotts, 
Cawdals, Division Group, Euro- 


traditional options 


tuniMl wts., Hextflcti, Greycoat, 
Hanson Wts., Kuwlll Systems, 
Kunlck, Modavo, Rhino, Scot. 
NatL Cap., TIM, Tadpote and 
Trafalgar Houso, Puts: Avmco and 
Graycoat, Puts & Gafo: Cavontate, 
Chloride, Hanson Wte., Kunlck. 
%*** VWs, Shandwick ^id Sfrmn 
Group. 


FT-SE ACTUARIES INDICES 

SsSSrSasaisssasr-tBBics 

nod Sue s S3 Kxch8n *° « owtod as 

SssasasssEBassts 

ftojMUtulc Of Actuaries nod tto ***"** hi aajunetloo -tth 

SadSSar^ r ?S&Wi — «*>« ««>«« rf tbo Loudon Stuck 


rS87) 

*W* 

ns7i 

ASDA 

rs4> 



Oct 

to Apr 

Od to Apr 

Option 


NOV 

Mr May Nov 

to fey 

550 

38 

SO 80% 

1 11% 17% 

BATtadl 

475 

24 

38 - J 

10 - 

800 5% 23 34 
ZBD20*i 28% 37 

18 35 41% 
f% 8% (2% 

r««> 

500 

11 

24 28 18% 

28 41 

300 

5% 

17 25% 

8 17% 22 

BIB 

350 

14 

24 28% 6% 12% 17% 

57 

1% 

- 

2% - - 

nee i 

380 

3 10% 14% 38 

30 3S 


Option 


CALLS PUTS 

Ow Mm Job Dec liar 


Lonrin 

H29) 


120 15*i 19% 22% 5 9 11 " 
130 10 15 17% 9% 14% Iff 


87 I 


-13% 


Brit Always 380 27% 38% 47% 1% 13 18 

r385 ) 390 5 22 31 11 2B 30 

SMUBA 390 21 38 49 4% 18% 23% 

1*405 ) 420 5 24% 35 20% 34% 39 

Botes 500 14 29% 41% 3% 18% 25% 

TSUI) 550 1 8 18 42 50% 55 

BP 300 30 35% 40% I 5 8 

1*323 ) 330 5 15% 22% 8 IB 20 

Brititei Steel 120 6% 13% is 2 7% 10 

HZ4 ) 130 1% 8% 13 7% 12% 15% 

Ban 480 23 33% 39% 1% 18% 26 

1**70 ) 500 2 13% 21% 24% 44 49% 

CCfe&Wtt 950 33 68% 92% 8% 36 48 

r974 ) 1000 5 44 84 32% ffi% 71 

Cteftste* 480 27% 40S0'i 1% 13 17% 
{■404 ) 500 3 19 20 18% 33 37% 

Comm Union 580 47 - - i _ 

rSM) 629 8% - - 12 _ . 


gkn 

1*471 ) 

n 

mo i 

KhgUw 

1*850) 

Laid Sear 
("713 ) 
Marta & 5 
P405 I 

Mum T 

UITOH 

nw) 

Sterabuty 

r<l4) 


(7001 
Sankara 
1*203 ) 


460 14% - - 3 - - 

900 1 - -31% . . 

881 62 71 - i ii . 

«0 3% 29 38% 24% 39 58 

832 24% - - 3 

890 10% 36 SI 9 25% 33% 

700 15% 36% 51 4 21 28% 

750 1% 14% 38% 39 50% 56 
M0 17 28% 38% 2 10% 14% 

420 2 13% 21 IT 28 29% 

550 22% 41% 48% 2% 13% 28 
BH 1% 16 24 34 40% 54 

2S ^ » 48% |% io% 15% 

«30 6 22 32 II 24 29 

Tram. 650 51 65% 72 1 8 14% 

700 8% 31 38 7% 20% 34 
200 8% 18 19 3% 10% 13% 
320 1 8% 10% 18% 23 25% 


BritTotean 420 44 45 54 1% 6 0% 

T459 ) 480 11 18% 28% 11% 21% 24 

CateuySdi 453 31% 44 47 3% 1Q% 19 

T47H) 483 8 21% 25% 22 30 40% 

Eastern Bk 600 17% 30% 40% 13% 28 30 

ran i ®o 2% 13 19% 51 sa% eo% 

Guinness 390 25 38 44% 5% 12 22 

(*407 ) 420 8 % 23% 29 21 27 37 

GEC 330 23 29% 35% 3 8% IT 

(*347 ) 360 5 13% 19 16% 23% 28 


280 13% 18% 21% 4 9 12% 

280 3% 9 12 14% 18% 23 

140 g 18 19% 6% n% is 

180 2% 7% 11% 21 34 28% 

l«> 14 23 27% 3% 7 11% 

190 5% 12 17 13 17 21% 

550 42 59 67 5% JS% 23 

600 12% 30% 39 36 37% 47 
140 8% 13% 18% 5% 12 14 

160 2% 6 8% 20% 25% 25% 

380 11% 23 38 10% 10 23% 
390 2% 9% 13% 32% 35% 42% 

650 28 47 55 13 23% 3f 
700 7 23 31% 48% 32% 59 

500 52 87% 74 4 11% 22 

®0 18% 37 44% 19% 3i ij 44% 

317 13 23 - 9 15% - 

438 810% -29% 33% - 

44423 % --8-- 

482 5% - - 29% 

200 11% 18 23 5% II 14% 
220 3% 9% 13 18 23% 26% 
550 38 52% 88% 11 24% 32% 
BOO 11% 28% 43 37% 51% 59% 
300 31% 39% 43% 2 8% 12 

330 9% 21% 25 12ia% 25% 


Has Porrer 390 37% 38 44% 6 12% 18 

T412 ) 420 It 20% 23 20 25 . 32 

Scot Power 390 19 25 33% 8% 16% M : 

1*388 ) 43) 8 12% 19% 27% 33 35% 

110 9% 13 14% 3% 5 7% 
120 4% 7% 9 8% 10% 13 


HIS) 

Forte 

rs») 


OB8) 
Lanra 
H41 I 
Lucas kids 
H71 ) 

R 6 0 

<*562 ) 
PPUrptoa 
(142 ) 
Praosmu 

nan 

RTZ 
(*689 ) 
Bateand 
1*545) 
Royal hsca 
(*319) 

Sent a New 

r«a) 

Trace 

(■an) 


(141) 
Prem Bfl 
(*913 ^ 

158 
(* 22 ) 
TtanMns 
(*234 ) 
Vs* Recta 
rS84) 
iMnm 
1*765 ) 

Option 


220 15 23% 28% 8% 14 10 
240 6 14 17 21 25% 31 

135 13% 19 22 6 9% 13% 

155 4% 10% 15% 18 21% 24% 
BOO 44% 60% 77% 21% 37% 45 
950 20% 38% 53 50 66 71% 

220 12% 17% 22% 8% 15 18 
240 5 8% 14 22 2729% 
220 23 28 33 4% 911% 

240 10% 19% 22% 13 IB 21 
SO 14 - - 8% - ' - 

80 9 - - 14% - - 

750 48% 71 98% 34% 52 53% 
800 24 48% 63 65 80% »1% . 

P«c 0k Hr 


(•Ban 
H£8C75p As 
(*784) 
Rentes 
0578) 


6M 59 
700 29 
750 45% 
000 22 % 
1550 81 
1600 53% 
Ok 


80% 

55 

70% 

46 

122 

94 


-21% 42% 

- 46 07 

- 24 45% 
-50% 74 

- 41 77 

- 65 101 


Wb Hoy 0W FBI titer 


1*151) 


137 21 
158 6 


23% 

13% 


- 3 5% 

- II 14% 


CS71) 

HOami 

(*328) 


Tratapar 
(*87 ) 


man 

Zeneca 

1*752) 


B3 S 
92 2 

■100 27 
1 1SO 5 
750 13% 
800 1% 
Out 


Grand Met 

(*<OS ) 

tearnks 

1*188) 

UHSMA 

1*363 ) 

Option 


55% 71 
30 46 
43% 53% 
21 80% 

r*Uai 


2 - - 
6% - . 
8% 29% 44% 
38 58% 7D% 
11 29% 48 
50% 80 78% 

Oet Feb Mw 


BAA 

raw) 

Ibomee Mr 
1*575 ] 


•ten Ay Noe Are Apr 


390 20 
420 3% 

180 M 

200 1 % 
360 9 
390 1% 
Oct 


34% 43 
19% »% 
21% 24% 

12 13 
29 33% 
15% 20% 
Dw Mar 


2 17% 21 
18 35% 37 

2 8% 15 
14% 19% 27 

5 18 29 
20 35% 47 
oci Dm Mar 


fen 

(183) 


ISO 5% 

180 1 


12% 19% 
6 12 


3 11% 18% 
19% 24 29 


Bril Aero 

r«K) 


Bw Ptei Hoy lire, Feb m. 


an 32 50% 91% 13 28 27 
431 >6 35% 47 27 43% 82% 


Abbey Had 

f422 ) 

Ametrad 

T48) 

Maya 

C67BI 

Ouc Orate 

P2M1 

Britt* to 

1*328) 

Kara 

ran i 

Eurabmal 

T473) 

WMom 

H60) 


BSD 47 58 75% 7% 18% 28 
900 17 29% 47% 28% 43 49% 
950 31 37% 48 6 13 17% 

B» 5 13% 23 38 41 «s 

to tor Jan Dec Msr Are 
420 18% 28% 33% 13% 23 27 
«0 4% 11% 17 41 48% 51 
45 7% 8% 12 2% 4 3 

90 4% 7 9% 4% 8 7% 

6E0 41 52 58 9% 19 24 
800 14 27 34% 33 48 49% 

280 21 30% 34 8% 15 23 
300 10% 20% 24% 10% 25% 33% 
300 34% 41 43% 2% 4% 9% 
330 11 21 M 10% 15% a 
290 18% 27% 3S 14 22% 28% 
an 9% 19 25% 28 34 38 

480 39% - - 24 _ . 

500 28 — — 47 — — 

,'S V? ^ h m 

180 2% 7 7% 26% 28 34% 


EURO FT-SE M0EX (*3143) 

2828 2976 3028 3873 3125 3t78 322632/8 
CULLS “ * ' 

Nov 220 172 127 87% 52% 27 11% 8 

to 2C1 197 184 118 80% 82% 32 18 . 

to 255 212 172 138 104 7B% 54 38% 

to Z73 - 195 - 129 - 79' . - 

to t 297 - 228 - 185 - 118 - . 

wis * 

to 4 7 11% 18% 34 58 S3 138 

to 12 % 17% 24% 34% 4«% 71 96% 13B 

to 21% 28 37 50 87 88% 115 147 

to 30 - 481 Z - B1 - 128- •*« 

to t«9% - 72 - 107 - 154. ■ r ; 

ft-ge ane* rsia?) 

2980 2969 3000 MBO 3100 8180 3200 3 


CALLS 
NOV 245 
to 264 
to 276 
Fob 289 
tot 318 


197 ISO 107 69 39% 19 7% 
716 174 133 96% 68% 43% 36% 
232 191 192 119 88 84 44' 

245 206 188 136 104 61% 58 

- Ml - 179 - 127 - 


PUIS 

to 3% 
to n 
to 1B% 
Feb 25% 
tot 44 


*J% 15 27 49 81 120 

14% 20% SO 43 63% 91% T27 

34 82% 44 80 79% 106 188, 

30% 41 31% «% 89 118 W 

-67% - 102 - 160 • 


IB 

Cola 20/800 

FF-flEMn 

Euro FT-SE 


Mr 


teal Coronets 38,157 

. Pi* 17.177 
; cute 7m Puts 11,448 

a* i»4 pas sot 

Hr Pries, t Long dted effiby Ma. 
m boMtf oa dptirtg odor priest - 


FT-ACTU ARIES FIXED INTEREST IMDICgS 


PMcmmicn 




Mon 

oa 

18 

Days 

eftange 

% 

Fri 

Oet 

15 

Accrued 

lotarest 

»l fid. 
1993 
to date 

1 

2 


British Gonrmti 






3 

1 


12054 

40.12 

128.73 

1J1 

8J0 

5 

2 


KEZj 

40112 

15628 

1r44 

1 1 JtiB 

8 

a 


177A6 

4002 

17/jOS 

223 

670 


4 

Irredsemalilw (5}.. 

21673 

40.70 


619 

683 

9 

5 

Nt stocks pz). 

1B1« 

40.11 

151 M 

1J9 

1651 

_to 


UnUM 







8 

Up to S yum ( 2 )_ 

188.17 

4tt12 

18699 

624 

428 

11 

7 

Owr 5 yaora ( 11 )„ 

186.11 

4000 

18&S6 

063 

429 

13 

8 

MetodaflS) — 

18EJ1 

4000 

18638 

(LSB 

427 

14 

9 

Offn a Lnm (68) 

144.13 

4621 

144j43 

1.74 

6BQ 

18 

16 








17 


AVHUWE GROSS 

Rfflawnod naas 


MtoBmnHMt 

Uw 


Mon 

Oct 

IB 


Medtoi 


Hgh 


HIV) 



toK-Untati 

iKsS 

waittiot Owrflw. 

5^ 

* IBreanLl 

SSyaaoK 


Fri 

Oct 

15 


Lt3 

7J» 

M2 

038 

7JB 

7.21 

UB 

7J8 

7J7 

7J8 


244 

M3 

147 

ZM 


7.76 

MB 

an 


2X7 

114 

1J» 

288 


7Jt 

SJB 

039 


ago. , 


Ml 

MS 

9.48 


m 

Sfi2 

228 

L73 


9.12 

'1047 

1063 











































































.in 



5 / 


FINANCIAL IZVESTIA 

TALKS BUSINESS TO 300,000 INFLUENTIAL 

RUSSIANS EVERY THURSDAY. 

(So can you by calling +44 71 873 4263) 

The Financial Times produces Financial Izvestia, a weekly 
8-page business newspaper, in partnership with Izvestia, Russia’s 
leading quality daily. 

It is printed on the FT’s distinctive pink paper and 
accompanies Izvestia each Thursday. 

As well as covering what’s happening in Russia, Financial 
Izvestia features key international business news and the 
commodities and currency listings. 

It is essential reading for some 300,000 subscribers in the 
major business areas across the CIS, in particular in and around 
Moscow, Kazakhstan and the Baltic States. 

To find out more about advertising to these influential 
people, contact Ruth Swanston at the Financial Times in London on 
+44 71 873 4263. Fax +44 71 873 3428. 
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COMPANY NEWS: UK 


Growth in all main trading subsidiaries behind advance to £21m Tottenh am |Mt Charlotte benefits 


Farnell makes $ 70 m purchase 


By Paul Taylor 


FARNELL Electronics, the 
electronics components manu- 
facturer and distributor, is pay- 
ing 569.8m (£46. 2m) cash to 
acquire Multicomponents from 
ITT, the US conglomerate. 

The proposed acquisition, 
which will make Farnell the 
second largest distributor by 
turnover in Europe after 
Arrow Electronics and place it 
among the top six in the world, 
came as the group announced 
a 37 per cent increase in 
interim pre-tax profits, exclu- 
ding exceptionals, to £21.1m. 

The acquisition, which is 
seen as a natural fit and will 
be financed from bank facili- 
ties and Farnell’s cash 
resources, and the better than 
expected first half results were 
warmly welcomed in the mar- 
ket and the shares closed 26p 
higher at 4S6p. 

Analysts believe Famell's 
management will move quickly 
to squeeze costs out of Multi- 
components and boost its oper- 
ating margins significantly. 

Farnell acquired the ESD 
electronics components distri- 
bution business from STC for 
£Glm in 1991 and has since suc- 
ceeded in boosting its sales and 
margins considerably despite 
the recession. 

Multicomponents, which has 
20 sales offices in 12 European 
countries as well as 7 in Can- 
ada and the US, is one of the 
leading broadline volume dis- 
tributors of electronic compo- 
nents in Europe. Its turnover 
in 1992 was £l54m (£139m). 

However, the ITT unit has 
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Howard Poulsou (left) with Richard Hanweil: deal makes Farnell 
the second largest distributor by turnover in Europe 


been undergoing a restructur- 
ing, and operating profits 
before exceptional items and 
restructuring costs were £2 -2m 
last year compared with 
£800.000 in 1991. 

Mr Richard Hanweil, chair- 


man. said the acquisition was 
first mooted by Farnell a year 
ago. He said it had been under 
negotiation since April and 
was completed early yesterday 
by Mr Howard Poulson, Far- 
nell’s new chief executive, and 


Mr Henry Elstone, finance 
director. 

He said the acquisition was 
in line with the group's strat- 
egy of expanding its two distri- 
bution models, FEC, which dis- 
tributes about 30, GOO 
components through a cata- 
logue, and ESD, into new geo- 
graphical markets. 

Mr Hanweil said the deal 
would give Farnell “critical 
mass" in the European elec- 
tronics components distribu- 
tion business and enable it to 
negotiate more effectively with 
its suppliers. 

Famell's results for the six 
months to July 31 reflected a 
strong performance by all its 
main trading subsidiaries. 
Sales rose by 16 per cent to 
£147m (£126. 8m), fuelled by 
recovery in the UK and con- 
tinuing expansion in new mar- 
kets. 

Operating profit grew by 33 
per cent to £2L3m (£16m) as 
margins improved to 1A5 per 
cent (12.6 per cent) reflecting 
operating efficiencies, particu- 
larly in the manufacturing 
division and ESD. 

Strong cash generation 
helped reduce interest charges 
and restored the group to a 
£6.77m net cash position. 

The pre-tax line was only 
slightly below the £21 .8m 
reported last year, struck after 
the inclusion of a £6.4m one-off 
gain from the disposal of a 
non-trading subsidiary. 

Earnings, adjusted to 
exclude the exceptional, 
increased to 10.5p (7.5p) and 
the interim dividend is lifted to 
3.2p (2.7p). 


Five Oaks cuts 
losses to 
£851,000 


Five Oaks Investments, the 
property investment and 
development group, cut pre- 
tax losses from £4.25m to 
£851,000 for the year to June 
30. Turnover expanded from 
£3.21m to £3 .5 2m. 

Operating profits were 
£2.15m. compared with 
£1.82m, while exceptional deb- 
its were lower at £987.000 
(£3 .54m). Comparative figures 
have been adjusted in accor- 
dance with FRS3. 

Losses per share were L83p 
against 9.05p and, in the 
absence of distributable 
reserves, there is again no div- 
idend. 

Net asset value per share 
was slightly lower at 32.5p 
compared with 33.27p. 

Mr Trevor Robinson, chair- 
man, said that rental income 
improved 10 per cent to £3.5m 
despite a number of disposals 
daring the year and gearing 
was reduced to 106 per cent 


Panel clears Owners Abroad 
over Airtours bid irregularity 


By Michael Skapinker, Leisure 
Industries Correspondent 


THE TAKEOVER Panel 
yesterday comprehensively 
cleared Owners Abroad, the 
tour operator, or any sugges- 
tion that it misled holders 
when it fought off a takeover 
bid by rival Airtours earlier 
this year. 

The panel said it launched 
an inquiry when Owners 
warned last July that full-year 
profits were likely to be half 
market expectations. Owners 
said the deterioration was the 
result of changes in customer 


preference, severe price compe- 
tition and competitors using 
their own travel agencies to 
sell holidays. 

Following the profits warn- 
ing, Mr Howard Klein, chair- 
man. and Mr Roger Allard, 
managing director, announced 
their resignations. 

During the takeover Owners 
did not make any profits fore- 
cast. It did base its defence, 
however, on its underlying 
strengths - including a pro- 
posed link-up with Thomas 
Cook and its trading perfor- 
mance. •••••- - - • 

The panel said it was “satis- 


fied that the statements relat- 
ing to current trading and 
prospects in the defence docu- 
mentation were prepared with 
the required standards of care 
and accuracy and that the 
information given by Owners 
and its advisers in that connec- 
tion was adequately and fairly 
presented." 

“The reasons for the profits 
warning given by Owners in 
its interim announcement were 
factors which either were not 
apparent or not material dur- 
ing the period of Ail-tours' offer 
- or had - not yet arisen and were 
not reasonably foreseeable." 


Further initiatives at Lloyd’s 


By Richard Lapper 


F&M may exercise 
long lease option 


Fortnum & Mason has made 
proposals to George Weston 
Holdings, its parent, for the 
exercise of an option all owing 
it to acquire the long lease, 
which has 113 years to run, on 
its Piccadilly premises for 
£1.75m. 

F&M has been advised that 
the open market value of the 
long lease would be £9.73m 
while that of its exlsiting 
short lease was £7 .25m. 


TWO NEW initiatives designed 
to take advantage of the move 
by the Lloyd's insurance mar- 
ket to seek corporate investors 
were announced yesterday. 

Johnson Fry. the financial 
services group, opened an offer 
for subscription for its Corpo- 
rate Insurance Recovery Trust, 
which will invest in the shares 
of other Lloyd's investment 
companies, it aims to raise 
between £15m and £50m. The 
latest date for applications is 
November 2, with dealings 
beginning on November 8. Min- 
imum subscription is £3.000. 

Hill Samuel, the merchant 
bank, is joining forces with 


Panmure Gordon, the stockbro- 
ker. and RF Kershaw, the 
members’ agent, to raise £50m 
for the Delian Lloyd's Invest- 
ment Trust The portfolio will 
be managed by Foreign & Colo- 
nial Management. 

The two deals are the latest 
in a string of initiatives. Late 
last week Rafael Zorn Hemsley. 
the stockbroker, announced its 
intention to raise £30m 
through Syndicate Capital 
Trust. John Govett will man- 
age the funds, while a new 
company. Insurance Analysis, 
will advise the trust on partici- 
pations in 17 syndicates. 

Peel Hunt, the stockbroker is 
sponsoring Corporate Member- 
ship, a company formed by two 


Names. Mr Donald Green and 
Mr Anthony Hamilton, which 
aims to raise between £8m and 
£20m in capital. 

Separately, the Hiscox Select 
Insurance Fund, backed by 
Roberts & Hiscox, the mem- 
bers' agency, and Charter- 
house Tilney, the securities 
house, last week issued its 
pathfinder prospectus. 

Hiscox aims to raise £28.9m 
from a placing and will provide 
£50m of capacity to approxi- 
mately 70 syndicates. 

Decisions to go ahead with 
all the schemes are dependent 
on a vote in favour of the cor- 
porate capital initiative at 
tomorrow’s extraordinary 
meeting of Lloyd's. 


Mezzanine Capital 
Corporation Limited 


Nodes to the holders of the hilly paid Bearer Depositary Receipts 
("SDRs”) evidencing ParttctpaUng Redeemable Preference 
Shares of US 1 cent each ("Shares") of Mezzanine Capital 
Corporation Limited (the "Company*') 


Notice of Capital Repayment 

NOTICE IS HEREBY GIVEN to the holders of the BDRs (the BDRs 
are denominated In multiples of units {"Units”). Each Unit currently 
comprises 9 Shares) that the Company has given notice that it 
Intends to redeem an aggregate of 99000 Shares at a price of 
USSI7.05 per Share. Thrs will Involve the redemption of one Share in 
respect of each Unit. 


In accordance with Condition 6(B) of the conditions endorsed on 
the BDRs the numberof Shares comprising a Unit win. following the 
redemption, be adjusted from 9 to 8. The number of Units evidenced 
by each BDR will remain unchanged. 


Payment of the capital repayment win be made, subject to receipt 
thereof by Chemical Bank (Guernsey) Limited (“the Depositary"), 
against surrender of Redemption Coupon No. 19 (RED No. 19), at 
the specified office of the Depositary or of any of the Paying Agents 
(set out on the reverse of the BDRs and at the foot of this Notice), at 
any time on or after 20th October. 1993. 


Payment will. In each case, be made, subject to any laws andfor 
regulations applicable thereto, by dollar cheque drawn upon, or at 
the option of the holderof the relevant Coupon, by transfer to a dollar 
account maintained by the payee with, a Bank in New Ybrk CJty. 


Copies of the Company's Annual Report may be obtained from 
the Depositary and Paying Agents. 


BDR holders are advised that as a result of the capital 
repayment of USS170S per Unit, the net asset value per Unit of 
the Company win be reduced from USS153A4 to USB136J9. bdr 
holders should note that the price per Unft quoted on the 
London stock Exchange will adfust accordingly. 
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Anagen reduces 
interim deficit 
to £1.78m 


Anagen, the biotechnology 
company, reduced pre-tax 
losses from £2JJ9m to £l.78m in 
the six months ended June 30, 
just two weeks after the com- 
pany came to market 

Turnover of £1.27m (£218,000) 
was derived, the company said, 
mainly from payments by 
Organon Teknika following the 
si gnin g of a worldwide market- 
ing agreement (or the AN 2000 
immunoassay system. 

Operating losses of £i.3m 
reflected continuing develop- 
ment activities, the cornua nv 
said. 

Interest payments of £436,000 
(£268,000) were made on 
short-term debts, since elimi- 
nated following the £14.3m flo- 
tation proceeds. 

Losses per share were cut to 
5.6p (9p), 


Depositary and Principal Raying Agent 
Chemical Bank (Guernsey) Limited, 
Albert House. PO Bax 92. South Esplanade. 
SL Peter Bon, Guernsey, 

Channel Islands GV 1 48U 




Correction 

LIG results 

London International Group is 
not announcing foil-year 
results on Thursday, as was 
suggested in Saturday's edi- 
tion. 


warning 

clips 

share price 


By Paul Taylor 


Seafield 

property 

disposal 


SEAFIELD is disposing of its 
property interests and re-in- 
vesting proceeds in its trans- 
port, warehousing and distri- 
bution businesses. 

The Dublin-based group has 
agreed to sell its Charterhall 
Properties subsidiary to Able 
Corporation for up to I£7m 
(£6. 7 m). 

On turnover ahead from 
I£11.4m to I£16.9m the com- 
pany also revealed lower pre- 
tax losses of I£1.06m, compared 
with I£i.46m, for the first six 
months of 1993. 

Losses per share fell from 
2.2p to 1.6p. 

Directors said that the dis- 
posal will remove £l4.8m of 
Charterhall's net borrowing as 
at September 30 1993. 

They pointed out that Char- 
terhall’s principal property 
bankers were now only lending 
on a day-today basis: "We now 
have the opportunity to see 
these banks repaid, to release 
cash from the property inter- 
ests ... and stop further ero- 
sion of value from ongoing 
losses." 


JLI expands with 
herb purchase 


JLI Group, the food processor, 
has expanded its ingredients 
division with the acquisition of 
Frozen Herbs. 

Consideration comprises an 
initial £l.75m cash and a fur- 
ther profit-related amount also 
in cash, to a maximum total of 
£3m. 

Suffolk-based Frozen Herbs 
supplies leading UK food man- 
ufacturers with a range of 
fresh frozen herbs. 

In the 12 months to Septem- 
ber 30 1992 it made pre-tax 
profits, before exceptional 
management charges, of 
£459,000 on turnover of £L84m. 

Net assets at that date 
amounted to £193,000. 


Frogmore pays£13m 
for shopping centre 




Frogmore Estates, the property 
investor and developer, has 
acquired a freehold shopp ing 
centre in Fleet, Hampshire, 
for £13.3m from Norwich 
Union. 

The Hart Centre consists of 
45 shop units together with 
two stores let to Boots and WH 
Smith and a Waitrose super- 
market 

Its contracted rent roll is 
currently £L55m of which 80 
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DIVIDENDS ANNOUNCED 


paying Agents 

Bankers Trust Luxembomfl SA, 

PO Bor 807, 14 Boulevard FD Roosevelt. 
Luxembourg, Grand Duchy of Luxembourg 

Morgan Guaranty Trust Company of New York, 

14 Place Vsnddme. 75001 Paris. France 
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Date of 
payment 
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St. Rater Port Guernsey 
Oared i9tfi October. 1993 


by: Chemical Bank (Guernsey) Limited 
Depositary 
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from occupancy rate rise 

. . l-i.. Moat Houses, which 


By Terry Hall in Wellington and 
Maggie Urry in London 


TOTTENHAM Hotspur’s 
shares dosed 6p lower at 109p 
yesterday after the north Lon- 
don football dob issued a prof- 
its warning following the cost 
of unexpected repairs to its 
East Stand, 

As a result of year-end pro- 
visions totalling about £1.4m 
the group said pre-tax profits 
for the year to May 31 would 
be about £3.3m, somewhat 
lower than earlier estimates. 

Twice during the bitter sum- 
mer battle for control of the 
club between Mr Alan Sugar 
and Mr Terry Venables, 
Tottenham was forced to make 
a statement to the Stock 
Exchange following unauthor- 
ised public statements by Mr 
Venables about company prof- 
its. 

In the second statement, 
issued on July 27, Tottenham 
said that pre-tax profits for the 
10 months to March 31 were 
approximately £4m. 

Yesterday, the company con- 
firmed that subsequent trad- 
ing had continued to be profit- 
able but added that its full 
year profits “wifi be subject to 
certain year-end provisions for 
items such as legal expenses 
and the costs of unexpected 
major repairs to the East 
Stand.” 

Tottenham’s results are due 
to be announced by November 
5. 

Mr Colin Sandy, finance 
director, said yesterday that 
the repairs to the stand 
involved replacing wooden 
floorboards which had been 
treated with a fire-retardant 
chemical during refurbish- 
ment in 1988-89. Subsequently 
they developed wet and dry rot 
and have bad to be replaced 
vrith steeL 


AN IMPROVEMENT in 
occupancy rates in the UK 
hotel industry is benefiting 
Mount Charlotte and could 
ha sten its reflotation. 

This was revealed yesterday 
by Mr Bob Matthew, chairman 
of Brieriey Investments of New 
Zealand which owns 70 per 
cent of Mount Charlotte. 

He was speaking after the 
publication of the group’s 

annua) report. 

However, a float was not 
ArpArtnri until 1995. Mr Robert 
Ped, Mount Charlotte's chief 
executive who remained in 
charge when BIL took the 
group over in 1990, said his 
preferred route was a flotation. 

He said there had been “a 
material improvement in Lon- 
don occupancy in the last 12 
weeks.” BIL said the rate bad 
risen 11 percentage points over 
a year ago. Mr Peel said vol- 
umes in the provincial hotels 
were also up this year. 


Hie fhain includes 102 hotels 
plus another 12 managed for 
other owners, totalling about 
14 500 rooms. Of these, 24 
hotels and 6,585 rooms werern 
London making it the largest 
rhain in the capital 

Mr Peel said that in the 1560s 
London occupancy rates were 
generally over 80 per cent but 
had fallen to the low 60s. Now 
they were in the mid-to-high 
70s Bookings for next 

year suggested a considerable 
improvement for the first half. 
However, room rates were still 
under pressure, he said. 

Operational gearing in the 
business meant that a return 
to earlier occupancy rates 
could add £30m to pre-tax prof- 
its, he said. Mount Charlotte 
made a profit of £2.lm after tax 
in 1992, up from £1.5m in 1991. 

Mr Peel added that the mar- 
ket for hotels, which had been 
difficult and overhung by the 
number of hotels in the hands 
of receivers and by the trou- 
bles at Queens Moat Houses, 
was beginning to get easier. 


Queens Moat Houses, which 
is negotiating a re fin ancing, 
said yesterday that the upturn 
in UK occupancy levels it had 
noted at the annual meeting in 
August was con ti n u i ng . 

Aside from a flotation of 
Mount Charlotte, other options 
include disposals of individual 
hotels, packages of hotels or a. 
stake in the group. In 1991 BIL 
sold a 30 per cent holding.to 
two Singaporean government 
agencies. . 

Mr Rodney Price, who b to 
assume direct responsibility 
for B T I.'s UK assets when Mr . 
Trevor Beyer retires next 
March, said a move could not 
have been contemplated , until 
there was some pick up in the 
market. Now. he said, “things 
are on the move, it is all posi- 
tive for the industiy, but the 
Hming is still not right." ~ 

Mr Matthew said BIL had 
received a wide range of 
approaches. The time seemed 
to be approaching when more 
appropriate prices could be 
achieved, he added. 
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Rentokil’s majority holder 
reduces stake to 52.4% 


By Davkl Blackwell 


RENTOKIL, the environmental and property 
services company, said a total of 40m of its 
shares had yesterday been placed with institu- 
tions. 

The shares closed 2p down on the day at 209p. 

Its majority shareholder, Sophus Berendsen, 
sold 29m shares, reducing its holding from 55.4 
per cent to 52.4 per cent, or 510.6m shares. The 
Danish conglomerate said it would use the pro- 
ceeds of approximately DKr580m (£53m) to 
reduce short-term liabilities and stren g the n its 
debt to equity ratio. 

Separately, the KG Anker-Petersen Will Trust 
sold 11m shares, reducing its holding from A2 
per cent to 3 pm* cent, or 29.6m shares. 


Rentokil said arrangements bad been made 
for both sales to be coordinated. 

Sophus Berendsen has maintained a majority 
stake in Rentokil since it went public in 1969. It 
said yesterday's sale did not mark a change of 
strategy and gave a firm undertaking not to sell 
any further shares for at least 12 months. 

Rentokil accounts for about 60 per cent of 
Sophus Berendsen’s sales - up 8^ per cent at 
DKnL2bn at its half year. Rentokil’s interim 
pre-tax profits were up 30 per cent at £67.lm. 

The Danish group said in August that its x 
full-year result would be significantly influ- % 
enced by two important investments earlier tills ' 
year - RentokU’s acquisition of the Securigard « 
Group and the Berendsen industrial division's “ 
acquisition of the Lucas Fluid Power group. 


NEWS DIGEST 


per cent is secured by cove- 
nants. The acquisition brings 
the retail content of Frog- 
more's investment portfolio to 
36 per cent 


Fleming Income lifts 
net asset value 


Fleming Income & Capital 
Investment Trust had a net 
asset value of 85.9p per income 
share at September 30, up from 
77.5p at the March year-end 
and 64p at end-September 
1992. 

Available profits for the 
trust's first half emerged at 
£2. 53m (£3.13m) for earnings of 
2.74p (3.4p) per share. 

As already announced, a sec- 
ond interim dividend of lp 
makes a total to date of 2p. 


operations of its Australian 
subsidiary Atlas Wright (Aus- 
tralia) to Leibert, an offshoot of 
Emmerson Corporation. 

The consideration, which 
equates to net asset value, 
amounts to A$3.4m (£1.48m) of 
which A 32.9m has already been 
paicL The proceeds will be used 
to repay bank borrowings. 

Atlas Wright is engaged in 
air conditioning service and 
manufacture. 


through its Hepworth Minerals 
and Chemicals offshoot, 
acquired the operating assets 
and mineral reserves of Pilk- 
ington Quarries' dolomite 
quarry for £4m cash. 

Dolomite from the quarry, 
situated near Doncaster, is 
used in the manufacture of flat 
glass, container glass and 
fibreglass. Pilkington Glass 
(UK) will continue to he a size- 
able customer. 


Hillsdown completes Buy-out at Readicut 
poultry restructure Wool for £1.3m 


F&C Smaller Cos 
considers issue 


Directors of Foreign & Colonial 
Smaller Companies, the invest- 
ment trust, said they were con- 
sidering an issue of C shares to 
raise additional capital 

Any offer would be struc- 
tured to ensure there would be 
no dilution of the net asset 
value of the existing shares. 
Any such issue would also 
include an open offer to exist- 
ing shareholders. 

At September 30 net asset 
value per share stood at I62.6p. 
That represented an increase 
of 19.5 per cent over the 136.1p 
standing at end-April 1993. 


Hillsdown Holdings, the food 
group, has completed the reor- 
ganisation of its UK poultry 
business via the sale of North 
Wales-based Cymru Chicken. 

The sale, to Grampian 
County Food, was not material 
in relation to fflflsdown’s net 
assets. 

Meanwhile, Corporate Foods, 
a bakery group controlled by 
Maple Leaf Foods, the Cana- 
dian subsidiary of Hillsdown, 
has acquired the assets of a 
frozen bagel business located 
in Chicago with annual sales of 
$14m (£9m). Terms were not 
disclosed. 


Readicut International has sold 
the Readicut Wool Company to jm 
Dardalion, a company formed* 
by Mr JJ Bowskill and Mra J 
Jarman, two directors of Readi- 
cut Wool. 

The consideration was 
£908.000 cash with a further 
£392,000 for the premises. Read- 
icut will use the proceeds to 
reduce net borrowings. 

Readicut Wool, which dis- 
tributes rug kits, knitting yarn 
and handicraft products, made 
£264,000 pre-tax for the year to 
March 31 1993. Net assets at 
that date were £480,000. 


Goode Durrant sells 
Laidlaw Leasing 


Rugby expands 
Dutch interests 


Date set for Royal 
Doulton demerger 


Pearson, the conglomerate 
which owns the Financial 
Times, said that it intended the 
demerger of its Royal Douiton 
fine china division to become 
effective on December 2. 

Pearson announced the 
demerger in July, saying it 
wished to concentrate on its 
media and entertainment activ- 
ities. 


McLeod Russel 
makes A$3.4m sale 


Goode Durrant has sold its 
vehicle leasing interests, con- 
tinuing the disposal of non- 
core assets which began with 
the sale of its Laidlaw motor 
distribution subsidiary to 
Quicks in June. 

Laidlaw Leasing, which 
remained with the group fol- 
lowing the disposal, has been 
sold to Highway Vehicle 
Leasing for an initial £1.5m 
cash, including goodwill of 
£480,000. 

There will be further pay- 
ments over the next three 
years, depending on the resid- 
ual values realised for vehicles 
currently under lease. 

Laidlaw Leasing’s net asset 
value at April 30 was £436^02 
and operating profit for the 
year was £8^578. 


Rugby Group has enhanced its 
Dutch joinery interests via the 
£10.3m cash acquisition of 
Heerlen Windows, Kegro Doors 
and Van Bruchem Doors. 

Management accounts 
showed that the businesses 
made aggregate pre-tax profits 
of Elm on turnover of £l4m for 
the half year ended June 3a . 

In addition, the group has 
assumed bank borrowings of 
£15.2m. 


NatWest Bancorp 
net income ahead 


McLeod Russel Holdings, the 
paint m a nufa cturer and envi- 
ronmental engineering gro up , 
is selling the manufacturing 


Hepworth pays £4m 
for dolomite quarry 


Hepworth, the b uilding materi- 
als and boiler group, has. 


NatWest Bancorp, the US retail, 
banking subsidiary of National)! 
Westminster Bank, reported' 
net income 82 per cent to 

571.5m (£47 .3m) for the 'third 

quarter to September 30. 

The outcome increased net 
income for the first nine 
months of the year from 
SlQ5.1m to 5202m. 

Provisions for loan losses 
were $20m ($30.5m) for the, 
quarter. 


NEWS IN BRIEF 


APPLEYARD: Valid accep- 
tances for recent rights issue 
amount to 18.18m shares, rep- 
resenting 93.2 per cent of 
offer. 

BRUNTCLIFFE AGGRE- 
GATES: Recent open offer 
received valid applications in 
respect of 16.8m new shares, 
which together with the 8.83m 
new shares in respect of which 
irrevocable undertakings were 
given not to subscribe, repre- 
sents some 90 per cent of 
offer. 

BUSINESS TECHNOLOGY 
Group has placed 235m ordi- 
nary shares (438 per cent of 
the equity) at I5p per share to 
raise £350,000. 

MB-CARADON: Rights issue 
taken up in respect of 126m 


shares (94.8 per cent) of its 
133m offer. Subscribers have 
been found for the balance at a 
premium over the 260p rights 
price. 

MERSEY DOCKS & Harbour 
Company has received valid 
acceptances in respect of 100 
per cent of each class of issued 
capital of Medway Ports and in 
respect of ioo per cent of the 
options that were the subject 
to the option holders’ offers 
made by Mersey Docks. The 
offers have been declared 
unconditional as to accep- 
tances. Accepting Medway 
shareholders have made elec- 
tions to receive in aggregate 
sba^ Mer80y Docks ordinary 
SENIOR ENGINEERING has 


sold the business and trading 
assets of Senior Entex to Kato 
Precision (CJK) for £ljB6m. : 
TARMAC has received valid 
acceptances for its rights issua - 
in respect of 162.6m new ordi- 
nary shares <88.6 per cent). A 
premium of i7.7p over the/ 
righte price has been achieved! 
for the balance. 

TRACE COMPUTERS has sold 
Part of its Pink Computing 
subsidiary to Intatel Communi- 
cations, a wholly owned off' 
shoot of Environet for £115,000 
cash. 

WORTHINGTON GROUP has 
entered into a contract to 
acquire the freehold of factory 
premises at Macclesfield,. 
Cheshire, with - vacant posses- 
sion, for £485,000 cash. - 
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COMPANY NEWS: UK 


P urchase of Swi f t will not dilute group earnings 

Christian Salvesen pays 
£84m for distributor 


By Andrew Bolder 

SSJJS’nAN SALVESEN, the 
distribution, specialist hire a pfl 
manufacturing group, has 
agreed to pay E833m for Swift 
Distribution Holdings, a deliv- 
ery company for the automo- 
tive and engineering indus- 
tries. 

Swift was the subject of a 
£2fim management buy-out in 
February last year from Lep 
Group, the security and freight 
forwarding concern. 

Swift's managers, backed by 
Prudential Venture Managers 
and 3i, paid £8m in cash- 
assumed £llm of debt and 
raised a further £7m in work- 
ing capital. 

Mr Chris Masters, chief exec- 
utive of Salvesen, said he was 
happy with the amount paid, 
in spite of the sharp increase 
In the group’s price since the 
buy-out, and to have acquired 
Swift's management and work- 
force. The acquisition would 
not dilute group earnings. 

He said the deal meant Salv- 
esen was now firmly estab- 
lished as a one of the leading 
companies in the third-party 
industrial distribution sector, 
which had considerable growth 
potential both in the UK and 
overseas. 

Salvesen is one of a small 
group of companies which pro- 
vide dedicated distribution 
operations for retailers such as 
Marks and Spencer, J Sains- 
bury and Safeway. However, it 
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Cons Masters: happy with amount paid despite Swift's price rise 


accepts that the UK retail mar- 
ket is relatively mature and 
has been keen to apply its 
logistics expertise to other 
areas, such as industrial com- 
ponents. 

Mr Masters said Salvesen 
had particular experience of 
managing warehouses, while 
Swift had greater knowledge of 
running a network of multi- 
user depots, so there would be 
a dose and useful fit Indus- 
trial distribution was becoming 
increasingly international, so 
Swift would also benefit from 


Salvesen's overseas exposure. 

Northampton-based Swift 
operates from 22 depots, linked 
by electronic data systems. 
The company has a fleet of 
more than 700 vehicles and 
employs some 1.500 people 
throughout the UK. 

It maria operating profits of 
£6.5m in 1992. Net assets 
acquired amount to £20m. 

As a result of the purchase, 
Salvesen’s gearing will 
increase to about 50 per cent, 
compared with 14£ per cent at 
its Mawh year-end. 


Lowland net 
assets up 41% 

Lowland Investment reported 
a net asset value, after deduct- 
ing prior charges at par, of 
282. 4p per share as at Septem- 
ber 30, up from the year-ago 
figure of 200.8p. 

The 41 per cent increase 
compared with a rise in the 
FT-A All-Share Index over the 
same period of 24.9 per cent 

Attributable revenue edged 
ahead to £2.22m (£2.06m), 
equivalent to earnings of 9.45p 
(8.75p) per share. A proposed 
final dividend of 5£p brings 
the total for the year to 9p 
(8-Sp). 


Ewart falls into the red 
and passes dividend 


AN EXCEPTIONAL provision 
together with higher interest 
costs Left Ewart the Northern 
Ireland-based property devel- 
oper, with pre-tax losses of 
£155,721 for the year to end- 
AprlL 

The exceptional item 
amounted to £279,377 and rep- 
resented the cost of an extraor- 
dinary meeting. Interest 
charges took some £200,000 
more at £949.493. 

Earnings per share fell to 
0.44P (l.lSp) and, like the 


interim, the final is also passed 
- last year a total of 0.75p was 
paid. 

Directors said the invest- 
ment market was strengthen- 
ing with d emand outstripping 
supply of well covenanted 
properties in prime loc- 
ations. 

They considered the tuning 
of the company's entry into the 
investment market in the UK 
to have been right and said 
properties acquired were per- 
forming well. 


Enough of 
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Already OMLX, The London 
Stxuririus and Derivatives btchange, 
opening up new opportunities 
lor investors. 

Today, it’s part ol the 4th-hu». , x 
equity derivatives market In Europe. 

Tomorrow, as electronic access 
is provided to a growing ronjje ol 
international equity derivatives, it 
will become a central part of your 
risk- management programme. 

Innovative, liquid, and driven by 
rhe needs of its customers, the 
OMLX exchange trades through 
the :idv»iic«d, user-friendly Click 
electronic dealing system - which 
can be quickly and effectively 


ina^Rttcd with members’ own trading, 
analytical and back -office systems. 

For more details and 0 list of 
participating brokets, please write 
to Gubrielu SwiaJvr at the OMLX 
exchange, 107 Cinnon Street. Lcxukxi 
EC4N 5AD. or cull 07 i -283 0678. 

After all. there's no time like 
die presenr. 

A KatYBuV hmHM ™ ‘S' 1,-01 * 
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THERE’S A 
HANGING 
EVERY 
MONTH 

Great Art demands the 
greatest space; that’s 
why on the first 
Saturday of each 
month the FT 
publishes a full colour 
Art section devoted to 
art and antiques. 
The weekend FT Is 
read by an estimated 1 
million people in 160 
countries, reaching 
affluent Internationa] 
investors and 
collectors. Providing 
the Art world with 
exceptional and 
effective advertising 
opportunities. 

37% of Saturday FT 
readers have bought 
paintings or antiques 
In the last two years 

(FT ffaadar Swvay 19SS) 

For more Momaflon about 
advertising ptaM oontacfc 

Genefveve Marenghl 
(071)8733185 
James Burton 
(071)8734677 

The Financial Times- 
Putting the colour 
back into Art 


£350.000/300 

HALIFAX 

HALIFAX 

BUILDING SOCIETY 
Fioatnig Rale Notes 1995 


Moan Period 


(M 

15di October U)t3 


iRnJnwylW 

Wares Amount due 
IMUomtacyUMpar 
CUUnMONcM £16138 

osgacoMNote pwm 

&S US Fmar Bemw 


residential property 

Every Saturday fte Weekend FT readl “ aa U-teml marta of 

ONE MILLION READERS in 160 COUNTRIES 
Capitalise of the FTs connections to sell or rent your property or land. 

Advertising is available every week in 
Full Colour, Spot Colour, & Mono 
For further in formation please contact 


Emma Stevenson 
071-873-4896 


Private Advertisers 
Sonya MacGregor 071-873 4935 

Fax: 071-873-3098 

Financial Ti«ncs,One Southwark Bridge, London SE1 9HL 


Julia Copeland 
071-873 3307 


MY shares 
jump on 

advance 
to £2.5m 

By Catftsrtoe MSton 

MY HOLDINGS lifted pre-tax 
profits from £L28m to £2J5lm 
for die year to August 28, in 
spite of pressure on some 
prices. 

Shares in the USM-quoted 
packaging company moved 
ahead 7%p to 52%p. “It was a 
difficult year and the results 
were better than I expected”, 
Mr John Monks, chief execu- 
tive, said- “1 don't see the out- 
look as being any better,” he 
added. 

A recommended final divi- 
dend of Ip lifts the total for 
the year to L25p (lp). Earn- 
ings per share fell to 3.91p 
(3-95p) because new account- 
ing rules forced the restate- 
ment of a 2220,000 tax credit 
in the compa ra tive figures. 

SaleB on continuing 
operations declined to £83.fim 
(£34.3m). Total turnover 
reached £35.1m, however, with 
the acquisition in February of 
Kohler, the printed folding 
cartons maker, raftiriwp up the 
difference. 

The £1.3m purchase from 
Malbak, the company’s South 
African parent, contributed 
£180,000 to operating profits of 
£2.67m (£2.42m). 

“Volume has grown In some 
areas but price most definitely 
hasn’t. We have seen some 
price slippage,” said Mr 
Monk* 

The cushion packaging busi- 
ness contributed a fifth of 
sales, against nearer a quarter 
last year, as buyers struggling 
with the decline in demand for 
electrical and household goods 
in the UK were faced with the 
same difficulty in mainland 
Europe. 

The thermoforming business 
performed well in the first half 
but saw less seasonal buoy- 
ancy as poor summer weather 
squashed demand for contain- 
ers used to pack soft fruit. 

Capita] expenditure was 
more than £3J>m (£3m). The 
group spent £2m on a second 
polypropylene extrusion and 
thermoforming line which pro- 
duces trays for microwaveable 
and short shelf-life products. 

Bank borrowings at the year 
aid were £283,000 (£723,000). 
Gearing fell to 2 per emit (5 
per cent). 


Pace of acquisitions poised to continue in fourth quarter 

Interest hits Waste Management 


By Paul Taylor 

WASTE MANAGEMENT International, 
the UK-listed arm of WMX Technologies of 
the US, reported a 3 per cent decline, ham 
£40.im to £3&9m, in third quarter pre-tax 
profits. 

Turnover in the three months to Sep- 
tember 30 increased to £235.1m (£210-Sm) 
and operating profits Jumped 21 per cent 
to £4&8m (£35.4m). 

The gain in operating profits, however, 
was more than offset by substantially 
higher net interest costs of £8.47m 
(£827,000) and lower other income - 
including dividend income from the 15 
per cent stake in Wessex Water, and for- 
eign exchange earnings - of £4 -53m 
(£5.5 lm). 


After a reduced tax charge of £10.7m 
(£l3.4m) and minority interests of £2£4m 
(£3 .88m) the group recorded retained prof- 
its of £25-6m (gw «m) and earn tog a per 
share of 6.8p (6.ip). 

Mr Edwin Falkman, cfrfof executive, 
the earnings increase had been achieved 
despite difficult trading conditions in 
Europe and fewer acquisitions than bad 
been anticipated. 

He added that the results were also 
adversely affected by delays in obtaining 
landfill permit evtpnginns in Italy which 
caused lower volumes. However, he added: 
“We anticipate that vol ume s to these 
landfills will increase later tht^ year.** 

Mr Falkman also said that Waste 
Management had made "significant 
progress in several markets in Asia.” 


including Hong Kong and Indonesia. 

So far this year the group has completed 
34 acquisitions in 10 countries and. follow- 
ing a lull over the summer, expects this 
pace of activity to continue in the fourth 
quarter. 

The results lift nine-month pre-tax prof- 
its to £1 10.3m (£i02.7m) on turnover ahead 
17 per cent to £690.9m (£592. 8m). Timing s 
per share were also up by 17 per *»nt, to 
19.6p (l(L8p). 

The group was floated on the Stock 
Exchange through a listing of 20 per cent 
of its shares in April last year by Waste 
Management, since renamed WMX Tech- 
nologies. As indicated at the time of the 
flotation, the company is not paying a 
dividend for the first three years. 

See Lex 


Two UK consultancies join forces to 
embrace water transport and power 


By Andrew Baxter 

MOTT MACDONALD, one Of 
the UK's largest engineering 
consultancies, is negotiating to 
acquire Ewbank Preece, the 
Brighton-based company 
which is the leading uk con- 
sultancy in the international 
power market 

The deal would create the 
UK’s biggest multi-disciplinary 
engineering consultancy and 
one of the largest in the world, 
with nearly 5,000 employees 
and nnnnai turnover nearing 
£200HL 

Both are private companies 
and terms of the proposed 
acquisition are undisclosed. It 
is hoped to complete the 


deal by the end of the year. 

Mott, based in Croydon, was 
formed in 1989 through the 
merger of Mott, Hay & Ander- 
son, transportation experts, 
with MacDonald, water indus- 
try specialists. 

Mr Jeffrey Turnbull, chair- 
man of Mott, said yesterday 
the company had a long-term 
strategy to cover water, trans- 
portation and power - the 
third main sector for consul- 
tancy work, where its current 
presence is small. 

A broader spread of indus- 
tries is important for large con- 
sultancies, as it increases their 
ability to offset downturns in 
one sector with better condi- 
tions elsewhere. 


A merger would also give 
Mott a presence in the fast- 
growing Asian market for 
power projects, where Ewbank 
Preece has been active. 

The deal would involve Mott 
buying the engineering consul- 
tancy from a new holding com- 
pany, County Union, which 
will retain Ewbank Greece's 
property and hotel interests. 

Mr Turnbull said there was 
little overlap between the two 
engineering consultancies, 
apart from in central service 
functions. 

Mott is much the larger of 
the two companies, with 3.500 
staff in more than 50 offices 
worldwide and expected turn- 
over this year of £l50m. 


Ewbank Preece has more 
than 1.400 staff in 40 offices 
worldwide, and had turnover 
of £37m in the year ended 
March. 

Both companies have pre-tax 
profits margins of about 7 per 
cent. 

Mr George Cummings, chair- 
man and chief executive of 
Ewbank Preece, said that 
together the two companies 
would form a powerful group, 
well placed to lead its chosen 
markets. 

Mott's recent large projects 
include Hong Kong's new air- 
port terminal and Lantau 
Fixed Crossing, and CrossRail 
and the Jubilee Line extension 
in the UK. 


United Friendly buys American Express arm 


By ABson Smith 

UNITED FRIENDLY, the life assurance 
company, is acquiring Acuma, the UK per- 
sonal flnanrial consulting and life insur- 
ance subsidiary of American Express, for 
about £13J>m. 

As a result of the takeover, up to 300 
job losses are expected at Acuma’s head 
office. 

About 730 people currently work there 
and some of the job losses will be through 
a compulsory redundancy programme. 

United Friendly is buying Acuma Fin- 
ancial Products limited and Acuma Lim- 
ited. 

The book value of the assets to be 
acquired was £&3m at the end of Decem- 


ber 1992. At the saurm date AFP had share- 
holder assets of £4.1m and the value of the 
long-term fund of Acuma Life Assurance 
Limited was £75 5m. 

United Friendly intends to expand Acu- 
ma’s business beyond its base in south- 
east En gland to areas such as Scotland, 
Wales and the north of England. 

It expects to double the Acuma sales 
force to about 600 or so within the next 
five years. 

The acquisition, which is subject to reg- 
ulatory approval, will also give United 
Friendly access to better-off households, 
where Acuma already has about 20,000 cli- 
ents. 

Acuma’s sales force will continue to 
operate separately. 


United Friendly's main business at pres- 
ent is in life assurance and general insur- 
ance to middle and lower income house- 
holds. 

In the year to December 31 1992. 
AFP had a gross premium income of 
£42m and suffered pre-tax losses of 
£400,000. 

After a short transitional period, to 
allow for the costs of establishing the busi- 
ness, Acuma is expected to generate prof- 
its on an embedded value basis - intended 
to recognise in the accounts the value of 
the future profits stream. 

But the current accounting basis used 
by United Friendly will give rise to small 
lasses for several years after the acquisi- 
tion, the directors explained. 
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COMMODITIES AND AGRICULTURE 


EC turns down 
German farm 
currency demand 


By David Gardner 
in Luxembourg 


GERMANY WAS last night 
told by the European Commis- 
sion that its demands for full 
compensation to its farmers for 
rises In the D-Mark would not 
be met, at the same time as 
Brussels warned Bonn that its 
defiance of European Commu- 
nity limits on the amount of 
cereals land that can be sown 
in eastern Germany was 
illegal 

EC agriculture mini sters 
failed to agree on changes in 
the complex agri-monetary sys- 
tem that adjusts ‘'green" cur- 
rencies to keep farm prices 
roughly aligned. As a result, 
the nearly six-week old freez- 
ing of the green currency grid 
will remain in place for 
another month. 

Germany wants a full resto- 
ration of the "switchover” sys- 
tem whereby each realignment 
of EC currencies pushes up 
every member state's farm 
prices to follow the movement 
of the strongest currencies - 
invariably the D-Mark and the 
Dutch guilder. 

Prior to the August 2 deci- 
sion to float all European 
exchange rate mechanism cur- 
rencies with 15 per cent fluctu- 
ation bands, "switchover” - a 
device designed to protect Ger- 
man farmers from the adverse 
effects on their incomes of 
rises in the value of the 
D-Mark - required a formal 
realignment of the ERM. which 
is now very unlike ly. 

After August 2, the commu- 
nity initially started adjusting 
national farm prices every 
three trading days, revaluing 
the "green" French franc, for 
instance, at the expense of Ger- 
man and Dutch farmers. Under 
severe German pressure, the 


commission froze all further 
changes six weeks ago, and 
last week it came out with 
plans to widen the margins 
outside which green rate reval- 
uations are triggered. 

Although Germany finds this 
solution unacceptable, Mr 
Rene Steichen, EC agriculture 
commissioner, yesterday told 
the Bonn government that "the 
thrust of this proposal will not 
change". Only Germany, with 
lukewarm support from the 
Netherlands, resisted the Brus- 
sels plan. 

After the month-long exten- 
sion of the freeze, Brussels 
says it will reinstate the three- 
day adjustment system if there 
is no agreement on its p lan, 
thereby putting pressure on 
Bonn to come to terms. 

The Bonn-Brussels row over 
eastern Germany exceeding by 
nearly 10 per cent the area of 
cereals land it is entitled to 
plant was simmering without 
coming to the boil yesterday 
evening. 

Mr Jochen Borchert, the Ger- 
man agriculture minister, said 
on Friday that Bonn would not 
abide by the commission com- 
promise to phase in the auto- 
matic penalties for this over- 
shoot 

Mr Steichen told him ‘It is 
not acceptable to encourage 
the flouting of community 
law" and warned Germany 
that the commission would 
take legal action if it persisted 
In its “extreme reaction". 

Germany insists that Brus- 
sels miscalculated the total 
arable area in the eastern 
Lander. Under last year's 
reform of the EC's common 
agricultural policy all member 
states are required to take 
about 15 per cent of their previ- 
ously planted land out of pro- 
duction to curb oversupply. 


Placer and 
Outokumpu 
in Chilean 
copper deal 


By Bernard Simon in Toronto 


CANADA'S PLACER Dome 
and Outokumpu of Finland are 
to develop the Zaldlvar copper 
deposit in northern Chile into 
a SGQOm mine. 

Work on the project, recog- 
nised as one of the richest 
undeveloped copper ore bodies 
in Latin America, will start 
immediately. Production is 
scheduled to begin in the sec- 
ond half of 1995. The mine is 
expected to have a life of at 
least 17 years. 

Placer said yesterday that 
an updated feasibility study 
indicated mineable ore 
reserves of 246m tonnes with a 
grade of 1.02 per cent copper. 
A reserve suitable for dump- 
leaching was estimated to con- 
tain 70m lb of copper with a 
grade of 0.41 per cent Cash 
production costs are estimated 
at 52 US cents a lb. 

Placer and Outokumpu each 
have a 50 per cent interest in 
the Zaldlvar deposit. Placer 
will oversee construction of 
the mine, while Outokumpu 
will market its production. 
The mine will be managed by 
a jointly-owned company, 
Compania Minera Zaldivar. 

The project will be financed 
by up to S400m in loan financ- 
ing from Placer, plus a capital 
injection from both partners. 

Tbe decision to go ahead 
with Zaldivar represents a 
major diversification for 
Placer Dome. The Vancouver- 
based company's interests cen- 
tre on gold, but it has recog- 
nised for some time the diffi- 
culty of replenishing gold 
reserves to sustain growth. 

A similar attempt to 
broaden its base two years ago 
resulted in heavy losses when 
Placer wrote off its investment 
in the Mount Milligan copper 
deposit In British Columbia. 


UK and Argentina begin fish talks 


By John Barham 
in Buenos Aires 


BRITAIN AND Argentina 
began two days of talks yester- 
day to renew a temporary 
agreement on sharing fish 
catches in the South Atlantic. 
Britain wants to replace a one- 
year accord struck last Decem- 
ber with a long-term agree- 
ment that protects the Falk- 
land islands' revenues, while 
Argentina wants to increase 
substantially its fishing effort. 

The unresolved dispute over 
the Falklands, which Argen- 
tina claims despite defeat in its 
1982 conflict with Britain, 
charges the talks with consid- 
erable political significance. 


Argentina began issuing fish- 
ing licences in competition 
with the F alklan ds this year 
for the first time. Although it 
agreed in December to sell only 
45 licences, it still forced a 12 
per cent drop in the islands' 
licensing revenues. In the 
financial year ending in June, 
the Falklands raised £23 .5m in 
licensing revenues, compared 
with £26An in 1991-92. 

The Falklands Fisheries 
Directorate is planning to 
lower the price of its licences 
further and forecasts revenues 
this year of only £15m to 
£15-5m. 

Argentina also protested 
against London's decision ear- 
lier this year to extend to 200 


miles the territorial waters sur- 
rounding the British-held 
South Georgia and South Sand- 
wich islands, which Argentina 
also claims. The UK has intro- 
duced a licensing regime simi- 
lar to the Falklands for the two 
islands. 

Buenos Aires is also using 
the fisheries talks to press for 
a role in the development of 
possible oil and gas reserves in 
waters surrounding the Falk- 
lands. The islanders have so 
far rejected oil talks with 
Argentina and last year 
licensed two companies to 
carry out preliminary seismic 
surveys. The islands plan to 
offer acreage to companies in 
1991 


India meets challenge of locust invasion 

. j writes Shiraz Siflliva 

A possible crisis of frightening dimensions has been averted, 


I NDIA HAS succeeeded in 
controlling what the gov- 
ernment says was the 
worst locust invasion in more 
than three decades, the Minis- 
try of Agriculture says. 

The massive RslOQm (£ 2 .Lm) 
locust control operation 
launched early this year has 
averted what could have been 
an agricultural crisis of fright- 
ening dimensions, with India's 
richest agricultural land under 
threat. 

The Indian government is 
becoming increasingly con- 
cerned, however, that locusts 
are not being adequately dealt 
with in the Red Sea area, 
where they originate. India, 
with its 200,000 square kilo- 
metres of desert, forms the 
eastern-most edge of the 
world's biggest scheduled des- 
ert area and Is particularly vul- 
nerable to the locust menace. 
Beyond the deserts of Raja- 
sthan and Gujarat lies the 
country's richest agricultural 
belt, spanning the Punjab and 
beyond. The civil wars in 
Sudan and Somalia have ham- 
pered international locust pre- 
vention operations and the 
voiradous insects, which breed 
mainly in the desert areas of 
Saudi Arabia. Yemen, and 
Somalia, have this year trav- 
elled east to India from breed- 
ing grounds in Yemen and 


Oman, across the Arabian Sea 
via Pakistan. 

The first mature yellow 
locusts, 62 swarms of them, 
flew into the Kutch and Raja- 
sthan desert areas between 
July 5 and August 23. The agri- 
culture ministry had antici- 
pated the 5 warms when the 
winds came eastward, but had 


locust infestation. "They delib- 
erately withheld information 
from us, even lied about the 
number of swarms," says a 
senior official in the ministry 
of agriculture. “They did not 
warn us nor did they bother to 
kill the locusts," he said. 

The second wave of locusts 
came into India in the last 


The pink swarms travelled 
as far as Jodhpur and Nagaur 
in Rajasthan, causing PJ 
in the area. Fart^telyJ^ 
than 10 per cent of the m-ea «s 

under cultivation, and the 

locusts could be curbed with 
aerial spraying- The muusfry 
says there was negligible crop 
damage because the locusts 


Officials say Pakistan failed to warn India about the 
magnitude of the swarms forming beyond its borae__ — 


hoped that Pakistan, with the 
help of the UN's Food and 
Agriculture Organisation, bad 
managed to kill most of them 
before they could Qy into 
India. 

Ministry officials complain, 
however. Pakistan failed to 
warn India about the magni- 
tude of the swarms. Worse, 
Indian officials accuse the 
Pakistani authorities of con- 
ciously neglecting the problem, 
which was confined to their 
desert area, knowing it was 
only a matter of two weeks 
before the wind direction 
changed and the swarms were 
blown into India. 

Officials in the ministry of 
agriculture say that Pakistan, 
because of her strained diplo- 
matic relations with India, did 
not reveal the extent of the 


week of August, till September 
20. These lOOodd swarms were 
not yellow mature locusts, but 
the newly-hatched pink hop- 
pers, particularly dangerous 
because they can Qy nearly ten 
times faster than adult locusts. 

“This year’s invasion was 
more severe than our worst - 
ever year in 1959-1960. when 
the locusts reached Amritsar 
in the north,” says Mr Inderjit 
Sin gh Malhi, joint secretary in 
the ministry of agriculture, in 
charge of plant protection. 
“These swarms were allowed 
to develop across our western 
border [the eggs of the mature 
yellow swarms were laid in the 
Pakistani desert] and are par- 
ticularly difficult to control 
because they Ely 70-80 km in a 
single day. and settle on crops 
after dusk." 


prefer to feed off trees. Helicop- 
ters were used to spray mela- 
thion and fenitrothlon. effec- 
tively neutralising the swarms. 
Only the few locusts that sur- 
vived at the periphery of the 
swarms escaped, regrouping 
Into fresh swarms. 

A great depression in central 
India in mid-September caused 
a change in wind direction and 
the locust swarms invaded 
M frn risanr in Madhya Pradesh, 
before being sucked back into 
Rajasthan. . 

Political parties campaigning 
for state assembly elections in 
November sought to make 
locusts an election issue but 
could not do so because the 
operations were so effective. 
“The real success of our co-or- 
dinated control measures is 
that we have neutralised most 


of the swarms without any 
damage to the crops,” says Mr. 
Malhi- “We have ensured that 
new swarms are not allowed to 
develop on our soil.’ ‘ 

Officials claim that India's 
Locust Control Organisation 
(part of the agriculture minis- 
try), has been more successful 
than any other country in die 
world in dealing with the men- 
ace. Fanners in Rajasthan, and 
in Fazilka, Punjab, where the 
locusts reached in the first 
week of October, say that the 
government measures this 
time were very effective, com- 
pared with 1988, when the last 
invasion, a much milder one, 
occurred. Mr Malhi says his 
operation achieved its two 
objectives - to protect the 
crops and to ensure that no 
reverse migration took place 
when the wind direction 
changed last week. 

The ministry is now busy 
with mopping-up operations, 
with the help of the UN Food 
and Agriculture Organisation 
and there is no danger of 
another wind change till the 
first week of July. But Mr 
Malhi says other countries, 
especially Pakistan, should * 
co-operate and pool their 
resources to help fight the 
Locusts where they ori gin a t e. 
“Otherwise reverse migration 
occurs, and then it is too late ." 


US drops to third place in farm aid league 


By Geoff Tansey 


WORLD AID for agriculture 
fell over from $lL7bn in 1980 to 
just over $i 0 bn in 1990 despite 
continued food crises in the 
developing countries, accord- 
ing to a report from the Inter- 
national Food Policy Research 
Institute. 

The decade saw a complete 
reversal in the position of the 
leading bilateral donors, fig- 
ures compiled by the Washing- 
ton-based institute show. The 
US lost top spot to Japan as its 
agricultural aid fell from 
S1.4bn in 1980 to S388m in 1990 
and Japan’s grew from 5449m 
to just over Slbn in the same 
period (in 1985 US dollars). 

The World Bank is still the 
biggest single donor at just 
over $3 bn in 1990, down from 
nearly $4J5bn in I960. France 
was the second largest bilat- 
eral donor in 1990, with $527m, 
and the UK was seventh with 
5201m. 

The overall cuts, however, 
could threaten economic 
growth and political stability 
in volatile regions of the world 
the institute warns, because 
agriculture forms the economic 
base for most developing coun- 
tries. 

“Such a decline would be jus- 
tified if their food situation 


Bilateral agricultural assistance, grants and loans 
CUSS millions, at 1986 value) 
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1985 


1980 


Japan 

1,023 

69 9 

449 

Franca 

527 

378 

357 

US 

388 

1.037 

1,402 

Germany 

352 

250 

514 

Italy 

268 

144 

42 

Netherlands 

217 

100 

397 

UK 

201 

94 

104 

Sweden 

126 

67 

62 

Canada 

121 

277 

101 

Finland 

102 

26 

22 

Switzerland 

84 

79 

32 

Australia 

55 

44 

31 

Norway 

47 

68 

75 

Belgium 

44 

30 

_ 

Other OECD countries 

52 

82 

59 

Total 

3.607 

3^75 

3,647 
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were improving, their rural 

agriculture, 

says 

the insti- 


poverty were diminishing, and 
they were becoming more 
capable of meeting their needs 
for public goods essential for 
agricultural growth", says Mr 
Joach im von Braun, director of 
IFPRTs food consumption and 
nutrition division. “‘But in 
many developing countries the 
food situation is deteriorating, 
rural poverty is increasing and 
agricultural growth is stagnat- 
ing.” 

“Africa's poor economic per- 
formance throughout the 1980s 
was partly due to a neglect of 


tute’s director general, Mr Per 
Pinstrup-Andersen, who 
expects -to see -more of the 
same in" the future if agricul- 
tural development continues to 
be neglected. 

The report warns of substan- 
tial risks of large-scale food cri- 
ses in the 1990s and notes that 
poor farmers are moving into 
rain forests, watersheds and 
other marginal areas to sur- 
vive. IFPRI wants to see 
research into new agricultural 
technology to prevent environ- 
mental destruction. “Such 


technologies cannot be devel- 
oped by individual developing 
countries alone,” says the 
report. But if the trend is to be 
reversed and sustainable tech- 
nologies developed then some 
major political barriers have to 
be overcome. 

Opposition from farm lobbies 
in donor countries to agricul- 
tural assistance was one of the 
political reasons for the decline 
in aid, according to the report. 
The lobbies saw their agricul- 
tural industries faced with 
increased international compe- 
tition and lower food prices in 
world markets. “Any agricul- 
tural assistance to perceived 
•competitors' was attacked." 
the report says. 

Changes in the aid organisa- 
tions themselves and reduc- 
tions in the numbers of agri- 
cultural specialists in donor 
agencies are also seen a s con - 
tributing to the decline. IFPRI 
wants to see a strategic alli- 
ance between UN agencies and 
donor countries to increase 
attention to agricultural devel- 
opment 

Add to Agriculture: Reversing 
the Decline; by Joachim von 
Braun, Raymond F. Hopkins, 
Detiev Puetz and Rajul Pan- 
dya-Lorch. From IFPRI, 1200 
Seventeenth Street, N.W., 
Washington D.C. 20036-3006. 


Producers face 
‘struggle’ over 
rubber pact 
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THE ASSOCIATION of Natural 
Rubber Producing Countries, 
meets in Bali today for its 
annual forum amid renewed^ 
hopes that an international V. 
rubber agreement will be nego- 
tiated. reports Reuter from ^ 
Singapore. ^ 

But association officials said 
producers would have to strug- 
gle to make headway in the 
battle for a new pact. “It is 
going to be an uphill task for 
producers.” a Malaysian indus- j 
try official said. “Consumers 
are likely to stick to existing 
provisions as they are happy 
with current terms." 

Key rubber consumers led by 
the European Community and 
the US have agreed to renego- 
tiating a new International 
Natural Rubber Agreement to 
replace the existing one. which 
expires in December. But this 
is conditional upon producers 
agreeing to a 5 per cent cut in 
the reference price range that 
triggers market intervention 
by the International Natural 
Rubber Organisation. 

Rubber producers had until 
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early September Mused a ref- 
erence price cut, saying they 
would operate a producers -only 
price stabilisation scheme if 
Inra fell apart. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

London Metal Exchange COPPER 
prices slumped to new six-year 
lows with late weakness 
undermining all other metals with 
the exception of tin. Prices tell 
through a succession of expected 
support levels, leaving the three 
months position $47 down at 
$1 .657.50 a tonne. Dealers 
explained that last week's technical 
rally, which took the price above 
$1 ,700, lacked fundamental 
justification. As stocks were 
expected to continue rising with 
no production curbs on the horizon, 
prices would probably fall further, 
they added. At the London 
Commodity exchange a rise in 
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COFFEE futures was attributed 
by dealers to option covering as 
the mariret became more 
enthusiastic about Brazil's 
announcement that it was beglning 
purchases this week under the 
producers' export retention 
scheme. The January position 
touched $1,224 a tonne before 
closing at $1 ,216. up $24 from 
Friday. COCOA prices firmed in 
early trade, the most active near 
March position reaching £956 a 
tonne. But the rally petered out 
around midday and the price closed 
unchanged at £944 a tonne. 
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The Tea Brotart A sso cia ti on reports landed 
demand was very strong. North Indians odd 
weB with cotoury Squaring types advancing 10 
to 20 pence and at times more. Bright East 
Africans were a very strong teanm and prices 
arian app re ciated up to 25 pence. Mediums 
ml plainer types ruled firm to dearer. The tow 
Qaytora on otter eteo moved dearer. Offshore 
strong general demand wfth prices gaMng 5 to 
10 pence. Ointattom. quality 2 1 Op/kg. good 
medium 160p/kg. medium 125p/kg low 
medium lOQp/Kp. The highest price reafaad 
this week wee 231 ter an Assam pf. 
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9275/927 

049/940 

027-275 

943-44 

9*4-46 31564 bu 

LME Cfoekig E/S rate: 
SPOT: 1.4883 

3 months: 1/4894 

8 months: 1.4823 8 months; 1.4760 


LME AM Official C/S spat rate 1.4983 
LONDON BULLION SUlwif 


No.7 RAW SUGAR - ICE 

(oents/lbs) 


Latest 

Prevtoua 

tVgh/ljow 

Msr 

May 

10.45 

1056 

10.75 

10.80 10.45 

Jul 

Oct 

1155 

1180 

1155 

11.08 

11-25 1095 


Turnover 132 1901 lots of 50 lomee- 


COCOA 

- LCK 


C/torme 


Ctose 

Previous 

HgrVLow 

Dec 

916 

914 

927 910 

Mar 

844 

944 

956 940 

May 

950 

348 

984 9® 

Jul 

954 

952 

865 952 

Sep 

957 

956 

968 956 

Dec 

944 

944 

953 941 

Mar 

942 

B42 

958 944 

May 

948 

944 

950 


Turnover: 3133 (iwgjksts o t 10 tonnes 
CCO Indicator prices (SDRs per tonne). DaBy price 
tor Oct 15 908.03 W97.1Z) 10 day average tor Ocl 
13 910.76 (91X14) 


conn 

- LCK 


S/tanne 


Ctose 

Previous 

Hign/Low 

NO* 

1201 

1174 

1210 1185 

Jan 

1218 

1192 

1224 1205 

Mar 

1198 

1174 

1205 1188 

May 

1194 

1171 

1198 1185 

JU 

1193 

1169 

1190 1188 

Sep 

1191 

ties 

1195 1185 


Turnover 4775 {940) lots ol 5 nines 

ICO indicator prices (US cento per pound) for Oct IS 

Comp, daily 67.57 @7.53} 15 day average 67.48 

fsrm 


POTATOES- LCC 

C/tome 


Oose 

Previous 

(-figft/Lovr 

Mar 

120X1 


120-0 

Apr 

87.6 

90.0 

89A BOA 

May 

101.9 


1Q2JJ 1DQD 

Turnover 222 (13?) tote t* 20 tonnes. 

HUBQHT - LCE 


SNWnttoX port 


CZOGQ 

Prevms 

Hfgh/Low 

Oct 

1363 

1385 

1385 1380 

Noe 

1388 

1395 

1390 1385 

Dec 

1390 

1381 

1390 1330 

Jan 

1393 

1394 

1400 138S 

Apt 

1403 

1395 

1400 1395 

JU 

1230 

1213 

1230 

BF1 

1377 

1381 



Turnover 21 4 (303) 


GRAMS 

- LCE 


E/tamte 

Wheal 

One 

Fwmib 

High/Law 

Nov 

100.60 

99.70 

10050 100X30 

Jan 

102-35 

10155 

10135 101 JBS 

Mar 

104.05 

103.10 

104.15 10330 

May 

106X10 

105.10 

10600 105.75 

Barley 

Ctose 

Previous 

Htgh/LM 

Mar 

105.70 


10600 


Turnover Wheat 1® (1WJ 6®tey 10 (571 
Turnover tots of 100 Tbretes. 


(prices supplied by n M HomscMd) 


Gold (tray az) 

$ price 

£ BqtiVBtent 

Ctose 

387-25-387.75 


Opening 

364.4tKJ64£0 


Morrag n* 

385.00 

243.171 

fix 

365.20 

244.188 

Day's htgn 

387.50-368.00 


Day’s low 

364.00-38450 


Loco Ldn Mean Odd Lendbig Rates [Va USS) 

1 month 

2.75 6 month! 2.88 

2 months 

2.71 12 months ZjBB 

3 months 

2.67 


SOver flu 

p/troy oz 

US cts equhr 

Spot 

299.75 

435.50 

3 months 

293.60 

438.60 

6 rrerths 

297.40 

+42.40 

12 nrorShs 

305-05 

4+685 

GOLD corns 


S price 

£ equivalent 

Krugerrand 

385410-36600 

24600-24600 

Wepte leaf 

37830-380.70 

- 

Now Sovereign 

l 85.00-8600 

5600-5600 


nuuMD omow 


Aluminium (09.7%) 


CMa 


Puts 

Strihe price S tonne 

Nov 

Pet) 

Nov 

Fob 

1100 

2fl 

52 

13 

16 

1125 

14 

37 

SO 

28 

1150 

E 

28 

43 

41 

Copper (Grade A] 


Cuts 


Puts 

1600 

83 

99 

14 

28 

1850 

33 

68 

34 

47 

1700 

15 

48 

65 

72 

Coffee LCE 

Nov 

J*i 

Nov 

*tan 

1150 

52 

104 

12 

59 

1300 

13 

75 

50 

ea 

ISO 

1 

54 

99 

122 

Cocoa LCE 

Dec 

Mar 

Dec 

Mte 

825 

90 

139 

5 

20 

850 

75 

120 

6 

26 

B75 

57 

103 

10 

34 

Brent Crude 

"Sc 

Jan 

Ore 

Jen 

1650 


37 

SO 


1700 

36 

45 

36 


1750 

17 


64 



New York 


COLD 100 troy or; SAroy og. 



Close 

Previous 

HfJVUrer 


Oct 

368.3 

3B43 

306 J) 

3660 

Nov 

368.7 

305.3 

0 

0 

Dec 

369.8 

3862 

371.4 

3864 

hj& 

37M 

386.0 

3710 

367.5 

Apr 

373.2 

369 J! 

375.0 

389.8 

Jun 

3743 

371.5 

3764 

371.8 

Aug 

3767 

373 J 

0 


Oct 


375.1 



Dec 

380.3 

3768 

381 3 

377/3 


PLATINUM 50 trey ote S/tTOy n 



Ctose 

Previous 

U0h/Lmv 


Oct 

370.4 

3869 

0 

0 

Nov 

303.0 

36X0 

a 

0 

Jan 

372J 

3894 

374.0 

367.5 

Apr 

374.6 

371 J 

37X5 

370.0 

Jul 

3766 

372.2 

3755 

375 A 

Oct 

377.1 

373.7 

0 

0 


SILVER 6.000 troy eg; cente/troy os. 



Close 

Previous 

High/Low 


Ocl 

440.7 

433.7 

0 

0 

NOV 

44X3 

435J 



Dec 

442J 

4365 



Jon 

443.7 

430.7 

0 

0 

Mar 

4467 

4367 



May 

443.8 

442.6 

433.5 

441.5 

•M 

462.5 

445 J 

456.0 

4465 

Sep 

455.4 

440 J 

4S5JJ 


Dec 

469.9 

452.7 

463.0 

452.E 

Jan 

481.1 

453.9 

0 

□ 


HTOH GRADE COPPER 35J00 fta; oanto/lbs 



Ctose 

ProvtouB 

WfflVLOw 


Ocl 

73 J6 

74.76 

74.10 

7X20 

Nov 

73.50 

7435 

73.70 

7X65 

Dec 

73.85 

7630 

74.70 

73.65 

Jon 

74.15 

7555 

74.15 

74.00 

Feb 

7445 

75.86 

7425 

74.23 

Mar 

74J0 

76.15 

73.60 

74450 

Apr 

754)0 

7640 

73.00 


May 

75.30 

76.70 

76.15 

75 JS 

Jwt 

75.60 

7X95 

0 


JJ 

7530 

7725 

75.7S 

1S3D 


CWUQE On. (UJri) 43,000 us gala Chanel 



urea 

Previous 

Ngtviow 


Nov 

1X14 

1X27 

1X38 

1X13 

Dec 

1X27 

1X38 

1X47 

1625 

Jan 

1X39 

1X51 

1X56 

1626 

Feb 

1X50 

18X2 

1X65 

1X4Q 

Mar 

18.60 

18.73 

1X75 

1X00 

Apr 

1X89 

1X83 

1X80 

1X70 

May 

1X78 

1XS3 

1X96 

la.Ta 

JUn 

IB 90 

19.02 

10.01 

1808 

JU 

19.05 

19.08 

1X09 

16.05 

Aug 

1XH 

18.14 

0 

0 


HEATING OIL 4ZXOO US gads, centsAJS gate 



Latest 

Previous 

High/Low 


Nov 

54 SO 

5433 

55.10 

64.40 

Dec 

5535 

5538 

5630 

5530 

Jan 

55.90 

55.88 

5630 

55.85 

Fob 

5535 

5536 

5X25 

65.05 

Mar 

55.00 

5438 

5530 

55.00 

Apr 

53.00 

5338 

54.15 

54.05 

Mdy 

52X0 

59 Up 

0 

0 

Jun 

52.40 

5233 

0 

a 

Jut 

6X85 

52.45 

0 

0 

Aug 

5335 

53X0 

53.40 

5335 


COCOA 10 tomreS/tannas 



Ctose 

Prevtous Wgh/Low 

Dec 

1125 

1133 

1134 

1121 

Mar 

1187 

1170 

1171 


May 

1177 

1188 

1188 


JU 

1204 

1207 

1207 


Sep 

1220 

1223 

1223 

1223 

Dec 

1234 

1237 

1238 


Mar 

1248 

1246 

1243 


May 

1280 

1283 

0 


Jul 

1274 

1277 

0 


Sep 

1283 

1296 

0 

0 


C01=FEE -C- 3750ttbs cemaribs 



Ctoea 

Previous 

High/Low 


Dec 

Mar 

May 

JU 

3«P 

Dec 

Msr 

78.15 
8X46 
8135 
8330 
8430 
8X75 
893 5 

76.10 

77.65 

79.00 

80.40 

8135 

83.75 

8830 

7830 

8X60 

62.10 

6330 

8330 

0 

0 

7X50 

70 00 

6X50 

82.10 

83.75 

0 

0 

SUGAR WORLD 11- 112J30Q toe; centeflta 


Ctose 

Previous 

High/Low 


Mar 

May 

JU 

Oct 

1024 

1044 

1049 

1X47 

1X63 

1030 

1038 

1X89 

103S 

1039 

10.73 

1X74 

10.16 

1036 

10.43 

1X4S 

COTTON wjjjtXi lbs; centaAbi 


Ouse 

Previous 

High/Low 


Dm 

Mar 

May 

JU 

Oct 

Dec 

Mar 

57.40 

5935 

5035 

6X40 

6X90 

61.00 

6130 

5X06 

5935 

6035 

6039 

6137 

61.16 

6233 

5838 

5839 
60.65 

8130 

6135 

8130 

0 

57.11 

58.78 

59.70 

SO 35 

6135 

6030 

0 

ORANGE JUICE 15.000 tec 

cants/itM 




weweuB 

«0h/Low 


Nov 

Jon 

Mar 

May 

JU 

Sep 

Nov 

Jbi 

Mar 

114.75 

117.60 

1193Q 

12135 

12230 

12X20 

12135 

12135 

12135 

11X10 

11X55 

12X60 

122.45 

123.75 

12435 

122.45 

122.45 

122.45 

11X30 

11X90 

12X80 

122.00 

12435 

124.50 

0 

0 

0 

11430 

117,4«l 

11X80 

12135 

12230 

>34.50 

0 

0 

0 


RHJTEHS(BtewSeptemacr IB 193T 


16915 158X5 iSTT 


DOW JONES (Base; Dae^i7n74 - T jj jj 

■ — ,S Oct U ™»”rjnn 

spa H7.40 iifMja 

Futures mot 127,80 taaa 


Chicago 


SOYABEANS 5,000 bu mto; ccnte/BOb bushel 
ftevtoue High/Low 


Nov 

Jon 

Mar 

May 

jm 

Aug 

Sep 

Nov 


B17/4 

624/2 

631/0 

63570 

638/2 

837/4 

825/4 

817/4 


614/4 816/4 
S2Q/4 825/2 
827/4 831/8 
630/4 635/4 
634/2 638/4 
634/2 633/4 
823/4 827/2 
616/0 618/4 


614/4 

621/D 

627/4 

831/D 

834/4 

635/4 

62&4 

818/D 


SOYABEAN OIL 80,000 lbs; cents/fa 



Ctose 

Prewxre 

Hgh/Low 


Oct 

2239 

2232 

22.70 

2235 

Dec 

22.87 

2X52 


2232 

Jan 

22-92 

2231 

2X02 

22.65 

Mar 

23.15 

^2.80 

2X18 

2234 

May 

2X19 

22.88 

2335 

2238 

•us 23.19 

Aug 2335 
Sep 2237 

2233 

2230 

22.70 

2X22 

2X10 

!W,qq 

2235 

2X00 

22.70 


'* r ** 


SOYABEAN MEAL 100 Ions: S/ton 



Clo&e 

Prevtous 

Ugh/Low 


. > 

Oct 

Dec 

Jar 

Mar 

May 

JU 

Aug 

Sep 

1943 
192.4 
1923 
IBXl 
1943 
195.7 
1953 
195 5 

1943 

1922 
192.1 

1923 
1843 
195.7 
1953 
1943 

195.1 

1BX4 

1 823 

19X5 

1943 

19X0 

195.7 

1953 

1943 

1013 

1923 

192.7 

19X9 

1953 

>963 

19X1 


“WZSXOOObu 

mm; cents/Stito bushel 




Ctoea 

Prevtous 

Hlgh/Low 

* 

terr- 

Dec 

Mar 

May 

JU 

Sep 

Dec 

Mar 

263/0 

261/2 

265/0 

267/0 

259/4 

253/2 

259/4 

246/0 

256/6 

261/2 

283/2 

25S/B 

249/4 

25643 

263/4 

261/4 

265/2 

267/4 

256/4 

253/4 : 
259/4 

248/2 

26612 

260/8 

J63/0 

25W4 

3490 

255/4 



Close 



321/4 


Previous 

Hlgh/lnw 



324/0 

32X0 

323S 


325/6 

329/4 

325/0 


319/4 

320/4 

318/0 

.* 7 

309/6 

311/0 

306C 


312/4 

31543 

314/4 

’ • 

324/D 

322 tQ 

.:W0C 






SO-NXl *9.750 
j *-' 50 47.775 

“JOO &075 
f’-f 50 51 X 875 

4D4KJ0 *0,360 
45375 


4X276 

47300 

50.17b 

43300 

50375 

4X650 

4X375 

47.625 

5X550 

01300 

51300 

5X800 

49300 

49350 

46300 

45-400 




Jul 

Aug 


5X750 

SX4SQ 

66400 




S635Q 

6X900 

6X360 



• * 

57375 

6X500 

6X900 



57300 

58500 

67500 

■; •* ’• -• 



56560 

57325 

5X500 

i ‘ r ‘ ‘ 








27 


EXCHANGE 


FT-SE 100 hits another record high 
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By Steve Thompson 

THE UK equity market 
Shiugged aside momentary dis- 
appointment with the Septem- 
ber public sector borrowing 
requirement figure and racSl 
ahead to hit a new intraday 
aod closing high as the new 
two-week trading account got 
under way. 

Yesterday's burst of enthusi* 
asm in the London market 
came as dealers picked up the 
scent of a possible round of 
European interest rate cuts. 
These could be triggered by 
^ good news on German money 
W supply figures which may lead 
to a reduction in German rates 
when the Bundesbank meets 
this Thursday. 

Prime rate cuts by some US 
banks helped sentiment but 
dealers saw little real signifi- 
cance in these moves, which 
they said had been signalled a 
couple oT weeks ago. 

The ET-SE 100 Index touched 
an all-time high of 3,1423, up 
22 points, shortly after midday, 
but failed to maintain its 
upwards momentum as a 
slightly disappointing opening 
by Wall Street and an paaiAr 
_ trend in international bo nd 

“ markets prompted a minor 

flurry of profit-taking in equi- 
ties. The index was finally 16.8 
higher on balance at a closing 
peak of 3.137.6. 

London was additionally 
driven by a growing feeling 
that the November 30 Budget 

New faces 
hint at 
WH Smith 






m 


IMMINENT executive changes 
at W.H. Smith were being 
strongly tipped in the market 
ahead of the retailer’s agm 
tomorrow. The shares 
advanced on the talk, which 
was further encouraged by a 
company progress report on 
plans to rationalise Do It All, 
the home Improvement joint 
venture with Boots. 'Hie latter 
slipped 3 to 51 ip, while Smith 
“A” added 9 at 469p. 

Most interest was stirred by 
suggestions that Smith will 
appoint a heavyweight director 
to beef up aspects of the com- 
pany’s retail operations. There 
was also some speculation that 
chairman Sir Simon Hornby 
will announce his retirement, 
although analysts were mostly 
sceptical. 

Meanwhile, Boots and Smith 
said that talks were continuing 
over how many DIY stores are 
to be closed as part of its 
review of their loss-making Do 
It All business. The venture 
has around 220 stores, of which 
82 are being converted to a 
new format which it is cl a ime d 
produces higher sales. Of the 
remaining 138, market sources 
suggest around 60 wifi, be axed. 
Boots and Smith are said to be 
confident that up to two-thirds 
of those under threat of closure 
will be sold to other retailers. 

However, many stores ana- 
lysts, who are pencilling in 
losses this year of more than 
£30m for Do It All, remain 


, NEW HIGHS AND 
LOWS FOR 1993 

OTHER mD INiodUir 
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may see the chancellor of the 
exchequer opt for modest tax 
“creases coupled with a cut In 
UK interest rates. One market 
strategist said the marke t 
could be indulging in a “classic 
pre-Budget run-up", but also 
pointed Out that T^inrinn hftd 
underperformed other Euro- 
pean bourses yesterday, mos t 
of which rose around one per- 
centage point, against the 
Footsie’s rise of around % per- 


cantage point. He described 
London’s performance as "ner- 
vous but positive". 

Dealers were reluctant to lift 
share prices too for at the out- 
set yesterday, worrying that 
the Footsie's 34rpoint jump to a 
new peak last Friday could 
have led to a period of consoli- 
dation as the new account 
commenced. However, a burst 
of futures-led buying saw the 
index climb from an opening 


gain of around five Footsie 
points to Its midday peak. The 
afternoon downturn was 
regarded as nothing more than 
minor profit-taking. “We’ve 
bad a weekend to calm down 
alter Friday’s big upward move 
■ but this market is not ready to 
come back; the quality of buy- 
ing is for too good for that.” 
commented a senior markets 
maker at one of the top UK 
securities houses. - 


TRADING VOLUME IN MAJOR STOCKS 




v rim CfeMg [fart 
®n ft? 



Figures released yesterday 
by the Stock Exchange showed 
that the value of customer 
business transacted last Friday 
reached £1.86bn. the highest 
since August 25, when the big 
US investment funds were said 
to have launched a major foray 
into the UK market 

Turnover in equities totalled 
665 Am shares, with that figure 
boosted by a placing of 40m 
Rentokil shares by SG War- 
burg Securities. The latter’s 
shares were outstanding in a 
generally strong merchant 
hanking sector. 

Stocks with substantial 
interests in Hong Kong basked 
in the reflection of exceptional 
gains registered by that mar- 
ket, with HSBC firm despite its 
merchant banking subsidiary 
Samuel Montagu being ordered 
to pay £172m in damages and 
interest to creditors of British 
& Commonwealth, the failed 
financial services group. Cable 
& Wireless, boosted by yet 
more big US support after the 
recent $22bn Bell Aflantfo/Tele- 
Communications merger, was 
heavily traded. 
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Oa 16 
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Oa 14 Oa 29 

Nov 11 

la* Darings 
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oa 29 

Nov 12 

Accost Dap 

Oa 26 

Nov 8 

NOV 22 


on buetoeos day* earttor. 


unconvinced of the venture’s 
long-term future. 

BAe drops 

The day’s biggest slide 
among FT-SE 100 stocks was 
recorded in British Aerospace, 
where the shares dropped 16 to 
406p on a combination of ner- 
vous trading ahead of today's 
board meeting at Taiwan Aero- 
space Corporation and worries 
about cuts in defence spending. 

The meeting in Taiwan will 
decide the future of the pro- 
posed £250m regional jets joint 
venture, which the two rides 
have been negotiating for well 
over a year. Talks are said to 
have stalled over the issue of 
tr ansfe r of technology. 

Dealers were also concerned 
about talk that sweeping cuts 
in ripfenrn* ex penditure would 
be announced in next month’s 
budget One analyst said: “Brit- 
ish _ Aerospace can almost 
afford to lose the Taiwan deal, 
though clearly it would not be 
a good thing. However, it can- 
not afford a significant setback 
in its defwnre division." 

Wellcome advances 

The halting of supplies in 
Japan of Usevir, a herpes and 
ghing iat treatment that is the 
only licensed rival to WeU- 
come’s Zovirax, added to posi- 
tive sentiment surrounding the 
UK company. 

The suspension of Usevir, 
marketed by US group Bristol- 
Myers Squibb, came after the 
deaths of three patients. One 
analyst said that although it 
was only used in severe cases, 
as against the more generally 
used Zovirax, its troubles are 
bound to buoy the fortunes of 
both Wellcome and SmithEUne 
Beecfaam. 

And it will also further focus 
investors’ eyes on Wettcome’s 
conference in New Orleans at 
the mid of this week during 
which the company will reveal 
test data for herpes treatment 
drug Valadclovir - the rival to 
SmithKhne’s Famciclovir. 

Another boost for drugs 
stocks came via good results 
from US company Merck, 
thought to show a positive 
trend in the market 

Wellcome rose 10 to 766p and 
SmithKline “A” firmed 2 to 
4Q5p. Glaxo gained 11 at 681p 
and Medeva put cm 4 at 123p. 

A smaller move came for 
Smith & Nephew, which 
gained % at 13S‘/.p. However, 
the rise goes against a down- 
ward trend triggered by results 
a couple of months ago. Some 
of the investor interest in the 
tightly traded stock was put 
down to good results from US 
Surgical, which shares many of 
Smith & Nephew’s markets. 

Turnover in Enviro nmental 
services group Rentokil had 
risen to a hefty 76.7m shares 
by the close after SG Warburg, 
the company’s broker placed 
two large blocks of shares. 

Danish investment group 
Sophus Berendsen sold a block 
of 29m shares reducing its 
stake to around 52 per cent, 
though it said it would not sell 
any more in the next year, 
while KG Anker-Petersen Will 
Trust sold llm shares. War- 
burg was understood to have 
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bought the stock at 202 p and 
placed the majority of it 
with institutions at 204p. 
Rentokil shares settled a net 3 
off at 208 p. 

The wave of optimism for a 
cut in German interest rates 
brought a bounce to RMC and 
RedT and. Interest in RMC may 
also benefit from a trip later 
this week for analysts and 
investors to some of its Ger- 
man operations. 

Forecasts remain positive in 
Germany for both companies 
irrespective of interest rate 
cuts according to one analyst 
While prospects for develop- 
ment in the west of the coun- 
try may recede, they will be 
matched by opportunities in 
the east 

RMC has a strong interest in 
Berlin which will be rewarded 
if the government’s base is 
moved from Bonn. 

RMC moved ahead 10 to 81 Bp 
and Redland added 16 to 545p. 

The buoyant Honk Kong 
market continued to benefit 
several stocks in the UK mar- 
ket. These included HSBC 
which brushed aside news of a 
£l72m court judgement against 
its mercahnt bank subsidiary 
Samuel Montagu. The shares 
closed 7 ahead at 763p. Shares 
in TSB put on 3% to 321%p 
with Strauss Turnbull said to 
have recommended the stock. 

Water stocks, among the best 
performers in recent sessions, 
were subject to mild profit-tak- 


ing, Welsh Water coming off 8 
to 646p. NatWest reiterated Its 
preference for the Rees over 
the waters, arguing that regu- 
latory worries in the former 
were less and yield attractions 
better. The broker particularly 
likes South Wales, up 5 to 638p, 
in a strong electricty sector. 

Weekend press comment 
influmuri more interest in the 
telecoms sector, Vodafone 
jumping IDA to 570‘Ap and 
Cable and Wireless 7 to 974p. 

Fears of even worse news 
from construction and engi- 
neering group Trafalgar House 
when it reports figures in 
December led to a 9 per cent 
giidft in the shares after it sur- 
prised the market with some 
disappointing news and a 
£400m convertible preference 
rights issue. 

Trafalgar not only 
annnimori its third cash, call 
in the last two years, but also 
said there would be further 
property writedowns, and 
warned that full-year figures 
would be “somewhat short" of 
current market expectations. 

Dealers rushed to sell the 
shares and they plunged 9 to 
85p in heavy trading which 
brought volume of ll.3m. 
Among a welter of profit down- 
grades, Strauss Turnbull cut 
its estimate for the year to Sep- 
tember 1993 from a loss of 
£65m to a loss of £170m. 

Interest in Shell was largely 
put down to the performance 
of Royal Dutch on foreign mar- 
kets. The former’s shares 
climbed 1TA to 700*/*p in vol- 
ume of 3f>m. 

Standard & Poor's reaffirma- 
tion of its rating on Lasmo had 
little impact on the shares 
which were uncha n ged at 141 p 
in healthy volume of 4.6m. 
Standard & Poor similarly ctm- 
finned its rating on Enterprise 
OU, which continues to enjoy 
market favour and moved up 3 
to 490p. 

In a dull leisure sector, Forte 
recovered last week’s losses on 
the back of its well-received 
dpfli to manage the Ciga group 
of hotels. The shares put on 4 
to 225p, although turnover was 
a below par 1.4m. 

Caterer Compass Group was 
hit by talk that rival Gardner 
Merchant was suggesting 
tighter margins were being 
experienced in the industry. 
One seller sold 250,000 shares 
at around 569p. The shares 
dosed 12 off at 570p. 

Euro Disney’s announce- 
ment of 950 job losses and pos- 
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EQUITY FUTURES AND OPTIONS TRADING 

wauvAnvfs trod .. ■*» SMtor bmoviue 

ured but reasonably firm 
with much of Fridays 
having dissipated and h< gg 
of an imminent interest rate 
« “a dST^tes Christine 

B Tl^ December contract or 
the FT-SE 100 started at 
and mustered ? J 

which was knocked backby a 
slightly higher than expected 


public sector 

requirement. 

Some momentum came back 
to the market ahead of Wall 
Street's opening and the con- 
tract reached its day’s high of 
3,167. But with the US market 
proving a little soggy the con- 
tact then began to drift back 
although It kept ahead of its 
premium to the cash market 
Some long positions by deal- 


ers added a technical accelera- 
tion to the contract’s after- 
noon slide. 

Further brakes came from 
lacklustre gilts and short ster- 
ling. 

The contract ended at 3,156 
which was 4 prints up an its 
fair value premium to cash 
which is taken at about 15 
points. At 7,235 contracts, the 
volume was moderate. 


Index options continued to 
prove a strong part of tr aded 
options with much activity in 
December puts on the FT-SE 
100 option. The move into 
December FT-SE options a sign 
of hedging in readiness for the 
Budget 

Of the total traded options 
volume of 37,913 lots, 18,693 
was in the FT-SE 100 and 2,485 
in tiie Euro FT-SE. 


sible further management 
changes helped the shares edge 
forward 10 to 620p. 

Talk of good sales and firm 
margins again circulated 
around Marks and Spencer’s, 
the shares advancing a penny 
to 405p, with Hoare Govett lift- 
ing its current profit forecast 
from £825m to £860m. 

Speculation that next 
month's Budget would indude 
defence cuts weakened related 
stocks. The day's casualties 
included engineering group 
Vickers, 4 lighter at 152p, Vos- 
per Thornycroft, which also 
lost 4 to 687p, and VSEL which 
lost 10 to 835p. 

MARKET REPORTERS: 

Joel Klbazo, 

C hri s to pher Price, 

Christine Buckley. 

■ Other statistics. Page 22 
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CROSSWORD 


No.8,283 Set by CINEPHILE 


ACROSS 

1, 4 Two-sided puzzle for dop- 
pelganger, Socratic variety 
(63) 

9 Change for the better to 
appear inverted (6) 

10 North Briton released with 
impunity (4.4) 

12 Politician left in tears by 
knights of old (8) 

13 Painter in Stirling that 
drove into a bog (6) 

15 See 5 

16 Stupid, like 1 and 9? CO 

20 Row about publicity can 
make a hole (7) 

21, 27 Thin covering for light 
on screen (4,4) 

25 Subversive opinion coming 
in? There’s your answer (6) 

26 The self-contained uni- 
verse? (3-2-3) 

28 Day for opening of Welsh 
town (8) 

29 Talk about the French 
house (6) 

30, 31 Good man changed from 
bad on raised ground of 
Yorkshire battle (3,6) 


DOWN 

1, 22 Sceptic and big mouth 
don’t, as required (8,6) 

2 Result, second half first: 
end of game last (8) 

3 Aristocratic and awfully 
droll, your leader (6) 

5, 15 Firms crazy to supply 
copra (8) 

8 Friendly at end of term? (8) 

7 Part of one or other that’s 
about (6) 

8, 19 Come and see: he’s 
cooked, with a lot of charac- 
ter, a dish (6,8) 

11 Take the chair before the 
team? (7) 

14 King, having no barrier, is 
a polymath (4-3) 

17 Rebuff as crumhs from 
table? (5,3) 

18 Performed without fur, 
being handicapped (8) 

19 See 8 

22 See i down 

23 Upper-class princess, a 
source of inspiration to 
astronomers (6) 

24 Nothing difficult to under 
stand? (6) 

27 See 21 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
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— I "mONEYJWARKET FUNDS 


FOREIGN EXCHANGE 


FINANCIAL FUTURES AND OPTIONS 


DM eases on repo cut hopes 


EUROPEAN currencies trod 
water yesterday, gaining 
slightly against a weaker 
D-Mark as investors looked for 
signs of a more mellow atti- 
tude in the Bundesbank's 
interest rate policy, writes 
Peter John. 

Economists believe the con* 
ditions are now right for a 
small cut of between 5 and XO 
basis points in tomorrow's 
repo, currently 6.7 per cent. 
This would raise bope for cuts 
in other official rates. 

Much will depend on the 
level of money supply growth. 
The latest M3 data are due 
some time this week, possibly 
tomorrow, and any figure 
below 7 per cent will be taken 
as an encouraging sign on 
Inflation and interest rates. 
The Bundesbank has set a tar- 
get of 4.5 to 6^ per cent. 

Feelings that lower German 
rates are back on the agenda 
combined with the shifting of 
big D-Mark positions. Many 
dealers' who had bought the 
German currency last week at 
the expense of the Belgian and 
French francs were moving 
funds Into dollars yesterday. 

One dealer said: “However 
limp the recovery in the US it 
is better than in Europe." 

The strength of the dollar 
was further helped by a cut in 

£ IN NEW YORK 


the prime lending rate by Mor- 
gan Guaranty, the US bank, 
from 6 per emit to 5.5 per cent 
Many investors feel that other 
banks will follow the lead and 
pass on the effect of existing 
low official rates to customers. 
The cut was also seen to reflect 
a return to profitability for 
bard-pressed US banks. 

The dollar reached Y1Q7.70 
against the Japanese yen in 
spite of an increase in the Jap- 
anese trade surplus and closed 
at Y107.45, up from Y1Q7.Q5 pre- 
viously. Against the D-Mark, 
the dollar rose to DM1.6270 
from DM1.6145. 

It also performed well 
against sterling, which fell to 
$1.4980, down from S 1.5125. The 
pound was hampered by a dis- 
appointing survey on con- 
sumer confidence, which added 
weight to the belief that a fur- 
ther cut in interest rates is nec- 
essary and might have to be a 
full percentage point rather 
than the half point cut that 
many analysts had expected. 


Mainland European curren- 
cies appeared slightly stronger 
against the D-Mark after the 
strains of last week but the 
strength was possibly decep- 
tive. Many rose In a technical 
reaction to the strength of the 
dollar against the D-Mark 
rather than genuine buying. 

The French franc closed at 
FFr3.5350 against the D-Mark, 
up from FFr3.5410 even though 
many are looking for a reduc- 
tion in the 6.75 per cent inter- 
vention rate ou Thursday. The 
Belgian franc recovered to 
BFr21.88 against the German 
currency, up from BFr2l.99, 
but worries over the economy 
and impending social pact 
were not receding. 

Some high-yielding curren- 
cies did see buying. The Italian 
Lira, which offers a return on 
three-month money of around 
8.5 per cent, strengthened to 
L975.8 against the D-Mark from 
L982.4. The Swedish Krone 
improved to SKr4.8410 from 
SKT4.8751. 
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Spain 19550 - 19720 19625 - 10625 

Italy 237650 - 239620 237825 • 237925 

Norway — 10.6570 - 10.7350 10.6825 - 105925 

Franca 65875 - 85520 66125 - 65275 

Sweden — 11.7700 - 112040 11.7950 - 11505D 

Japan — 16045 - 16150 16050 - 161 50 

Junta 17.05 - 17.16 17.14 . 17.17 

SMzartand. 2.1425-2.1570 2 1425 - 2. 1525 

Ecu 128S5 - 12885 12855 - 12665 

Commercial rain taken taaonb he ood of London tuning. Sx-flMrtb I 
2.90-2. 60pm. 



052-059pn 142 

05741.43PO 121 

ta-^adb -055 
51-40*1 -4.18 

J-ViOs -108 
022-027 iSa -094 

<2-V» -032 

233-371)11 -528 

183-209*; -420 

I6-I8dn -256 
WW -081 
2V2W» -122 

4*«-Ms -1.74 

IVlUpm 3.26 

ivy.dB -ijn 

V J 7pBl 1.16 
050-056db -155 

1 62-1 57pm . 12 Mom 


UHf UMfi GOT RmBES OPTIONS 

gftflOC Mtte oMBOft 

Strike Cafe-setdemcnto Puts-aottteroarta 
Price Dec Mar Dec Mir 
T12 2-2S 2-48 0-18 1-23 

113 1-42 2-13 0-34 1-81 

114 1-03 1-46 0-50 2-20 

115 0-39 1-20 1-31 Z-8S 

116 0-20 0433 2*12 3-37 

117 0-10 0-46 34)2 4*20 

118 0-05 0-33 3-81 5-07 

119 0-02 0-23 4-58 S-61 

EoUaaM wtarae total. Effls 9291 Puts 1318 
PMoiEifiVt open hi Cab S230B PUS 48230 


UHf BUBCMABX OPTIONS 

MSIra pakrie Ot 10W 

Strike Cflfe-setUemanta PUte-wWanente 
Mu Dm Mar Dec Mar 
9325 089 122 0.01 001 

9350 038 0.88 003 002 

9375 0.17 0.74 OJB 0.03 

0400 0.06 05Z 023 0.06 

9425 082 034 044 0.13 

94S0 OOl 020 088 024 

8475 0 011 0,S2 040 

9600 0 0.06 1.17 0.60 

EttksM ndUne BOL CBS 4667 P uto 1978 
tortus fey's opan ka. Cats 178986 Pm 102819 

LONDON fUFWJ 

M NOHOW. BRITISH SOI ■ 

BBOJtM 32Ddt at 100% 

CKne Htoh Low Prav. 
Ok 114-04 114-18 113-30 114-07 

Mar 113-13 113-2$ 113-18 113-16 

Est ima ted vekrnia 39828 (B1717) 

Previous dnTa open bit 120832 (122397) 

WS HTOOWL 6BUMH 601(7. BOMB * 

mcnoooo iiams 190ft 

Casa High Low Prev. 

Dec 10027 100.39 10020 10016 

Mar 100.38 10060 10039 10028 

Estimated votumo 81251 (804281 
Preview day's open kit 189192 (188947) 


tta 

EsHmoted volume 3808 (3517) 

Pravtoua day's own tot 22004 122096) 

6K BCITIONM. LOK THUS JAPANESE GOVT. 

BOR) n06m IBOths ot 100ft 

Close High Um 

Dec 112.97 113.10 112.95 

Mar 11021 112.32 11220 

EsUmated wriume 2155 (2309) 

Traded exduatveiy an APT 

12% HOTIOML IUUAN GOVT. BOB (HIP) • “ 

uha taw iQOCa el tooft 

Ctose High Low Prav. 

Dec 11050 11BU2 11047 11044 

Mar 11020 11850 11027 11118 

Esd mated volume 24610 (31029) 

Previous day's open kit 79115 (79394) 

iox toonauL spmosh govt. Bam (bonos) “ 

PM 28m 100— of 100ft 

Ckne High Low Prav. 


Estimated volume 0 (0) 
Pmtous day's open tat. 0 tO) 


THEE MtHlH S1BUHG 
2500500 paHl Si 100ft 



dose 

High 

Lon 


Dec 

94.59 

9464 

0458 

94 57 

Mar 

94.73 

0478 

9472 

94.73 

Jun 

04.72 

9477 

9471 

94.70 


94^0 

94.82 

9458 

0457 

bee 

0430 

9448 

94 J 7 

94.35 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


* Al SDH rata as lor Oa 15 


CURRENCY MOVEMENTS 

Bank of Morgan ” 
OCt 18 England Guaranty 
Index Oranges ft 


Canada - 

femejtaKte 

Battue 

Denmark 

Gemany 

Portugal 

Soain 

Buy 

Norway — 

France — 

— ■ — 

OaRUOl 

Japan . 

Austria 

Swtzaund . 
Bart 


0384L36com 
a.48-0.4Gcpm 
0.17-ai9cdb 
0.544L57OM 
2000-23 OOcOa 
350-350arads 
053-O64phts 
119-12301) 
BO-83C* 
75043QOradb 
155-220amfi 
2JXl-2.IOa*a 
3Jm-160areas 
aoB-oosipm 
3.55-350grodb 
O.17-0j3kxt3 
a47-a46cpm , 


052-aS9pra 
iX5-i^Ikm 
Q.44-0.50Sa 
150-141* 
54.00-59.0(0) 
&95-445db 
158-UBdb 
313-327*1 
200-210(11 
2070-2150)11 
5.00-5-50dh 
5. 15-5. 30* 
UXFUMi 
05S5i23pni 
9.I0-95Sdto 
Q414M8HS 
uzi-ugpra 


Sterlkig 79.9 

U.SDoHar 655 

Canadtan Dolor ... 90.6 

AuSrtan Settling . 115.7 

Betgtan Franc 1099 

Danish Krone ..... 

D-Maih 

owtra Franc 

Dutch Quldw ..... 

French Franc 

Urn 

Yen 

Peseta 


CoonMnid rata trim towards De end of London tradhg. t UK. Maud and Ecu are quoad in IB curancy. 
Fwwatd pnmxns and rtscouia apply n flra US dote end not to Ora tariikkal curancy. 

EURO-CURRENCY INTEREST RATES 


USDOar 

tn. DrJtr 

Ilidrh AMv 


UK overnights hit 10% 



Est VbL (bid. tigs, not shown) 59758 (64508) 
Previous day's open kit 356528 (351353) 

TIBS! I'iSaTH EUROOtXlAR * 

51m pchts Bf 100ft 

Close Ugh Low Pm. 

Dec 08.57 96.58 96.57 98^7 

Mar 96.58 96.58 98.57 96.57 

Jun 9640 96.40 9039 9639 

Sep 9620 9620 9619 9618 

EsL VbL One. figs, not shown) 432 (34) 
Previous day's open im. 10543 (10533) 

THE HWTN aiKMIMK ' 

ON ira iralaM m 100ft 

dose High Low Prev. 

Deo 93.83 93.87 93A3 93.84 

Mra 94.46 94.49 94.45 04.47 

Jun 94-84 94-87 94.83 94.S5 

Sep 93.00 95.09 0605 95.06 

Dec 9615 95.17 9615 9614 

EsflmMad volume 45137 (79577) 
nevtora day’s open kit 662488 (8561 16) 

THEE KeSSTH EC8 

ECU Im potntx pi SCSS 

dose Hall Lew Prav. 

Dec 93.03 93.07 9103 93JJ3 

Mar 93^4 9687 9683 9683 

Jun 94.35 943S 94.35 9433 

Sep 94.62 94.62 84A1 94.60 

Es fc w tad votarra 2011 (3418] 

Prevtaua (toy’s open Int 31360 (31482) 

THS HOHTM HUB SMBS FRANC 

SHI Ira eelaM of 100ft 

dose High Low Prav. 

Dec 95.68 9678 95.65 9677 

Mar 96.10 9617 9610 9617 

Jun 9636 9640 9633 9640 

Sep 9642 9660 96.43 0647 


Ckrae High Low Prev. 
Dec 3158.0 3167.0 3146.0 3150.0 

Mar 3174J ) 3180.0 31760 3167J 

Jun 3105.0 3179.0 

Estimated vohane 8611 (14273) 

Previous day’s open Int 61716 (59339) 


* Contracts traded go APT. Qestng prices shorn. 


POUND - DOLLAR 


■EaEsascs 


Seal 1-rndL 3- nth. 6-mto iz^nth 

1.4960 1.4943 1.4889 1.4820 1.4695 


The FT Is read by 54% of Chief Executives in Europe’s 

largest companies.* 

If you want to reach this important audience, ealb 

RICHARD HUGGINS 

Tel: 071-873 3688 Fax: 071-873 3078 


FT Surveys 


Tfcm mw Oirt drama m 
EmpBlW 



OVERNIGHT money in the UK 
hit 10 per cent yesterday as the 
commercial banks initially 
ignored the opportunity to pro- 
vide bills to the Bank of 
England in exchange for cash, 
writes Peter John. 

It appeared that banks with 
liquidity were unprepared to 
relinquish it leaving those 
which were short of funds hav- 
ing to wait. Even though over- 
night rates reached double fig- 
ures - compared with lows of 
around 4 per cent over the past 
fortnight - the central Bank 
had to provide £725m of late 
assistance at the customary 
unspecified rate before the 
shortage was dealt with. 

One dealer said: “We have 
had two weeks of cheap money 
and it seems to have come to 
an end." 

The central Bank forecast an 
initial liquidity shortage of 
around £l.lbn, later revised to 
£l^5bn. Among the main fac- 
tors affecting the shortage 
were the take-up of Treasury 
Bills and paper maturing in 
official hands, which drained 
£70 im. Bills for repurchase by 
the market took out £l.l28bn 
and bankers balances below 
target removed £295m. Partly 
offsetting these, a fail in note 
circulation injected £S80m. 

Meanwhile, growing opti- 
mism for European rate cuts 
was reflected in the perfor- 
mance of a number of short 
term interest rate futures con- 


tracts yesterday. Short sterling 
continued to edge forward on 
the view that the foundations 
of economic recovery need to 
be shored by lower rates if the 
whole edifice is not to crumble. 
Turnover was slight but the 
most active contract, which 
expires on December 15, moved 
up another seven basis points 
in early dealing and closed 
marginally higher at 94J5& 

At that level it is discounting 
three-month money around 5% 
per cent and base rates of 5.5 
per cent 

UK clearing bank base lending rate 
6 per cent 

tram January 28. 1983 


The tightly traded futures 
contract for Belgian 
three-month money jumped a 
further 36 basis points to 91.87 
in spite of the Belgian National 
Bank's insistence on keeping 
its key rate unchanged at 9.65 
per cent. Short-term Belgian 
lending rates were at 10 per 
cent on Friday and above 9 per 
cent yesterday when Belgian 
futures were discounting a one 
percentage point cut 
German three-month futures 
were steady with the market 
expecting the Bundesbank to 
ease its repo rate on 
Wednesday by at least five 
basis points. An easing was 
further signalled by a drop in 
call money to around 6.75 per 
cent from 6.8 per cent. 


Ufff QJBO SMSS mac mow 

SHI ira potato of 1W* 

S&fte CaJte-wtdarrwnts Puto-tralBsmanto 
Pries uae Mar Dec Mar 
9500 667 1.10 601 0 

gBS 0.43 0S8 602 0.01 

9550 620 6B2 0.04 602 

9575 604 039 0.13 604 

Hi H*S 

Q62S 601 609 660 624 

9650 0 665 064 645 

9675 o 603 1.09 688 

fattntari wtoara WaL Cafe 0 Puti 0 
RnSEWk W« W. Mi 1ES PMri 1540 


LHt ITAUAII B0VT- BORO (OTP) HJTUHES 

opiums m am ioqbh at tog% 

State Caas-wtdarwnts Putt-sefflanwsa 
Price Dec Mur Dec Mar 
1175 1.62 207 682 \£B 

1160 ISO 2.41 1.00 221 

11Q5 1.2S 2.17 1.25 247 

1100 1.01 1.94 1.51 £74 

1195 680 1-73 1J» 3.03 

1200 663 1-54 2.13 3J4 

1205 649 1-38 2.49 166 

1210 0.37 1-20 2JJ7 4.00 

Esandcd wriusra tool. Oft B02 Pud 1053 
Prates day't opan ML CMt 4S283 FUs 26012 

CHICAGO 

ILS. TREASURY BOWS (C8T) 8K 

sioojHBsamarf 100 * 

im»4 Mi lata Post. 

Dec 121-25 122-04 121-23 121-30 

Mar 120-18 120-28 120-18 120-23 

Jin ... ii».ji 

Sep 116-22 118-22 118-16 118-21 

DM ... 118-OS 

Mar ... J17.10 

jun ... 110-16 

Sap ... IIS-24 

Dec ... 115-00 


ILS. TREASURY BUS (MM) 

Sim points al 100ft 

Latest Hgh Low Prev. 
Dm 96.80 9690 9688 9690 

Mar 3678 9680 9678 6680 

Jun ... 9663 


BRITISH POUND 0UM) 

SaperE 

uses! Hfan Low Prev, 
Dec 1.4924 1.4858 1.4908 1.5054 

Mar 1.4880 1.4900 1.4850 1.4978 

Jun ... 1.4912 


SWISS FPAMC (KflA 

SFr 12SJ00 S par SFr 

Latest HWi Lora Prev. 
Dec 68049 66981 0.6937 010983 

Mar 66830 68030 68920 0.8960 

Jun ... 0.6981 


PMUUmfMA SE 0/S OPTIONS 
£31.250 (canto par El) 


LffFE Baa fUIMBB jflnW W 

DHzayia) pafcus afiooft . 

State CSas-sefflemenis Pi^-sotJJamwtS 

j» jg o 1 !? JS 

9950 0.97 1.48 g® 

1000 684 1.16 0J7 0.« 

1005 639 6» 662 1.02 

1010 622 668 1-jfi 

1015 0.11 0|l I-*} JS 

1020 606 0.37 1-J3 

1026 603 0JZ7 226 229 

EateaM tens V* 

Ptotaw My 1 * 200616 ^ 135,44 


UFR SBOflT 5CBUR OFHORS 

gOftWO goto <4 100ft 

State C3fis-S8t9ement3 Pite-seMsmwito 
Price Dsc to ta 
9400 0.60 677 601 6« 

9425 028 658 0-04 6W 

9460 020 027 611 614 

9475 609 024 626 

9500 603 0.14 OM 0.41 

8525 601 0.08 0.67 660 

9680 0 a 04 691 661 

9575 0 0.02 1-16 1.04 

EsUmatH) nritsiz total Crib 11234 Pub 7204 
Main tsfi open tat Cab 151511 PBS KRO* 


JAPANESE YBI (DM) 

Y122mS par Y1M 

i atwK t iSpi Low Prev. 

Dm 0-9327 0^390 02320 02341 

Mgr 09351 69357 02351 09385 

jun - 63380 


. DEUTSCHE MASK OHM) 

DM125,000 S par DM 

7SS5 FffiH E5S Prev. 
DM 0.8112 0.6134 0.6105 0.6151 

Mfir 68074 66074 68064 0X108 

Jun - 68076 


THHE-MtWTH EURODOLLAR (BUM) 

Sim potato of 100% . 

LaSsss FBoti Low Prev. 

Dee 9667 96.58 96.56 96X7 

Mar 0657 9658 9656 9658 

JOT 8639 96.40 9638 9640 

Sep 3618 0620 9617 9620 

DM 95X2 95.84 9661 05X4 

Mar 0674 95.77 9674 0677 

Jun - 93X3 9657 0655 95X7 

Sep 9640 9640 9640 9640 

STANDARD & POORS 500 MDEX 
SSOO times Index 

Latest H)gh Low Prev. 

Dec 460X8 471.20 469X0 470X5 

Mar ... 471X8 

Jim ... 472.10 

Sep ... 473.10 


Strike 

Price 

Nov 

Cafe 

Dec 

Jen 

Mar 

Nov 

Puis 

Dec 

Jan 

Mar 

1.42S 

757 

751 

7.54 

7m 

ai4 

053 

1-28 

2J29 

1-430 

485 

558 

5.79 

858 

0.43 

1.14 

1.93 

3.12- 

1.475 

3.03 

384 

428 

437 

1.04 

2jOB 

252 

4.21 

1500 

1.84 

250 

356 

352 

2.12 

3.22 

417 

B52 

1.529 

0.78 

1.47 

2.17 

258 

3l74 

470 

5.72 

7.04 

1550 

054 

084 

T.47 

2.17 

5.73 

855 

7.49 

&70 

1.575 

an 

0.44 

0.95 

157 

7.94 

850 

9.44 

1057 


Prevtaua day's opal Int Cals 650.041 Pula 636434 (M currencies) 
Previous days volume: Cab 17X50 Puts 23,163 pi cunanctasj 


7 la 10 YEAR 10 ft NOTIONAL FRBtCM BONG (MAHQ FUTURES 

Open Sett price Change Hgfi Low f ’ 
December 124.32 124.48 -0.05 124.74 124 AO 

March 12682 12688 40.02 12610 12684 

June 128.32 12628 <0X2 128.40 12632 

Eflfcnated rariume 86408 t Total Open Interest 244X29 

TI BlCC -M O mu nium FUIUES (MATtF) (Paris tatrabank otland rata) 


It Opan ini 
220X86 
21X88 
6277 


Deorairiier 

5352 

3356 

- 0.02 

9354 

March 

04.47 

9441 

-052 

9448 

June 

0488 

9458 

■ 

9488 

September 

95.08 

95.07 

< 0.02 

95.08 


GriknaM vokrera 46201 f Total Opan Interest 276838 
CAC-40 FUTURES (MATTF) Stock IndSK 


October 

2165.0 

2155.0 

-15 

21775 

November 

217D5 

21685 

- 1.0 

21805 

December 

2(925 

21815 

-15 

ggwsn 

March 

2233.0 

22145 

- 1.0 

22335 


Estim a ted volume 16X35 t Total Open Interest 85707 

ECU BOKO (MATTF) 

December 11074 118X0 *022 12600 

EeBmatad vtrimte 2,73e t Total opan Iniraaei 111X43 

OPnON ON UMG-TBIM FRENCH BOND (MATO) 


Striae 

Noumbor 

Caffs 

December 

March 

November 

put* 

Deceariier 

122 

- 

- 

- 


058 

123 

1.53 

1.86 

- 

• 

014 

124 

0.62 

051 

- 

an 

040 

125 

ais 

042 

- 

. 

- 

128 

. 

015 

126 

_ 

_ 

Open W 

31,153 

180513 

56.270 

21653 

169,760 

Eattarited volume 26.065 t Total Open interest 527,237 



t All Yield & Open Interest figures are far the previous day. 


BASE LENDING RATES 



ft 

ft 

Adan&Corrfuny ... 

_ 6 

DiricanLrauta 6 

ARedTrastBanh 

...6 

Exeter Bank United 7 

AJBBank 

._ 8 

Rnanctol & Gen Baric 7 


•Herry /Vrabacher.. — 6 

BankofBraode 8 

Banco Obao vbcaya__ 6 

Bank of Cyprus ~6 

Bar* of Ireland 6 

Barkcf India 6 

BankofScoriand 6 

Barclays Berric 8 

BA Bk of MU East -6 

•Bowl Shipley 6 

CL Bank Nederland ..—6 

CRrankNA _8 

Cky Merchants Bank — 6 

OydesdraaBanK — 8 

The Cooperative Bank -6 

CouDs&Co 6 

Grata Lyonnais ... 6 

Cyprus Popular Bank — A 


•Robert Fleming & Co _6 

CHrobenk 6 

•Quhnees Mahon 6 

Hat* Bank AG Zurich _8 

He nris o a Barit 8 

Heritebia & Oen tav Bk 6 

•HflSamuoL _B 

C. Hoars a Co 6 

Hoigkong & ShanghaL. 8 
Jritan Hodge Bank ..... 6 
•Leopold Joseph & Sons 6 

UoydsBarti 6 

MeghraJ Baric Lid 6 

Mkland Bank ...8 

* Mauri Baridng 6 

m (bt atMntsvgOon) 
NaMtetarinster 6 


Nyfaw* Mortgage 8 nk 65 

RaaBraVnre 6 

*Ftebughe Bank Ud ... 8 
'-(taatrintatatatata q l 
Ftoya) Bk of Bcodasl ...6 
•Gnrifh & IMbnsn Sacs . 8 
Standard Chartered..- 6 

TS 8 B 

•United 8 k of Kuirel 6 

Un*y Trust Bra* Pte... 6 

Western That _,8 

WhCDanayLeUm ....6 
Wimbledon &SriiWesL7 
Yorkshire Bank _6 

• Members of British 
Morchont Banking & 
Securities Houses 
Asnodadon 


FT LONDON INTERBANK FIXING 


(11X0 am. Oct 10 ) 3 morita US doBers 

bW 3 '« I Offer - 3^ 


6 monte US Dotes 
Ud 34 | offer 3% 


Ths ftxtang rates are U» aritaim ell c means rounded to the nearest one^bterauft, of the bkl raid 
offered rates for Siam Quoted to die market by tore reference banks et n.OQ am. cacti rnokteo 
day. The banks ere Wrifansl Wetfirinstor Bank. Bank or Tokyo. Deutsche Bank, Banque ffedons 
da Parts and Morgan Guaranty Trust 


MONEY RATES 


NEW YORK 



Treasury B 8 ls and Bonds 

Luncfrime 

6 

One monOi _ 
Two month _ 

- — _ 301 

- 3.00 

Three year 457 

Rve year . 451 

Broker loon rate . — 

FedJuntfs 

FraUunds at tatonrandorc. 

5 

3A 

Sbc month 

One year 

Two war ..... 

358 

3.82 

10-year 551 

30- JOT 552 


Od T 8 

Ovenrtgftt 

One 

Month 

TVtO 

Months 

Three 

Months 

Six 

Morihs 

Frankfurt 

070-650 

6.65-6.75 

0. BO- 6 . 75 

655-6.05 

6-25-6.35 

Zurich 

ai-4 


I 

4V4lj 


Amsterdam., ........ 

Tokyo 

0.30-0.43 

2 A- 2 >a 

8 a-aA 

042-6.47 

; 

0.33-656 


Brussels 

Dublin 

0 A*flS 

Gfi-eti 

9|S-9A 

61J-7S 

65|i-7 


6*0^84. 


Money Market 
Trust Funds 


w 08 u a 


Tla&H)|)craB*B« fc-|y * 

jHuraftpai-Bsraw* 


MSW 
SStBSHs » 

(ujmtite Dura p mragn I 5 re 


M SS* 

07K7rail4 

™*' ** -I Ml [MB 

S ,1 Mab-wh 


The COIf OBrtglSfffi" toal l -ms i 8'5 

ZRwS»ftl«*Wa2T5*J _ | 5.6fl3-«ra 


Or “IP^KIcm 

a ftjraaceuoraw eerr^ 1 ^ ( ».rels->«ti 

CafttWWAteg.BfaSg^Sl 1 ” 1 on-38 MSS 
i5-i8Mai»siwaSLL0flriP'£ca ,ouu jnasgft: 

rtSSAUc* CM B-MOl 

Cal Fuad «• S3 

7-tbjFmd 6 U 35, SJ3 l-4» 

SpwadFurd fa 1X6 M* 

DC** ’ “ . 5.10 M®1 

TESSAfSM 101 

Money Market 
Bank Accounts 

pm CM ucr 


tSOD^l.’OT 1 100 C25I XtBlUet 

jg.CD (Oy occs Hfetar 11(081-18501 • 
Cootts&Co 

jinymi l-nrtintfCJiOQS ' d|-)C be i 

,' v ' "1 

SiwtadSteAtoteHWtw WHpUts 

mfnnagrbririeapU— I - 

nog Heng Barit llxrekx^ n£ PrentoAoc ■ 
w-Wwrrafi SBWL WlP3U». 071 4fe JJJJ 

(- 1 500 ^: 10.001 ^ — ■ I 50d f ^ 1 40#|_ 4fc 

S » fflf 

BSISL^ « a . --s; 

pan,ftadftraw-inl 9 M 67 5^ ■ -1 . - 

Htieiwmp. (tori Dm® / 

CI-C490H I 430 3 37S I 4X8 - .* 

rcAoSj-K-lSl 2J0_ 5 OB 375 } iraj » 

SSSSkSuN-I 5K= 42W 1 !wl (t 

Oil odDf Moral Meraiibwfe n«M . .. . 

“sssBa 1 *™® 

Mcinrav. 14-M »4ee 


§£SBal2SfS®i. 

aa ff"--: IIS 


oaoo anus 

r jo ( 2 »| £ 
-ei I are l err 


Trtnltv Rate. BM> 3C 

n^twptaoaalaaewa . 

KiLaQaanA#** — ISIS 

nSgMI»C*8.W9 — S-re AM 

lUUWBOO"-" *S 

ES.WO to «L3M -I 158 


£ 2 &ooo-«ax»- — 

tsajCKiO or more are 

tairiyta A« - Mr prate te 

Up totsxw — 4-ffi 

C10JMO-S3AM— 4.76 

CZSlOOO - E4ftSS9 — 
ESOXOOarinere 


' [ &sn 4.1 » ] 5X4 1 trn 

— I 5.7S 0145 * 5901 l " 


. sno I 4X7 WI 
4J5WS ^ 

sjore 

«.129 I 6.64 Mn 

'MBatattam 


ACud Trust Bank LW 
07-101 Gmen St Laxta. 


E5aOOOJHlte»--]5» 

n 0.000 B S2*Jfl9 — I 500 3.75 

15X00 BE9.399-.— 1 338 

JaBsn Hodge Bank Ltd 

id Winter Place Csoifl CFr JBJt 
SMtiMfeBtUESCK -W 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES. 
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56% 48 Trim 

26% 24% TnConr 
38% 24% Tiny 
31$ 21 Trtnow 
43% 26%Tr*onEn 
4% 1% Tucson B 
T0% 7%TttonGp 
10 % 5 >g Turin k 

34 25% TVrthCaet 
21% 16$Twta0kC 
48% 37%1>»lrinr 

14 10% Tyco Toys 
5% 4% Tyler 


to. w to 
to % t 108a 


-T- 

050 3S « 873 5% 05% 
075 2S S 72 38% 37% 
084 05 299 10 0% 

041 T 2 & 5 S6% 3B% 

020 IDS 0 149 2 a 

05D 1.6 21 4148 32% 31% 
1.63 U 22 120 17 19% 

1SB 2S 19 967 66% 66% 
010 XA 4 1863 7% 7% 

25? 25% 34E 

042 U 31 90 B% 8% 

ISO 7.1 3 14% 14% 

152 3S IB 2543 43% 

3 8KE 13" 

OG0 15 60 832G 
081 03 2 12^, 

OS6 18 19 1965 25% 

060 2S 12 310 

16 69 3% 2$ 

080 11 21 2149 26% 2S% 
1S2 4.1 7 5<74u39% 39% 
096 1.7 1137966 55% 54% 
ISO 25 19 17B9 39% S% 

039 1.6 S2S 23% 23% 

072 83 114 8% 8% 

060 74 1581 8% 8 

ISO It 31 1446 52% 61% 
120 7S 13 235 n29% 28% 

33 4205 23% 22% 
006 09 0 315 6$ B% 

20 552 4% 4% 

1 59 7ft 
120 A B 18 9140 eGB% an 
125 8.1 3 52% 52% 

020 OS 76 52 24% 24% 

0-72 1 1 1913EB4 88% 66% 

040 21 24 7 19% 18% 

109 6.6 14 1086 46% 46% 
1.10 1T.0 12 10 ffli 

1.10 26.7 S 337 4% 4% 

124 22 13 2563 66% 54 

48 5 A 4% 

030 1.9 29B 15% 15% 

DS7 24 489 26 

012 02 25 510 64% K2% 
088 IB B1109U2ft 25% 
124 3S 19 1378 S9% d57% 
040 13 39 23 12% 12 

ISO £7 13 58 31% 31% 
040 1.7 41 898 24 23% 

028 OS 22 61 32b 32% 

4S8 6.4 3204 52% 52% 

032 07 40 3367 45% 44% 
1S8 12 87 2617 33% K5 
1.00 12112 235 31% 30% 

3 214 ft 3% 
ISO 6S B 11% 11% 

3 267 4% 04 

0.56 4.7 6 178 12% 12 

2S1 102 7 27% 27% 

231575 15% 15% 
038 05 23 370 78 76% 

1.12 2.1 14 578 54% 53% 
048 IS 24 66 26% 2S% 
060 £1 14 966X28% 28% 
014 04 52 321 32% 32% 

28 5259 39% 38% 
016 8.0 0 9B 2% 2 

IS2 7.4 11 25 26% 25% 

2S0 12 13 5lEifi2% 62 
0L2B OS 17 96 56% 55% 

060 14 20 745 17% 17% 

4 119 14% 14% 

024 ZS 11 82 U12 11% 

1.60 43 5 3845 39 36% 

024 1.6 10 647 15% U% 

250 65 10 36% 35% 

OB6 1.7 24 1952 56% 54 

07B 10 700 25% 2S% 

068 IS 24 993 36% 35% 

088 2S172 273 26% 25% 

010 03 9 2347 32% 31% 

12 5258 4 ft 

029 2S IT 317 9 7% 

004 04 262 10% 10% 

0S4 2.1 13 67 30% 30% 

070 16 2D 101 19% 19% 

040 09 
OlO 09 


1% iiUMkdl 
M% 9%lMnrQp 
33% 2i%unwcip 
33% 23% Una* Dp 
»% 49% IMM Cap 
32% 25% Upjofn 

20 IS U5JJCO 

11% IDUSUFEHc 
20% 16%USCUtr 
46 27 %uausa 

24% 15% USX Dale 
32% 26% Ulcpl.775 
34 27%Utonp 


56% 40% VF carp 
26 20$ man En 
11% 7% toacNfiaa 
6<z 3% WMbc 
21 19% Van Dora 
B% 7>|KMvlli 

10% yttomitoi 
12% ii%v k>« mu 

S% 4%toeam 
54 38UHknJks 
27% lB%IMy1Sa 
39% ZSVMty Cp 
15% 14% VBnaur 
79 6&%MCV5S0 
37% 25b MHoyM 
M% 15% WB Has 
35% 21% Mm he 
99% 54% VodHona 
12 6%1MaHB« 
26% 16% IknCn 
41% 24%Mmado 
BB% 40% lUcanMa 



31% 3T- 
17% 17% >4 

10b 10% ♦% 

ia 5 

4 ^ *5 

sa 


-V- 


ISO 2S 10 
044 1.7 
050 45 7 
020 AO 6 
050 25 47 
OSS Its 
1SD11S 
084 07 

612 

040 08 22 
ISO £5 

36 

1.18 7.4 1 
550 65 

16 

14 

IB 

1S4 IS 25 
17 
8 

153 31571 
126 2.7 » 


1464 

1781 

1799 

31 

307 

62 


1B_ 

357 


J !3 

b21 20% 

S ' ft 
10 % 

^ ^ ,2 1 

1362 36% 35% 
61 15% 15% 
1 77% 77% 
1107 3ft 30% 
551127% 26% 
113 33% 33% 
1647 87 85% 

37 10 9% 

578 17 16% 

508 40% « 

179 47% 48% 


10 % 

5 

21 

* 


12% ♦% 
ft i 


- w- 


33 17% ms tori 
36% 32%Hn.HHdn ISO 

18% 11% Warm he 

40% 3Z%«kHOha 1.08 
iftil%Wadmn ox 
5% 3%toWC0 
44% 30% IMfaran 0 60 
29% 239nmCS 056 

34 23«Mtot 013 
11% 5% Hauer hi 004 
76% 58% WBRBrtimb 228 
26% 17%WttEtareu 1.40 
45% 37 Mansi ML 216 

28 21%VM0M 1.08 
244 2)2WBs*giPsS 420 
28% 12tottpJn 048 
5% 1% Wamwihd 006 
ft 1% Man be 
18%11%WMtD*) 020 
45% 36% MbB** m 116 
10 3% Mama 064 
29% 24 Ms MUa 072 

— * 018 
020 

— . 280 

16% 12% Wanda* 024 
25% 19$ Msl CD 044 
57% 40%MeO>V 
17% 12% Mated E OSD 
19% 5% Wreki Mfca 

9% ftwuas 

45% MWBHiD 020 
17% 10% MtoUna 016 
37% aftlMttita 1.94 
17% 12% MadmbB 040 
11% S%MdMO0lt 032 
22% 6% Ms Mate 
14% 6% Mdpac 0.41 
38 30% Mm 1.10 
46% 36% Myartiinn 120 
23% 14%WM**»lr 006 

61 43% wadpoH 122 
16 l4%«Mehri 
15% 12% Waraan 
16 11%«MMor 
iMkvbc 


ZS 1464 31% 
£3 18 96 36 

B 1978 13 

25 14 9944 38% 
2713S 17 13% 

14 437 4% 
1.5 20 1330 41$ 

2.0 IS 201 2ft 

OS 28 16023 27 

07 12 367 5% 

12 15 5836 72 

7.4 21 628 19% 
&0 15 211 4ft 
45 11 295 24% 
IS 21 120238% 

2.1 25 338 22% 
4.3 0 116 1$ 

0 7 it 

XA 13 703 14% 
£0 33 192 4ft 
93 3 44 7 

17 IS 99 71 

IS 19 1764 11% 

13 91071 17% 

1.7 22 5789 124% 1 
IS 23 2052 1ft 
1.9 16 33 23% 

6 9 46% 

45 11 159 17 

23 422 16*2 


7 43S1 


030 


I 27 3Z3 43 42% 

I 47 7B2 11% 11% 
43 67 4% 4% 



15012110% URL Crap 
33% 2l%UJBHn 
10% 4%U6 
52% 46% USF&G4.1 
22% 9% USS CHp 
32% 24%U5Thc 
52% 49US(Qm 
8$ 4%UDCI*m 
25% ?i% ua corp 
4% ituotaBk 
7% ftIHCbc 
3ft 20 liiri be 
33%24%U*H 
73% SBlMaw 
118% B5%IMMV 
49 38% IMmCHnp 
20% lEUHmCart; 

16 9%Unkn Core 
56% 48 Una ISO 

72 B0%lbO4S0 
44% 35%MnBac 
87 56%ibbnPac 
3D 22%UnUnPbra 
27% 17$ LtakaTkaa 
1% AUtodto 
13% ftlMcyaCip 
4% 1% unl Core 
47% 28% Unite* 

18% l2UUDanMyx 
15 BUUDaHnd 
7ft 40UkHtElB 
45% 41 UMhian 

1 ft 4 UUam 
31% 26% [MmMp* 
12% ftunKptoM 
g AUtfarfcCU 
34% UbUSAU 
1ft 11% U5FBE 
2ft 22%USnar 

26% iftUSlfcr* 
45% 36% USUFEDp 
12% ftUBtSiaae 
79% 19$ USSugd 
5ft 37% US Mai 
59$ 43% Wflaani 
15% 13% UtdWkBr 
15$ 9%UrawJe 
37% 31% UW* Fowls 
18% 14$lWrMH 


- u - 

10 993 145’ 
084 2.4 IB 2240 
32 272 

4.10 00 

71093 22% 
096 32 18 4366 31% 
175 7S 17 51% 
1SB2SS 5 2884 ft 
1S4 £4 29 Z7B 24$ 
1 852 ft 
10 200 ft 
058 Z4 12 2013 23$ 
020 06 16 6 31% 

235 15 15 64 06 

270 23 17 1131 116% 
1S6 18 45 2222 4ft 
076 17 24 7325 u20% 
17 3 12% 

150 65 z» 54 
450 66 1 68 

232 £4 13 B2B 43% 
1.80 27 18 am Eft 
072 28 ID 12B4 28$ 
020 IS 28 3832 21$ 
0 5 j 

277233 9 9354 12 

32 S3 4 
080 IS 20 BIS 46% 
070 4.1 88 977 rift 
020 1.4 36 3 14$ 

003 OO 34 2421 (3% 
186 £9 15 37 45% 

02) 11 E ““ " 
030 IS 13 

013 1.1 ' 

12 

012 09 1 
020 14 54 4434 
36 104 
a 264 26% 
130 27 13 SOB 45 

032 29 21 1122 11% 

030 13 17 8391 26% 

214 14 16 9619 50% 

ISO 11132 2021 58% 
0S2 01 19 174 15% 
25 164 14% 
088 2S IS 141 34% 

1 SB 09 54 135 ift 



51% 51% 

II 

8£ 

3ft 2ft 

,! £ 


68 K 
45 45% 


630 

5% 

79% S2%1MMa 
9% 5%MmeM90 
29% 24% MacErnrpy 
38% 30% WkcMSr 
31% MWkaCHp 
40% 2a%MMXTadr 

33% ift woken 

32% 23% tomntl 
15% 11%WUUMk 
6% 2% toridenp 
46% 29% MMgtoy 
21 14¥fjteL*or 
23% 16% wyman 


1.44 


135 

1.78 

200 

080 

018 

1.18 

004 


OS 28 56 43% 
1.1 92 2 14% 

£3 13 1236 37 

10 18 4618 1ft 
£2 0 182 6% 

56 962 12% 

11 B 230 13% 

14 22 1207 32 

11 15 7119 3ft 

04 19 3674 15$ 

15 21 1780 63% 

26 2 14% 

20 15 >931 15% 

13 10 14$ 

49 18 42 32% 
IS 12 199 6$ 

24 12 840 

07 17 13 

18 286 8% 

25 19 370 5ft 
21 130 7% 

4.7 17 961 29% 
£0 13 234 35% 
6S 27 965 30% 

21 1712888 26% 

05 21 414 1 Ofi: 

50 13 9850 

03 41 II 

1 1026 

09 32 S3S 
IS 12 159 1 

10 14 E6 21 


3 


63 




<ft 45b ♦% 
17% 17% ♦% 
21 % 21 $ 


-X-Y- 


88$ 68% Xerox 
% 51% XMB4125 
5 31% XkaCtre 
28% ii% m* Spy 
1% $ Zapata 

10% ftZananBK 
29% i9%zamu 

8 6% ZMi tncx 
15% l2%2HDO*p 
a 30% 2Hn bd 
13% 12$ JMp Frntx 
10% 9$ 2wr*j Ton x 



18% IE 


YMrtr H*a «d h* raM ta *d b* Jar 1 . mg ae rate nk 
. an >*ar or ml M*a mum a B peas a wan I* bn* 
P*t M yaart lk*«k rout Bd toaol an do* to la mm to* off- 


rote H MUM fka MX* AbM. 
rto**toi MM Hn M hv many rm MMH MM or pan 
to p ecatoa T2 mk H MW to Ctoaiton Mr nt*d to '5% 

'.Hto 



'ton to topra Ms to Mm *k* 
H*iriiieMdaM«kMkrMwH|MrapiMR 
HIM MMad ■ f*d h pnka 12 mto aka Mk MM 
hM mt Btoktonk bM *• n * to* M Mn MM tab ta 
to* to p mba 12 nets, aatoohd M Mas m e»MM or 
tom* MB. Mb Mr Mb- «Mnt rad «4n btontor « 
reemntop or b*b« imfUu r ato ta Bnbnpfea M. or nam 
Bum by M napnka. at dnii— I Mtoa burnt w ik n- 
nto hhHM a SUM Ma«KUn ntoto not 
MtoMM to aatoBto tod. itfrytok MB to tod. 


AMEX COMPOSITE PRICES 


4 pm doso Oct&er 18 


H& Um OosaCing 

10 % ID 10 
12 % 11 % 11 % -% 



CaiEnay 17 1344 17% 17% 17% 

Catoip 0 5 % 5 J* 

Cato* 020 13 7100 20% 20% »% 
can Haze 
OmbreA 
Chantora 


020 13 7100 20% 25% »% 
0» 14 3 11% 11% 11% 

091 4 733 ft 4 ft 

9 60 4% ft 4% 


A 


p/ st» 

Stock Ml E 100a K* 
Qmmptai 24 604 1ft 
Chfet 16 286 ft 

CrtriFdR Oil K? 5 

□andnoa 030 9 23 11 
CanpUrac IB 145 1 
Coned R* B 5 
CrasaXTA 0S42B5 196 13% 
Crown C A 040 8 14 15% 

Crown CB 040 12 35 14% 
CuUc 053153 G8 21$ 
CUStomadk 13 122 2ii 

Oltada IB 47 

Dtnarir 29 104 3 

Ducomaui 5 5 

Onto 048 28 Z100 10 
DWG Cap 17 689 30 

EaanCn 046 IS 31ri2% 
Eastons 1-52 17 S 23% 

EduBay 007 437B34 12 

Ecot Bi A 026 13 18 16 

BMk 7 BS 1 

EngySto 24B384 

EpSpe 14 516 2 

Fab tads OSD 13 4 

RnatacA 120 12 46 

WOUBnc 020 12 2tf£% 

Mart 052 16 11 »% 
FQrest La 27 3376 41% 

nss nS 

Gto OSD 9 81 32 

StoFdA 070 16 5D4 24% 
gam oto 2E 929 ift 
GoUneU 13 304 % 

Qwrenan 23 2B7 16% 



t 

ift 12$ +% 
28% 26% -% 
40 41 ♦!% 

ft 6$ +% 
« 31 

31$ 32 , 

23% 23% -% 
15% IB +% 

1 JSi 


as cub 


Haatora 

HaadhCti 


n 8 b 

Ok. E 100a nm UwCbM Dmg 
034 2 48B 4% 3$ 4% 



Mr. E 1098 Wgk 
NumacOW 62 IS ft 


wnm 

Odattre A 
Okkn 


11284 

15B 50 9% 
024 29 423 20% 
OlO 901539 22% 
080 2 55 12% 
138 35 3 2D 

023 1713B3r£3% 
OSD 13 49 28 

012 23 531 15% 
0J0 16 35 13% 
OlO 1 885 1% 

GO 5u29% 

3 68 8 

27 192 2% 

20* 12 3 

39 495 26' 
004 191978 T 
36 682 lift 
020 35 10 7% 
034 75 826 56 

100 200 26% 
35 158 32 

040 19 2S44u1t% 
1 64 " 

S 129 

4 7100 

umodri 020 45 31 

ItakPMS 20 437 

USCtiU 157 130U39 

42223S 11 
056 20 77 

1.12 19 152 14 

020 10 17 24% 

Xytronk I 31 6% 


Parirt 
PH MSP 
MIS 
PttaavA 
Ply Sara 
PMC 
PreahloA 

RaoenDHl 

RBurrCp 

RedaEiar 

SMOure 
SdoUdon 
SMB 
TH lad 
TabPmk 


Tow Pat 
TownCnliy 
THxm Max 

IddFoodsA 


»% ft 
a 26% 

21 % 22 % 
11 % 12 % 
20 2D 

gSS 

as 

1% 1% 

29 29% 
5$ 6 
2% 2% 


Si a 

31% 31% 
11 % 11 % 


1 


MET 



GET YOUR FT BY HAND DELIVERY 

IN STOCKHOLM. 



NASDAQ NATIONAL MARKET 


4 pm dose October 18 


n 

took rn. £ 

AMTBranos 032 21 
MS bits 02020 
ACC CHp 
AcdefenE 
Pan Ilk 
Atoam cp 
Rrtopwn 
ADC Teh 

AfiSngton 

A* Sen 


53b24% 24% 24% 

2 13 12 13 +1 

&12 46 1214 u22 2D% 21% +1 
487757 30% 28% 30% +1% 
115 35 15% 14% 15 

36 1086104% 21% 72 -2% 

15 5045 31% 30$ 31% +% 
38 2914 D44 41% 42 -1% 

67 E67 16% 16 16% 

016 16 26 22 20% 21% 


+1% 

ftkteSys 020 2112936 23% 22% 22$ +% 

tonC 8 48B 11% 10% 10$ -»% 

AUuLOSfe 4 738 3% 2$ ft ft 

AAfPetym 11 BSD 7 6% 6% -% 

Mricttrii 30 191 17% 16% 17% +% 

-14 


A fl ya n x 

AgancyRe 

RpHcria 

Alas ADR 

Aldus Cp 

AtazOHT 

Alegft &W 

Alai Org 

ManPh 

AHCapI 

MdCap 

AJoetb C 

MHGoU 

MkreCD 


8 488 11% 10% 10$ 

4 738 3% 2$ ft 

11 BSD 7 ft ft 
9 191 17% 16% 17% 
025 24 26*2 44% 41% 41% 
15 486 17% 17 17 

IB 829 10$ 10% 10% 
OlO 77 3E74 14% 13% 14 

2ED 16 180 U51 50% 50% 


91 5832 u» S3 23$ 

066 14 666 Z4 23% 23% 

17 97 8% 8% 8% 

048 15 3 31 30% 30% 

8 386 ft 9% D% 

ISO 13 122 16(115% 15% 

080 11 208 13% 12% 12% 

032 14 60 5% 5% 5% 

006 3 397 1% 1% ft 

555152 2ft 26% 29% 
Are Banker 068 11 257 23$ 29% 29% 
AoCtyBu 22 zl 00 24% 24% 34% 
Am Urn* 17 240 16% 18% 18% 
Mb tod B 24 997u11% 11% 11% 

Arasaflm 032 36 835 7% 7 7 

AntFrtkjB 47 346 20 IB 10 

AmtaetA ISO IB 1759 32% 31$ 32% 
AmarHa 0 182 % ft % 

Amannffa 8 6*43 U d% A 
An Han I 20* 9 33 Sft 58% S9% 
knerPnae 54 8321 23 1 2 22% 22% 

AtnTrer 12 524 uU$ 14% 14$ 

AoFftnT 1 1233 d% t 7 « 
Anpanlnc 1613BE9 45% 43% 44% 
ArtBEfiCp 006 44 787 29% 29% 29% 
AmctRn 4 2168 5 4% 42. 

Aoqt 14 102 14% 14% 14% 

AealySB 048 14 15B5 17% 17 17 

Anangaura ISO 16 5 16$ 16$ 16$ 

Andrew Cp 271657 43 *a% 42 

AndrosAn TO 72 tft 13 13% 
ApapaEn 028 33 427u14% 14 14% 

AFP 8b 461199 5% 5% 5% 

AopUlU 34 9123 36% 32% 33 
Apple Comp 048 1927547 26% 27% 26% 
ffutetea 004 52 2258 u2ft 26% 27% 
Alba Dr 020 17 381 18% 17% 16% 
Aretes 021 25 81 26 25% 25% 

Argaal ISO 10 269 33% 32% S% 
AnwAI 064 19 368 lft 18% 18% 
Anridta 064 19 8i>40% 39>2 38% 

ASK&p tS5 783 12% 12 12% 

Aspect! e! 45 B58 38 36% 38 

teaxCHnn 460 131 32% 31 32% 

ASTfen* 10 4524 16 17 17% 

AMison 38 25 9% 9 9% 

ADSEMr 028 2G 1968 30% 29% 30 

Aintari 048 212517 46% 47% 47% 
AuBMd 13 25 4 3% 3% 

AHtoak 092 48 483 7% 7% 7% 

AztarCp 21 S0S9 r«% 9 9% 


ft 

+1% 

-% 

•% 

% 

-% 

i 

-% 

-% 


-1 

-% 

■ft 

-1 

ft 

ft 

ft 

ft 

ft 

ft 

ft 

ft 

ft 

-2 

ft 

ft 

ft 

-% 

ft 

-1 

ft 


-% 

ft 

-% 

ft 

ft 


BE! S 

Baton Wl 
Briar J 
BUanLB 


Bancuc 

BnbSrxAh 


Bay Mew 


- B - 

008 9 27 8% 
26 653 29% 
223 1 

QS6 121285 
060 IQ S 
00* 23 985 
16 126 
032 112349 


19 
41% 
16 
22 
15 

BariareCp 058 9 76 H39 
BaHontb 040 16 272 21% 
BartdAbrcs 020 26 465 31% 
BaOaGaaaQM 19 439 35% 
Basset F 080 16 138 32 

060 2D 330 24 

ISO 10 2586 46% 
ISO 10 582 32% 
31 121 12% 
BsauUOa 028 29 388 10% 
BeriJeny 151196 17% 
fiartdayWt 040 15 643 38% 
BHAQp 012 13 400 10% 

36 7100 19% 

37 660 8% 
024 18 560 U12% 
006 13 167 11$ 

26 4098 41% 
16 7806 9% 
ISO 9 439 32% 
204601 56% 


BUT FU 
BE Aero 


BHAQrp 
0 Inc 
QgB 
Btarday W 
Brogan - 
Bkoret 
BtariDrp 
BUCSottw 
BoalmenS 248 124857 33 

BoD E<** 027 171711 1B$ 
BofcaOi A 0 3614 % 

Boota&B 13 S3 25 
Bortand 84195 15% 

Bna&nBk 0S6 B S3U36% 
BoatanTc 444957 9% 
BradyWA 060 15 3 36 

Brand Com 150 26 19% 
Branco 02 18 616 10% 
BnmS 022 163905 10% 
BSBBncp ISO B 288 o43 
BTSbkng 048 D 90 U3% 


BUMS 
BuBdanT 
BwiopBS 
Bur bon 


BukrtoBg 

Byrox 


39 392 23 
57 409o14% 
4 270 4 

36 84 7% 
164 6 27% 

22 781 28% 
7 2B1 U6}i 


7$ 8% 

28 29% 
dll 1 
18% 18% 

41% 41% 

15% 15% 

21 % 22 
1ft 1ft 
35% 36 

20 % 20 % 

31% 31% 

34% 34% 

31 31 

23% 23% 

44 44% 

31% 31% 

12% 12% 

ID 10 
tf16 16$ 

37 37% 
ft ID 
18% 18% 

8 8% 

12 % 12 % 

11 % 11 $ 

40% 41% 

8$ 9% 

3!% 31% 

56 56% -2% 
31% 32$ -% 
18% 16% ft 
ft % 

24 34% 

15 15% ft 
35% 36% ft 
8% B% -% 
36 36 
16% 1ft 
9$ 1ft ft 

»$ 10% ft 

41 41% +1% 
3% 3% 

22% 23 
1ft 14% 

3% 3$ 
ft ft 

27 Z7% 

26% 77 -1% 

6% Oil ft 


ft 

ft 

i 


% 

♦% 

t 


ft 

ft 

A 

ft 


Cal Moo 
CaoteBto 
Canderi. 
tenon he 


CHtamCm 


- c - 

C Tic 3B6 710u31% 

Cabot tod 650 300 6$ 
CadSdwpa 1S4 16 256 28$ 
Ca dnus Ca n OSO 13 390 10>« 
Caere Qp 69 927 6% 
225 15 6175 17% 
281282 28 
51827 ft 

2 473 5% 

054177 4 68 

1 375 4 

010 24 2544 U45 
OSE 22 2 2ft 

060 t6 5 19$ 
015 17 17 23 

8 291 9% 
6 2714 u21% 
17 3 10 

17 2561 8% 

3 4905 14% 
ISO 101229 28% 

41 116 16% 
16 17 4% 
064 9 2024 u37% 
009 19 5977 14$ 
22 486 10% 
21 115 4$ 
20 591114% 
3 110 % 

16 5 3% 

1 10B9 5% 
61 5920 8* 

1.12 15 79 59% 
014 28 936 Z7% 
455388 35% 
225 1304 ft 
35150*0 50% 
Ct> Bancp 1JB 17 81 30% 

CtenMir 14 50 ft 

O&sDr 12 S 11% 

OUtiaani 13 920 8% 

CocaCdaB 088337 123 34% 


C«*y S 
Grim 
Criirir 

car Ce 

Canted* 

Gamor 

CnaiFM 

CrtJlSpr 


ClBpUrl 

Chormbip 

Owckpt 

Ctwaarign 

Qwafab 

Oarartx 


CNps&Te 
CkkatCp 
Cbm Fta 
ChfesCp 
Onalsc 

OSTteb 

Ckcrfiy* 


CorkEagy 


3122126 6% 
21 687 12% 
331239 1ft 
a 302 mo 

20 122 14% 
30 707 30 

124 17 14 2ft 
000 13 4 32 

024 26 9951134% 
Caress! A 014 2711695 39% 
CmCBtRSp OM 2126123 36% 
CmnfitahslUO 11 1241 30 

CHMQeer 070 48 464 15 

Conpiris 31 3955017% 
COBtris 31 41 11% 
COdDriB 45 88 2j| 
CatfriH 128 29 1255 40% 


30 31% *2% 
8% ft 

26%2ft ft 
ft 10 -% 
ft 6% ft 
1ft 1«$ -$ 
27% 27% 

3% 4% 

4% 4% 

67% 67% 

3% * 

43 44% 

2ft 23% 

19 19$ 

22 % 22 % 

8$ 8$ 

21 21 % 

9% 10 

ft 

14 
27 
14 
4% 

37 

14% 14% 

10% 10% 

04% 4% 

13% 13% 

% % 

3% 3% 

5% ft A 
81$ 83% -1 

56% 58% ft 
27 27% +% 
34% 35% 

4% 4% ft 
47% 47% -1% 
29% 29% 

8 S 
11 % 11 % 
ft 6% 

33% 33% 


d6% 

13% 

28% 

14 

4% 

36 


ft 

ft 

-% 

+% 

ft 

ft 

ft 

ft 

ft 

+% 

ft 

1% 

1% 

ft 

ft 

ft 

ft 

ft 


ft 

ft 


Copra Cp 

cognac 

Cehaat 

CHbgan 

CoHBas 

QMSrp 

Conrad 


Conribn 


9 298 


6 6% 

11$ 12 
13% 13% 

9% ID 
14% 14% 

29 29% 

22 % 22 % 

31 31 

32% 33% ft 
36% 37% -1% 
33% 34% 

29% 29% 

14% 14% ft 
16$ 17% ft 
10% 10% ft 
Z% 2% 

30% 40% 

6% B% 


1% 


ft 

ft 


DUfMDp 

Da so* 

DeMbEn 

DekriiM 
Oafednnvs 
Ori Coop 


DepGty 

Dawrn 

DHTadl 

nreas 

D0M 

agucre 

Ob Sant 

MBSya 

PI ware Cp 

DtxkTm 

DMA tore 

DoUrGa 

DoniBtefts 

Onto Mi 

DrecaEagy 


Drey 60 

QrugErm 

DS tfcnesr 

Dariran 

Darn 

Dynstya 

Dyntodr 


EzgfeFd 

Eastoth 


n an 

me e iare Mri im 

172266 17 15% 

980 11 228 25% 

020 20 74 7% 6$ 
032111 12 17% 16% 
DSD 43 « 26% 25% 
044 11 20 23% 23 

£611710 19% IB 
016 20 114 17 16% 

ISO 8 78 30% 30 
020 B 23 7% 7% 
13 48ul5% 15 

072 10 166 29% 28% 
23 BED 23% 21% 
292278 21 19 

5 Z7S 1% 1% 
212 329 4% 4% 

16 309 33% 32% 
020 13 880 10% 09% 

61140 6 5% 

020 27 1990 26% 26 
044 55 9611127% 26$ 
060 29 46 (lift 15% 

17 2349 21% 20% 

16 356 14% 14 

024 261372 31% 29% 
006 67 373 5% 5% 
1S9 11 324022% 21% 
060 Z7 151 23% 22% 
030 34 Bn33% 32% 

0 683 % & 

101156 21%(Q0% 


16% +1 

24% ft 
7% ft 
16% 

Z% 

s ^ 

30% -% 
7% 

15% +% 
29 

23% ft 

19 -1% 
1% 

4% 

32% -% 
10 4% 
B ft 

26% 4% 
27 


1ft 

21 

’*% 

30% 

5% 

21% 

23% 

32% 

A 

21 


- E - 


EOT* 
Egpoad 
BftEDB 
Oral kTa I 
UWJJO 

□■JitaR 


EacaiAas 

BmkxCp 

EngyVobs 

Engrapti 

EnwSw 

Bran toe 

6MJ704 

fitosoi 

EnnsSti 


Bobyte 


t wktrttwr. 

EwaMI 

EmpArw 


FaC Grp 
Farr Cp 


9 89 
8 322 
3 SO 

009 353061 
38 2280 

3 274 
21 1149 

082 34 9 

59 6909 
20 350 

24 303 
154 111 

012 2B 66 
162 69 

4 790 

010 681318 
048164 7533 

25 39 

0 306 
IB 3414 
IS 30 
20 45 
020 17 6 

20 601 


ft « 

6% 5$ 
1/. 1% 
50% 48% 
7*2 7% 

2fi 2* 

14% 12% 
34% 34% 
41 39% 
7% 6% 
7 6% 
17% 17 
15% 1ft 

ft 1% 

5% ft 
ft ft 

59% 50 

17 lft 
% d% 
13$ 1ft 
13% 12% 
22 % 21 % 
31% 30% 
14% 13% 


ft ft 

a* 

49 -1% 
7% 4% 

2 ti 

12 % - 1 % 
34% ft 
41 4-1% 

a 

17 
1ft 

ft 

ft 
ft 

56% 

17 
% 

13% 

12% 

22% 

30% 

14% 


ft 

-1 

ft 


FWtal 


FttTtad 
Rlly 01 

ftOkA 

FBenet 


First AS 
FridNa 


Fa Seay 
FflTem 
FstWBffi 


ftsttr 


FtawH 

FoedJenA 

FoodUcrB 

r-i nn--ii 

rDrEfllOSl 

Faxtnsr 

FYnBraic 

Fasar A 

Frh Fta 

Remrrt G 

FstEasta 

Fdfin 

Far Haw* 

FidaW 

Futotfta 

Fuaix 


GHApp 

GSKSbv 

Gants 

GamelRs 

Cab) Co 

Gereto 

fenlBnd 

CereytB 

GerekR) 

GaidnCp 

Ganns be 

Genzyme 

Ganritix 

GenttyOa 

GKssnfi 

OdriigaL 

GtoenA 
Ori Brin 

Good CkjyS 

GoOdrimp 

GredcoSff 


GreaAre 

a«AP 

GrmactiRi 

anrsnara 

Orel tab 

GO COp 

orivarp 


- F - 

IB 3 6 6 

034 6 12 ft ft 

003 SB 575u31% 30% 
151077 21% 20% 
1 147 5% ft 
096 17 S12 53% 53 

221022 6% 6 
050 11 227 1ft 16% 
17 22S lft 14% 
1S4 11 968 33% 33% 
(LEO 11 2039 33% 31% 
169 13 38 29% 28% 
056 14 309 18% 16% 
092 11 73B 29% 28% 
144 11 1495 39% 37% 
036 71056 U8% 8% 
072 11 7011126% 25% 
080 12 517 51% 49 
41 31 6% 5% 

32 1341 r£3% 23% 
22 410 7 6% 

009 167446 ft 5$ 
009 281535 6% ft 
1S8 IS 70 36% 3ft 
20 660 17% 17% 
030 16 930 2B% 27% 
43 446 4 % 4% 
096 1? 604 30% 20% 
1SB 9 28nt1% 40% 
1.12 16 37 24$ 24$ 
040 12 834109% 19 

1.12 10 383 27 (OS 

056 15 339 33032% 

080 14 136 U2B 25% 
024 17 344 13 12% 


- G - 

12 3 6% 6% 

010 27 847l£3% 22% 
5 11 ft 4$ 
9 25 4% 4% 
016 2 2B9 6% ft 
251101 37%d34% 
040 13 U 14$ 14 

38 884 4 3% 

1B7365n30% 26% 
4SQ 60 906 u30 21% 
3 555 3$ 3% 
23 8236 37% 36 

17 122 10% 10% 
2D 1178 16 1ft 

040 42 715 20% 19$ 
012 155177 21% 20$ 
080 16 3 17 1ft 

11 11 8% ft 

32 501 13% 12% 
000 28 113 24$ 24% 

45 270 U2$ 2% 
Q2DVZ5 208 21% 20% 
0£B 0 173 £ A 

060 36 210 23 22% 

3 3313 2$ 2% 
26 155 3% 2$ 
SO 332 12% 12 

33 135u«1% 40% 
86 730 7$ 7% 


6% +% 
30% 

21 -% 
5% ♦% 
53 -% 
6% +% 
1ft ft 
15% ft 
33% -% 
31% -2 

28% -1% 
10 % - 1 % 
28$ -$ 
37% -2 

ft +% 
26 ft 
49% -2% 
5% 


23*2 

6$ 

6 

ft 


-% 

•% 

-% 

-% 


36% ft 
17% +% 


*2 

x 

41% 

24$ 

19% 

26% 

32% 


25% +% 
13 ft 


6% ft 

22% ft 
5 ft 
4% 

ft ft 
36% 

14 -1 

4 ft 
30% +1% 
2ft ft 


3% 

Sft 

10% 

15$ 

2D 

21% 


17 ft 
ft -% 
13 

24% ft 

2% ft 
20% -% 

22 $ - 1 % 
2% 

2$ 

12 ft 
40% ft 
7% ft 


HtohgA 

Hartevynf 


- H - 

114 205 8% 
064 15 43 27% 


7% B 
27 27% 


Harper 0p 

020 

99 

40 

14 

14 

14 


ISO SCO 

030 

38 

I3Q3U38$ 

37% 

38% 

+1 

Heakticar 


221 

BS55 

22% 

21% 

22 

ft 

Ibritew 

OX 

13 

521 

8% 

8 

6*4 

ft 

Haadhdyn 


12 

275 

7 

6% 

6$ 


HeanreH 


12 

3X 

8% 

7% 

8 

ft 

Kacbtagw 

016 

12 

301 

9% 

8$ 

9 

ft 

HeeWnCoi 


ID 

X 

27% 

26% 

26% 


HeknTroy 


9 

X 

16 

15% 

15$ 


HogkiSya 

015 

2B 

543 

11% 

11 

11% 


Notage 


21 

151 

4 

3% 

« 

-1% 

HcimaBatd 

078 

a 

8 

22% 

22% 

22$ 

Home Ib0 


7 

SO 

4$ 

d4% 

4*2 


tenaOtes 

072 

?1 

5 

19% 

19% 

19% 

ft 

HnasiyfiH 


2 

29 

3*2 

3$ 

3*2 

ft 

tentreta 

0*0 

23 

4 

2D 

20 

28 

+% 

Hortwcfc 


402248 

21% 

20% 

20% 

ft 


HtrtJB 

Hunanfn* 

Kuidntfn 

HureoCD 

HjfctiTecb 

HycraOo 


030 12 X 4 4 4 

020X2191 21% 21 21% •% 

2 638 % A % . 

050 11 1444 24% 24% 24% ft 

006 1 a 2$ 2$ 2$ 

7 560 28% 25 25% 

14 86 4% 4% 4% ft 


FRSya 

CFH 

OBGomna 

18 tat* 

lobe 

Drawer 

trenuito 

h mw arit 

Irenragcn 
InpatIBc 
r sere 
bdBscp 
lad Ins 
adftaa 


kOariH 

MBpOri 

WfltdSys 


UUCP 

Hefl 


45Z1DD 7% 

476 277 4$ 

SB 1144 56% 

27 BB2 25 
0 x A 
X 97 6% 
57671 32$ 
zlOO 24% 
5103 9% 

040 X IX 15 
0 48 % 

1.16 44 616 X 
024 7 121 1ft 
47 2413 38$ 
340067 22 

033 15 IX 9 
53 8786 17$ 

2B 30BulD% 10% 
23 767 lift 7% 
020 1231175 65% 62% 
629*2 5% 4% 


7% 7% 

4% 4% 

55% 56% 

24 24% 

dA i 
6% G% 

32% 32% 

24% 24% 

9 9% 

14% 15 

dA % 

23 28% 

16% 1ft 
37% 3ft ft 
20% 21% ft 
6% 6% 


ft 

ft 


ft 

ft 

-% 

-% 


16% 16% 
10% 


i 

ft ft 

63 -1% 
S 


Cask* 

144 363734 11% 10$ 10$ 

ft 

ugnfi 

032 401331 23$ 23% 23*2 

ft 

COUCH 

29 516 20% 20% 20% 

ft 

M0TH 

IB 215 7% 6$ 7 

ft 

CriOte 

81X9 11% 10% 10$ 

ft 

HarfaA 

02* 19 119 11% 11$ 11% 

ft 

CooreW 

0X151107 21% 21% 21% 

+% 

MoVPb 

1726X 10$ 9$ 9% 

ft 

OWkk 

1Z8 7m 13% 12$ 12$ 

ft 

Keitel 

71 603 6% 5% 5% 

ft 

Cores Cp 

162468 38% 36% 38% 

+1% 

htarsre 

6 564 9 6% 8% 

ft 

Cores* 

240 11 6679 29% 27>2 27$ 

-1$ 

KenOc 

32 5219 16% 17% 18% 

+1 

Carp 01 A 

25 BX 8% 7$ 8 

ft 

MDalryOA 

13 119 16 15*2 15% 


CoHaWh 

2021675 3 19% 19$ 

ft 

HRea 

OM X 110 2$ 2% 2% 


Cracker B 

002 33 4009 3% 3*4 20% 

-2 

tat Tots 

IX 5578ul4$ 13% 14$ 

ft 

Cray Camp 

1 481 2$ 2$ 2$ 


taaacn 

am ib is 25% s a 


Crater 

1.12 15 854 41$ 41% 41$ 


kmagaCp 

3 617 3$ 3% ft 


Cured Rea 

4 443 5% 4% 5 


taemadbi 

16 157 18% 18 18% 

ft 

Cytogen 

7 991 8 7% 7$ 

ft 

toYriado 

1X3 2 196 IK IK 



- D- 



- J - 


DSC Caw 

6726017(173% H% tt% 

-1% 

JSJSnar* 

29 IK Hi 9$ 19$ 1ft 

ft 

Dabfcap 

0.12 3:100 21% 20% 3% 


Jmkc 

02B26 anii%n%ii% 

ft 

Dari Mu 

01313 3 X SI X 


JUM 

oa 19 446 16% 17 17% 


DaBSwttti 

14 X 2$ 2% 2$ 

ft 

JobnsoiW 

23 115 21% 21% 21% 

ft 

Dafidlai 

18 74 4$ 4*2 4% 

ft 

Jones H 

13 661 18 16% 17% 

ft 


n a 

to* m. e ia* re* law tow 

JowsMd 0.10 33 1695 17% 16% 15$ 
JodynCp 1.15 12 4 25$ 24$ 2ft 

JSBHl 05* 13 462 25$ 2ft 25% 
Snotig 034 20 362 19% 18% 19% 
Jurin 0.K 15 414 1ft 17% 17% 


-% 

ft 

-% 


K Smogs 

KanraaCp 

XarHarC 

ftaydoiCp 

XedeyOl 

KeflySv 

KenCarCI 

RemCKy 

to** 

B recl atr 

KLAkstr 

Knotoke 

lunraghc 

KridcaS 


ISOS A 

LaPefte 

Ladd Fin 

Lam ftsco 

Larxaasr 

Lacatac 

lareMfiph 

Larnptcs 

Lascncpe 

urdcaS 

Lawauift 

UUCP* 

l ower s 

Lepers Rt 

LHyNtBc 

UkTccb 

LdakK 

LOjInaA 

Lb Beast 

UncotaF 

LncraiT 

LmayMI 

LinearTac 


-K- 

13 537 22% 
044 10 461 10% 

008 22 212 ft 
036 13 723 21 

109 403 12% 
054 224505 24% 
044 1 1187 3% 
011 7 10 7% 

064 222956u32% 

an* 

570656 24% 
8 834017% 
122234 1ft 
515129* 22% 


21 22 % +% 
9% 10 ft 

8% fl% -% 
21 +1% 
12 ■% 
24 


X 

12 

23% 


3% 3% 
7% 7% 


«% 3ft 
B% 8% -% 
20*4 20% -2 

Jft 16% -% 
14% 1ft ft 
20% 20% -1% 


- L - 

3X 5035 50% 48% 49% 
IB 10ri0% 9% 9% 
012 32 565 9% 8% 9 

X 4478 31 29 73 

052 X 269 1142 41% 41% 
096X1917 21% X% 21% 
46 4034024% 22% 24 

22 175 19 1ft 1ft 

76 187 6% 5$ 6% 
20 3X9 22% 21% X 
048 X IX 26% X 26% 
016 9 64 bS% 7% 7% 

13 902 11% 11 11% 

223680 24% 23% 24% 
069 13 616 2B 25% 25% 


OX 16 400 
10 IX 
036 32 176 
82 3353 


19 18 18% 

3% 3% 3% 
u22 21% 21% 
1121 10% 110% 


Laewen Gp 
Lara Ski 
UnsOea 
LTXCp 
LVMH 


10B 9 186 27% 26$ 28% 

05 19 490u4ft 3 3ft 
15 142 3S 34% 34% 

0X 324081 37 35% X 

040 18 7 37% X 

006 32 127 24 23% 

X 18 9$ 9% 
3711809 48% 4ft 
27 912 5% 5% 5% 

£29 13 Z100 130%1X% 130% 


-1 
ft 
-% 
X 

24 

9$ 

47 -1% 

-A 

+1 


Cp 
Dr 
CP 

Uanpiea 

uarWB 


M3 Conn 005 2224441 29 

US Can 23 BB8ll2B% 
HEM 080104 X 16% 
MB IS 202 35% 
X 1219 36% 
Dp 077 121661 20% 
UriBlk 22 461 13% 
Undone 140 35 2B3u3I% 
91693 9% 
19 372 8 

11 162 39% 
OriM 1% 
18 54 7% 
UWMUL44 10 12 12 

Itortal 056 13 117B 24 

UaacoM 006 41 2115 20% 
UzxkaM 381620 *4% 
Maxtor Cp 22646 ft 
McMbR 04013 4 14% 

UcCondC 044 21 4065 20% 
UcCawC* 5011641 55% 
MECASoQ 50 262 5,’. 
Med tmag 0 482 1% 
UedraCOl 004 4128326 37% 
W*»>r 0.14 X 96 14% 
MerfioneS 044 14 153 23l z 
Melamine 024 9 210 ft 
UBtorQ) 016 48 211 14% 
Mentor (ta 024 11 12337m 2% 
Merart-B OSD 11 X 21 
0S0 ID X 37% 
1X133247 32% 
X2153 16% 
CUB 12 228 12 

OX X 117 B% 
Mcbltaffi 2S0 65 1105 58% 
71628 7% 


27% 


MercnyE 


Manege 


Mai nt* 


MdA9M 

UbQantte 


22 640 28% 
14210 2$ 

23 944 6% 
10 707 6% 
282124B n% 

24 895 Z7% 
1X0 23 95*1 Z7% 

X 5e20% 
ABdraGrem OX 16 rim 24% 
ktorri 052 28 13141130% 
0 47 $ 

22 1386 34% 
14 314 1ft 
MoitoT* 197 6802 37% 
UodonCo 0315 X 7% 
UodtaeMI 048 19 256 23% 
Mato A 003 155 31% 

003 28 968 3ft 

004 56 1455 U8% 
036 28 73 25% 

16 729 8$ 
048 IS X 29% 
21 1740(09% 
Mycogen 7 257 12% 


X 
X 

15% 15% 

35% 36% 

X X% 

18$ 1ft 
12% 13% 

30% 31% 

9 9% 

7% 7% 

38% 38% 

1% 1% 
dft 7% 

12 12 
23% 24 

19% 19$ 

43% 44% 
ft ft 
14% 14% 

25% 25% 

53% 53% 

BA 
1% 

3ft 36$ 

1ft 14% 

22 % 22 % 

6 ft 
18% 14 ft 

11% 12% +$ 
X$ X$ ' 
37 37 
31% 31$ 

15% 15% 

11% 12 
9 9% 

57% 57% 

6% ft -2% 

X 28% ft 
2% 2% 

7% 7$ ft 

6% ft 
80$ 83 *2% 

27% 27% +% 
25% 25% -2% 
20% 20% 

24% 24% 

29% 30% ft 

ii $ 
aa 33 -% 
9 % 10 % 


-% 
ft 
ft 

ft 
ft 
ft 

ft 
ft 

ft 

_ -1% 
BIS ft 

1% ft 
ft 

ft 


ft 

-1 

ft 

-.% 


Uatatac 
itecan 
UKkweP 
m Dries 
MTS Sy& 


+% 

35% 35% -1% 
7% 7% -% 
22% 23% 

31% 31% 

35% 36% 

8 8% 

24% 24% 

8% 8$ 

29% 29% 

3B% 38% 

11 % 12 % 


ft 

ft 

ft 

ft 

+% 

+1 

ft 

ft 


KACRb 
M ariFncb 
MdRza 
NatCcrninn 
Nat Coopt 
Hat Ms 
Iks Sun 


ICC 


KMGU 

Metric %is 

Neuogen 

Nautnrena 

NawEBua 

NeMbnage 

MrdpeNet 

HeopnCp 

MobkOrf 


Hoidstraa 
Neman I 
N Star lla 
N Ess Be 
PkmiTst 
tori 
Horedus 
HSCCup 


OOnkya 

Oct* On 

OUnlg 

(WetrayN 

OHoCaau 

Old Kan 

CM HaBB 

flnhyffliip 

OnaPitea 

OpttriR 

OndaSy 

Orti State 

IMoM 

OrcbdSihp 

dregodfet 

Ostap 

OrikaabB 

OrifcostiT 

OttBiTal 


Paccar 

neourtep 

Pacific T 

PBriOc 


016 43 780 34% 33% 
072 10 2D9 19$ 1ft 
17 234 6% 6 

070 21 X S3 52% 
OX 13 415 14% 14 

044 241X49 19 18 

020 18 89 11% 10% 

X IS 1138 36% 
0« 43 11 46% 46% 

14 IBM 21% 20% 
225491 14% 13% 
52515 6% 7% 
33 79 6% 7% 
OX 22 1234 18% 16 

080 16 281 15%d15% 
12 948 16% 15% 
7D 24X1)46% 43% 
OjM 3 264 n7U 7% 
2S1S41 10% 10% 
048 X 13 54% 53% 
034 X 3013 33% 32% 

12 703 17 15% 

337 48 6% 6% 

072 0 470 5% 5% 
074 15 778 *2% 42 
XB25347 19% 18% 
544854 34 29% 

13 12 S S 


34 -% 
1ft ft 
B% ft 
53 

14% ft 

!B% 

11 ft 
X +2 
4612 ft 
Z1% +% 


13% 

rh 

7% 

18% 

15% 

16 
45% 

7)i ft 


10% 

54% +1 

32% 

16 ft 
6% ft 
ft 

42% +% 
19% ft 
X»4 -2% 
5 


- o - 

M IX 13 
191156 25% 
162067 18% 
OX 1 6 21 

2S4 12 257 68% 
1S4 101935 33% 
084 16 11 1137% 
OX 10 1486 39% 
17 42 18% 
14 10 16 

559354u64% 
631666(123% 
OX 40 148 14% 
17 360 15% 
031 72 IS 4% 
13 388 6% 
041 21 384 16% 
050 12 9 9 

IX 15 34 33% 


12% 13 ft 

24% 24% ft 
16% 17 -1% 

21 21 + 1 % 
67% X ft 
32% 32% 

37% 37% 

3B 39% 

16% 18% 

15% 15% 

63% 64% 

22% 22% 

14 14% 

14% 15% 

4% 4% 

B% 6% 

16% 16% 

8% 8% 

33 33% 


•1% 

-% 

ft 

-% 

ft 

-% 

ft 

-% 

ft 

ft 


Payelwr 

Payee AO 

Puarfea 

Par lily 

Pot V(g 

Pwnsyk. 

Potato 

PKtadil 

Poores L 

Reap Bant 

People We 

Peeples H 

MoOb 

ffrannacy 

PltacrarTtb 

Pkxreri 

Ptente 

PHtartm 

HowaGp 


Howell 

AmeFed 

Pnwri 


- P - Q - 

IX X 659 84 X 

OX 19 -2 13$ 13% 
U2 18 556 28% 26% 
U 181 32 31% 

65 3156 43% 41% 
016 46 1265 34 33% 

25 16 8% 7% 
0X 77 8 8% 6% 

BZ1D0 11% 11% 
1X128 Xu38% 36% 
220 19 672 28% 27% 
OSS H 330 33% 32% 
15 IX 5% 4$ 
OX 23 134 22% Z1% 
132 16 146 ®8 47% 

OX 81 IX 39% (08% 
18 1030012% 11% 
1.12 21 BO 38% X% 
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Frankfurt starts week with a gain of 1 per cen t 


steady amid 
profit-taking 


Wall Street 


US share prices were little 
changed in moderate trading 
yesterday morning amid profit- 
taking and rising bond yields. 
writes Patrick Harverson in 
New York. 

At 1pm. the Dow Jones 
Industrial Average was up 3.07 
at 3.63250. The more broadly 
based Standard & Poor’s 500 
was 0.81 lower at 468.89, while 
the Amex composite was down 
0.85 at 482.38. and the Nasdaq 
composite 2.75 lower at 78457. 
Trading volume on the NYSE 
was 196m shares by 1pm. 

After last week's late gains, 
which were prompted by a 
sharp decline in bond yields 
and good news on inflation, 
stock markets opened with lit- 
tle Arm direction yesterday 
morning. The absence of fresh 
economic data also contributed 
to the listless nature of early 
trading. 

Initially, the overnight gains 
recorded on foreign equities 
were regarded as a positive fac- 
tor for market sentiment: but 
that was subsequently more 
than offset by early losses on 
the US bond market, where 
profit-taking pushed long-dated 
yields noticeably higher. 

Profit-taking also played its 
part in the stock markets. Last 
week all the secondary indices 
reached new record highs, and 
the Dow climbed to within 
almost 30 points of its all-time 
peak. Against that background, 
traders were not surprised 
when, at the opening, some 
investors chose to book some 
of the profits they had earned 
last week. 

Among individual stocks, 
banks were in retreat, hit by 
profit-takers and rising bond 
yields. JP Morgan (whose Mor- 
gan Guaranty banking unit 
announced a 50 basis point cut 
in its prime lending rate to 55 
per cent yesterday) fell $1% to 
$74%. Citicorp slumped $2% to 
$35%, Chemical gave up 81% at 
$42 and BankAmerica fell $17* 
to $42%. 


Cbase Manhattan fell $1% to 
$34% in spite of reporting third 
quarter net income of $1.25 a 
share, up from 94 cents a share 
a year ago. NationsBank, 
which reported a small decline 
in earnings to $1.33 a share, 
dropped $1% to $49%. 

Brokerage stocks fell in line 
with the banks. Merrill Lynch 
eased $1 to $96% and Salomon 
$1% to $47%. 

Merck rose $1% to $32% in 
volume of 25m shares after the 
drug group unveiled quarterly 
profits that were slightly better 
than analysts had been expect- 
ing. 

Other big Dow stocks in 
demand were Minnesota Min- 
ing & Manufacturing, up $1% 
at $106%, Allied Signal, up $1% 
at $72% and General Motors, 
$1% higher at $46%. Other auto 
stocks were also higher, with 
Chrysler up $1% at $54% and 
Ford up $1% at $58%. 

A strong third quarter lifted 
the enter tainm ent group. Capi- 
tal Cities ABC $19 to $634. 


FURTHER gains were seen 
among continental bourses 
yesterday as the bull run 
showed no sign of flagging, 
writes Our M arkets Staff. 

FRANKFURT closed nearly 1 
per cent higher in active trad- 
ing, although slightly off its 
intraday high of 2.043. The 
DAX index ended up 18 .29 at 
2,033.32 in turnover of DM9bn. 

Nikko Europe in its German 
market comment noted that 
any consolidation would be 
muted because of "funds seek- 
ing equities given the increas- 
ingly lower yields on deposit. 
The question is: how much 
more liquidity Is there to come 
and when will fundamentals 
catch up with share prices?” 

In spite of a Bundesbank 
council meeting due this 
Thursday many market observ- 
ers do not expect a further eas- 
ing in German rates until next 
month. 

The chemical sector 
attracted particular interest. 
Robert Fleming in London has 
recently put out a buy recom- 
mendation on Bayer and 
Degussa and noted that posi- 


tive signs for the sector 
included: accelerated cost cut- 
ting and first signs of improv- 
ing polymer prices as Euro- 
pean surplus capacity is 
syphoned off by recovering 
demand in the US. Bayer and 
Degussa added DM2.30 and 
DM13.20 respectively to 
DM313.70 and DM40650. 

ZURICH reached a seventh 
consecutive record high with 
the SMI index adding 51.0 or 
1.9 per cent to 2,663.6, with the 
advance again based on a firm 
dollar and hopes of lower inter- 
est rates. 

Sandoz, which reported nine 
month figures last Thursday, 
rose SFrll5 or 33 per cent to 
SFr3.670 as Mr Marc Freud- 
weiler at Credit Suisse noted 
that the share had underper- 
formed recently and recom- 
mended that investors take 
advantage of the current low 
price. 

CS Holding added SFr85 to 
SFr3.350. Merrill Lynch com- 
mented recently that it was the 
most modestly valued of the 
big three Swiss banks and the 
furthest from potential peak 
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earning s. This year’s windfall 
profits would bolster its capital 
base and it was the only one of 
the three that appeared under- 
valued in a European context. 

PARIS fell back slightly from 
midsession highs but the 
CAC-40 index still managed a 
day's gain of 5.73 to 2,14459. 

There was tremendous activ- 
ity in BNP stock on its first 
day of trading after privatisa- 
tion, and at one stage the 


shares were suspended briefly 
after breaking through a 15 per 
cent fluctuation band. The 
shares finally closed at 
FFr28350. 

The government also con- 
firmed that Rhone-Poulenc will 
be the next major privatisation 
issue, following suggestions 
last week that Elf-Aquitaine, 
also confirmed as number 
three, might move up the list 
The two closed respectively up 
FFr2.40 and FFr6.50 at 
FFr14550 and FFr434.00. 

MILAN followed in the wake 
of Fiat's strong performance 
and the Comit index rose 12.29 
or 2.1 per cent to 58958. 

Mr Gian Luca Manca of Rob- 
ert Fleming Securities noted 
that the market was also sup- 
ported by expectations of lower 
interest rates and a waning of 
recent worries over liquidity. 

Heavy foreign and domestic 
buying took Fiat L172 or 45 
per cent higher to L4.000 in 
continued response to the 
rights issue last Friday. 

Italmobiliare, also making a 
capital nail this month, rose 
LI, 595 or 5.1 per cent to 
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Montedison climbed L31 to 
L831 in spite of continuing 
uncertainty over the rescue 

plan. . . 

AMSTERDAM remained m 
positive territory with the 

heavyweight international 
stocks all performing well. The 
CBS Tendency index advanced 
1.3 to 132.1. 

BRUSSELS played the inter- 
est rate theme with the Bel-20 
index ending at a new record 
hi g h, up 10.19 at 1,381.05 in 
turnover of some BFrl.7bn. 

VIENNA put on more than 3 
per cent helped by the bullish 
mood elsewhere on the conti- 
nent The ATX index closed up 


33.73 at 1,077.56, its highest 

level since early March 1992. 

The Nordic markets all 
showed gains with OSLO’S AH 
share index at a hew three 
year high, up 9.75 at 58959. In 
STOCKHOLM the Afters- 
vtrlden general index put on 
15.90 to 159750 in spite of a fen 
in Ericsson, down. SKr4 to 
SKr466 in the B s hares. 
COPENHAGEN’S KFX index 
broke the 100 barrier; closing 
up 0.69 at 100.56. 

ISTANBUL added to Friday's 
losses with a fall in the com- 
posite index of 2585 to 145355. 


Written and edited by John Wa 
aid Rffichaet Morgan. 


ASIA PACIFIC 


Canada 


Nikkei edges lower as region continues to set records 


TORONTO stocks were nar- 
rowly mixed in dull midday 
dealing s as the market took a 
break after last week’s climb. 

The TSE-300 index edged 
down 151 to 4.18L37 in very 
quiet volume of 195m shares 
valued at C$241m. 

Advancing shares outpaced 
declines 164 to 137, with 226 
issues unchanged. 

The precious metals index 
led gaining indices, rising 52.54 
to 9384.72. 

Placer Dome was up C$% to 
C$30% on earlier news that It 
was to develop the Zaldivar 
copper deposit in Chile. 


Tokyo 


SOUTH AFRICA 

ACTIVITY in Johannesburg 
was muted, with the golds 
index adding just 7 at 1,707 
while the industrials index 
last 15 to 4514 and the overall 
index 14 to 3,901. De Beers 
shed R1 to R87.25 but Vaal 
Reefs put on R1 at R351. 


PROFIT-TAKING and arbitrage 
selling depressed share prices, 
and the Nikkei average lost 
ground in spite of early morn- 
ing buying by life insurers and 
public hinds, writes Emiko 
Terazono in Tokyo. 

The 225-issue index ended 
10251 off at 2057251. having 
firmed in the morning, led by 
continued strength in telecom- 
munications shares, to a day's 
high of 20,265.53. However, 
index-linked selling pushed 
down prices and the average 
hit the day's low of 20,071.51 
just before the close. 

Volume came to 222.3m 
shares, against 338m. Falls led 
rises by 620 to 340, with 205 
issues unchanged. The Topix 
index of all first section stocks 
shed 552 to 1,648.69, but in 
London the ISE/Nlkkei 50 
index put on 2.07 at 1582.60. 

In the morning, financial 
institutions bought high-tech- 


nology issues due to the lower 
yen, while traders sought tele- 
communications stocks on 
news of the merger between 
Bell Atlantic, of the US. and 
Tele-Communications Inc. the 
US cable television operator. 

However, slow tr ading in the 
afternoon prompted profit- 
taking. Index-linked selling 
also depressed share prices as 
stock futures traders, discour- 
aged by a fell in bond prices, 
liquidated positions. 

Construction companies, bat- 
tered by the recent spate of 
bribery scandals, fell on small- 
lot selling. Obayashi weakened 
Y15 to Y660 and Taisei declined 
Y14 to Y665. 

Mazda Motor dipped Y3 to 
Y453 on selling by foreign 
investors. Profit-taking 
depressed large-capital issues, 
with Nippon Steel easing Y2 to 
Y327 and Mitsubishi Heavy 
Industries Y1 to Y682. 

The yen's decline against the 
dollar supported some export- 
oriented high-technology 


Global equity markets step up a gear 


MARKETS IN PERSPECTIVE 


By John Pitt 
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W ith few exceptions 
the world's equity 
markets stepped up 
a gear last week, leading to a 
fresh spate of record higtas. 
The FT-Actuarles World Index 
rose 15 per cent with the best 
gains coming from the Far 
East and Latin America. 

Nomura's global strategy 
team, writing at the end of 
last week, commented that 
farther sharp rises were likely 
in the South-east Asian mar- 
kets, “driven by an absence of 
sellers as much as by the 
(huge) weight of money still 
trying to get into the market”. 

US money has been largely 
responsible for the bull run in 
this part of the world (while 
also contributing to rises else- 
where, particularly in Europe); 
and yesterday Hong Kong put 
on a further 3.1 per cent on 
top of Friday’s close. 

Morgan Stanley has recently 
become an aggressive pro- 
moter of this market, seeing it 
also as a gateway to China. Mr 
David Roche, global strategist, 
commented last week that 
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“Hong Kong's expanding pro- 
spective price/earnings multi- 
ple, which on 1993 earnings is 
now around 16 times, can be 
seen as a consequence oF the 
lower political risk”. 

He added: “Eventually we 
expect tbe Hong Kong market 
to trade at multiples represen- 
tative of the Asian region as a 
whole, typically 20 to 25 times 
prospective 1993 earnings, 
especially in light of its supe- 
rior earnings growth prospers 
for this year and next” 

In Europe, Italy and France 
were exceptions to the upward 
trend. The Milan equity mar- 
ket was pushed lower ahead of 
the close of the account last 
Friday and, more importantly, 
selling ahead of the Fiat rights 
issue, which came to the mar- 
ket also on Friday. 

Paris spent the week partly 
in expectation of farther inter- 
est rate reductions, which 
Tailed to materialise. The UBS 
global research team has 
noted that “with downgrading 
of 1994 GDP forecasts, hopes 
Tor recovery are fading and 
French equities are increas- 
ingly dependent on an early 
cut in rates”. 
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issues. Matsushita Electric 
Industrial rose Y10 to Yl.500. 
Aiwa jumped Y180 to Yi.780 on 
favourable earnings reports, 
while Sony, its parent com- 
pany, gained Y190 at Y4.800. 

Telecom-related shares were 
higher. Nippon Telegraph and 
Telephone rose Y4.000 to 
Y910.000, Fujitsu, the most 
active issue of the day, finned 
Y1 to Y867 and Oki Electric 
advanced Y8 to Y563. DDL the 
long-distance telecom company 
listed on the second section, 
closed unchanged at Y6.78m 
after hitting a record high of 
Y636m during tbe morning; 

In Osaka, the OSE average 
slipped 82.12 to 22,245.79 in vol- 
ume of 18.7m shares. 


Roundup 


PACIFIC Rim markets main- 
talned their record-setting 
ways. In Bombay, brokers con- 
tinued a strike that has shut 
down the bourse after a judge 
delayed settlement of a dispute 


over shares, seized by tax 
authorities investigating a 
securities scandal. 

HONG KONG continued to 
break new ground, with 
unceasing demand by large 
anri .email investors taking the 
Hang Seng index 267.15, or 3.1 
per cent, higher to a record 
9.031.13, after a day's peak of 

9,05338. 

The market breached 8,000 
just eight trading sessions ago 
and is up 633 per cent so far in 
1993. Turnover was a provi- 
sional HK$10-20bn, compared 
with HK$9.09bn on Friday. 

On the futures exchange the 
October Hang Seng futures 
contract closed at a strong pre- 
mium to tile market at 9,145, 
up 325 points, and November 
and December contracts both 
finished at 9,150. 

Star performers wee Jardine 
Matheson, HK$4 higher at 
HK$73.50. HSBC, up HK$250 at 
HK$90. and Wharf Holdings, 
HK$2.I0 ahead at HKS27.40. 

AUSTRALIA established 


another six-year peak in spite 
of some profit-taking in after- 
noon trade. The Ail Ordinaries 
. index added 1L4 at 2.0855 after 
an intraday high of 2,086.4. 
BHP, 24 stronger at A$17.68, 
and News Corp, 16 cents ahead 
at A$1L80, both continued to 
set all-t ime highs. 

NEW ZEALAND registered a 
new four-year peak, with the 
strength of foreign markets 
helping to support prices. The 
NZSE-40 capital index climbed 
14.79 to 2.087.34 in moderate 
turnover of NZ$29.48m. 

Most leaders posted modest 
gains, while selected smaller 
issues were very strong, espe- 
cially in the publishing sector. 

MANILA finished at a record 
high as buying of PLDT contin- 
ued to buoy the market and 
offset profit-taking. 

The composite index was up 
12.70 at 2.18735 after touching 
2316.08. PLDT rose 35 pesos to 
1550 pesos. 

TAIPEI closed higher far the 
seventh consecutive day, on a 



JF Indonesia Fund Inc. 

(Incorporated in the Cayman Islands) 

INTERIM RESULTS TO 30TH JUNE 1993 


Net assets at 30/6/93 

Performance in US$ terms of NAV over 
first half of 1993 


US$70.9 million 


+ 25.7% 


Performance in US$ terms of Ordinary 
Share Price over first half of 1993 

Performance In US$ terms of Warrant Price 
over first half of 1993 


+ 57.7% 


+ 2,800% 


Outlook for Indonesian market remains positive 


Extracts from the Manager's Report 


" Indonesia emerged as the best performing market in Asia in U$$ terms 
so far this year, with domestic and Institutional investors pushing 
toe Nusantara tadex up 52.9%. Against this positive market hackbut*! 
JF If idoncsia Fund Inc. performed very well. From January Istco 
June 30th. the net asset value of the Fund’s shares increased 25 7 %. 
toCoOrtlmary shares rose 57.7% and the warrants leapt a remarkabte 
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late wave of buying in finan- 
cials. The weighted index, little 
changed for much of the ses- 
sion, ended 3031 up at 4,061.47 
in active trade of T$243bn. 

SINGAPORE moved forward 
but early gains were pared te a 
technical correction after the 
market hit an intraday peak of 
2,145.68. The Straits Times 
Industrial index closed 3.19 
ahead at 2,116.14. \ 

SEOUL bounced higher at j 
the close on the back of stron g 
foreign and individual buying*®*? 
of small and medium-capitalis- 7 
ation issues which neutralised 
earlier profit-taking. The com- 
posite index ended 8.05 up at 
747.19. 

BANGKOK’S SET index fell 
4.15 to 1,150-80 after reductions 
in le nding and deposit rates by 
leading hanks triggered selling 
of financial stocks. 

KUALA LUMPUR halted an 
eight-session record-setting 
streak as profit-taking pulled 
the composite index 12.93 
lower to 914.53. 


ft f“| araenlals « supporting the Indonesian market's 

Kd aCCO T tS showin S a turnaround, 

lucued by a growth in non-oil exports versus a slowdown in 

import growth of 4.2* in 1992. The overall trade account ZZzHZt? 
SU-T.IU, of US$6.9 billion, double Uuu of rhe previous 

10 uss3 - s - * «*“ 


Growth in bank loans should begin to pick up in the second half of iQoa 

m response to the Ministry of Finance's recent relaxation nf^L 7 !-" 3 
on bank capital adequacy ratios relaxation of regulations 


The outlook for the Indonesian market 
remains positive with a sharp turn in the 
country's current account, felling 
inflation and interest rates, high liquidity 
and the earnings cycle bottoming." 

Janlinc Fleming Investment Management 
Limited 

Investment Manager 

20 September. 1993 


Fund Inc. 
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The island’s economic 
fortunes are beginning 
to look brighter, page 2 


FINANCIAL TIMES SURVEY 


BERMUDA 



The character of the 
insurance industry is 
changing radically: page 5 


& 


The importance of offshor e investment and 
insurance has been growing following a 
recent decline in the tourist industry which 
is suffering from rece ssion in the US. But 
Richard Lapper finds tha t this is just one of 
many developments being witnessed by the 
island’s business com munity — 

Embracing 
new realism 


* 


FROM his office overloo kin g 
the yachts in Hamilton's pic- 
turesque harbour, Charles 
Vaughan-Johnson, who next 
year takes over as president of 
Bermuda's biggest bank, 
unfolds a map of the world 
showing thirk red lines Tin Icing 
the tiny Atlantic island to New 
York and London. 

The map is published by 
Cable and Wireless, the tele- 
communications giant, and the 
lines represent the digital com- 
munications "highway" which 
links the island to the world’s 
final nriai centres and is a cru- 
cial element in the success of 
Bermuda's offshore investment 
and insurance business. 

"It enables us to do the 
things which depend on 
high-speed electronic commu- 
nication, " says Mr Vaughan- 
Johnson, whose bank already 
has eight overseas offices ami 
has recently expanded its trust 
business in East Asia. 

Mr Vaughan-Johnson 
believes that the Cable & Wire- 
less communications lines now 
equal if not outweigh the 
importance of the sea and air- 
craft links on which Bermuda's 
tourist industry - and eco- 
nomic welfare - has tradition- 
ally depended. 

In Bermuda’s business com- 
munity he is not alone. Follow- 
ing the election victory earlier 
this month of the United Ber- 
muda Party (UBP), the immedi- 
ate future of international 
business appears assured. 

Over the past three years 


under the UBP government of 
John Swann, the prime minis- 
ter, the offshore sector has 
grown and now accounts for 
about 50 per cent of Bermuda's 
foreign exchange earnings. 

TO a degree this reflects the 
decline of the tourist Industry, 
the island’s traditional eco- 
nomic mainstay, which has 
suffered from the recession in 
the US, the island’s mam mar- 
ket 

Arrivals fell by about one 
sixth between 1987 and 1992. 
The island’s big hotels have 
steadily lost money and local 
retailers and other trades 
largely dependent on tourists 
have shed staff, contributing to 
a rise in unemployment to 
about 5 per cent of the work- 
force. 

Partially to compensate for 
this decline, the government 
has promoted the offshore 
investment, trust and insur- 
ance industries, partially 
through more active market- 
ing. In addition, it has 
to dismantle elements of the 
restrictive and protectionist 
economic model which has 
guided the island's economic 
life for much of the past 50 
years, making Bermuda more 
attractive to overseas financial 
services companies. 

The island’s two biggest 
banks - the Bank of Butter- 
field and Vaughan-Johnson's 
Bank of Bermuda - which 
dominate some offshore finan- 
cial services, have been 
exposed to much greater com- 



John Swann, the prime mMster (left) and the House of Assembly (right): the branedata futm of International bushess appears assured **»»*<* 


petition in the trust and securi- 
ties business. 

Legislation passed in 1991 
allows newcomers to compete 
with the banks in the trust 
business. As a result, the 
island’s big legal aud accoun- 
tancy firms have set up trust 
companies, while international 
institutions such as Lombard 
Odier and Contis have been 
attracted by the island's poten- 
tial Schroders, the UK finan- 
cial gr oup , has taken advan- 
tage of the relaxation of the 


rules to acquire foil control of 
its local subsidiaries. 

The easing of rules govern- 
ing stockbroking operations 
has allowed the creation of 
new local securities firms, such 
as First Bermuda Securities, 
which are already spearhead- 
ing some important innova- 
tions. First Bermuda, for exam- 
ple, is playing a vital role in a 
prospective $131m project to 
develop a new business hotel 
on the site of the Bermudiana 
hotel in Hamilton, the capital 


- a development which It 
hopes will serve as a focus for 
the inter national b usiness com- 
munity. 

Partially responding to pres- 
sures from the likpfl of First 
Bermuda, the banks have 
moved to streamline the local 
stockmarket, bringing it into 

linp with international tr ading 
centres. Daily trading was 
introduced for the first time 
this February and plans to 
introduce electronic trading 
are advanced. 


The market aims to become 
a centre for Bermuda’s insur- 
ance and reinsurance compa- 
nies and for other companies 
now based in Hong Kong but 
which may seek new homes 
after the fThmaw takeover in 
1997. 

Greater dynamism in the 
banking sector is also expec- 
ted. Mr Vaughan-Johnson’s 
appointment as the first non- 
Bermudian to bead up Bank of 
Bermuda is symbolic of the 
changing mentality among 


Bermuda’s business elites. 

A shift in ownership earlier 
this year at Bermuda Commer- 
cial Bank (BCB), the third larg- 
est bank but hitherto the poor 
relation of the hanking com- 
munity is another indication of 
change in the industry. 

The buyer, John Deuss, a 
Dutch oil trader and longtime 
Bermuda resident, acquired a 
controlling stake from Bar- 
clays earlier this year and 
plans to transform BCB Into a 
niche bank, providing speci- 
alised services to corporate and 
individual clients. But he 
wants the BCB to be the first 
local bank to offer long-term 
mortgage loans. 

The decline in tourism, 
meanwhile, and the contrac- 
tion in the economy which 
ensued, is leading to change 
even in more sheltered parts of 
the island’s economy. Local 
businesses dependent on tour- 
ism. such as retailers, have 
become more adaptable and 
with fill! employment no lon- 
ger guaranteed, Bermuda’s 
tough labour unions are 
becoming more flexible. 

One small but telling exam- 
ple of this new realism is that 
shopkeepers on Hamilton's 
Front Street have begun open- 
ing in the evenings. It is a step 
which would not be out of the 
ordinary in Europe or the US, 
but for Bermuda such a devel- 
opment would have been 
unthinkable five years ago. 

Further change is on the 
cards. The growth of the rein- 
surance market this year will 
place new demands on local 
infrastructure and services. 

Bermuda is already a leading 
captive insurance centre and a 
favoured venue for a number 
of s pecialist gelling 

such esoteric products as 
financial reinsurance and high 
level insurance covering inter- 
national companies against the 
cost of legal awards. Compa- 
nies such as Centre Re, ACE 
and XL dominate their mar- 
kets and are among the fastest 
growing and most profitable 
companies in the international 
Insurance industry. 

This year investors have cho- 
sen to pump more than $4bn 
into new catastrophe reinsur- 
ance companies, with same of 
the world's leading reinsurers 
establishing new subsidiaries 
on the island. 


The growth has been fed 
entirely by developments on 
international reinsurance mar- 
kets, where rates have 
increased steeply following a 
string of recent hurricanes and 
other disasters. 

Bermuda's loose hut reputa- 
ble financial regulation and 
the absence of tax on either 
profits, dividends or income, 
allow the companies much 
more room to build up reserves 
against future losses, than in 
either the US or Europe. 

"The insurance market is so 
large and substantial, it is 
bound to lead to further open- 
ing up. People will become less 
insular," says Audette Exel, 
international manager at the 
BCB. 

Fur ther economic liberalisa- 
tion is in the pipeline. Last 
March David Saul, the finance 
minister, ^ he favoured end- 
ing exchange controls. "To try 
and shelter behind the ’busi- 
ness as usual’ mentality will 
surely see the rest of the world 
pass us by and our economy 
will slide backwards as a 
result,” Mr Saul said recently. 

Mr Swann, the prime minis- 
ter, says he has an "open 
mind” on the issue of exchange 
controls - at present Bermu- 
dians pay a tax on any capital 
shipped out of the country. But 
he says that it may be difficult 
to enforce rules restricting for- 
eign investors to 40 per cent 
ownership of non-exempted 
companies if exchange rules 
are scrapped. "We would have 
been like the rest of the Carib- 
bean if we had had an open 
door policy. We would have 
had a big private debt prob- 
lem,” he says. 

Mr Saul concedes that Ber- 
muda needs some restrictions 
and protection, but he says the 
earing of exchange control is 
in everybody’s interest and can 
be done without adverse fall- 
out "We just have to under- 
stand that exchange control is 
anachronistic . . . Something 
needs to be addressed if we are 
going to call ourselves truly 

international. " 

Local financiers such as Jef- 
frey Conyers, one of the found- 
ers of First Bermuda Securi- 
ties, agree. “Business locally is 
more and more realistic. It is 
part of a maturing process to 
become truly recognised as an 
international financial centre.” 
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BARELY a year after Bermuda 
began to emerge from its worst 
recession since the 1930s. the 
island's economic prospects are 
looking a good deal brighter. 
An upturn in the fortunes of 
the tourism industry, unex* 
pectedly rapid growth of the 
Island's offshore insurance and 
investment business and the 
re-election to early October of 
the United Bermuda Party 
(UBP) have bolstered business 
confidence and stimulated 
plans for fresh investment 
Mild growth of at least 1 per 
cent is expected for 1993/94, fol- 
lowing a slump in gross domes- 
tic product of more than 6 per 
cent between 1989 and 1992, 
when domestic demand fell 
back to 1987 levels and capital 
formation retreated to a point 
not seen since the end of the 
1970s. Growth was hit by a 


Richard Lapper finds investment plans are back on the agenda 

Island’s fortunes looking up 


decline in tourism, mainly due 
to recession in the north and 
east of the US, which supplies 
more than GO per cent of Ber- 
muda’s visitors. 

The island's problems were 
compounded by a sharp con- 
traction of money supply by 
the local monetary authority, 
following a rapid expansion in 
credit between 1996 and 1988. 

On the employment front, 
more than 2,500 jobs were lost 
between 1989 and 1992. Foreign 
workers - from the Azores and 
the Caribbean - have borne 
much of the Impact. More than 


5.000 work permits have been 
cancelled since 1989 and the 
number of foreign workers 
reduced to less than 5AM. 

Even so - by Bermudian 
standards - unemployment 
has been high, reaching an 
estimated 5 per cent by the end 
Of 199L 

But just as the decline was 
largely a result of Bermuda's 
dependence on the US econ- 
omy. so the sudden nature of 
die recent upturn is largely a 
result of external factors. 
Growth has been helped by the 
steady increase in tourist num- 


bers in recent months. 

But confidence - and future 
prospects - have been boosted 
primarily by a rapid increase 
in the number of offshore 
investment and insurance com- 
panies, and an unprecedented 
growth in the reinsurance sec- 
tor. . . 

Spurred by developments in 
the international reinsurance 
markets, where rates have 
risen sharply following a suc- 
cession of large losses, nine 
large reinsurers have estab- 
lished subsidiaries or new ven- 
tures on the island within the 


past 12 months. 

The new investment should 
help spur recovery in the con 
struction sector, which has suf- 
fered in the downturn. Four 
construction projects worth up 
to $80m are all primed to go 
ahead in the next few weeks, 
according to finance minister 
David Saul. 

This reflects moves by local 
developers to build new office 
. accomm odation for the increas- 
ing numbers of reinsurance 
companies choosing to locate 
on the island. 

Business interest could also 


help lo ca l hoteliers claw their 
way b ac k to profit, by provid- 
ing extra demand for confer- 
ence and other facilities. The 
Unirag ps between tourism and 
pnanro have been underlined 
by the Bennudiana business 
hotel redevelopment of the 
Bermudlana hotel complex 
which, if it goes ahead, wifi be 
the biggest in the island's his- 
tory. „ , 

In the meantime, Mr Saul 
who has presided over the 
island's finances during the 
recession, now has a different 
category of economic problem 
tO wrgnagp, 

Mr Saul says that ids biggest 
fear is that the economy could 
overheat "We have to watch 
the boom in construction,'’ he 
says, hinting at a possible 
surge in imports if develop 
marts are not controlled. 


Andrew Jack looks at politics in the territory 

Business continues to 
dominate the ballot box 


FORGET about trying to 
contact the top executives of 
Bermuda's leading fompaniisg 
on election day. Most will be 
out at the polling booths, not 
just marking their ballots but 
endlessly shaking voters' 
hands in their role as candi- 
dates. 

The connection between poli- 
tics and business was 
reinforced earlier this month 
when the United Bermuda 
Party (UBP) re-established the 
grip it has held on power since 
the country became self-gov- 
erning in 1968. The UBP Is 
ideologically right of centre 
and unashamedly pro-business. 
Many of its members of parlia- 
ment and even ministers are 
senior business people or part- 
ners within the professions. 

Potential conflicts of interest 
abound in. Bermuda. If an indi- 
vidual Is not wearing two hats, 
then the chances are that she 
or he Has a sibling or cousin in 
high places who is. Even the 
opposition Progressive Labour 
Party (PLP) is be ginning to 
attract professionals such as 
accountants and lawyers as 
candidates, increasing the 
inter-connections between 
business and politics. 

That does not mean that 
string-pulling always works. In 
spite of lobbying efforts by the 
country’s three home-grown 
banks which have long sup- 


ported a strong degree of eco- 
nomic protectionism, a new 
trust law was introduced in 
1991 which has opened up trust 
work to other local and inter- 
national companies. Local 
interests in some areas are 
beginning to give way to more 
global ones. 

The unanswered question is 
how far Bermuda could sur- 
vive a change of government. 
Talk to most civil servants on 
the island , and they will insist 
that they are independent and 
willing to serve whichever 
party comes to power. But this 
system has not yet been tested, 
and a speech made shortly 
before the election by one 
senior PLP official hinted that 
certain public servants in 
senior positions might expect 
to be changed because they 
had become too closely allied 
with the UBP. 

A change in Bermuda's polit- 
ical position could also pose a 
challenge for the island's 
future as an offshore financial 
centre for international busi- 
ness. 

While many executives pub- 
licly remain detached or neu- 
tral on political matters, pri- 
vately many express concerns 
that the PLP’s ascendancy 
would generate a rush to the 
airport. 

The rhetoric in the October 
election from the UBP made 


frequent reference to '■‘the 
Islands to the south", pander- 
ing to fears of a repeat of the 
experience in countries such as 
the Bahamas, which lost much 
of its international status after 
the economic reforms intro- 
duced by the Pindling adminis- 
tration in the early 1970s. Ironi- 
cally, much of it ended up in 
Bermuda. The UBP reinforced 
its message with constant ref- 
erences as to whether the PLP 
was M fit to govern”. 

These claims of Incompe- 
tence have been vigorously 
rejected by the PLP, which 
says it recognises the contribu- 
tion of offshore businesses to 
the economy and would do 
nothing to harm them. It Hac , 
however, said it will place 
greater emphasis on its 
planned programme of “Ber- 
mudianisatlon" which would 
return the country to its own 
citizens. 

Issues of race are frequently 
discussed. While many white 
Bermudians and expatriates 
will insist that racism and dis- 
crimination do not exist, few 
blacks would agree. Few hold 
senior positions and many 
parts of the island have con- 
centrations of one ethnic group 
or another, 30 years after 
desegregation was formally 
introduced. 

Concerns about race may 
explain why the PIP boosted 



Frederick Wade, opposition 
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its share of the popular .vote 
from 37 per cant to 48 per cent, 
while other minority parties or 
Individuals outside the two- 
party system were voted out of 
office. 

The PLP, which has 
remained in permanent opposi- 
tion, still draws its support 
predominantly from the black 
community and blue-collar vot- 
ers although it has now begun 
to garner professionals as vot- 
ers too. 

Drugs and education were 
among the more significant 
election issues raised by the 
party. In a country of just 
60.000 people, parochial con- 
cerns were also Important, 
such as pledges that St 
George’s, at the eastern end of 
the island, would be the exclu- 
sive harbour for a cruise-ship. 
Many political activists say 
that Bermudians expect to be 
personally canvassed by their 
politicians 

One of the most widely dis- 
cussed issues in this year's 


election was the future of the 
US naval air force base in the 
east, which brings substantial 
revenue to the country and 
r ims the civilian air t raffic con- 
trol and airport maintenance 
that is essential to Bermuda's 
Infrastructure. Warnings of a 
US withdrawal have generated 
frenetic travelling to Washing- 
ton DC to negotiate better 
terms. 

Bermuda’s political struc- 
tures have a number of pecu- 
liar features. The 40-person 
assembly which meets once a 
week has some of the smallest 
constituencies in the world. 
Most hold less than 2,000 vot- 
ers and each has two seats - 
an apparent legacy of the time 
when landowners had extra 
votes which were converted 
after desegregation into a seat 
for blacks within each district 

Then there is the link with 
Bri tain, Removing Bermuda 
from the sterling area during 
the 1970s - when the country 
pegged its currency to the US 


dollar - is one of only the most 
obvious indications that the 
island looks at least as much 
to the west as east across the 
Atlantic towards its old colon- 
iser. 

Yet the post of governor 
remains - appointed by the 
British and paid for by Ber- 
muda. Lord Waddington, the 
former British home secretary 
and leader of the house of 
Lords, who took over the job in 
summer last year, may have 
attempted to be more Informal 
than his predecessors, but he 
retains control of foreign 
affairs, internal security, 
defence and powers of pardon. 

He is reluctant to be drawn 
on the subject of eventual inde- 
pendence, but says: “Those 
who support the status quo 
would say Bermuda has it both 
ways: it is self-governing and 
has stability ultimately under- 
written by Britain. 

"It has found it convenient 
to remain a dependent terri- 
tory." 


ppo FlLE: DAVID SAUL 

Skills well 

employed 


DAVID SAUL, Bermuda s 
minis ter of finance, is a man of 
some contradictions. 

He is a successful local mem- 
ber of parliament who loves 
the cut and thrust of poetical 
debate, but who also batesto 
be labelled a typical pohtM. 

He clearly loves his- work, 
yet also says that the only rea- 
son he does it is because he 
has no choice. He is an action 
man who loves scuba-diving, 
spear-fishing and kayaking - 
but who also likes growing 
roses and collecting stamps- 

If Mr Saul is anything, he is 
certainly not dull. Nor short oi 
an opinion. His fondness for 
voicing his thoughts, frankly 
and with little consideration 
for the subtleties of Bermudian 
politics and business, have 
made him something of a mav- 
erick. Yet he is in other ways 
the c on s umma te island insider; 
after all. he was once a busi- 
ness partner with former Ber- 
muda prime minister Sir 
Edmund Gibbons. 

A first generation Bermu- 
dian. the 54-year old Mr Saul is 
the son of a British soldier who 
came to Bermuda with the 
Argyll Regiment and stayed on 
after he bought himself out of 
the military. 

The colonial influences in Mr 
Saul’s life are strong - he 
attended university in E n g land 
and Canada, graduating with a 
PhD in educational theory and 
a doctorate in educational psy- 
chology. The latter, he says, 
has been valuable as a finan- 
cier “because finance, the 
movement of tbe markets ... is 
a game that must be studied 
from a psychological aspect”. 

If it is true, Mr Saul appears 
to have used his skills well, 
steering the Bermudian econ- 
omy through the toughest 
recession in living memory 
with its finances and infra- 
structure intact. 

Mr Saul claims that he got 
into politics by accident Hav- 
ing been a civil servant under 
various governments, he 
worked for Sir Edmund Gib- 
bons for two years in the early 
1980s. In 1984 he joined Fidel- 
ity. the US mutual fond group, 
but when he turned down their 
offer in 1989 to move to London 
with the company. Mr Saul 
found himself pressed into ser- 



DavhJ Saul, minister of finance 


vice as a member of parlia- 
ment After winning his local 
seat of Devonshire South, he 
was unexpectedly chosen as 

finance minister. 

His four years at the finance 
ministry have been marked by 
a pragmatic stewardship of the 
government's purse and by Us 
steady, if not always popular 
support for a controlled dere- 
gulation of Bermuda's finan- 
cial services industry. 

He was one of the prime 
movers behind breaking tbe 
banks’s monopoly of the 
island’s trust business, some- 
thing which did not endear 
Him to the banks. He is also 
keen to see the banks open up 
membership of the local stock 
exchange to other firms. 

Bermuda's bankers are not 
tbe only ones to have had their 
feathers ruffled by Mr Saul - 
other politicians and the local 
press often find him blunt and 
over confident to the point of 
arrogance. “His tone of deliv- 
ery gets some people’s bocks 
up,” says one businessman. 

It is a view of himself with _ 
which he does not necessarily & 
disagree. "I don't like politics 
with a capital P. I'm probably 
far too brash. I don't shake 
hands or kiss babies, and I 
don't suffer fools gladly." 

He is looking forward to 
another term at the finan ce 
ministry but he does sot 
intend to stay on for ever. “I 
will not die in the job,” he 
says. When he does retire from 
politics he should have plenty 
to do. Just reading his list of 
hobbies - marathon running, 
scuba diving, kayaking and 
canoeing, hiking - leaves you 
short of breath. 

Patrick Haverson 
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MID OCEAN 


REINSURANCE CO M PANY L T D 


Commenced Operations, November 1992 

Initial Capital $359 million 


Initial Public Offering, August 1993 

Increasing Capital by $325 million 


Capital & Surplus, August 1 993 

Excess of $735 million 


Worldwide Reinsurance Business with Emphasis 
on Property Catastrophe Reinsurance 


Premiums written first 9 months 

Excess of $245 million 


Mid Ocean Limited (Holding Company) 
Quoted on NASDAQ (symbol MOCNF) 


ADDRESS 


6TH FLOOR 
RICHMOND HOUSE 
12 PAR-LA- VILLE ROAD 
HAMILTON HM08 
BERMUDA 


CORRESPONDENCE 


P.O. BOX HM 1066 
HAMILTON HM EX 
BERMUDA 

TEL: (809)292-1358 
FAX: (809)292-0876 


LONDON CONTACT 
OFFICE 

ROOM 877 
LLOYD'S BUILDING 
ONE LIME STREET 
LONDON £C3M 7HL 
ENGLAND 

TEL: 071-3274720 
FAX: 071-3274232 
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Rollins Hudig Hall (Bermuda) Ltd., 

provides captive management services for 
a wide range of single-owner and 
association insurance companies. 

Rollins Hudig Hall (Bermuda) Ltd., 

has a strongly skilled team committed to 
providing the highest professional services 
in the areas of accounting, financial 
management, claims administration and 
investment management. 

Rollins Hudig Hall (Bermuda) Ltd. 

Cumberland House, One Victoria Street 
P.O.Box HM 2450, Hamilton HM JX, Bermuda. 
Telephone (809) 295-2220 
Telecopier (809) 292-0217 
Telex 3374 ROLBH BA 
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muH?^ away - the ^ of Ber- 

xnuda is constructing a 75 000 

square-foot office complex on Ber- 
mudians Road, and ro md tta ££. 

<*■»* Street bSiS£ 
Commercial Bank's home is receiv- 

“/5 p “*L ve eternal remodell- 
mg and facelift. 

The tanks have good reason to 
feel confident Although Bermuda's 
economy has been in recession for 
the past three years, the banks have 
^ suffered unduly because their 
Profitability has never been tied to 
the domestic business cycle. 

Instead they have been able to 
draw on their burgeoning interna- 
tional business to sustain earnings 
growth. 

Global fnrrpc aro also mA»Vi« n i_ 


their favour - as international polit- 
ical and economic barriers come 
down, and corporate and individual 
tax rates in the industrialised world 
go up. demand for the kind of off- 
shore fin an ci al services Bermuda's 
banks offer is growing substan- 
tially. 

The two largest and oldest hnnifc 
have posted steadily improving 
earnings in recent years. For the 
recent fiscal year, which ended on 
June 30, the Bank of Bermuda 
reported a 26 per cent increase in 
profits to 335.8m, although the 
results would have been even better 
but for an $8.7m provision the bank 
took to cover possible losses on its 
domestic loan book. Meanwhile the 
Bank of Butterfield reported a 12 


Patrick Harverson finds international business has sustained earnings growth for the banking sector 

Reason to feel cheerful 


per cent increase in net income to 
S30.IBL 

Although the the island's third 
bank, the relative newcomer Ber- 
muda Commercial Bank (BCB). has 
struggled in recent years, its future 
looks brighter now that the UK 
banking group Barclays has said its 
controlling stake to John Deuss, a 
Dutch oil trader and long-time Ber- 
muda resident who plans to trans- 
form BCB into a niche bank that 
provides specialised services. 

Bermuda is unique among off- 
shore financial domiciles In having 
a home-grown banking industry. 
Foreign banks are not allowed to 
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absence Bermuda's banks have 
mostly thrived. Vet domestic busi- 
ness represents only a fraction of 
their earnings. 

Instead, the hanks earn their 
money from their international 
businesses - institutional and indi- 
vidual trust and fund administra- 
tion, global custody, foreign 
exchange and treasury, offshore 
advisory work for corporations and 
wealthy individuals, private bank- 
ing for Offshore clients - which are 
run either from Bermuda, or from 
overseas locations such as London, 
Hong Kong and the Cayman 
Islands. 

While banks have seen most of 
their international businesses pros- 
per, one important area - fire off- 


shore trust business - is giving 
them cause for concern, not because 
of weakening demand, but because 
of growing competition within Ber- 
muda from foreign trust companies. 

Since Hie government - keen to 
promote the development of the 
Island's financial services industry 
- pledged to end the banks' monop- 
oly in the offshore trust business, 
the Bermuda Monetary Authority 
has granted trust licences to four 
foreign companies: Coutts and 
Schroders of the UK; Lombard 
Odier of Switzerland and Royal 
Trust of Canada. 

The move brought fierce opposi- 
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vigorously against opening up the 
trust business - going so tar as to 
place full-page advertisements in 
ffte local paper outlining their case 
against deregulation. 

Yet the BMA was determined to 
push ahead “We saw it as a means 
of diversifying the country’s 
income,” says Malcolm Williams, 
general manager of the BMA. 

Donald lines, chief executive of 
the Bank of Bermuda, says they 
were worried that the newcomers 
would take existing business away 
from the banks: “Our big concern 
was that they would divide, rather 
than add. Naturally, we were con- 
cerned. After a U, it Is our business. 
It's taken 60 years to build it” 

The banks' concerns, however. 


fall on deaf ears. “We asked the 
banka whether they would like 100 
per cent of this table, or IS per cent 
of this room.” says David Saul, Ber- 
muda's combative minister of 
finance. 

The banks do, if somewhat sheep- 
ishly, admit that they have bene- 
fited from deregulation. “The ones 
that are here are doing business 


Domestic business 
represents only a fraction 
of earnings for the sector 


them,” says Stephen Kempe, bead 
of international and corporate bank- 
ing at the Bank of Butterfield. 

The banks, however, have 
another concern about deregulation 
- that newcomers to the trust busi- 
ness could harm Bermuda's reputa- 
tion by attracting the wrong kind of 

business to the island. 

“The last thing we want to read 
in the newspaper is that some gam- 
bling organisation out of Las Vegas 
has formed a trust company in Ber- 
muda,” says William Thomson, toe 
Bank of Bermuda's executive vice 
president “That would not do us 
any good, because the kind of peo- 
ple we deal with don't like to associ- 
ate with that kind of environment” 

The BMA insists that it will con- 


tinue to scrutinise carefully every 
trust company that applies to set up 
shop on the island. “We don't 
exactly ask what size of socks the 
top executives are wearing, but we 
do ask for absolute details of the 
type of business that is coming in.” 
says Mr Williams. 

The opening up of the trust busi- 
ness still has some way to go, 
although Mr W illiams says growth 
will be well managed. “We have 
opened the door, but not allowed 
everybody to come through. Ber- 
muda, N»lng SO small , has to be 
conscious of the effect that any 
development will have on the infra- 
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log in. So far so good. Whether we 
wUl have to put a lid on, remains to 
be seen." 

The second major development in 
the banking sector this year was 
the sale of the Bermuda Commer- 
cial Bank. 

BCB plays a special role on the 
island because when it was founded 
in 1969 it was Bermuda’s only black- 
owned bank, and an important sym- 
bol of the island’s racial mix. Own- 
ership of the bank, however, has 
changed hands several tones since 
then, while BCB struggled to find 
its way. Until this year, the control- 
ling stake was owned by Barclays, 
which also supplied management 
under contract 

The Barclays years, however. 


were not a great success - the per- 
ception on toe island was that the 
UK bank was never really commit- 
ted to BCB. So when Barclays 
decided in 1990 to put its stake up 
for sale, hopes rose that BCB might 
be revived under new ownership. 

It took until May this year, how- 
ever, before a buyer was found. 
During that time the bank lan- 
guished. “It was difficult to market 
a bank that was for sale,” says 
Audette Ex el, the general m^ nn gqy 
of BCB's international operations. 

Although the bank, with a poor- 
performing domestic retail business 
and an unsure international image, 
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potential purchasers, incl u ding sev- 
eral big North American banks, 
eventually emerged for the BMA 
and the government to consider. 
“There were seven serious over- 
tures for toe bank,” says finance 
minister Mr SauL 
The final choice of First Curacao 
International Bank, a tiny operation 
based in toe Dutch Antilles, with 
only six employees, surprised Ber- 
mudians at first. The government, 
however, was confident that First 
Curacao and its owner, Mr Deuss, 
represented the best choice. Mr Saul 
explains: “When we looked at it, 
and at what was best for Bermuda, 
in the end the right decision was 
made. John Deuss will main* this 
into an endemic Bermuda Bank.” 


His point is echoed by Ms Exel, 
who worked closely on toe acquisi- 
tion with Mr Deuss. “He is a bril- 
liant purchaser. Fust, because he's 
got enormous resources. Second, 
because his experience in offshore 
fhvmrp ig And third, 

because he’s so committed to Ber- 
muda - he's been here for 20 years." 

When Mr Deuss outlined his 
ambitious plans for BCB, the deci- 
sion quickly earned approval from 
the local community which began 
buying the bank's stock in anticipa- 
tion of a turnround in BCB’s for- 
tunes. 

The 32 per cent controlling stake 
was sold to Mr Deuss for $691 a 
share in a deal valued at $?rn , and 
the stock reached a high this sum- 
mer of $1450. 

The new owner's plans are rela- 
tively simple. BCB, which has 
already withdrawn from the unprof- 
itable domestic retail banking busi- 
ness, will work on b unding a fran- 
chise as a niche international bank. 


11 wui oner specialism ousoore 
financial services to institutional 
and individual clients, focusing ini- 
tially upon fund and trust adminis- 
tration, and on the needs of foreign 
Bermuda-based companies. 

It wifi not be easy, given the sub- 
stantial head start enjoyed by Bank 
of Bermuda and Bank oil Butterfield 
in promoting their expertise in off- 
shore finance, but the new-look 
BCB believes there is enough room 
on the island for three globally- 
minded hanks 

“We're smaller and leaner and 
more internationally focused than 
toe other two, and we're going to be 
presenting a much more niche 
image," says Ms ExeL “We’re happy 
to compete with them. There’s 
plenty of business to go round.” 


OFFSHORE TRUSTS 


A focus for 
* liberalisation 


OFFSHORE trusts play an 
important role In the Bermu- 
dian economy, as a long-stand- 
ing and significant part of the 
international business 
attracted to the country, and 
most recently as a focal point 
for the gradual liberalisation 
of its protectionist policies. 

While this year’s telephone 
directory has no entry for 
Contts & Co, the banking 
group, in the centre of Hamil- 
ton, the company’s building Is 
prominent John Ritchie, its 
managing director, began 
- work In early January, days 
after changes In the law 
became effective and Contts 
was granted permission to 
establish a presence on the 
island. 

Figures compiled by the Ber- 
muda Monetary Authority, the 
country’s financial regulator, 
show that last year there were 
24 applications for trust com- 
pany licences. By the end of 
1992, 22 companies had been 
licensed, including 15 existing 
local companies, six newly-in- 
corporated local companies 
and one newly Incorporated 
exempted company. 

The intense secrecy of trusts 
- with no public disclosure of 
any meaningful value - means 
no reliable figures are avail- 
able on the number adminis- 
tered from Bermuda. But it 
runs into several thousand, 
with most held by the banks. 

The recent expansion in 
trust administrations would 
not have been possible until 
very recently. Following an 
announcement by toe finance 
minister that liberalisation 
was to permit the entry into 
the market of new trust com- 
panies, and about two years of 
discussions, a new trust law 
was passed in 1991. 

Until that time, toe market 
was controlled by a few enti- 
ties - most notably the three 
local banks, the Bank of Ber- 
muda, the Bank of Butterfield 
and the Bermuda Commercial 


decades, the authorities have 
all but frozen new applications 
from trust companies. 

The government decided to 
pass the law in spite of some 
resistance, while granting the 
banks the concession that 
their new rivals would not 
gain deposit-taking powers. In 
some quarters, the concerns 
linger on. dimming Zuiu or 
the Bank of Bermuda, says: “I 
think it Will affect us. The sec- 
tor will be harder to control, 
leave more room for error, 
pressure on infrastructure, 
and we will lose staff.” 

But Coutts* Mr Ritchie 
denies that the entry of new 
trust companies will squeeze 
existing business. We re 
going to be out there promo- 
tiugBennuda. With that mar- 
keting, the cake will get 
larger, ” be says. 

Aside from the new 
entrants, competition is grow- 
ing between fire existing enti- 
ties involved in administra- 
tion. AD the different service 
providers argue fortne 
strengths of their own type of 

expertise in trust work. 

Richard Pearman of Con- 
yers, DiD and Pearman, one of 
the biggest law firms on the 
island, says: “We are individu- 
als. not monolithic corporate 
trustees. We emphasise a con- 
tinuing personal relationship. 
Diana Kempe of Appleby, 


Spotting and Kempe, the other 
large Bermudian law firm, 
says: “Our services are 
cheaper. We have no accep- 
tance and termination fees, 
and less sophisticated struc- 
tures." 

Mr Znill says: “We have 
more formality and structure. 
The larger banks are too big, 
and not responsive because it 
is not their principal business. 
This is a very personal busi- 
ness. Ton have to be sensitive 
to the needs of the client " 

The nature of toe products is 
also changing. Traditionally, 1 
most trust business has been 
personal, involving either the 
passive bolding of individuals' 
assets - such as race horses, 
oil paintings and properly - or 
active management of their 
money. 

Malcolm Williams, general 
manager-secretary of the Ber- 
muda Monetary Authority, 
says interest has been growing 
recently in . offshore trusts 
throughout the world, driven 
by concerns such as an 
i ncreas in gl y “fort ress ” 
Europe, the changes In the for- 
mer eastern bloc countries, 
and the Gulf War. 

uncertainty over the future 
of Hong Kong in the hands of 
China after 1997 has per- 
suaded many residents to 
place their personal assets off- 
shore in jurisdictions such as 
Bermuda, and many are 
redomiciling their companies 
on the island. 

“Business tends to reflect 
international misfortunes, ” 
says Mr Williams. “When 
there are changes in govern- 
ment or turmoil, it makes peo- 
ple think about protecting 
their assets." 

But Bermuda benefits from 
other unusual types of trusts. 
The special purpose trust 
allows for a beneficiary 
beyond those conventionally 
allowed - namely person or a 
charity. Purpose trusts can 
make a company the benefi- 

..I. . 1 n.na 1 ll 


Malcolm of Conyers — 
true orphan". These entities 
classify for relief as foreign 
sales corporations under US 
tax rules. 

One of the more common 
uses is for aircraft leasing. By 
placing the aircraft into such a 
trust, it can escape the 
clutches of a liquidator if the 
leasee collapses, providing 
reassurance to bankers. This 
was used recently by GPA, the 
Irish leasing company which 
narrowly escaped formal Insol- 
vency proceedings. 

Mr Znill says pension trusts 
are also being established in 
Bermuda, designed by compa- 
nies for international execu- 
tives moving between conn- 
tries, each with different 
pension requirements. 

Meanwhile, there is pressure 
for the development of asset 
protection trusts, by which 
individuals - often profession- 
als likely to face negligence 
lawsuits - place their assets 
outside the control of credi- 
tors, sometimes in the know- 
ledge that they have been or 
are about to be sued. 

•Tm not entirely happy with 
those," says Mr Ritchie. “They 
rely on knowing a great deal. 
We as a group are very care- 
ful. They are not a vehicle we 
are encouraging " 

Andrew Jack 
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)usmess means 
building trust. 


At The Bank of Bermuda, we believe that 
building business means building trust. And we 
foster strong, long-term relationships with our 
clients, which are based on knowledge, under' 
standing and a mutual commitment to success. 

As more investors look outside their home juris' 
dictions to do business, more of them turn to 
The Bank of Bermuda for the guidance and 
support they need. 

Multi' Currency Expertise 
The Bank brings years of experience in multi' 
currency management to the international arena. 
This experience plus a strategically placed network 
of offices, a proprietary communications system 
and a dedicated staff give the Bank unique 
advantages in serving international clients located 
anywhere in the world. 

International Specialists 
We offer three very specialised services to a 
very select group of customers internationally. 

Our Private Banking Division gives 
individuals and families a confidential, customised 
and personal way to handle their financial 


requirements through one source. 

Our Corporate Banking Division gives multi' 
national corporations, the captive insurance 
industry, and other international business groups 
the help and expertise they need to set up and 
administer companies in suitable jurisdictions 
around the world. 

Our Corporate Trust Division provides multi' 
jurisdictional expertise and a full range of manage' 
ment and administrative services to the international 
investment fund industry. 

Partners for Success 

By working in close partnership with our 
clients. The Bank of Bermuda helps them to find 
new opportunities for growth wherever they exist 
and to create new opportunities where they never 
existed before. 

For more information about our services, 
contact Charles Vaughan 'Johnson, Executive 
Vice President, International, Bermuda, 

Tel: (809) 299'5005, Fax: (809) 2954386, or 
Barry L. Shailer, Senior Vice President, Europe, 
London, Tel: (071) 25^4000, Fax: (071) 588'8434. 



THE BANK OF BERMUDA 

Your partner in a world of opportunity. 
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■ INVESTMENT MANAGEMENT 

Business goes beyond 
mutual funds 


ALTHOUGH more than 300 
mutual funds are domiciled in 
Bermuda, there is more to the 
island's investment manage- 
ment business than just 
mutual funds. 

A small but growing number 
of specialised financial firms 
are running investment portfo- 
lios from Bermuda, not only 
for individual and Institutional 
clients, but also for them- 
selves. 

A wide range of Arms on the 
island now offer investment 
management services to a wide 
range of clients. Prominent 
local companies such as Lines 
Overseas Management and 
PRP Performa Limited manage 
money for the island's insur- 
ance community and First Ber- 
muda Securities, Bermuda 
Asset Management and East 
Investment Management, offer 
Investment management ser- 
vices to local as well as inter- 
national customers. 

Then there are the bigger 
names with operations in Ber- 
muda. These include Fidelity, 
the US fund company. Kidder 
Peabody, the US securities 
firm, Monroe Trout, the Chica- 
go-based commodities trading 
house and Schraders, the UK 
trust group. Finally, a host of 
individual investment special- 
ists and one-man firms also 
manage portfolios from the 
island. 

Although no one has yet 
tried to calculate the size of 
this burgeoning industry, the 
evidence suggests that it is 
expanding fast. Investment 
managers are coming to Ber- 
muda for several reasons. 
Including the Island's accom- 
modating regulatory environ- 
ment, its first class telecommu- 
nications links and its 
convenient geographical loca- 
tion. 

More important, they are 
taking advantage of a trend 
that is noticeable in other 
financial centres - the move- 
ment of investment manage- 
ment business and expertise 
away from the traditional loca- 
tions, as computer and commu- 
nications technology allows 
specialists actively to manage 
portfolios from almost any- 
where in the world where 
there is an electric wall socket 
and a telephone plug. 


Although the focus of most 
investment management on 
Bermuda is directed overseas 
to the prosperous business of 
running offshore portfolios for 
International clients, some 
firms are aggressively pursu- 
ing business right on their own 
doorstep, namely the Island's 
fast-expanding insurance 
industry, with its $52bn worth 
of assets. 

Until recently, Bermuda 
firms have not been seeking 
business from the insurers, pri- 
marily because they assumed 
that the big international 
insurance companies preferred 
to have their portfolios run 
from centres such as New York 
and London, either by their 
own managers or by huge 
securities firms. 

Many are taking 

advantage of the 
movement away from 
traditional locations as 
technology allows 
portfolios to be managed 
from almost anywhere 

Although, this assumption 
still holds in general, a few 
local firms are beginning to 
win business from the insur- 
ers. 

They include Lines Overseas 
Management (winch hopes to 
have $120m under Its control, 
some of it from swan island- 
based insurers, by the end of 
the year), and PRP Performa, 
whose head, Hugh Barit, has 
been managing money for cap- 
tive insurance companies for 
more than a decade. 

Another firm hoping to catch 
the insurers' attention is Orbis, 
a former Hong Kong money 
manager which now com- 
mands $490m in three Bermu- 
da-based equity funds. Alan 
Gilbertson, a director of the 
firm, says: “A lot of the insur- 
ance companies here are very 
young, and are building up to a 
point where they can become 
more adventurous with their 
investments. Some of them are 
beginning to dip their toes into 
the water of equity invest- 
ment" 

Orbis runs three of the many 
mutual funds registered in Ber- 


muda. Growth in these funds - 
the bulk of them sold to inter- 
national trusts, or high-net 
worth offshore investors in 
Europe and the East Asia - 
has been impressive. Two 
years ago there were 200 funds 
domiciled on the island. Today 
there are more than 300. 

The growth of Bermuda’s 
mutual fund business, how- 
ever, continues to be hampered 
by its virtual exclusion from 
the huge US market, because 
of regulatory restrictions. 

Sen Morgan of the Bank of 
Butterfield says the banks and 
other fund managers are 
unlikely to pursue opportuni- 
ties in the United States until 
the authorities there loosen the 
regulations. “At some point we 
might look at it, if we are able 
to find a way through the regu- 
latory system up there. If there 
was a straightforward and sim- 
ple way we’d do It," Mr Morgan 
says. 

As for the UK market - a 
seemingly natural target for 
Bermuda fund managers' - 
only a few local firms have 
obtained the recognition from 
UK regulators as a special 
"designated territory” that is 
required to market their funds 
in the UK. 

Malcolm Williams, general 
manager of the Bermuda Mon- 
etary Authority, says he is sur- 
prised that no more than a 
handful of Bermuda firms have 
sought UK-designated status. 
And he is not sure why so little 
interest has been shown so far. 
“I suspect it's because most of 
our collective investment 
schemes are closed-ended, and 
in the UK they're open-ended 
and aimed at the UK public,” 
he says. 

The biggest presence in the 
island’s mutual fond business 
remains Fidelity International, 
whose president (and Bermuda 
finance minister) David Saul 
describes as a "cousin com- 
pany” to the huge US fund 
group. 

Fidelity International now 
manages JlObn, but none of the 
management is done on Ber- 
muda. where the 32 staff act 
purely as an administrative 
team for the company's many 
non-US operations. - 

Patrick Harverson 
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FROM ping-pong balls and 
local stocks to high technology 
trading, international company 
listings and multi-million dol- 
lar equity issues in five years? 
Improbable as it sounds, many 
members of Bermuda's busi- 
ness community believe the 
local stock exchange can travel 
this rapid growth path. 

For the moment, the Ber- 
muda stock exchange (BSE) 
remains a tiny market for 
mostly local company stocks. 
Only 28 companies are listed 
an the exchange, with a total 
market capitalisation of about 
$lbn. On average, roughly 
3750,000 worth of business is 
done during the daily hour- 
long trading session. 

But these modest figures 
belie the extent of the changes 
that have swept the BSE this 
past year. It began in Novem- 
ber 1992, when the Bermuda 
Stock Exchange Act Incorpo- 
rated the exchange and gave 
the Bermuda Monetary 
Authority (BMA) responsibility 
for supervision. 

That was followed in Febru- 
ary of this year by the replace- 
ment of the old "ping-pong 
ball" system whereby the 
island's three banks used to 
draw lots using numbered 
ping-pong balls to determine 
the order of the weekly trading 
session - with daily trading 
and stock prices listed on Reu- 
ter screens. 

Then, earlier this summer, 
the three banka which run the 
exchange - the Bank of Ber- 
muda, the Bank of Butterfield 
and Bermuda Commercial 
Bank - began writing new 
membership rules. The final 
draft of the new rules, which 
will allow other firms to partic- 
ipate in the market, have been 
banded to the BMA, and are 
scheduled to be approved 
within a few weeks. 

The last steps in the process 
will be to complete the writing 
of new rules covering company 
listings and to finish a review 
of trading practices. William 
Dolan, manage - of the Bank of 
Bermuda's private banking 
department and current chair- 
man of the BSE, says these two 
steps should be completed by 
next year. 

Although the banks will 
argue that modernisation of 
the BSE has been their aim for 
several years, competition 
posed by a new over-the- 
counter (OTC) market that 
quickly drew business away 
from the cumbersome BSE 


Bermuda Stock Exchange 


BSE Index based at 1,000 Feb 23 1903 


Ck»e as of September 10 1993 
High 1993 
Low 1993 


Listed common stocks {excluding mutual ftmds) 
as of September 10 1883 


Btanfdngffinanca 

Bank of Bermuda 

Bank of Butterfield 

Bermuda Commercial Bank 

Broadcasting 

Bermuda Broadcasting Co 

Consumer Services 

Bermuda Avfefflon Services 

Bermuda Bakery 

Bermuda Computer Services 

Devonshire Industries 

Kentucky Fried Chicken 

Long Botham Boats 

Masters 

SAL 

Solar Enterprises 
Stevedoring Services 
In su rance 
Argus Insurance 

Bermuda Fire & Marine Insurance 
BF&M 

Newpapec/prtndng 

Bermuda Press Holdings 

Bermuda Sun 

Island Press 

Utffitles 

BELCO 

Bermuda Telephone Co 
Watfington Water Works 


1161.46 

1121.36 

944.71 


Value 

(Bermudian S) 

22.63 
28.13 

13.50 

5.00 

3.50 

17J25 

14.75 

9.50 
32-00 

8.50 

9.00 

5.00 
4.25 

4.50 

11.00 
090 
9.36 

9.50 
5-50 

5.50 

19.88 
40.00 
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IPCRe 


International Property Catastrophe Reinsurance Company Ltd 


International Property Catastrophe Reinsurance Co Ltd 

Capitalised at $300,000,000 
Opened 1st July 1993 

Located 


Lloyd's of London 
Suite 463 
1 Lime Street 
London 
EX3M 7HA 

Contact: Mr. Peter Cozens 
London Representative 

Tel: 071 327 4889/90 
Fax: 071 327 4888 


American International Building 
29 Richmond Road 
Pembroke 
Bermuda 

Contact: Mr. James Bryce 
Senior Vice President 

Tel: 0101 8098 295 2121 
Fax: 0101 809 292 8085 



Courts &. Co, the name behind private banking 
innovation based on three hundred years of tradition, 
announce the opening of their Bermuda office. 


For further information, contact: 

John Ritchie, Managing Director, Courts & Co (Bermuda) Limited 
P.O. Box HM 1436, Crawford House, 23 Church Street, Hamilton HM FX, Bermuda 
Telephone: 809-295 4700 Facsimile: 809-295 4706 

A wmf*T of dw Nunoiwi Wenninger Bank ffoup 


TVb kIryiikmi ■M^riu.hrjilA, I dri1ii)nuiv<'wlh It* pupae, id <uih. »7 .4 ih. Ufc FnuraLd An IMt R, 

PUiwmI Wmamirt Bjnt IV . IMBU i'.ub t. li. k . MouNx M IMRO tv pot ,i ihr omiwh .JwLhW, <* UnJWP (M 

Oa«l>& t^Uiar todt) a on flaib«t<al Phan wfifca .< rtw mb, uJ nxabdtw uk onJt, itar liK FaiotU Vivka A.I IVttM ilr pawtn rf 

bimmal.npiiMn.ate'llilimw'idaiwMiha^lKaciillwh.niliN, 
Oa*B&Ui(HnML)[Jiaiiiillil|umiilaa£riIit IWna^aa.,Avi(I$91). 


proved an important motiva- 
ting factor. 

The new OTC market was 
the brainchild of Joe Taussig 
and Jeffrey Conyers, who run 
the brokerage firm First Ber- 
muda Securities. They set np 
the OTC market, with the 
approval of the authorities, in 
May last year. 

**We took that view that Ber- 
mudians would trade more if 
you gave them the opportu- 
nity," says Mr Conyers. Previ 
ously, all orders had to go 
through the three hanks The 
OTC market allowed investors 
to buy and sell stocks through 
First Bermuda. 

Volume took off once the 
OTC other investment manage- 
ment firms on the island 
started using it. says Mr Taus- 
sig. “In the month of April, 
before Jeff started this, the 
average volume was less than 
one million dollars of shares a 
month. We’ve had million-dol- 
lar days now.” He Halms the 
off-exchange business now 
accounts for more than 50 per 
cent of the entire Bermuda 
equity market 
The OTC market, however 
suffers in comparison to the 
BSE in a crucial respect - 
stamp duty is no longer levied 
on transactions executed on 
the BSE, while there is no such 
exemption for off-exchange 
trading, much to the frustra- 
tion of First Bermuda. 

As Mr Taussig explains 
-When it turned out that 
stocks traded off the exchange 
were subject to stamp duty 
which is a huge disadvantage 
for us, we of course said; ‘Let’s 
join the exchange.’ We’ve 
asked to join, but they won’t 
less us join. They're still study- 
ing it." 

First Bermuda, and other 
firms such as Lines Overseas 
Management which trade on 
the OTC market, argue that 
the banks are fearful of the 
competition that non-bank 
membership would represent 
The banks deny the charge, 
although the BSE chairman 
admits that stamp duty 
remains a “contentious" Issue. 
He says: "We at the exchange 
felt that we should not exclude 
the other parties, because 
they'd view that as the big 
boys cutting them out But the 
government has taken the posi 
tion that this is the Bermuda 
Stock Exchange Act and any 
transactions that gain the ben- 
efit of exemption from stamp 
duties must be conducted on 
the exchange. 

"So that’s forced First Ber- 
muda Securities, etcetera, to 
come through banks to place 





INVESTORS" 
GUARANTY 
FUND, LTD. 


A financial Guranty Insurance 
Company Issuing Policies Individually 
Rated 
"AAA" 

• Single Premium Deferered Annuities 

• Financial Guarantees 

• Demand Guarantees 
• Bond Insurance 

• Par+™ 


Number One Parliment Street, 

P.O. Box HM 1560, 

Hamilton HMFX, Bermuda. 

Tfel.: (809)-295-8780. Fax; (8091-295-8396 


their trades, which they are 
understandably upset about.” 

The issue, however, should 
be resolved soon when the new 
membership rules are 
approved by the BMA, and the 
likes of First Bermuda and 
Lines Overseas Management 
join the BSE. 

Yet an expanded member- 
ship would only be the first 
step toward making the BSE a 


market of more than only local 

interest - listing rules and new 

trading practices still have to 

be drawn up- . 

Malcolm Williams, general 
manager of the BMA, says that 
the BMA and the banks art 
working hard to put the frarn^ 
work in place that would 
attract international compa- 
nies to the BSE. Only four non- 
Bermuda companies are cur- 
rently listed. _ 

He says: “Look at the Jar- 
dine MSthiesons, the Exels, the 
Centre Res. We have lot of 
household names on this 
island. We have provided them 
with a very suitable place to 
operate, and l believe if we pro- 
vide them with a very suitable 
stock exchange, then, as they 
are using Bermuda, they will 
also use the Bermuda stock 
exchange*" 

It would be a natural step for 
some of the island’s big inter- 
national insurance companies 
to list on the BSE, says Mr 
Dolan. "If you look at the Oslo 
stock market, that's the big- 
gest capital market for the 
shipping industry. We should 
focus in on the insurance 
industry here and actually do 
the listings and underwritings 
from Bermuda. ACE, Exel, Mid 
Ocean Re, Mutual Risk have 
bad IPOs, and they've all been 
done from New York. I think 
there's considerable capacity 
to do those issues from here in 
Bermuda." 

Then there are the hundreds 
of mutual binds operating out 
of Bermuda - many of them 
could list on the exchange. 
Even more exciting to Bermu- 
dians is the possibility that 
Hong Kong companies, particu- 


larly those already incorpo- 
rated on the island, tnight'ae 
the BSE as some form of. safe 
haven to insure against any 
problems when China 
political control of the ccfoiy 
in 1997. 

Audette Exei, bead of Ban 
muda Commercial Bank's 
international business, says: 
“The top SO per cent of the 
Hong Kong stock exchange; an 

actually Bermuda companies. 

Having spent four years 
Hong Kong, it’s my beheft&at 
if they had the opportunity to 
list here, they would. So la 
terms of mutual funds and 
Hong Kong, you have a market 
that's just waiting to Est." . 

Other visionaries see. the 
BSE playing a role as a base 
for transactions in an even 
wider range of international 
securities - debt as wall as 
equity. 

“Geographical location is the 
key to Bermuda," says finance 
minister Mr Saul. “This is 
where all the interest is com- 
ing from the Far East You can 
work throughout the day 
there, and then have work 
done for you at night during 1 
the day here. That's where the 
exchange could be useful” : 

But this is all heady stuff, 
and the BSE has to learn to 
walk before trying to run. The 
lack of a modem clearing sys- 
tem is one obvious weakness. 
Without one. international 
securities firms would not exe- 
cute trades on the BSE. 

It is a chicken-and-egg situa- 
tion, admits Mr Taussig. “You 
only place the orders when you 
think ycru can get it done. But 
if you don’t get it done, nobody 
will place the orders." 
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Schraders 


in 


Bermuda 


Actively committed to ensuring the 
provision of high quality products 
and services to companies and 
individuals in Bermuda. 


► Investment Management 
& Financial Services 

i> Trust Services 

► Corporate Services 


Flexible Responsive & Attentive 


22 Church Street, Hamfiton HM 11 . Bermuda 
Tel: (809) 292 4995 > Fax: (809) 292 2437 
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Trust formation and administration 
Tax planning 

Company administration 
K state planning 
Accountancy 


RAWLINSON & HUNTER 

CHARTERED ACCOUNTANTS ^ 

Ivstablishcd in Bermuda 1963 

For further details please contact: 

David Boden, Rawlinson & Hunter ui 

I 'ax: (0101809) 292 0%l 
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pCSJB^lNG numbers . of 
London briers are preparing 
to make the long ffigfttto 
Hamilton, Bermuda, this 

iiXSSS: injection of 

cates- 

njyhe reinsurance companies 
adds a new dimension to Ber- 
muda's insurance and reinsur- 
ance industry. 

tore known as the world’s 
“geest centre tor captive com- 
panies, the character of Bermu- 
da s market has changed radl- 
atily since the mid-1980s, with 
the launch of a series of wefl- 
capitahsed - and so fir profit 
able - specialised insurance 
and reinsurance companies. 

Bermuda already hosts some 
“ toe biggest players in a 
number of specialised markets. 

- ACE and XL dominate the 
market tor high level liability 
covers that protect manufac- 
turing companies against large 
legal awards; the world's big- 
gest oil companies buy cover- 
age from OIL and other Bar- 


Richard Lapper looks at the recent swing towards specialisation in the insurance and reinsurance market 

Catastrophe a new dimension 


muda-based mutuals; while 
P®nfcre Be is a leading player 
111 toe fina nc i a l reinsurance 
area. 

Local industry leaders now 
believe that Bermuda will con- 
solidate its position as a leader 
hi the catastrophe risk area. 
“In the long haul, this will 
result in Bermuda becoming a 
very significant multi-line rein- 
surance centre,” says Walter 
Scott, president of ACE. 

Critics point to the failures 
of a number of reinsurance 
companies in the 1970s and 
early 1980s, implying that the 
current boom may also be 
shortlived- Bob Clements, pres- 


ident of Marsh & McLennan 
Inc - tbs international broker 
and insurance services com- 
pany that sponsored the forma- 
tion of ACE and XL in the mid- 
1980s, Centre Rb in 1988, and 
Mid Ocean, the biggest of Ber- 
muda’s catastrophe reinsurers 
last October - derides the 
view. 

“It is popular tor people who 
are threatened by Bermuda to 
say that these enormously well 
capitalised companies might 
pack their bags in the night 
and disappear,” says Mr dem- 
ents. “But t-fri s ha i nothing to 
do with logic or bet It is abso- 
lutely absurd.” 


Beemuda'a; catastrophy reinsurers 


Insurance company 

Company sponsors 

Est capital ($) 

Eat. start 


Wd Ocean Re 
Renaissance Re 

IPCRe 

Centre Cat 

Tempest Re 

Global Capital Re 

Compass Re 

LaSalle Re 

Partner Re 

Insurance Partners 

JP Morgan, Marsh & McLennan 

USF&G, Warburg, General Bectric 

AK3 

Centre Re, Morgan Stanley 

General Ha 

Goldman Sadis, Johnson & Hkralns 
Underwriters Re 

SCOR 

Aon, CNA Rnandai, Corporate Prtns 

Swiss Reinsurance, John Head 

Centre Rs 

738m 

140m 

300m 

400m 

482m 

450m 

300m 

500m 

750m 

400m 

Nov 1992 

Jun 1893 

Jun 1993 

Sep 1993 

Sep 1993 

Oct 1993 

4th qtr '93 

4th qlr’BS. 

4th qtr *93 

4th qtr ‘93 
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"IT IS happening faster than 
we thought it would,’’ says 
Michael Butt, chief executive 
of Mid Ocean Be, the first of a 
_ new generation of catastrophe 
3# reinsurance companies formed 
in Bermuda during the past 12 
months. 

Mid Ocean underwrote gross 
premium income of J247m in 
Us first nine months of busi- 
ness, recording profits of 
$44.4m. On a few contracts it is 
acting as a lead rather than 
simply offering a following 
market And in the run-up to 
the January renewal season 
when many of the biggest rekt 
su ranee contracts are renegoti- 
ated, the company is building 
up its underwriting team. 

Jeremy Hlndle joined from 
Swiss Be as deputy to Henry 
Keeling, a former Lloyd’s 
underwriter, in October. Inves- 
tors have clearly been 
impressed with progress to 
date, with the company's capi- 
tal base doubling to $73fen, fol- 
lowing a successful initial pub- 
lic offer in the summer. 

And so are Mid Ocean's com- 
jB. petitors, judging by the speed 
w at which the world's leading 
reinsurers are following Mid 
Ocean’s example. 

At least nine companies have 
been formed once the middle 
of this year, increasing the cap- 
ital base of the catastrophe 
reinsurance market to more 
than $4hn. 

Arnong the trig names invest- 
ing in the island are General 
Be, the United States’ biggest 
reinsurer, SCOR, France’s lead- 
ing reinsurer, and Swiss Be, 
the second biggest reinsurance 
company in the world, which 
has joined forces with Manhat- 
tan investor, John Head. 

■ete The American Interna ti onal 
Group# the world's best capital- 
ised company, which first 
established subsidiaries in Ber- 
muda in 1953, has set up & new 
catastrophe reinsurer, EPC 
Reinsurance, capitalised at 
$300m. 

Indeed, among established 
players only Munich Be, the 


biggest reinsurer in the world, 
and Lloyd’s of London are 
absent, although many of the 
new Bermudian companies 
intend to underwrite shares of 
catastrophe business originally 
led in London. 

Overall net assets held by 
Bermudian insurance and rein- 
surance companies now 
amount to more than $24bn. 

Jeffrey Conyers, oF First Ber- 
muda Securities, a local securi- 
ties bouse describes the devel- 
opments as "absolutely 
astonishing”. David Saul, 
finance minister, says the com- 
panies represent a "seal of 
approval” tor Bermuda’s busi- 
ness sector. 

Critics suggest that capital 
has been formed at such a 
rapid pace that It could lead 
top a resumption of the rate 
competition, undermining the 
“hard market" - high rates 
and tight conditions - that 
made catastrophe reinsurance 
so attractive to investors in the 
first place. 

Mr Butt - and most of the 
rest of his colleagues in the 
local market - disagree. For a 
start underlying rates are 
much higher. 

According to Charles Skey, 
an underwriter who works 
with Mid Ocean in its London 
office, “the rating basis has 
changed totally" in recent 
years with rates for all major 
catastrophe risks at higher lev- 
els than at any time during the 
past 30 years. 

Capital is being deployed 
more cautiously. Mid Ocean is 
underwriting on a much 
higher solvency margin - with 
premium income equal to only 
about a third of the company's 
capital base. 

Mr Butt suggests that by 
introducing tougher conditions 
on their proportional policies, 
European reinsurers are press- 
ing many of their customers 
into the catastrophe reinsur- 
ance market, fuelling d e ma n d 
and sustaining prices. 

Richard Lapper 



and Henry Kaoflng 


Comparisons between the 
new wave of Bermudian rein- 
surers and those of the 1970s 
and 1980s are inappropriate, 
says Mr Clements, because the 
the growth which preceded the 
earlier failures was driven 
almost exclusively by tax con- 
siderations. 

During the early 1980s the 
the US tax authorities began to 
restrict the tax benefits avail- 
able to captives. When these 
moves were reinforced by the 
courts, many US captive com- 
panies tried to preserve the tax 
advantages by underwriting 
third party business. But the 
weakly capitalised companies 
had insufficient resources to 
underwrite adequately and 
were soon overwhelmed by 
claims. They became a targe- 
ted as innocent’ capacity,” 
says Mr Clemente. 

By comparison, the new 
wave of reinsurers based In 
Bermuda since the mid-1980s 
are attracted by a range of 
other factors. 

Many of the new companies 
hold important positions In 
niche markets. ACE and XL 
were formed in the mid-1980s, 
when capacity in the tradi- 
tional North American market 
tor liability insurances had vir- 
tually dried up. 

Marsh & McLennan, the 


International insurance broker, 
and JP Morgan, the merchant 
bank, sponsored the compa- 
nies, which received capital 
from leading US corporations. 
Now, the two Bermudian com- 
panies meet many of the high 
level liability insurance needs 
of the pharmaceutical indus- 
try, for example. 

Together with OIL and 
TOPS, two companies formed 

The new wave of 
Bermudian companies 
all operate In ways that 
are ilkefy to increase 
their advantages against 
thefr traditional 
competitors 

by oil majors (again as a result 
of capacity shortages in tradi- 
tional markets), ACE and XL 
also provide up to 50 per cent 
of the liability insurance needs 
of oil companies. 

The Jfmmders of Centre Re, 
formed in 1988, spotted an 
opportunity for providing 
socaEed financial reinsurance 
products, covering against 
losses that have already 
occurred but have not been 
paid or against losses that are 
expected to occur in the future. 


Through one of its subsid- 
iaries, Centreline, Centre Re 
covers a number of syndicates 
at Lloyd's of London in a way 
that allows it to use its 
reserves against long- tail 
claims more effectively. 

In a similar way Marsh 
backed the launch of Mid 
Ocean in October last year, as 
capacity for catastrophe rein- 
surance in the London market 
shrank after a succession of 
severe weather losses between 
2987 and 1993. Within a year 
investors - including some of 
the world’s largest reinsurance 
companies, American Interna- 
tional Group, Swiss Be and 
General Re - have followed 
suit, forming nine new reinsur- 
ance companies. 

Bermuda's attractions are 
likely to prove more durable. 
Its light and reputable regula- 
tion, ideally suited to the needs 
of insurers and reinsurers 
underwriting commercial busi- 
ness, is a key factor, especially 
from the point of view of US 
companies. 

The US system of state regu- 
lation - which proscribes pol- 
icy terms and tightly controls 
rating - is designed to protect 
buyers of home and motor 

Ituammcft “We are not talking 
about looking after the inter- 
ests of Aunt MUhcenL We have 


professionals on both sides of 
the deal,” says Mr dements. 

The absence of taxes on 
either incomes or profits In 
Bermuda gives Bermudian 
reinsurers greater flexibility to 
build up reserves to cover 
future losses than their com- 
petitors in either North Amer- 
ica or Europe. Bermuda is a 
convenient location geographi- 
cally for internationally rein- 
surers who must - almost 
inevitably - transact business 
with direct insurers in the 
United States. 

The new wave of Bermudian 
companies all operate in ways 
that are likely to increase their 
advantages against their tradi- 
tional competitors. They tend 
to deal in high marg in busi- 
ness, with relatively few cli- 
ents frequently on the basis of 
multi-year contracts. Their 
costs are low. ACE, for exam- 
ple, lias an expense ratio 
(expenses as a percentage of 
premiums) of about 16-17 per 
cent (compared to between 28 
and 30 per cent for traditional 
US insurers). XL, Centre Re 
and Mid Ocean all enjoy the 
same kind of cost advantages. 

Several factors could limit 
growth, not least the island’s 
limited size and labour force. 
Already Bermuda's housing 
stock is under some strain 


with reinsurance chiefs pre- 
pared to pay up to 420,000 a 
month for executive apart- 
ments. 

Stephen Gluckstem, founder 
and chairman of Centre fie, 
predicts that although Ber- 
muda will remain an impor- 
tant centre for niche business, 
it will be more difficult for it to 
grow as a fully-fledged “full 
service” reinsurance centre, a 
view which explains Centre 
Re’s recent decision to base its 
ZRC reinsurance subsidiary in 
New York. 

ZRC, unlike Centre Re or 
Centre Cat, will write a full 
range of reinsurance policies 
for American cedants, includ- 
ing quota share and propor- 
tional business- 

“For niche business people 
will come out of their way to 
see you. But it must be harder 
to develop interests of a wider 
array of broker,” says Mr 
Gluckstem- Mr Gluckstem 
points to a tax fector which 
could also come into play. US 
insurers must pay excise tax of 
4 per cent on all reinsurance 
premiums “exported” out of 
the United States, a cost which 
can offiset Bermuda's advan- 
tages on profits and Income 

bwr. 

Even so no one should write 
off Bermuda’s prospects for 
further growth. Brian Hall, of 
Johnson & Higgins, the inter- 
national insurance brokers, 
has been based in Bermuda for 
nearly 30 years. 

“After each development I 
always felt we had reached a 
new plateau. I can’t expect the 
growth to continue. But it 
does.” 


In a world 
of constant 
change, 


stability is an 


asset. 


The world offshore can be an unpredictable 
place. Ever shifting and changing - a world of 
constant motion. In such an environment, stability 
is a rare commodity. 

For more than 130 years. The Bank of Butterfield 
has successfully chartered a course through the 
sometimes turbulent waters of offshore banking 
and investments. Our network of offices in key 


financial centres around the world is staffed by 
experienced professionals who know the waters. 
Sound business practices and in-depth knowledge 
of international business allow us to offer our 
clients the very best in service and advice. 

So if you're looking offshore, look to the Bank 
that offers you something that is all too rare these 
days - stability. 



THE BANK OF 
BUTTERFIELD 


Head Office, Bermuda-Back ofN.T- Butterfield & Sou Limited, 65 Front Street Hamilton, P.O. Box HM 195, Hamilton HM AX, Bermuda. Telephone: (809) 295-111 1 
Grand Cayman- T * q " v ' of Butterfield International (Cayman) Ltd, Butterfield House, George Town, Grand Cayman, P.O. Box 705 Grand Cayman, Cayman Islands, B. W. L Telephone: (809) 949-7055 
Guernsey- Bank of Butterfield International (Gu«TBfly) limited, P.O. Boar 25, Roseaeafh, The Grange, St. Peter Port, Guernsey GY1 SAP, Channel Islands. Tfelephone: (0481) 711521 
Hong Kong- The of N.T. Butterfield ft Son Ltd, Hong Kong Branch, A Restricted Licence Bank, 26/P Bank of China Tower, 1 Garden Road, Central Hong Kong. Telephone: (852) 868- 10 10 

United Kingdom- The Bank of N.T. Butterfield ft Son Ltd, London Branch, 24 ChfcweU Street, London EC1Y 4TY, United Kingdom. Telephone: (071) 8148S00 
TrwwflfYHMtf Manawwpjtt ft Sfcp rit i cs Brolrihg Subsidiary: Seymour Pierce Butterfield Ltd, 24 Chiswick Street London EC1Y 4TY, United Kingdom. Telephone: (071) 8148700 


K.TButterfldd & Sod LA, London. A member ol the SFA. 
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Richard Lapper finds tourism emerging from its recent decline 

Cruises lead a recovery 


NEWS of a prospective $I3lm 
project to redevelop the Ber- 
mudians hotel has bolstered 
confidence in the island's tour- 
ism industry, which is slowly 
beginning to recover following 
five years of worrying decline. 

Last month. Bermuda Finan- 
cial Centre (BFC), a group of 
mainly local Bermudian inves- 
tors. announced plans to buy 
the Bermudiana, a vast pink 
hulk overlooking Hamilton 
harbour, moth-balled by Us 
owners. Trust House Forte, the 
UK hotel group, since 1988. 
BFC aims to demolish the 
hotel and covert it into a new 
330-room “business hotel'' and 
office complex, providing liv- 
ing and working accommoda- 
tion for businessmen visiting 
the island's International 
financial centre. 

One milli on dollars been 
Invested so far and BFC aims 
to raise 845m in equity capital. 
It will then borrow a further 
$85m to fond Bermuda’s big- 
gest-ever construction project. 
First Bermuda Securities, a 
local securities firm, is orches- 
trating the development 
together with Canada’s Gordon 
Capital. One of the firm’s 
founders, Jeffrey Conyers, says 
the new hotel will provide a 
“focus" for the island's interna- 
tional financial centre, con- 
firming Bermuda's reputation 
as a place “where serious busi- 
ness is being done". 

The group plans to convert 
at least a third of the rooms 
into executive suites and will 
also build a conference centre. 

The buoyancy of Bermuda’s 
offshore financial business, 
especially the surge of invest- 
ment in insurance, is propel- 
ling recovery among hoteliers 
in other ways as welL 
Professor Brian Archer, a 
Manchester-based academic 
who has surveyed the eco- 
nomic impact of international 
business, says that the 7,000 
business travellers who came 
to Bermuda in 1991 were 
accompanied by “approxi- 
mately 7,000 friends and rela- 
tives". Professor Archer says 
that the expenditure of these 
visitors was “considerable", 
amounting to a total of $8.4m 
during 1991, or just over $1,000 
per couple. 

A number of hotels are earn- 
ing an increasing proportion of 



The 'Song of America*: cruise ship operators have increased capacity 


their revenues from business 
travellers. The Southampton 
Princess, one of the island's 
biggest hotels, is particularly 
well known as a conference 
centre, for example. Govern- 
ment officials estimate that 
more than one in 10 “tourist 
arrivals" are, in fact, business- 
men who choose not to declare 
the real purpose of their visit 
on immigration forms. 

Meanwhile, overall tourist 
numbers have begun to 
recover over the past 12 
months, baiting a steady 
decline which has plunged its 
biggest hotels into the red. 

After climbing to an all-time 
high of 631,314 in 1987, the 
number of annual visitors Tell 
steadily during the late 1980s 
to reach 547,480 in 1990, 5M329 
in 1991 and 506,237 in 1992, the 
Lowest levels for nearly 20 
years. Bermuda's eight biggest 
hotels between them reported 
a total loss of about $l7m In 
the 12 months to September 
1992. Always an expensive 
place to visit, Bermuda was 
hard hit by the downturn in 
the US economy - especially 
severe in the north-east and 
mid- Atlantic states, from 
where nearly 60 per cent or the 
Island's visitors come. 

The Gulf War made many 
would-be visitors jittery about 
international flights, even 
though Bermuda lies only 568 
miles east of North Carolina. 
Bermuda has not benefited 
from the fierce price competi- 
tion among US airlines which 


has made many domestic desti- 
nations. especially Florida and 
California, more attractive. 

Gary Phillips, director of 
tourism, says that demand in 
the US has begun to pick up 
this year. 

The recovery Is being led by 
the cruise ship sector, with 
numbers up by 14 per cent. 
Royal Caribbean Cruise Lines 
and Norwegian Cruise Lines 
have both deployed new, larger 
ships this year to sail on their 
regular weekly cruises from US 
east coast ports to Bermuda. 

RCCL’s “Song of America" 
has increased berth numbers 
by 250 to 1,330, while NCL’s 
“Dreamward" has 1,400 berths, 
nearly double the number 
available on “Westward", the 
ship it replaces. Both these 
lines, as well as US-based 
Celebrity Cruises, are reported 
to be experiencing buoyant lev- 
els of demand. 

The hotels, meanwhile, have 
also seen visitor numbers 
increase over the past few 
months. John Harvey, director 
of the Bermuda Hotels Associa- 
tion. says occupancy levels 
have begun to recover. He 
expects the biggest eight hotels 
to break even in when they 
report results for the 12 
months to September 1993 in 
the next few weeks. 

The main obstacle to over- 
come is the view that Bermuda 
“gets very cold during these 
months", says Mr Phillips. 
About half of Bermuda' hotels 
have offered to reduce room 


rates by 20 per cent on each 
day that temperatures fall 
below 68 degrees. 

Visitors taking advantage of 
the scheme in the first three 
months of the year obtained 
discounted rates for about 20 
days. 

Local shopkeepers Joined in 
the scheme, by offering price 
reductions on the cooler days, 
while some hoteliers offered 
other discounts, such as free 
accommodation to children 
under 12 - 

Berm uda is also attempting 
to promote itself as a “long 
haul” destination for European 
visitors. Here, however, the 
island is handicapped by inade- 
quate air-connections, espe- 
cially with potentially lucra- 
tive German and Scandinavian 
markets. 

Although British Airways 
reports a high level of occu- 
pancy for its regular direct 
flights from Heathrow, the air- 
line has no plans to increase 
frequency from the current lev- 
els of three times a week 
between May and October and 
twice a week for the rest of the 
year. As a result, travellers I 
face a 12 hour journey via New 1 
York. 

So Ear, neither the govern- 
ment nor local hotel operators 
have enjoyed any success in 
their efforts to attract other 
airlines to fly direct routes. 
Nor have they been prepared 
to entice charter operators to 
fly to the island by sharing the 
cost of any losses. 


LIVING and working in 
Bermuda is rather the reverse 
of the mythical shlpswaHow- 
ing Bermuda triangle to which 
the island gives its name. 
Those who enter it do not sink 
without trace; instead they 
continually bump into one 
another. 

People talk of “island fever” 
- a psychological, claustropho- 
bia-like affli ction of those who 
stay in the country for 
extended periods. It is, after 
all, just 21 miles long and a 
fllpyiqiuTn °f one mile wide, 
with less than 60,000 inhabit- 
ants. 

“You see the same people ail 
the time ," says one resident 
“It can get very tiring. It’s like 
being part of a family, or on a 
boat in the middle of the 
water. You’ve got to be part of 
the crew." 

“You can hardly go to the 
toilet without someone know- 
ing it; and most know how 
long you spent there too," says 
Malcolm Williams, general 
manager-secretary of the Ber- 
muda Monetary Authority. 
“But it is not a bad place to 
be," he adds, sweeping his 
hand to indicate the view of 
boats in the harbour behind 
the exclusive Yacht Club. 

For many expatriates, the 
situation may be relieved by 
business travel. For others, 
trips to Boston, New York and 
North Carolina to shop are 
I common. Michael Blakely, 
managing director of World- 
i wide Shipping Managers, says: 
“As long as you've got time 
away to look forward to. it’s 
OK." 

In spite of the close proxim- 
ity of its residents, Bermuda 
remains racially segregated, 
with distinct areas dominated 
by blacks and others by 
whites. People in certain social 
circles may bump into each 
other all the time; but those in 
different groups rarely meet 
The island has a good num- 
ber of local attractions, includ- 
ing an arts festival each win- 
ter, several cinemas and a 
strong tradition of amateur 
dramatics. “You could do 
karate in Czech here if you 
wanted,” says one resident 
There is a zoo. aquarium and 
botanical gardens, as well as 
several museums. 

Much of this is sponsored by 
local business, perhaps often 
through a combination of phil- 
anthropy and fear that without 
voluntary contributions, the 
government may consider rais- 
ing the necessary money 
through compulsory means. 

Ray Madeiros of accountants 
Cooper & Lines says: “We do 


B LIVING AND WORKING 

More than a 
beach party 
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*Because it's Bermuda, people think that you sit on the beach all day 1 


not live in a cultural vacuum 
here. We can buy dally news- 
papers from overseas. We 
never feel totally isolated." 

Bermuda’s beaches offer 
potential for sun-bathers and 
swimmers. Many residents 
have boats and can sail to 
escape the crowded conditions 
onshore. Inland are eight golf 
courses and numerous tennis 
courts. 

The country's climate 
appears impressive on paper. 
But it becomes extremely 
humid in late summer and 
intense, short bursts of rain 


are not uncommon throughout 
the year. 

Most of the island is densly 
populated. Some of the houses 
may be luxurious, but even 
these generally have little gar- 
den space. And for expatriates 
coming in, the costs of renting 
and buying have rocketed. 

Coping with work permits 
can be problematic, with con- 
cerns for some as to whether 
they will be renewed. Even 
worse, spouses are not entitled 
to a work permit and are often 
unable to be employed. 

Travelling around can also 


be frustrating, since the island 
allows each family to nse ggjy 
a single car. Those comhig 
from many parts of the world 
find driving on the left or nego- 
tiating roundabouts diffieuJ 
and they are required to re-a? 
their driving test. A further 
frustration can be the 
extremely low speed U-: 

Bermudians claim to five in 
a tax-free existence, In feet, 
they pay a "hospital levy* ns a 
proportion of payroll expenses, 
as well as significant property 
taxes. Employers may also he 
often paying private medical 
health cover. These contribu- 
tions may be relatively low; 
but the cost of living is also 
substantially raised through 
government levies on imports. 

Most expatriates seem con- 
tent with the education system i 
- both public and private - 
that can take their children as 
for as university entrance level 
for north America, although 
the schools no longer offer 
A-levels. Equally, the Edward 
VH hospital is well regarded. 

John Ellison of Conyers, BiU 
and Pearman, one of the coun- 
try’s largest law firms, says: 
“In this kind of business yon 
have opportunities for travel, 
talking to people all over, the 
world: with the advantage that 
you don't have to wear silly 
suits, get stuck in traffic for 
two hours and get mugged on, 
the way home." ^ 

Most executives highlight 
what is referred to as “the 
usual boring list” to explain 
the ease of working in the 
country: an excellent infra- 
structure, good communica- 
tions. a variety of courier com- 
panies, professional services 
such as lawyers, accountants 
and banks and a tightly-knit 
group of individuals with easy 
access to one another when 
decisions need to be made. 

But they are sensitive to sug- 
gestions that they take too 
great an advantage of the post- 
ing. Michael Drew of Schraders . 
says: “You get a lot of prestfj 
sure. Because it's Bermuda^ 
people get the idea that you sit . 
on the beach all day with your I 
gin and tonic. It’s not like that 
I have taken two Saturdays off 
in the past 10 years." 

Michael Blakely adds: “I 
hardly go to the beach 
although I have been here 
three years. Time seems to 
evaporate. To begin with you 
think you're on holiday. And 
other people come here and 
think that you are. But there 
are a lot more unpleasant 
places you could be." 

Andrew Jack 
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Specialised Instrument 

Throughout the I7th century, ike need Tot accurate and reliable 
measurements at jea increased with every new voyage undertaken. 

Una, in 1699 Sir Isaac Newton presented to tkc Royal Society in 
London ’an instrument (or observing tke moon s distance tom ike tnd 
stats at sea’ - in effect, ike original octant. 

Later, in May 1731 lohn Hadley presented a paper to tkc Royal 
Society - accompanied by two instruments - one in wood witk tkree 
mirrors, ike etker fashioned out of copper. 

Hadley's more complex and more reliable instrument was further 
improved upon in 1757 wken Capt. Campbell of tke Royal Navy 
increased its scope to 120° • thereby creating the fiat sextant: ike 
instrument open which aD modem navigation is based. 

Just as navigational instruments changed to meet ike increased 
demands of shipping, specialist entities are now emerging to service the 
more sophisticated needs of Urge corporations ss they grow and develop. 

XL provides just such specialist services, providing balance sheet 
protection against catastrophes. 

XL va« founded to fulfil a specific need; the provision of global 
excess coverage far genera! liability, directors' and officers' and 
professional indemnity. Backed by group assets of over $3.5 billion, 
we bang security with a visional? approach to every underwriting brief. 
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Bitimuda ls Seventh Hfaven. 

A SERENE, StiMI-TROPIC,\I. m^nd rj w rts A 
WtTfilU APART. 

Over six hundred muxs from the sou ni- 

EASTERN SLAOOiVRD OP AMERICA. 

OVLR A n fOUSAND MUJ3 FROM THE PEKUAPs 
BETTER KNOwra CARIBBEAN. 

And A Mil I JON Mllj-s DtUhRENT FROM 
ANYUTH-RI: RSI; IN THE WORLD. 
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Bermuda Tourism. I Rattersea Church Road, London SWl 1 3LY. 


W.-r rw-i-,;.- ; 


~ ' . 1 g ■- - , II ! , -_,J 
















7 






."x' 


: 'V. 

. • 5 

! r». 

I T s. 

■ 


'# 




0 


<u. 




rW 




How Western traders support 
Russia s creaking smelters. 
Supply and demand PAGE 2 


FINANCIAL TIMES SURVEY 


ALUMINIUM 


The London alloy trade. Rival 
materials PAGE 3. Recycling 
news. Non-steel cars PAGE 4 



Tuesday October 19 1993 

Amid continuing recession, t he industry is trying to adjust to the deluge of metal 
exported by former Soviet p roducers notorious for low wages and high pollution 
levels. Prices have plumm e ted, thousands of employees have been laid off, and 
new capacity has been cancelled or mothballed. KENNETH GOODING reports 


Russia is in the market 



Western world primary production ... and consumption 


BHon tomes 


Baton tonnes 


-16 


-12 


THE WORLD alumini um 
industry is adjusting pain- 
folly to what Mr A Stephens 
Hutchcraft, president of Kai- 
ser Aluminum of the fjS, 
describes as "the new real- 
ity". 

He says: “The new reality 
is that Russia and other 
countries of the Common- 
wealth of Independent States 
are now part of the world 
supply/dexnand structure and 
win be an integral part of our 
Industry. If we ignore that 
fact; we do so at our peril" 

The industry is floundering 
because, in the words of Mr 
Paul O'Neill, chairman of the 
Aluminum Company of 
America, the world's biggest 
producer, governments have 
failed to find “a mechanism 
to deal with the economic 
consequences of the dissolu- 
tion of the former Soviet 
Union". 

Tunnoil created by the col- 
lapse of the rusting iron cur- 
tain has helped to drive down 
al uminium prices to their 
lowest level in real terms so 
that virtually every smelter 
in the west is not even cover- 
ing its cash costs of produc- 
tion. Smelters are being shut, 
thousands of employees laid 
off and virtually all plans for 
new smelters have been 
either abandoned or shelved. 

The stresses are most 
severe in Europe where pro- 
duction costs are highest. 
“About 85 per cent of the 
world’s smelters are losing 
money - that’s terrible. And I 
fear the lights are going out 
in European smelters,” says 
Mr Karl Wobbe, management 
hoard member responsible for 
production at VAW of Ger- 
many. 


Wastam world 
aluminium con sum ption 

1992 end-use market: 

2QJ iraUon tonnes 
Butkflng & construction 21% 

. Transportatio n 24% 
Electrical 10% 



Other " Containers* 

markets 23% packaging 22% 
Souor Alcan 


Yet at the end of the 1980s 
the al uminium ’ industry in 
the west seemed to be strid- 
ing confidently down a road 
to increasing prosperity. 

Demand for al uminium has 
been moving ahead by an 
average 3 per cent a year, 
with growth in all the main 
markets: construction, pack- 
aging, transportation (trains, 
aircraft and automobiles) and 
electricals. 

The greatest potential for 
immediate growth is in pack- 
aging - aluminium is easy to 
sterilise for food and medical 
applications, it is an excellent 
barrier against liquids, 
vapours and light, it is non- 
toxic and imparts no taste or 
odour. In the US nearly every 
fizzy drink and beer can is 
made of aluminium. 

Longer term there is poten- 
tially enormous growth to 
come from the use of much 
more aluminium In cars. The 
amount of the metal in the 
average car has doubled from 
{Mfcg (70% lbs) in the late 
lflTOs to 68kg (150 Its) and 
even the most conservative 
industry forecasts see it dou- 
bling again by 3010- 

In the US this trend is 
being driven by ever-tighten- 
ing fuel economy targets set 
by the government Alumini- 
um's light weight enables car 
makers to meet these targets 
without reducing the size oT 
their vehicles. In Europe the 
move to aluminium has 
much to do with recycling - 
its relatively high value 
makes it the ideal recyclable 
material „ 

Secession in much of the 
industrialised world has 
restricted demand since 1990, 
but even so last year alumin- 
ium consumption in the west 
still rose 3J9 per cent to 15.4m 
tonnes. Spurred into action 
by this gap between supply 

and demand, producers since 

1991 have permanently closed 
420,000 tonnes of capacity and 
temporarily shut down 
another L52m tonnes. 

Therefore the western mar- 
ket would have been in bal- 
ance and ready to emerge 
from the recession from a 
strong base. But then came 


an unexpected surge in 
imports of metal from the 
CIS, from 300.000 tonnes 
before 1990 to about lm. 

The availability of all this 
CIS metal testifies to the 
stark contrast in conditions 
in the former Soviet Union 
and western markets. 

About half the aluminium 
produced in the CIS was 
delivered to military anil 
aerospace customers. The 
unfreezing of the cold war 
has seen that particular 
demand virtually disappear. 
Mr Horst Peters, general 
manager, technology market- 
ing at VAW, suggests alumin- 
ium consumption in Russia 
alone dropped from 2.6m 
tonnes in 1998 and 1.8m 
tonnes fast year. 

Shortages of aluminium 
developed in the republics 
because Russia and some 
other parts of the CIS can 
produce top-quality alumin- 
ium which is readily con- 
verted into dollars. 

Some western observers 
were convinced that chaotic 
conditions and raw materials 
shortages would cut CIS alu- 
minium output subs tantially 
last year. But international 
traders stepped in with barter 
deals to keep the industry 
going. For example. Mr Alan 
Bekhor, managing director of 
Trans-World Metals, says his 
company, which claims to be 
the biggest trader of CIS alu- 
minium. helped “kick-start” 
production at two smelters by 
providing cash to improve 
the flow of alumina , an essen- 
tial raw material. Trans- 
World also invested in port 
facilities in the far east of 
Siberia to bring alumina into 
the CIS and get aluminium 
out 

YAW'S Mr Peters points 
out that the low technical 
standard at many CIS smelt- 
ers - most of them use out- 
dated Sfiderberg technology - 
enables their own workshops 
to make spare parts to keep 
the equipment operating. 

Consequently. CIS alumin- 
ium production last year was 
fairly stable and, at 2.7m 
tonnes, only 10 per cent 
below the 2.9m tonnes 
achieved in 1988. 

What does this add up to if 
the east and west industries 
are combined? It is clear that 
another 1.5m tonnes of pro- 
duction capacity - equivalent 
to six modern smelters - 
needs to be shot if supply is 
to be brought back into bal- 
ance with demand. 

The need for a structural 
change of this size was bound 
to create tension in- the indus- 
try. This boiled over in 
August when the European 
Commission ruled that the 
very fast growth in alumin- 
ium imparts from the CIS had 
caused “serious damage” to 
EC producers and it imposed 
some restrictions on imports. 

This action was widely crit- 
icised because aluminium is a 
global commodity and CIS 
metal would simply be 
diverted from the EC to other 
markets, to be replaced in the 
EC with aluminium from 
other sources. But the Com- 
mission did not expect its 
restrictions to have much 
impact on the flow of alumin- 
ium round the world. Its 
move was a political gesture 
- one serious enough to bring 
the CIS producers to the 
negotiating table. 

Neither did the Commis- 
sion believe Europe should 
act in isolation. It always 
wanted other big aluminium 
producing countries to take 
part in discussions about the 
problems caused by CIS 
metal It achieved these ini- 
tial objectives and a series of 
multilateral discussions, 
involving CIS producers and 
trade representatives from 
the EC. Canada and the US, 
are to take place this 
autumn. 

The EC has been emphasis- 
ing at Initial meetings with 
the CIS producers the 
two-way nature of its propos- 
als. In exchange for some CIS 
export restraint, European 
producers would be willing to 
help modernise the CIS 
industry, to help launch new 
semi-fabricated and fabri- 
cated products to stimulate 
demand for aluminium in the 
republics and the Community 
might possibly find some 
cash to help this process. 

Part of the Commission’s 
explanation for restricting 
CIS imports (to 60.000 tonnes 
between August and the mid 
of November) was: “Alumin- 
ium produced in the CIS 
enjoys the huge advantage of 


artificially low energy prices 
and environmental standards 
that are far less strict than 
those in western countries.’' 

Nobody disputes that envi- 
ronmental standards in most 
CIS smelters are appalling. If 
Russia's own regulations 
were imposed all Its smelters 
would close down. 

As for costs, the Russians 
claim they produce alumin- 
ium for about $500 a tonne. 
But energy costs have been 
heavily subsidised and labour 
rates range from one US cent 
to two cents a lb - less than 
those in most developing 
countries. 

Industry consultant Mr 
Anthony Bird estimated half- 
way through 1992 that, aided 
by these “astonishly low” 
input prices, CIS smelters 


were producing aluminium 
for about 25 US cents a lb 
(about $550 a tonne) - well 
below the 53j6 cents average 
for smelters in the rest of the 
world. 

But the outlook for the CIS 
industry is changing. Under 
pressure from the Interna- 
tional Monetary Fund the 
Russian government is trying 
to lift energy prices to the 
international level in stages. 
And, according to VAWs Mr 
Peters, an energy price 
increase the government has 
recently been attempting to 
impose would raise the oper- 
ating costs of the republic's 
smelters to an average of 
$1,200 a tonne, well above the 
recently-prevailing interna- 
tional price. 

Continued on next page 
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You're looking at what could be 
your next car. An aluminium bodied 
family saloon. 

Just about all of the big car makers 
are looking at aluminium. Not just for 
components such as cylinder blocks or 
radiators and not just for top end models 
such as the Jaguar XJ 220 or the Honda 
NSX # but aluminium structures for cars 
in volume production. 

Alcan is helping make it happen - 
not only by supplying the metal but also 
the technology in the form of more 
efficient mass production bonding 



falu 


techniques such as fluxless brazing for 
car radiators, or the adhesive bonding 
of body structures where Alcan is the 
acknowledged leader. 

Why aluminium? Aluminium's light- 
ness means less power is needed to 
propel the car, and hence it uses less 
fuel and reduces emissions. Aluminium 
can reduce the weight of a car by up to 
50%. And with the advent of the electric 
or hybrid engined car, lightness will be at 
$ven more of a premium than it is today. 

And then there is aluminium's 
remarkable recyclability. Only 5% of the 


energy used initially is needed to restore 
the metal to a reusable form with all its 
properties intact. This makes it far and 
away the most resource efficient material 
available to the automotive industry and 
many others. 

So although your next car is still 
under wraps at the moment there are 
two things you already know about it. 
First, it will have a greater aluminium 
content. Second, that Alcan technology 
will play a big part in its V* l |k 
manufacture. ^aucan ■ 

British Alcan Aluminium pic 

Chattont RwK, Gerrarcb Cross, BuckinghamsHlre, SL 9 006 . Enjjland. 
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With western aid, the CIS keeps on smelting, says Kenneth Gooding 


Partners in grime 


MR KARL Wobbe admits he 
seriously underestimated the 
ability of the Russian alumin- 
ium industry to keep produc- 
tion going against all Um adds. 

"At the begining of 1992 I 
thought their industry would 
collapse because of raw materi- 
als shortages, n he recalls. 
Instead, the Russian smelters 
managed to produce about 
2.7m tonnes of al uminium last 
year, not too far away from the 
1991 level 

Traders came to the rescue 
with baiter deals, offering nec- 
essary raw materials in 
exchange for al umini um which 
poured into western markets at 
an annual rate of about lm 
tonnes. 

For example. Mr Alan Bek- 
hor. managing director of 
Trans- World Metals, says his 
company, which claims to be 
the biggest trader of CIS alu- 
minium, helped "kick-start" 
production at two smelters by 
providing cash to improve the 
flow of al umina , an fl«? w ptiai 
raw material. Trans-World also 
invested in port facilities in the 
Tar east of Siberia. 

The ability of the canny 
western traders to keep things 
moving when faced with a 
variety of obstacles - language 
barriers, political uncertain- 
ties. civil strife and the lack of 
legal protection and insurance 
commonly available In the 
west - is impressive. 

There Is also the problem of 
theft. “Whole rail cars are 
uncoupled at night and simply 
disappear. A train with five 
cars might arrive at its destina- 
tion with only two," one trader 
reports. “And with something 
like the Trans-Siberian Rail- 
way, you have enormous, 
unpopulated distances 
involved. It is very easy to 
offload something, pay off the 
engineers and sell it privately." 

Shortages of spare parts, 
which weighed heavily on 
some other CIS industries, 
caused few problems. Ten of 
the 14 CIS smelters use out- 
dated S5der berg technology 
and make their own spares 
when necessary. Ironically, the 
modem smelters were hit by 
spare parts shortages and Tad- 
jikistan's smelter had to reduce 
output by 40 per cent last year. 

The influence of interna- 
tional traders on the CIS indus- 


try is not entirely to the liking 
of Mr Wobbe, management 
board director responsible for 
aluminium production at VAW 
of Germany. 

He says: "Traders are net the 
right partners for the Russian 
aluminium industry. It should 
be the western aluminium pro- 
ducers. Producers have the 
know-how to help develop the 
internal CIS market - for pack- 
aging, for transport, for con- 
struction. It will take a long 
time, but the best partners for 
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the Russians would be the 
western al uminium industry." 

He points out that, until 

flamanri for al uminium in the 
CIS domestic market is revital- 
ised. the smelters will go cm 
producing for export and those 
exports will continue to 
depress international prices. 

Last year the CIS smelters 
delivered only 1.8m tonnes of 
aluminium to domestic cus- 
tomers, a sharp drop from the 
2.6m in 1991. While chaotic 
conditions In the CIS and the 
virtual disappearance of mili- 
tary customers cut demand, 
the market could have taken 
more metal The fish canning 
industries In Russia and the 
Ukraine complain that there is 
not enough available. Among 
other things, the metal is also 
used for canning caviar, one of 
the few Russian products that 
has instant appeal overseas. 

Al uminium has that same 
appeal. Russia and some other 
parts of the CIS can produce 
top-quality aluminium - much 
of it used to go into military 
and aerospace equipment - 


which is readily convertible 
into dollars. 

Smelter managers prefer to 
export to earn dollars Instead 
of being paid by domestic cus- 
tomers in rapidly depreciating 
roubles. Their smelters are not 
just making metal - they pro- 
vide the sole support for whole 
communities, including 
schools and hospitals. Dollars 
earned provide food, medicine 
and school books, not just 
smelter equipment 

But tiie smelters are also tre- 
mendous polluters. If Russia 
actually enforced its environ- 
mental regulations, all its 
smelters would have to dose. 
Yet the cost of moving to state- 
of-the-art smelting technology 
is prohibitive VAW estimates 
that it would cost $6bn to 
install modem technology in 
just four of the 14 CIS smelters. 
The money for that kind of 
project is simply not available. 

However, another - much 
less costly - solution Is emerg- 
ing. Western companies have 
started to help the CIS indus- 
try to upgrade its old SOder- 
berg smelters. For example, 
Kaiser Aluminum of the US is 
offering intermediate technol- 
ogy that costs only about J600 
per tonne of installed capacity. 

Kaiser is working on a $50m 
project at the Krasnoyarsk 
smelter, covering 90,000 tonnes 
of capacity, and Mr Sam Man- 
aktala, director of technical 
services of Kaiser’s primary 
products division, says this 
alms to reduce fluoride emis- 
sions from 6.7kg a tonne of 
metal produced to L2 kg and to 
cut carbon emissions from 6 kg 
a tonne to under 1 kg. 

The government granted 
Kranoyarsk an export licence 
so that it could export free of 
tariffs enough al uminium to 
cover the cost 

This project is scheduled to 
be completed in September 
next year. Kaiser also recently 
signed a protocol to carry out 
similar upgrading on one of 
the four production lines at the 
Irkutsk smelter in Siberia. 

Only three years ago there 
were ambitious plans to build 
a 130,000 tonnes a year smelter 
on a greenfield site near the 
Irkutsk plant which would also 
be modernised. But this would 
have cost $700m and Mr Man- 
aktala says this project has 


been shelved until metal prices 
have risen to a level to make tt 
viable and until economic con- 
ditions in Russian would make 
it possible to raise capitaL 

Kaiser Engineers, the UK 
company which, confusingly, is 
no longer related to the US 
group but is part of ICF Kaiser, 
has been working on studies 
for tiie rehabilitation of smelt- 
ers in Azerbaijan which use 
modern, prehake technology. 

Reynolds Metals, another US 
company, also has well-tried 
technology for improving the 
performance of SOderberg 
smelters. This technology is 
being offered by the Kumera 
Corporation, a Finnish group, 
which has five separate pro- 
jects under way. Mr Vesa Eom- 
pulainen, Kumera’s chief exec- 
utive, says the Reynolds' 
technology not only cuts pollu- 
tion substantially - at one 
smelter 20 kg of emissions a 
tonne would be reduced to only 
2 kg - it also saves energy. 

Reynolds itself is working 
with Fata, an Italian industry 
group, and a Russian consor- 
tium on a downstream project 
to produce aluminium foiL 

VAW, meanwhile, has forged 
what Mr Wobbe describes as 
“an excellent relationship" 
with the Novokuznetsk smelter 
In Siberia, “which we will mod- 
ernise in steps". VAW is also 
attempting to set up joint ven- 
tures in the CIS to produce 
dedicated downstream prod- 
ucts for dedicated markets. 
These products will have 
export potential because, as Mr 
Wobbe points out, the CIS 
industry still needs to export 
in order to earn hard currency 
for raw materials. 

"We have to accept the Rus- 
sian aluminium Industry as an 
equal partner in the world 
industry, but this means it has 
to accept the rules of the free 
market,” he says. 

That will not be easy 
because there are political ten- 
sions between Concern Alumi- 
niy, the holding company for 
the CIS industry, and some 
smelter managers. But there 
have been recent signs that the 
CIS industry is willing to dis- 
cuss with representatives of 
the European Co mmunity , the 
US and Canada some kind of 
international rationalisation of | 
production capacity. 
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From concept to conclusion, from feasibility to 
Implementation, from smelting to finishing; 
Davy's commitment to excellence extends to 
every aspect of engineering. 


smelter construction to the design and 
supply of toll mills, with its long standing 
Involvement In the ro»ng of aluminium, Davy 
has acquired an enviable reputation for 


puts It at the forefront among suppliers to 
the world's aluminium processors. 

Now and in the future we can expand 
your aluminium capability - talk to a leader 


Davy's expertise in aluminium ranges from process knowledge and Innovation which from Davy. 
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Majesty of the Sea, said to be the world's biggest passenger ftter, has an eary up to syJOO passengers and 830 crew 

of gravity, increases stabJHty. Launched at Saint Nazafre, France, last year, the 263 metre long mssei can 


Stocks and output capacity remain too high, writes Richa rd Mooney 


Involuntary price restraint 



Davy 


WAUISDOWN ROAD. POOtE, DORSET 81 112 SAC. UK. TEL- (0202) 537000 FAX: (0202) 532353 
Cll-CIM. ID AVEMJE « fENTREPRSE. 958M CERGr-PONTtWE CEDEX. FRANCE. TEL (I ) M 22 7100 FAX: (I)i4 22 7978 



ALUMINIUM STOCKS are too 
high. If producers are to 
receive better prices they must 
at least begin to foil 
There are two ways for that 
to be accomplished. Either 
consumption can increese fos- 
ter than production, or pro- 
duction can be reduced to a 
lower level than consumption. 
All producers have been hop- 
ing for the former, and too 
many have been retiring on 
others to achieve the latter. 

After rising uninterrupted 
for 10 years, though more 
slowly over the past few years, 

| consumption was barely 
i changed between the first half 
of 1992 and the same period 
this year. Rut Anthony Bird 
Associates, a UK consultancy, 
described this in the July issue 
of its Al umini um Analysis as 
"a healthy performance". Bird 
found it “impressive enough 
that consumption should rise 
by 8 per cent in the very slug- 
gish economic conditions of 
1992". But the maintenance of 
this high level in early-1993, 
“when world industrial pro- 
duction actnally contracted 
slightly", was, it said, 
“remarkable". 

Bird put this down to alu- 
minium's. “excellent competi- 
tive position" against alterna- 
tive materials. It measured the 
metal's competitiveness at an 
index of 99, only just below 
the level in 1985, the base 
year, and 40 per cent better 
than In “the dangerous year of 
1988". 

Nevertheless, Bird saw the 
Immediate outlook for con- 
sumption as weak and expec- 
ted to see some decline in the 
second half of this year from 
the corresponding 1992 levels, 
“bringing consumption for the 
year down to around the 15. lm 
[tonnes) mark [from last 
year’s 15.24m). " 

Thereafter, however, it saw 
the omens as favourable: "a 
strong competitive position, 
economic recovery, and the 
prospect that the metal using 
Industries will do better than, 
the average”. The upshot was 
that it expected consumption 
to be growing at 3.5 to 4 per 
cent a year from 1994 onwards 
and reaching l&gm tonnes in 
1996. 

A similar picture was 
painted by Metal Bulletin 


Russia arrives 


Contd- from previous page 
Smelters unable to cover their 
costs would quickly have to 
close because they could not 
pay for raw materials, he said. 
In any event,"cost pressures 
will force CIS smelters to mod- 
ernise or to close". 

Those cost pressures, partic- 
ularly from rising energy 
prices, are also being Celt in the 
west It was only a matter of 
time before the high-cost 
smelters in central Europe 
shut permanently to leave the 
business to countries with low- 
cost and renewable hydro-elec- 
tric power, such as Canada and 
Venezuela. The prolonged 
period of extremely low prices 
the industry is presently 
enduring is simply speeding up 
the process. 

Low prices and the turmoil 
caused by CIS imports are also i 
holding back investment in 
new smelter projects in the 
west Banks would want to see 
the aluminium price at 
between *1.600 and $1,700 a 
tonne - nearly 50 per cent 
above recent depressed levels - 
before offering loans for new 
smelters, according to Mr 
Louis Vincinguerra, a general 
partner at Banque Rothschild 
in France. Only at that level 
would new smelters cover their 
full costs. He suggests that 
prices would return to the nec- 
essary levels if the industry - 
east and west - dosed 15m 
tonnes of annual capacity. 
Eastern European producers 
should contribute to these 
cuts, he says. "They must 
learn that it is better to sell 
less aluminium at significantly 
higher prices." 


Research in its September 1 
al umini um market update. It 
saw western world consump- 
tion growth picking op in 1994 
to 341 per cent, with a slow- 
down to 1.5 per cent in the US 
being offset by gains of 4.2 per 
cent in Japan, fuelled by 
strong gains in the car and 
packaging sectors, 5.6 per cent 
in Asia and 4 per cent in west- 
ern Europe, restrained by a 
more subdued recovery. 

According to a third recent 
assessment, by The Spector 
Report of the US, western 
world al uminium shipments 
rose by 0J> per cent in the first 
half of tills year. It projected a 
l per cent rise for the second 
half, giving an advance for the 
year as a whole of about 0.8 
pm- cent But it estimated that 
a 4 per. cent rise would be 
needed next year to get stocks 
failing and concluded that pro- 
duction cuts remained the 
only “(piick fix" to the over- 
supply problem. 

Most analysts agree that the 
gap to be bridged is now not 
that great Spector calculated 
that production cuts this year 
by Aluminum Company of 
America (Alcoa) and Reynolds 
Metals, also of the US, 
amounting to an annual 

356.000 tonnes, had left only 

312.000 tonnes of surplus 
capacity. 

Time is not on the industry’s 
side, however. “Like interest 
on the national debt, each 
day’s delay compounds the 
eventual solution,” warned 
Spector. “In the case of the 
alu m in i u m industry procrasti- 
nation. it just adds to the 
amount of production that 
eventually has to be cut" 

In its July analysis Bird was 
less gloomy than some about 
the gravity of the stocks prob- 
lem. Excess stocks (over and 
above the “normal" level of 
about six weeks' consumption) 
amounted to about eight 
weeks’ consumption, it calcu- 
lated. That compared with 13 
weeks' consumption in 1982, 
at the low point of alumini- 
um’s last big bear market It 
put the current level of over- 
supply - including continuing 
large-scale shipments from the 
former Soviet block - higher 
than did Spector, at 500.000 
tonnes a year. 

"Nevertheless," said Bird, 


“aluminium producers must 
face these short term difficul- 
ties before they can reach the 
- more promising - longer 
term." Bird found encourage- 
ment in the fact that exchange 
rate ch ang es since 1992 bad 
pushed American aluminium 
producers’ average costs ahead 
of those of their counterparts 
in Europe, “where it is notori- 
ously difficult to adapt the 
output of any factory to chang- 
ing market conditions". With 
the Americans now in the 
costs hot seat it suggested that 
the aluminium industry could 
be expected to become “more 
responsive to excess stock lev- 
els than it has been in recent 


by a more modest 525,000 
tonnes, from the 3.5m tonnes 
it projected for the end of this 
year (against 3.61m tonnes 
indicated by the International 
Primary Aluminium Institute 
as at the end of August). 

With no new plant start-ups 
scheduled for more than two 
years - assuming that the 
expansion of capacity from 
173.000 tonnes to 646,000 ' 
tonnes a year at Alusaf of 
South Africa is completed on 
time in late 1995 or early 1996 
- Bird saw the market becom- J 


lug tight in early 1996. a 
“By then," it said, “the# 


years . 

It thus expected to see out- 
put cuts in the west, “espe- 
cially in 1994”. together with 
falling exports from the for- 
mer Soviet Union, as its own 
aluminium using industries 
and those of Its traditional 
customers became more buoy- 
ant “If consumption recovers 
at tiie same time in the way 
we expect," said Bird, "there 
should be a deficit of over 
750,000 tonnes in 1994 and 
more than lm tonnes in 1995. 
Indeed as 1995 wears on pro- 
ducers will have. to reoommis- 
siou idled capacity." 

Metal Bulletin Research, 
agreed that world stocks 
would fall next year, though 


“By then," it said, “the 
years of underinvestment in 
new smelter capacity will be 
taking their toll. Producers 
will have to work their exist- 
ing plants very hard in order 
to keep up with demand; and 
they will be seeking to acceler- 
ate any tentative smelter pro- 
jects they may have. In spite 
of these efforts we expect a 
period of al uminium shortage 

to return, accompanied by a 
significant rise in prices.” 

All that is in the future, 
however. For the present the 
aluminium market languishes, 
and if producers are to get 
something more than "jam 
tomorrow" (or the day after 
tomorrow) some will have to 
follow the lead given by Alcoa 
and Reynolds - and they need 
to look sharp about it 
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ALUMINIUM FOUNDRIES 


A name synonymous with quality aluminium 
castings since 1931 


Ross capabilities indude castings produced 
in green sand, dry sand, plaster and special 
composite molding. 


Quality castings for commercial, aircraft, 
aerospace and military applications. 


ROSS ALUMINIUM FOUNDRIES 


P.O. BOX 609 Phone: 513/492-4134 

Sidney. OH 45365 Telex: 22-1 1 1 0 
U,S,A Fax:: 513/498-1883 


Alu minium Foil Recycling Campaign 

Taking the 

environmental initiative 
... in good company 
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ggw d Blackwell looks at alloy trading on the LME 

Contract fights on 
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THE London Metal Rrahartp* 
“Tou^i long experience, does 
not expect its new contracts to 
be welcomed with open arms 
pe aluminium alloy contract, 
launched just over a year ago, 
has proved no exception. 

Argument raged around the 
industry for more two 
years before the contract 
finally got off the ground. Its 
success is important to the 
exchange, which is constantly 
on the look-out for ways to 
40 expand Its business and has 
run out of pure base metals. 
Leaving aside the high grade 
alu min ium contract (which 
replaced the initial aluminium 
contract) and the relaunched 
tin contract, the alloy contract 
is the exchange’s first new 
product for 13 years. 

The LME has again found 
itself defending its product As 
Mr Ralph Kestenbaum, LME 
vicechairman, told Metal Bul- 
letin’s eighth international alu- 
minium conference in Mon- 
treal last month, the two other 
contracts introduced on to the 
LME in the past 25 years - 
qH primary aluminium and nickel 
- were met with extreme hos- 
tility. In feet the leading pro- 
ducers tried to boycott the con- 
tracts, which today provide the 
daily prices that govern the 
industries. 

“If you look at the turnovers 
of primary al uminium and 
nickel today as compared with 
five, 10 and 20 years ago and if 
you look at metal stored in 
LME warehouses you can see 
that the growth is overwhelm- 
ing, 1 ' said Mr Kestenbaum. 

Mr David King, chief execu- 
tive of the LME, believes that 
the contract is gaining accep- 
„ fence and has considerable 
*£>otentiaL 

Three-month metal has been 
/i trading for about 10 months 
T and turnover is si gnifican tly 
higher than we experienced 
when nickel and primary alu- 
minium were introduced, he 
said. 

Two years ago the chances of 
making the contract work were 
put at only 5050 by some LME 
members. The Organisation of 
European Aluminium Smelters 
and the Japan Aluminium 
Alloy Refiners Association 
were against it 

But by launch time, the 
omens appeared good. Second- 
ary aluminium smelters were 
losing money because of the 
poor state of the economy and 
they were pleased to let the 
LME have metal for ready 
cash. This was reflected in the 
rapid build-up of stocks in 
LME warehouses, which 
reached 15.000 tonnes at the 
l^beginning of the year and were 
approaching 40.000 tonnes by 
April They now stand around 
46,000 tonnes. 

Secondary aluminium pro- 


LME ahiminlum alloy stocks and prices 
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duction is about 4J>m tonnes a 
year mainly of automotive 
grade alloy. The motor indus- 
try uses more thnn 70 per cent 
of production. By the time of 
the contract launch 47 alloy 
brands had been registered by 
producers, between them 
accounting for about 2m 
tonnes a year output. 

The contract specifies three 
grades for delivery - German 
DIN 226, Japanese AD 12.1. and 
US A3SO-L These represent the 
basic or (in the words of one 
trader) “bog standard” die-cast- 
ing specifications in Japan, 
Europe and the US. the three 
main consuming regions. 
Although the three chosen 
grades vary slightly they are 
designed for the same function 
- automotive die-casting - and 
consequently in practice there 
is little difference in their 
prices. The contract is in dol- 
lars, covers lots of 20 tonnes 
and can be traded 15 months 
forward. 

Whatever the omens at the 
launch, the first year of trad- 
ing has seen low volumes and 
featureless trading. This is not 
surprising given that the 
launch was made at the height 
of the recession. 

There has also been no spe- 
cific event to make the second- 
ary price vary from the pri- 
mary price. And the primary 
market has had a tough, year 
as demand remained flat arid 
production rose to the extent 
that primary stocks in LME 
warehouses burst through 2m 
tonnes in August 

“Some might take the view 
that it was launched at the 
wrong time," says Mr Angus 
MacMillan of Biffiton-Enthoven 
Metals. “They are wrong. It's 
bettertoiainxch when. prices or 
the economy are depressed 
than when the primary price is 
volatile - that would only have 
exacerbated any reluctance to 
use it . A slow work-in is prob- 
ably better." 

Even so, there are those in 
the industry who believe that 
the LME has listed too many 
alloys, making it more difficult 
to get a clear price. Mr Peter 
Nix, of the secondary ingot 


WESTERN WORLD SUPPLY/DEMAND 
BALANCE FOR ALUMINIUM (OOO tonnes) 

Co nsumption 1988 1989 1990 1991 1992 1993 1894 

N. America 5036 4840 4717 4545 5063 5280 MOlT 

W. Europe 4488 4683 4760 4840 4035 4816 5005 

Asia 3511 3770 4148 4251 4154 4210 4445 

L America W ?83 ?31 W 7U 753 J 

Australasia 358 355 315 332 323 331 353 

AMca^ 227 245 218 219 194 208 225 

Western World 14384 14676 14880 14848 15383 15698 W«3 
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Production 
N. America 5479 

L. America 1552 

Europe 3808 

Asia 1014 

Australasia 1387 

Africa 597 

Western Wortd 13848 
% change 6-9 

Output capacity 14898 
% utfisatkKi 942 

Net trade 419 
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Stock levels 
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producers association, believes 
a single alloy would lead to 
wider participation by the 
industry. “The 380 would be 
best to start with - that is the 
most universally used." 

However, Mr MacMillan, 
says the LME would have been 
restricting itself unnecessarily 
in using only one specification. 
He also believes the LME 
would be foolish to start tam- 
pering with the contract now. 

Mr King of foe LME agrees: 
“We are more than satisfied 
with the current situation, but 
we will be putting more 
resources into educating foe 
secondary aluminium market 
about the contract and the 
LME." 


ALUMINIUM III 


| ALUMINIUM is the most modern of foe 
leading industrial metals and its for- 
tunes since It first came on the scene 
I Just over a century ago have always 
been linked with technical progress in 
foe manufacturing industries. 

But if technology has provided foe 
al umini um makers with a seemingly 
endless stream of opportunities it has 
also, especially in recent years, thrown 
up a series of strong competitors. It is 
in meeting these challenges and in 
developing ways of extending its uses 
throughout foe manufacturing sector 
that tiie future prosperity of the indus- 
try Is seen to tia 

The latest challenge, which is threat- 
ening aluminium’s share of foe lucra- 
tive aerospace market, has come from 
so-called “composites", such as carbon- 
epoxy, in which carbon fibres are 
embedded in toughened resins. These 
proride a blend of strength and light- 
ness exceeding those of foe usual run 
of alumini um alloys, and nowhere is 
this quality more prized than in foe 
aerospace industry. 

As is usual with advances in aero- 
space materials the new composites 
have been taken up with foe greatest 
enthusiasm in the defence sector. They 
aicn th reate n to eat into aluminium's 
traditional dominance in foe commer- 
cial aircraft sector - but not as deeply 
as had been expected. 

A case in point is the 777 airliner 
being developed by Boeing. A year ago 
the company estimated that composites 
would account for about 10 per cent of 
the s t r u ct ur al weight of the aircraft, 
chiefly through their use in the vertical 
and horizontal tails, the floor beams of 
the passenger cabin and the trailing 
edge flaps. That would have helped to 
cut dominium’s contribution to the 
weight of foe airframe to 55-60 per 
cent, compared with 73-78 per cent in 
foe Boeing 757 and 767. More recent 


NEW MATERIALS 


Rivals show 
their mettle 


estimates suggest that aluminium will 
still contribute 67 per cent 
The aluminium producers are not 
taking even this more modest incur- 
sion into their territory lightly, how- 
ever. New alloys, involving titanium 
and li thium (the tightest Of all metah) 
among others, are being developed to 
achieve improved compression 
strength and corrosion resistance. And 
the industry has come up with its own 
“composites" in foe form of structural 
laminates, such as Alcoa’s “Arall”. 
which co mbines aluminium with fibre- 
reinforced epoxy layers to cut weight 
and improve fatigue life and damage 
tolerance. Already Aran Is being used 
in foe cargo door of the McDonnel 
Douglas C-17 military transport 
Another composite, Dural can MMC, 
an aluminium -based metal-ceramic 
material developed by Alcan of Can- 
ada, is expected to have important uses 
in aerospace, motor and energy. Alcan 
c laims it is lighter and str onger than 
steel or titanium and can be made 
more corrosion-resistant 
in the electrical industry aluminium 
tends to be a challenger rather than a 
mere reactor to challenges. 

Alcan of P-anada, through its Alu- 
power subsidiary, claims to be the 
leader in the field of aluminium-based 
electric power sources. These systems. 


which offer much reduced volume aod 
weight compared with conventional 
batteries, are making significant 
inroads into the markets for standby 
batteries for the telecommunications 
industry, propulsion power for under- 
water vehicles and range extenders for 
road vehicles - all areas where wei ght 
saving is at a premium. 

The extended use of electricity for 
public transport is also providing 
opportunities for aluminium. Guide 
rails for rapid transport systems is one 
example, and higher op foe technologi- 
cal ladder comes the construction of 
grzideways for high-speed rail lines 
such as foe Maglev (magnetic levita- 
tion) system used already at Orlando 
and Las Vegas in foe US. Such systems 
are also obvious outlets for light alu- 
minium rail cars. 

The motor industry has traditi onally 
used a lot of alummium, but there is 
always room for progress. A max has 
high hopes for its “semi-solid forging" 
(SSF) technology in this area. This uses 
specially processed aluminium billets 
for forging at one stroke into high 
quality car components needing little, 
if any, further finishing. 

SSF also has possibilities in foe aero- 
space sector, says Am ax, and in foe 
manufacture of domestic appliances. 

For most people the kitchen is foe 


place they- are likely to come into con- 
tact with the greatest variety of alu- 
minium uses - in cooking foil, food 
packaging, appliances such as refriger- 
ators, cookers and food processors and, 
of course in foe casing of the now ubiq- 
uitous microwave oven. The inside of 
foe microwave is still widely regarded 
as a no-go area for aluminium, how- 
ever, and that is something the pro- 
ducers of aluminium foil and contain- 
ers are anxious to change. 

Early microwaves had glasseovered 
magnetrons, which could be damaged 
by energy waves reflected from metal, 
so the manufacturers warned against 
its use in them. Microwave technology 
has improved since then and the new 
protected ceramic magnetrons can cope 
with aluminium providing a few sim- 
ple rules are followed - it is claimed, 
moreover, that in tests arcing is 
extremely rare even if the container is 
placed hard against foe oven's wan. 

Mr Nick Kendal, managing director 
of Alcan Ekco Packaging, says a grow- 
ing number of manufacturers have 
been persuaded by test results that 
their initial strictures against the use 
of aluminium in their microwaves are 
out of date and have Included instruc- 
tions for the nse of foil containers in 
later editions of their manuals. 

At its Montreal headquarters Alcan 
has developed “Micromatch", an alu- 
minium microwave tray allowing selec- 
tive heating for the various compo- 
nents of a pre-pre pared meal - even no 
heating at all for individual compo- 
nents, if required. That sort of advan- 
tage could help to overcome prejudice 
in foe convenience food sector and once 
microwave meals are appearing in alu- 
minium packaging on supermarket 
shelves the consumers’ resistance will 
surely begin to evaporate. 

Richard Mooney 


A L U V I S I O N 


The designer of the future 
wants quality instead of quantity 

and prefers 

models cast in one piece. 



fn the automotive industry of the future, 
aluminium will play an important role. 
With its low weight and its outstanding 
recycling properties, aluminium is the 
material to be reckoned with, and not just 
for future models. Today, cylinder heads 
and motor blocks are already produced 
from aluminium castings, helping to 
reduce fuel consumption. 

Aluminium is a high-strength and corro- 
sion-resistant material which, in order to 
be recycled, requires only five per cent 


of the energy originally employed. With- 
out any loss of quality. Over and over 
again. VAW aluminium AG, a company of 
the VI AG group, is a partner of the auto- 
motive and rail vehicle industries, and is 
committed to further increasing the recy- 
cling rate of aluminium. In the transport 
sector today, this figure is already almost 
90 per cent. 

With a turnover of over DM 5 billion, VAW 
is one of the leading producers and pro- 
cessors of aluminium in Europe. 


The future begins today. 

Please send us further information. 


Name 


Street 


Postal Code, City. Country 

VAW aluminium AG 

D-53014 Bonn, Fax 01049 (228) 5 52-21 20 
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ALUMINIUM IV 


FOR THE first time last year 
more aluminium was produced 
in the UK tram recycled metal 
than the country's smelters 
produced from bauxite, the 
raw material for aluminium - 
251.800 tonnes from recycled 
material and 244,200 tonnes of 
primary alinrunfiim- 

So the Industry was begining 
to feel the full benefit of the 
£28m spent by Alcan of Canada 
on a dedicated aluminium can 
recycling facility at Warring* 
ton, in the north of England. 
The plant started operating 
two years ago with the ability 
to process 50.000 tonnes of used 
beverage cam a year. 

Yet only about 70,000 tonnes 
of aluminium beverage cans 
are sold in the UK and most of 
them are thrown away. 'So- 
used beverage cans (UBCs ip. 


Recycling has come to stay, says Kenneth Gooding 

Money-go-round 


money that went bach Into 
local economies to benefit indi- 
viduals, schools, churches, 
scout troops and so oil 
H owever, the industry also 
benefits - and not only from 
giving itself a green image. 
Cans provide cheaper metal 
because they can be recycled 
on a closed loop system (from 
cans to scrap and back to cans 
again), because they save as 
much as . 95 per cent of the 
energy needed to produce new 
■ai iimtninm and because the 
capital cost, of a recycling plant 


the Industry jargon) are being-:, is only one-tenth of a smelter, 
imported, mainly from the US,-it? According . to Aluminium 
to feed the Warrington plant *v Gan Recycling Europe (Acre), 
This is not commercial mad- 'Vat least 39496 tonnes of alu- 
ness but an example of the alu- 'hwrihnn cans were recycled in 


minium industry's commit- 
ment to recycling and its 
determination to put the infra- 
structure in place to make 
recycling work. 

Even though Alcan won a 
low-cost £24m loan from the 
European Investment Bank 
towards the Warrington proj- 
ect. the investment makes 
sense only because of the pecu- 
liarities of aluminium produc- 
tion. For, while manufarturing 
new flimninii im fakes a great 
deal of energy - typically 15 
MegaWatt hours of electricity 
a tonne - the metal “stores'’ 
that energy. It can take as lit- 
tle as 5 per cent of the original 
energy to make used can sheet 
as good as new. 

The relatively high value of 

al uminium - al nminrnm fang 

are worth six to 20 tim« more 
than any other used packaging 
material and are the most vai- 
ueable used package found in 
household waste - enables the 
industry to promote can recycl- 
ing as a way for co Hectare to 
have a decent income. 

These efforts resulted in alu- 
minium can recycling rates In 
Europe and the US reaching 
record levels last year. In 
Europe the rate rose from 21 
per cent in 1991 to 25 per cent 
while the US rate jumped from 
62.5 per cent to 673 per cent 

Big money was involved. The 
US Aluminum Association esti- 
mates that the industry paid 
out $968m for used cans. 


Europe last year, up from 
32,350 tonnes. 

The European Industry has 
set itself a target of recycling 
50 per cent pf all aluminium 
cans by the rnktlSSOs at a time 
when aluminium’s share of the 
beverage can market is also 
growing rapidly - it reached 51 
per cent in 1992. Sweden, with 
its mandatory deposit scheme, 
had the highest recycling rate 
last year, 86 per cent, followed 
by Iceland, 75 per cent, and 
Switzerland. 68 per cent. 

Mr Alexander Wirtz of Acre, 
says that “cash for al uminium 
cans” machines in Switzerland 
today are even found high up 
in the Alps next to ski huts. 

The recycling rate in Austria 
jumped from 25 per cent to 40 
per cent last year and there 
were steady increases in 
Ireland (11 to 16 per cent), Italy 
(15 to 18 per cent), Greece (28 
to 29 per cent) and the UK (11 
to 16 per cent) Efforts to pro- 
mote further growth and to 
provide the necessary collec- 
tion infrastructure are being 
co-ordinated by Acre, which 
was formed in 1984 by Alcan of 
Canada. Pechiney of France 
and VAW of Germany. Alcoa 
and Reynolds of the US, joined 
: in 1988, and Alusuisse-Lonza 
(Switzerland), Hydro Alumin- 
ium (Norway) and Elval 
(Greece) agreed to provide sup- 
port in their domestic markets. 

But can recycling has a great 
deal further to go before It 


catches up with some other 
sectors. Already as much as 70 
per cent of the aluminium used 
in electrical engineering, build- 
ing and transport is re-used 
Aluminium automotive cast- 
ings are almost entirely made 
from scrap metal. 

The industry is now belat- 
edly turning its attention to 
recyling al umin ium foil, a 
tricky business because a great 
deal of bulk has to be collected 
to get any reasonable weight 
and 90 per cant of foil is meant 
to be in contact with food 
which creates hygeine prob- 
lems in handling and storage. 

In the US, Reynolds Metals, 
the second-largest aluminium 
group, began testing foil 
recycling in 1991. Mr Jeremiah 
Sheehan, Reynolds' executive 
vice president, consumer and 
packagmg products, admits 
that it is not as commercially 
necessary for the industry to 
recycle foil as beverage cans - 


in the US only 200m lbs of alu- 
minium is used annually for 
consumer foil, plus a similar 
quantity for food and other 
containers, compared with 4bn 
lbs used for cans. 

“But recycling helps to iden- 
tify foil as a green product,” he 
points out It gives foil an edge 
over plastics. 

In the UK nearly 40 per cent 
of al uminium used in packag- 
ing (including beverage cans) 
goes into foil and about 50,000 
tonnes of aluminium foil pack- 
aging. worth roughly £15m, is 
. thrown away every year. 

To recapture at least some of 
this, an- Aluminium Foil 
Recycling Campaign (AFRC) 
was started by fofl converters 
Alcan Ekco Packaging, 
Bo water Foil and Paper Prod- 
ucts a*id W illiam Garfield, all 
members of the Aluminium 
Foil Container Manufacturers 
Association, with British Alcan 
Consumer Products. 


AFRC spent £200.000 over 
two years on five pilot schemes 
from which it became obvious 
that foil would not be collected 
successfully by local authori- 
ties working alone, without 
help from the industry. So the 
Industry has drawn up a 10- 
year plan which will establish 
national infrastructure and 
work towards a 30 per cent 
recycling target 

Typically, schemes will pro- 
vide local authority "foil bank” 
systems serviced by a single 
local charity or group of chari- 
ties. Banks will be located on 
supermarket or other prime 
sites. AFRC says the involve- 
ment of a local charity pro- 
vides motivation for the public 
to give for their own commu- 
nity - clean foil can fetch £350 
a tonne- Schools will also be 
involved in the collection 
schemes. The scheme is funded 
by a voluntary levy of £10 a 
tonne from the rolling mills. 

Meanwhile, the European 
Community seems likely to set 
a 60 per cent target for the 
recovery and handling of all 
used packaging materials - 
and the responsibility for ach- 
ieving this level falls largely on 
the producer industries. 



The .«» Owen's Sand at Epsom racecourse ™ the 1993 UK Ammtninmtmeginetion MMiW 
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Hordeo Associates used alisnMum for its main cladding, handrails and many other features 


FOR ALUMINIUM producers 
the most exciting recent news 
was the revelation by Ford, the 
world's second-largest automo- 
tive group, that it Is testing a 
fleet of 20 Mercury Sables, a 
popular mid-sized US car, made 
largely of al uminium , writes 
KENNETH GOODING. 

This was the first clear indi- 
cation that al uminium is suit- 
able for the production of high- 
volume, rather than just low- 
volume “niche.” cars. Sables 
and the Ford-badged equiva- 
lent, the Taurus - the best-sell- 
ing car in the US - are pro- 
duced at an annual rate of 
more than 500.000. Ford, it 
seems, has overcome most of 
the problems associated with 
producing aluminium cars 
from an an infrastructure 
which was set up to produce 
them from steel. 

Ford worked with Alcan of 
Canada on this project. The 
automotive group wanted to be 
able to build aluminium cars 
on its existing equipment, 
including big steel presses, 
which represented a huge 
investment 

Mr Gian Frontini, Alcan's 


The age of the aluminium motor car draws closer 

Ford breakthrough 


vice president, technology and 
engineering, says the project 
involved two particularly big 
challenges: how aluminium 
could be formed on steel 
presses and how to join alu- 
minium. These have now been 
solved. Alcan proved it was 
possible for aluminium to be 
shaped on existing steel 
presses - even using the same 
tooting in some cases. Ford 
made a break-through with 
special light welding robots. 

Mr Frontini says he has not 
been given any inside informa- 
tion by Ford about its future 
production plans but his edu- 
cated guess is that the group 
will gradually add more alu- 
minium body parts to certain 
models and in five or six years 
timg a car with an all-alumin- 
ium structure will be launched. 

Mr Kenneth Rohrs, Ford's 
vice president of car product 


development, says the alumin- 
ium Sable was part of a $25m 
effort to see whether it was 
feasible to produce a volume 
car from aluminium. The 
experimental care weigh about 
400 lbs less than identical mod- 
els made of steeL Another 20 
aluminium Sables are being 
built for company and fleet 
testing. 

Ford also plans a big expan- 
sion in its use of al umini um 
over the next five years to pen- 
etrate the sheet, or "skin.” 
usages that have traditionally 
belonged to steeL This includes 
aluminium fenders, hoods, 
decklids and trim on the next 
generation of the Taurus car. 
expected to be launched in the 
autumn of 1995. 

Mr Rohrs points out his 
group already is the biggest 
user of aluminium in the US 
motor industry. Significantly, 




Weight costs energy. 

And energy is too 
valuable to waste. 

The less a car weighs, the less 
power is needed to move it. 

One important key to energy- 
saving transport is the rapidly 
increasing adoption of sophisticated 
lower-density composites and alloys. 


Light is right 

A leading producer of light 
metals, Hydro Aluminium is working 
in close alliance with major car 
makers, creating vehicles with 
modem materials that provide the 
optimum combination of strength 
and lightness. 

By the end of this decade the 
light metal content of the average car 


RRA90MBU3 


may have more than doubled, 
conserving fuel and reducing 
emissions. 

For a world vehicle fleet that will 
reach twice today's numbers at 
some point in the next century, the 
light way is certainly 
the right way. 


Hydro Is an industrial group based on the processing of natural resources to meet needs tor food, energy and materials. 
For further Information, please contact Hydra AJuminium, Postbox 80. 1321 Stabekk, Norway. Tel. (+47)227381 00 


HYDRO 


Ford's experimental vehicle. 
Synthesis 2010, which is a 
rolling test bed for a variety of 
new automotive technology - 
including a three-cylinder, two- 
stroke engine made of alumin- 
ium - has a body made of alu- 
minium. Synthesis achieves 
weight savings of about 1,000 
lbs compared with the present 
steel Sable while having about 
the same interior dimensions. 

Weight saving is the big 
incentive for the US and Japa- 
nese car industries to turn to 
light-weight aluminium. The 
US government is imposing 
ever-tightening fuel economy 
standards and al umini um 
enables the car makers to meet 
those standards by reducing 
weight without any loss of per- 
formance. 

The main incentive for Euro- 
pean car makers is a convic- 
tion that car recycling will 
become a big issue in future. 
European companies are also 
enthusiastic about the high- 
performance characteristics 
aluminium offers. 

For example. Mr Franz-Josef 
Kortum, chairman of Audi, the 
upmarket subsidiary of Volks- 
wagen, Europe's biggest car 
group, says that Audi's new, 
top-of-the range model, soon to 
be launched, will offer drivers 
“a new experience because of 
its light weight stiffness and 
rigidity and safety." 

Audi worked with the Alu- 
minum Company of America 
(Alcoa) on the new car and 
they took a different route to 
Ford and Alcan. As al uminium 
is initially much more expen- 
sive than steel, they believed it 
would be too expensive simply 
to substitute al uminium com- 
ponents for those traditionally 
made of steeL 

Instead, they designed a car 
that has many Fewer individual 
components and structures 
than are used In a steel 
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vehicle. They developed a spa- 
ce frame, a skeleton-like body 
structure, composed of fewer 
than ioo extrusions and cast- 
ings compared with as many as 
300 for a stamped steel body. 
New manufacturing processes 
had to be developed to produce 
these spaceframes and new 
al uminium alloys claimed to be 
safer than steel. 

For car makers, the new 
technology offers several 
advantages: It cuts the weight 
of a car’s body by about 35 per 
cent compared with traditional 
steel bodies without reducing 
the vehicle's size it reduces 
tooling expense by as much as 
50 per cent, and cuts the num- 
ber of parts to be stocked and 
the time taken from design to 
production. 

Audi has spent about DMlbn 
(£400m) to bring its new luxury 
car to the market. Mr Kortum 
says: “We have changed the 
rule that says the bigger and 
better the car, the heavier it 
must be." However, it is not 
yet possible to promise that all 
Audi's cars will one day be 
using this technology. At pres- 
ent the process is economic 
only for production runs of up 
to 100,000 cars a year but tile 
partners are looking for ways 
to make longer runs viable. 

Meanwhile, Alcoa has spent 
$70m for a plant at Soest in 
Germany where it is producing 
space frame components which 
it aims to sell to other manu- 
facturers. Hydro Al uminium 


part of Norsk Hydro, Norway’s 
biggest industrial group and 
Europe's biggest producer of 
aluminium extrusions, has a 
vested interest in the success 
of the space frame concept, 
which could be a big user of 
extrusions in future. Hydro has 
also been cooperating on car 
space-frame concepts since the 
mid-1980s with various groups, 
including Renault in France, 
Porsche in Germany and Pinin- 
farina in Italy. 

This year Hydro started sup- 
plying aluminium sub-frames 
from a Michigan factory for 
General Motors' new Corvette 
sports car. The sub-frame was 
previously produced from 
stamped aluminium sheet. 

Ted DiGuiseppe, vice pres® 
dent, sales and marketing. 
Hydro Al uminium Automotive 
Structures, says his company’s 
sub-frame weighs only 11 kgs, 
or 2 kgs less than the stamped 
aluminium equivalent and also 
saves 75 per cent on tooling 
costs - an important consider- 
ation with a low-volume model 
to be produced at the rate of 
only 20,000 to 30,000 a year. In 
total the extruded sub-frame 
costs 18 per cent less than the 
stamped one. 

Mr DiGuiseppe remains to be 
convinced that the Ford- Alcan 
concept of replacing steel car 
“skins” with aluminium will 
not be too expensive. He 
admits, however, that the com- 
panies offering aluminium 
space frames are having the 
difficult task of persuading car 
companies not only to use a 
new material but also new 
manufacturing processes. 

Alcan's Mr Frontini says: 
“The choice of technology is up 
to the auto companies. And 
Ford has firmly decided that 
the stamped unibody is the 
answer." 

The debate will continue, but 
whatever the outcome, one 
way or another the automotive 
industry will use a great deal 
more aluminum^ after the year 
2,000. As Mr Bill Stuef, man- 
ager of Ford’s advanced vehicle 
systems said recently: "In a 
decade, the material of choice 
clearly will be aluminium." 
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• POLYESTER POWDER 
COATING TO BSS496 
offering WHITE in High 
Gloss, semi gloss and 
matt and a FULL RANGE 
OF COLOURS 

• INTERP0N0 
Approved Applicators 

• We can also offer a 
FABRICATION SERVICE 
on 'UP VC 

and aluminium 
extrusion 
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• CHRGM6TE pre- 
treatment 

• A THERMAL BREAK 
facility for aluminium 
extrusion using the 
pour and cut* method 

• A brush UNISHING 
facility for aluminium 

extrusions 

• nationwide 

‘DELIVERY SEflVICE 


VytonRoad, 
Wynwndbam, 
r NcrfbfcW18flQH, 
England 

Tel: 0953 602771 

Fax: 0953 606631 








